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St.l'llctlYC insect pests , including ,Tal1:1JleSe Beetles , 01' consti-
tutes a proven method of biological plant control used by
any governmental agency lncluding the -cnitcd St:tes De-
partment of Agricnltllre.

(e) Thl: Praying ::Uantis or any similar insect contl'ols
eEminatcs 01' rid,': gal'clrllS of such clestl'l1C'tl"lT garden in-
sects as borers , mites : maggots or Japanese Beetles , 01' that
it is 11, l1CYI' llrthoc1 of biological plant control.

It is ordere(l That respondents maintain full and adequate records
which disclose. t.he facts from which any statement. claim : offer 01'

representation pertaining to amount 01' sin-ings : reduction of price
lowest price : haH-price sale or simibl' representations and chims. is
based , for a period of onc year innnc(liatel:r prior to the Pllblicatirm
of any advertisement containing such claims.

It ,is .h'-1'tlWi' onleTed. Thilt respondents sha11 l'ortl1\vith clrliYl' r and
distributr a copy of this order to al1 present. and futuJ'e' personnel of
respondents concerned ,,'ith the promotion and snJe of Ilwl'c1wndise
or in any aspect of pn:p uation : crention or pbcing or ndn:J'tisiJJg
and to all operating clivisions subsiclinries and nHilifltrs of s:lid
corporations.

It is further ordered. That responclrnts notif~' the CDmLli i(m n

least thilty (30) days prior to any proposccl ('h,\l e ill tlw COrpOl'l

respondent sneh as dissoll1tion. assigllTlcnt or sale 1'0snlt1:lg ill thl'
emergencl of a successor corporation. the cn' fltion or dissoldioll of
S11bsicliarirs or all~' other change in the, rorpOl'ntioll \yhich :m:l : ::iIC'ct

compliance obligations nri:'ing ont of thp order.
It 'is flo;/hel' ordered, That each respondent shnlL '.ri hiE i:,t:\

(GO) (1a s after seryjcc )OJl tlwUl of this order. file 'yjth the Co:n-
mission a report in \yritillg. setting forth ill detail the mal~l11'r and

form in \\.hicl1 the ' lln\"( ('(jlnpli( cl w th thc orc1(, l' to Cl' e ; ,lld clc-
si:st contnined hcrcin.
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to cease ,iolating the Truth ill Lending Act by failing- to disclo,',c tIle
:mnual percentage rate in its retail il1 tfl1lllent contracts, failing to use
the terms amount finflllct , total of paYllcnts, nnpaid balance of cusb
lll'ice , finance charge , and failing to make all other disclosures required
by Hegula tion Z of the Art.

COllfPLAIXT

Pursnant to the provisions of the Truth in Lending Act and the
regulations promulgated thereuncler and the. Federal Trade Commis-
sion Act, and by virtue of t.he authority yested in it by said Ads , the

eclel'al Trade COllnnission having reason to believe that (holier
Incol'pol'r.ted , it corporatioll Americaml Corporation , a corporatioJl

Federated Credit. Corp. , a corporation. R. II. Binkley Company, a
corporation, Spencer Intcrnational Press, Inc. , a, corporation , Tlw
Grolier Socicty Inc. , a corporation , Hnd the Hichards Company, Inc.
a corporation , hcreinafter Ieferred to as respondents : having violated
the provi .ions of said Acts and l'egl1lations and it appearing to the
Commission tlwt a proceeding by it. in rcspect thercof would be 
the public: illtel'est hereby issues its complaint stating it.s charges iJl
that respect as follows:

PML\GRAPH 1. _H~spond('nt Grolier Incorporated is a corporation
organizf'cL cxisting and doing lmsin('ss lIndeI' and by virtnc of the
laws of 1he State of Deln"l,"r\l,(' : with its offces and principal place of
bl1 i!J(ss located at 57;") L,;sington .i\ycnue : Xl'W York , Kew York.
Respondent G1'o11e1'. Ine" controls anrl 1'l11'nishes the services and
facilitirs for and condones and approves thr: acts and pl'actir:cs of the
corporations hcreinafte1' !'eferrecl to below.
Hespondent. Americana Corporation is a corporation organized.

