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indebtedness, unless any rights or defenses ,vhich the purchaser
has find may assert against respondents are preserved and may
be asserted aga,inst any assignee or subsequent holder of such

note, contract , or othcl documents evidencing the indebtedness.
It is fU1'the1' O1'de1'ed That Tf'spondents cease and desist from:

Failing to include the fo1Jowing statement clearly and con-

spicuously on the face of any note : contract, or other instrument
of indebtedness executed by or on bf:half of respondents' cus-

tamers:
NOTICE

Any holder tal;:es this instrnment subject to the terms and conditions of the
contract which gave rise to the debt evidenced hereby, any cnntractual provi-

sion or otller instrument to the contrary notwithstanding.

It 'is fudher ordend That respondents deliver a copy of this
order to cease and desist to all present and future persoll.lel of
respondents engaged in the consummation of any extension of ('on-
sumcr credit or in any aspect of pl'eparnt, ion , creation : or placing of
advertising, and that respondents secure a, signed statement acknowl-
edging receipt of said order from each such person.

It is fw,the1' O'Ylel' That respondents notify the Commission at
least thirty (30) days prior to any proposed change in the corporate
respondent, such as dissolution , assignment: or sale , resulting in the
emergence of a successor corporat.ion , the creation or dissolution of
subsidiarics: or any othcr change in the corporation ,,,hich may
affect compliance obligations arising out of the order.

It furtheT oTdeTed That respondents shall, within sixty (60)
days after service upon them of this order, file with the Commis-
sion a report, in writing, setting forth: in detail, the manIler and

form in which they have complied with the order to cease and desist
contained herein.

Ix TIlE )fA'IR 

FARLAND-BUELL , IXC. , ET AL,

COX8ENT ORDF.H, ETC., IX TIEGARD TO THE ALLEGED VIOLATIO OF THE
TRUTH IX LENDIXG AXD TH FEDERAL TRADE COMMISSION ACTS

Docket C-2196. Complaint , Apr. 19/2-Decision Apr. , 197'2

Consent order requiring a Denver, Colorado, automobile dealer to cease via.
lating provisions of the 'Truth in Lending Act by failng to disclose to
customers the cash price, payments schedule, annual percentage rate, de.

ferred payment price, and other disclosures required by Regulation Z
of the said Act.
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COMPLAINT

Pursuant to the provisions of the Truth in Lending Act and the
implementing regulations promulgated thereunder a.nd the Federal
Trade Commission Act , and by virtue of the authority vested in it
by sa.jd Acts , the Federal Trade Commission , having reason to be-

believe that Farland-Buell , Inc. , a corporation , and Adolf Farland
individually and as an amcer of said corporation, hereinafter re-

ferred to as respondents , have violated the provisions of said Acts
and implementing regulations , and it appearing to the Commission
that a proceeding by it in respect thereof would be in thc public
interest, hereby issues its complaint stating its charges in that rc-
spect as folJows:

PAHAGRAPH 1. nespondent Farland-Buell , Inc. , is a corporation
organized , existing ,and doing business under and by virtue of the
laws of the Statc of Colorado , with its principal ofIce and place of
business located at 1;'50:5 South Colorado Doulevanl , Denver, Colo-
rado.
Respondent Adolf Farland is president of Farland-Buell, Inc.

Re formulates , directs , and controls the policies, acts, and practices

of said corporation , including the acts and practicr.s hereinafter set
forth. His address is the same as that of tl1e corporate respondent.

PAR. 2. Hespondents are now, and for some time last past have

been , engaged in the advertising, offering for saIe , and sale of new
and used automobiles to the public.