exist.ing Hnd doing lmsineE-3 under and by ,- iJ'tuc of thc laws of tlF'
State of Dehw:ue , with irs offcr and principal pJacc of bnsin('ss 10-
catcd at 57'-) Lexington An' nIle

) :\'

w York. Xew York. It sells and
otherwise distributes encyclopedia yearbooks , and ot.her pllblications
merchn.ndisc 01' services to the general public. Its volume of business
hns been , and js snbstantia1. It is a wholly-owlled sllusicliary COrpOl'fl-

tion of respondent Grohn' Incorporated.
Hr:spondent Fpclel'ated Credit. Corp. is it corporation organized

c-:xisting lnd cloing bllsinl-:ss I1Hcler flnd b~. yirtup- of the hnv8 of the
State of De1nware \ with its principal oHlce ilnd place of business lo-

cated at 573 Lr:xing-ton A'i' eJ11l:. Xe'iY Yurk , Xl'W York. It collects
alHl inclL\ces P,IYlrJcnL -for 1he snbsicliary corporations of Grolier 1n-
cOJ'ponlted. Its 'i- 0111mr of lmsilless has been. and is substantia1. It is a

'ho11y- mynec1 sllbsic1inr:; corporation of l''spondcnt Grolier In-
corporated.
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Respm:dent R. II. I-linkley Company is a corporation organized.
existing and doing business under and by yirtue of t.he bws oJ the

State of lajne , with its principal office and place of business located
at 575 Lexington Avenue

:\'

cw York, Xew York. It sells cHid other-
wise distributes encyclopedia ; yearbooks. and other publications , mer-
chandise or services to the genentl public. Its yolume of busincss hllS

been , and is substantial. It is a wholly-owned ::ubsic1iary corporation
of respondent Gl'olier Incorporated.

Respondent Spencer lnternational Press. 1111... is a corporation
organized , existing and doing business under and b~' \"irtne of the
laws of the State of Dcl l\ntre. with its principal offce flllc1 place of
bl1siness located at tj' ir) Lexington Avenue. Xcw York. Xe"\y York. It
sells and othenyise distributes encyclopec1i;:. y arbooks 2nd other
publications : merchandise (11' services to the general public. Its yolmn('

of business lws IJlcn , and is substrmtial. It is a \\"holl: o\Yllccl sub-
sidinry corporation of res!)0ll(1cnt Grolier IncorporntL'd.

Respondent, th( GroEer Society. Inc.. i a. corporation Ol):. ,lJl!/:l'

existing fllcl doing bLlsillf' S ulld r and b~' yirtlH; of the 12\Y5 of the
State of DeL\\yan' : "\yith it': principal offce nncl place o-f 1)1sine33 lo-
cated at :575 Lexington A. venue. nY Y01'k. XCVi- York. It 3e11s llnd

otherwise distributes encycjopec1ia. :'carbool , :lld Ot lC' J' pnhlicatiolls.
11lcrchHllc1ise or services to the gcnen-d pubJic. Its volnEJ\? of bn5, iness

lS been, find is subst.antial. It is fl \Yl1011y-mnlld sllbsidiar:- COrp01';1-

tiOll of l' sponc1ent Groli r IJlcol'porntecl.

e::;j)olldl'lit the Hiclwrds Company, Inc.. is a corpnL:tion Ol'-

ganized, E:xisting and cloin business under l!JHl by virtue of the b\ys
of the Shltc of Delaware

, "

with its principal oiEcc and phre of lmsi-
ness located at 6;35 ::Jac1isun \Yenne, ?\e"\y York. Xc - Yen;;;. It sells

nlld otlwl'yise distributes encyclopedia , yearbook . and otl1c' r jJlllJli-
cations , merchand sc or services to the ge lcTn1 public. It5 yolmnc 

business has been. anu is substantial. It is a \",;lOlly-mynecl subsidiary
corporation of respondent Grolier Incorporated.

-\R. 2, In the canc1nd uncl COllISC of their bllsiness. :1S nfol'e aic1.

spondents l'cgllbrly extend find for some time Llst pnst hnn'
regnlarl ' cxtJ'ndecl consnmer credit as ': consumer Clec1it .. is defmcd
by Hegulation Z. the implernrntinp: regubtion of the, Truth in LC'nc1-

illg _Act c1nly prolllllgatcc1 by the DoaHl of GOH:r1l0rS of the Fl'cll:l'u 
Hescl've System. Fl1rtllcr : in the ordinary course of thcir busi 1C' s as

aforesnid , respondents canse to be published ncln' rtis('ments of their
!toods and sCJTices. as " aclycrtisement" is defined in Hegl11ation Z.
;'hicJl aclvertiseme;lts aiel , promote , or assist c1irectl~' or il1dircctly

e:'tcnSi01JS of consumcr credit in connection 1;-ith the sale of t.hesl

goods or ser"liccs.
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\R. 3. Subsequent to .July 1 , 1969 , respondents , jn t1le orcbnary
course and conduct of th,jr business and in cOlmection \vith their
credit sales, as "credit salt" is defined in Regulation Z , have caused
and are causing their cU3tomCl'S to execute retail installment con-
tracts , hereinafter referred to as the " contract. ': B !" nnd through the
use.; of the contract , respondents:

1. Fail to disclose the annual percentage rate , computed accurate1y
to the nearest quarter of one percent in accordance with Sect-ioil
22, 5(b) (1) of l ('gnlntioll Z , as required by Section 22U. S(b) (2) of

Regulat.ion Z.
2. Fail to llse the term " 8111ount financed:: to describe tlw SU11 or

the "unpaid balance of cash price ': nnel nll other charges , indiyiduaHy
itemized , which are inc)udec1 in the amount financed bnt "\i-11ic11 n re

not part of the finance charge, as rerluirecl by Section :?2G. S(c) (4) of

Regulation Z.
:3. Ff1il , in some insbncps , to disclose the Slm) of the pa:vmcnt"

scheduled to l'' Y tllC illcll'btedness. 21cl to describe tllM sm)) as the

total of pa:rmems ns required by Section 22G. 8(b) (3) of Regula-

tion Z.

4. Fail , in some instance's, to ldentif - tJ\e nmmcr charg"c in 1he,
event of pn.;pa~cJlrllt of the obligation, as required by Sedio:'

22G. 8 (b) (7) of Regulation Z.
5. l:; niJ in some instf\nc : to USE tlll i:\l'Jl " unprtic1 bala1l' l' of cns

price" to describe the rliffe:Tllce brhn:rn the: cas l price fillel the t()t
dO\'.. llpaYlle lL as n.'qnil'ecl by Scction 2:.G. 8(c) un oJ nl'gnhtion 

6. State , utilize nEd phce aclclition ll i2d'01'l1fltion with disclosnrr
requircd by T egl1lntion Z in :l J1flllWl' -\y\1ich lrlls1l\ !Hls oj' c02J:Fnsl':', the

Cl1storner. and contr:lclicts obscures. or l1eirnc,ts attention :from thr
informntion requll'cel b~' Rr.gn1ntion Z to be disclosed , in yioJntion of
Section 226.6 ((') of Rcgul:tioll Z.

7. :Fail , in some instnncE's, to mnke the required cli cJosllrrs clcilrl~'
conspicuously. and in nwallingTlll seqnencc, us requircd b ' Sl-,ction
22(J. 6(a) of Regulation Z.

P..\n. 4. Subsequcnt to .Jnly 1 , 1868 , rpspol1dcnts in t onEnal'
conrse and condnct or their business and in connection with thl'i:'
credit sn.lcs. as " cn'c1it nlc " is dr fjnl'c1 il HC' llbli(Jll Z. hnyl' caused
and nn causing their customers to entcr into OpC'l1 pnd crreEr ngrpp-

mcnts hr.reinnftrI' referred to as the " lg'-' l'l- mcllt.': Ii~. nnd tJnollgh
the use of the r.gn' PTllE'llL J'cspondents:

1. Fail to dis('los( t118 conrlitions under "\' '11:('h a finnncC' CJlarg'
mny be i:rnposNl. inclmling flll exp1nnation 01 the time lwrioct if any,
within which an ' credit extrl1eh:cl Jml ' be pai( I \\'itllout jnC'lll'ring il
finance charge, as required by Srction 22G.7 (:1) (1) of HE' gl!1ntiOll Z.
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2. Faii to disclose the method
,vhich a finance charge may be
22G.7(a) (2) of Regulation Z,

3. Fail , in some instances , to describe by the term "finance charge
the Sllm of n 11 charges required by Section 226.4 of Regulation Z to
be inchlded ill the finance charge , as required by Section 22G.7(a)
of Regubtion Z , and tlll:reby also faD to employ this term more
conspicuously than other required terminology, as required by Sec-

tion 6(8) of Hegnlation Z.

\.TI. 3. Subsequent to tTuly L 1969. in the ordinary course and
conduct of their aforesaid business , respondents haye caused and an
causing their customers to enter into contracts, which purport to
be leases for the use of respondents ' goods and services. The afore-
mentioned lease contracts , hereinafter referred to as "the contract."
when consummated , constitute credit sales as " Cl'Cd1t sa1e " is defined

in Section :!(i.2(n) of Hegulation Z. On the (,olltl'act respondents
fail to disclose credit cost infonnation required b~' Se,ction 22G.8 of
Re.gn1ation Z. in the mannt:r and form prescribed therein , except the
number , amount and clue dates of the installment payments.

P..J,Il. 6. Subsequent to tTl!ly 1 , 1969 , in the ordinary course of their
aforesaid business, respondents 1mve caused to be published ac1n

tisem('nt::, as "advertisemenC is defined in Regulation Z , wl1ich aid
promote., or assi::t directly or indirectly, extensions of consumer
c.rediL Through these aclvertisements : respondents state the amount
of a minimum monthly payment required. without also stating all
of the following terms ill terminology prescribed undcr Section
2:26. 7(0) of Rl'glllation Z. as reqllirecl by Sect.ion 226. 10(c) then of:

1. An explanation of th,: time, period. if any. within which any
cl'l'c1it extl:nded may be paid without incurring a finance charge.

2. The method of determining the balance upon ,yhich a finance
char e may be imposed.

3. Tlw Inethocl of detennining the finance chargc. including the
determination of any minimum , fixed. check seryice, transaction.

actiyity, or similar c.11flrge , "\yhich may be posed as a finam:e chargE'.

,1. ,Vl1CJ'e Olle or more lwriodic rates Tlay be u:;ec1 to compute 
fillllce chnrge. each such rate the range of balances to which it is
applicoblc nncl the corresponding annual percentf1ge rate deter-
mined by multiplying the periodic rate by the number of period::
In a year.

3. The conditions nnder which any other charges may be imposed
and the J)"!dhod b~- "\yhich they "\yill be detpl'mincc1.

of determining the balance upon

imposed: as required by Section
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PAR. 7. Respondents , through door-to- door salesmen find solic.itors
deliver prepared sales talks to prospectin: pUl'c1u:sers and e.rnploy
point of sale printed promotiona.l aids , which prepared talks and
printed promotional aids constitute advertisenwnts, as "advertise-
ment" is defined in Hegulation Z. These advertisements aid , promote
or assist directly or indireetly extensions of consumer credit in con-
nection ,vith the sale of respondents ' goods and services. By and
through the use of t.he adyertisements: respondents state thnt no
dmvnpayment is required : and the amount of monthly installment
payments which can be arranged in connection with a consumer

credit transaction, without stating all of the following items in

tel' minology prescribed under Section 22Ci,S of Regulation Z, as re-

quired by Section 226. 10 (d) (2) thereof:

1. The cash price;
2. The amount of the downpayment required or that no dOWll-

payment is requirec1 as applicable;

). The number, amount and due dates 01' period of payments sched-
uled to repay the indebtedness;

4. The amount of tl1e finance charge exprE'ssed as an annual per-
centage rate , and

:;, The deferred payment price.
PAR. 8. Pursuant to Section 103(q) of the Truth in Lending Act

respondents ' aforesaid failure to comply with the provisions of
Regulation Z constitute vio1ations of that Act and. pursuant to
Section 108 thereoL respOndeJlts haye therelJ,Y yiolnted the Fc(l(' l'al

Trade Commission Act.

DECISJOX .\XD ORDER

The Commission having heretofore determined to issue its carll-
pla.int charging the respondents named in the caption hereof with
violation of the Truth in Lending Act, and the respondent haying
been served with notice of snch determination Hnd with a, ('op~- of

the compla-int the Commission intended to issue , together with 
proposed form of order; and

The respondents Hnd counseJ for the Commission haying thereafter
executed an agrcement containing a conscnt order, an ac1m -iss:oll by

the respondents of a1l the jurisl1ictional facts set. forth in tht; afore-
said draft of comp1aint. a statement that the signil g of said agrer-

nwnt is for settlement purposes only and dOl' s not constitute an
admission by rcspondents that the law has been violflted as alleged
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in said complaint, and \vaivers and other provisions as l'r-quired by
t.he Commission s rules; and

The Commission having considercd the agreement and having
accepted same and t.he agTeement. containing consent order having
thereupon been placed on the public record for a period of thirty
(30) days : now in further confonnit.y '1th the procedure prescribed
in Section 2.34(b) of its rules the Conul1ission hereby issnes its
complaint.. makes the follmving jurisdictional findings, and enters
the follm'dng order:

1. Respondent Grolicr I ncorpol'ntecl : is a corporation organized
existing, and doing businc% under and by virtue of the lln\s of the
State of Delaware, with its offce and princ.ipal place of business
located at 573 Lexington )lTenne, Xe,w York, Xcw York.

2. Re pondent Amel'icfllla Corporation is a corporation organized
existing U1c1 doing business under and by virtlJe of the Ja\VS of the
State of Delaware. "\,ith Hs offce and principal pbce of lmsincss
located Gt 575 Lexington Avenue , Kmv York , New York.

3. Respondent l, edcrated Credit Corp. is a corporation orgrwizecl
existing l\nd doing business under and by vil'tl1E: of the lu"\,s of the
State of Delaware, with its offce and principal pbC'c of business

located at 575 Lexington Avenue , Xew York , ?\ew York.
4. Respondent R.. I-I. I-linkley Company is a corporation organized

existing l nd doing busines uncler and by yil'tue of the la\\s of the
State of l\laine. with its offce and principal place of business 10-
cateel at ;375 Lexington Avenne : Xew York

: ?\

ew York.
5. Respondent Spc'-cer International Press , Inc. : is a corporation

organized. existing and cloing business under and by virtue of the
)a'lVS of th( State or Dr.la"\y:n' , "\yith its offce and principal place of
busincss locat.Nl nt :375 Le:,jngton .Aycnuc. Xe,w York , XCIV York.

6. HcspolJclent the Grober Soc.icty, Inc. , is a corporc1tion organizc-'
existing and doing business under and by yirtne of the la'lYS of the
St.at( of Delawarc , "\Yith ;ts offce and prillcipal p1ace of busincss
located at, 575 Lexington Ayenue ew York W York.

7. Respondent the Ric.hards Company, I11e.. is it corporation or-
ganized , existing and doing bnsinl-ss under Hnd by virtue of the la'ivs
of t.he State of Dl-laware , with its ofHcc and principal place of busi-
lless locatl-d at G:i5 :JIadiso 1 Avenue , Xcw York. Xcw York.

8. Th8 Federal Trade Commis:;ion has jU1'isd1ction of t.he subjc:ct
matter or this proceeding and of the respondents , and the proceeding
is in the public intcrest.
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It 18 onlel'ed Thnt 1'' spcmdents Gro1ier Incorporated , .Americana
Corporation, Federated Credit C011'., R. J-, Hinkle)' Company,
Sp01lCpr Internat.ional T) ess, Inc. , the GroJier Society, In(' , and
the Hichnrcls Company, Inc. , and their Sllccessors or assigns , of-ficers

and l'esp()Jd(" llts J'cpl'c5cntatiycs , employees: s81c5men agpnts or
solicitors , directly or tln011gh any corporate or other device : ill con-
nection 'Iyith al1~: credit sa18 or achel'tisement of any textbook. e11-

cyc10pec1i,l. rell'l'C'ncc. or educational mntel'ia1 training courses or

teaching" Jlflchine. or nny other pubJication , m(:rchandise or .seJ'yicrs,
as " c.redit sn 1c ': find " adycltisemcnt : are definecl in Beg-uht.ion Z (l

H. 2QCi) of the Trl11"1 jJl Lending Act (l)ub.L. 90--321 , 1:3

lJ. C. IGOl et 8fl).

). 

do fonh\'iith cease Hnd decist fronl:
1. l1y nnrllJll'Ollgh the llS( of th2 ;; retail imJalJment cOl1tl'act:

(a) FHiling to disc10se the amnwl percpntage rate;, COJ)-
rm1:cd ilccll' ntr:ly to the ne,Ul'St. qnarter of one percent in
,!('('orcbnce \':itJJ Section :2:2G. 6 of Regulation Z , ns l'' quil'ecl
Ly Scction 2:2G.8(b) ( ) of Hegulation Z.

(b) railing to l13C the term " nmount financed to cle-

::nibc the llJl of thc 111lp:\icl im!allce oJ C',lsh pric(' and
al1 other lfH' rs. 1J(hvi(ll1all , it(:mizec1. "\yhich :11(', included
in the amOHnt. flJllllcedlJllt ,shieh are not pi"l't of the finance
charge. ns require(l by Section 2:?G. S(c) (I) 01 Hcgl11atlon Z.

(e) .F,lilillg- to (lescrilw the sum of t11(; payments 5clwdulNl
to 1'epn:," tlw iill lc1Jt(,c!lW ;S as the ;; tolid of pnYlTenls as 1'C-

(luircd by S('ctiOll 2:2G.S(b) (ii) of Hpgllbtion Z.
(el) Fn ling to identiJy the mrthoc1 of cornpnting any

unearlled portion of the finance C'lul1" ill the en:llt of pn'-
iYIlellt of the obligation , as n:CJuired by Section 220. 8 (b)

(7) of Regulation Z.

(8) F,lijing to describe :15 the :'unpaid balan('(; of cash
price" the difference betwecn the cash price and tlw totnl
dmvnpayment. as required by Section 226. 8 (c) (;3) of Hog-u-

bbon Z.
(1) Stenciling, oycI'printing or rubber stamping langnage

on:r the discloslllTS rcqn:l'ed b~, TIl'p.l11ation Z ill it mfllller
1\"hich may obscl1' l2 or detract nttention from the infonna-
tioll l'('(Jllirpd by TIpglllation Z to be discJosed.

2. B:,' anti through th; use of any open en(1 credit 8grrement:
(a) Failing to disclose any explanation of the brne pe-

riod : if any: with1)) \\"hich any credit extended may be paid
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without incurring a finance eharge , as required by Sr'ction
226.7(a) (1) of Regulation Z.

(b) Failing to ' !se the term "finance charge" to describe
the sum of all charges required by Section 226.4 to be in-
cluded in the finance charge : as required by Section 22G.7(a)
of Heg111ation Z, and failing to print the term "finance
charge" more COJlSpiC11011S1y than other requirecl terminol-
ogy, as n quirecl by Section 226.6(n) of Regulation Z.

3. Failing to disclose ill any lease nnd rental contract or
agreement that com:titutes a "credit sale."' flS that term is de-
fined in Section 226.2(n) of Hrgnlation Z. an of the credit cost
information required by Section 226.8 of Hegulation Z, in the

manncr and form prescribed therein.
4. Stating in any aclycrtisement for other than open 12111

credit, the amount of the c10wnpayment requirecl \ the, amount of
any finance charge. the number of installmcnts or the periQ(l of
rep;lyment, 01' that there is no chaJ'gr for rlrdit. "\yit!lOUt al
stating all of the following items in tel'minolog-y prescribed
under Section 226.8 of Hegnlation %. as qllired by Section

226. 10(d) (2):
(") The cash price;

(b) The amOl11t of downpaynH'nt required or thflt no
(1(nvnpayment is n ql1ired as applicflbJe;

(c) The number Hlnollnt and due elates or period of pa

ments scheduled LO repay the indebtedness if th( crl'lit is

extended;
(d) The amount of finance clHlrge expressed as an a1lnw1

percentage rate; :1nd

(e) Thc deferred payment pric.
5. Engaging in any consumer cn dit transaction or disseminat-

ing any advel'tisemen;: within tJw, nWflning of Regulation Z 
the Truth in Lending Act "\yithout making nll disclosure,s. deter-
mined in accordance: with Sections :22G.J and 22G.5 of Rep:u18-

bon Z. in the n110nnt. manner and form specified in Sections 22(5.3

:mcl226. 10 01' Regulation Z.
It is fur'the/' ordered That the respondents shall forthwit.h di trib-

ute a copy of th s order to each o f their operating divisions.

It is /u1'thel' ordered That respondents l1pn in s11flll notif)- tlw
Commission at Toast thirt~: clays prior to an~. proposed chnnge in an~.

of the corporatl: l'espo1Jd( nts sllch ns dis olll(ioll : flssjgnment 0;' sn 
resulting ill the ( nWl'ge lC( of a Sllccessor corporat.ioIl1 the crrntion

or dissolution of ,yhich 5uI)sidiaries 0)' any othcl' Chfl1ge in the' COl'-
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porfltion which may afft ct compliance obligations arising out of this
order.

It is furtheT onle1' That the respondents shalL \\ithin sixty (60)
days after the service upon it 01 this order, file "\yith the Commission
a report, in writing, setting forth in detail the nHlJJlCr and form in
which it has complied with this order.

Chairman Kirkpatrick not participating.

Ix THE ::L-\.TTER 

:\IEDI-I-AlR J:\TER:\ATIOXAL , ET AL.

COXSE::T OHDER , ETC.. IX REGARD TO THE .ALLEGED YIQLATIQN OF THE

FEDERAL TRADE CO)1311S81OX .ACT

Docket 8830. , 19"/2 *Complaint , Jan. lD"il-Decision, ApI".

Consent oHler requiring Jl Be'redy Hills. Cillif. corporate frnIlchisor of a illedi-
lir l'' pl:l(;ellent system ijjvolving slngical procednres to cease misrepre-

senting th,1t reslJo!lc!ent' s i'.'stem ,,,il restore the cust.oIler s hflir so well

that tl,en: will be no ncei.l for further n.ttentiOIl. Respondent is further
l'' (luircll to disclose that its s;\-stem invoh-es the appl;ying of wire sui ures
in t.he scalp which may C:l11se IJ!in awi risJ; of infection; to notify p1'o.:-

l'(' ciiYe purcllnser 10 commIt his perS0118I 1111ysician , nncl to devote at least.
1;' TH.rCent of its advertising to the disclosure that tIle system deftls with
surgil.al proeedure anrl 1. advise to consult a IJh.'sidrll. Hesvondent. i:
further required to nrl,' ise purchflsers tllRt contracts ilay be canc('llpcl up
until the third day: and l"' sjJ()U(lent llHlJ' not negotiate a I;U5tomer s note

to a finance company jJrior to midnigbt of the fifth day.

CO)IPT,

The Federal Trade Commission haying reason t.o believe that
:\Iedi-I-Iair InternationaL it corporation , und ack 1. Bauman, indi-
vidm111y and as a director of said corporation, ha' violated Sec-

tions ;) and 12 of the Federal Trade Commission Act , and having
detennilH' d tha.t a proceeding "\vith respect thereto would be in th
public interest. hereby iss lPs its c.omplaint , and alleges 98 folltT\Ys:

.lRAGHAPI- 1. Respondent :.Iecli- I-lair InternatiOlwl (hereinafter
sometimc3 referred La as " Uec1i J-Iair ) is a California corporation

\yith its 11ea.c1quarters at. 2701 "K" Street: Sacramento : Ca.lifornia.

Hesponclrnt. .Tac.k 1. BiLllman is a medic:al cloctor licensed to practice
in the SLate of Ca1iforllia. and is a director of ::Iedi-Hair; his ad-
dress is 3965 ''In Street ; Sacrament.o , Californin.

. Heported us ClllH'nderl by Comm ssion s Supplemental Order , July 21 , 1872.