PAlL 3, In t.he course and conduct of their business as aforesaid

respondents have caused , and arc now causing, advertisements, as
advertis2ment" is defined in Section 226.2 (b) of Regulation Z , to

be placed in various media for the purpose of aiding, promoting, or
assisting, directly or indirectly, the crec1jt sales , as '; crec1it sale" is
defined in Section 226.2(n) of l egulation Z , of respondents' said

automobiles.
PAR. 1. Subsequent to J u1y 1 , 1969, certain of the advertisements

referred to in Paragraph Three above stated the amount of the
down payment required before credit would be extended without also
stating:

1, the cash price;
2. the number, amount, and due dates or period of payments

schedu1ed to repay the indebtedness;

3. the amount of the finance charge expressed as an annual per-
centage rate; and
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4. the deferred payment price;
in the manner and form as required by Section 226. 10(d) (2) of
Regulation Z,

PAR. 5, Subsequent to July 1 , 19(j9 , certain other of the advertise-

ments referred to in Paragraph Three above stated the period of
repayment allowed in the extension of credit without also stating:

1. the &,mount of the down payment required;
2. the number, amount, and due dates or period of payments

scheduled to repay the indebtedness;

3. the amount of the finance charge expressed as an annual per-
centage rate; and

4. the deferred payment price;
in the manner and form as required by Section 226. 10 (d) (2) of
Regulation 2.

PAR. (j, Pnrsnant to Section 103 (q) of the Truth in Lending Act
respondents ' aforesaid failures to comply with the prodsions of
Regulation Z constitute violations of that Act, and pursuant to Sec-
tion 108 thereof, respondcnts have thereby violated the Federal

Trade Commission Act.

DECISIOX AXD ORDER

The :Federal Trade Commission having iniUated an investigation
of certain acts and practil"cS of the respondents named in the cap-
tion hereof, and the respc,ndents haying been furnished thereafter

with a copy of a dra.ft of complaint which the Bureau of Consumer
Protection proposed to present to the Commission for its considera-
tion and which , if issued by the Commission , would charge respond-
ents with violation of the Federal Trade Commission Act; and

The respondents and counsel for the Commission having there-
after executed an agreement containing a consent orc1eT an admis.

sian by the respondents or all the jurjsdictional facts set forth in

the complaint to issue herein, a statement that the signing of said

agreement is for settlement. purposes only and does not constitute
an admission by respondents that the law has been violated as al-
leged in such comp)aint, and waivers and other provisions as re
quired by the Commission s rules; and

The Commission having considered the agrcement and 11aving
accept.ed same , and the agrccmcnt containing consent order having
thereupon been placed on the public record for a period of thirty
(30) days, now in further conformity with the procedure prescribed

in Section 2.34(b) of its ru1es, the Commission hereby issues its
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complaint. in the form cOJltemplated by .said agreemeJlt makes the
following jurisdictional findings , and enters the fol1o\ving order:

1. R.esponclent Farland-Due1J , Inc., is a corporation organized
existing, and doing busine::s under and by virtue of the la,ys of the
State of Colorado, with its principal offce and place of business

located at 1505 South Colorado Boulevard , Denver, Colorado.
Respondent AdoH Farland is president of FarJand-BueJJ , Inc. Rr.

formulates : directs, and controls the po1icies, acts, and practices of
said corporation including the acts and practices hereinafter set
forth. His address is the same as that of the eorporate respondent.

2, The Federal Trade Commission has jurisdiction of the subjeet
matter of this proceeding and of the respondents and the proceeding
is in the public interest.

ORDER

It is o1'de?'ed That respondent Farland-Duell , Inc., ft corporation
and its ofIcers, and Adolf Farland , individually and as an offcer of
said corporation, trading lHlder said corporate llElme or under any
trade name or names , thei ' successors and assigns , and respondents
agents , representatives, and employees , directly or through any cor-
poration, subsidiary, division , or other device, in connection with
the arrangement , extension , or advertisement of consumer credit in
connection with the sale or automobiJes or oHler products or serv-

ices , as " advertisement" and "consumer credif' are defined ill .Regu-
lation Z (12 CFR S 226) of the Tmth in Lending Act (Pub.L. DO..
321 , 10 FS. C. 1601 et seg.

), 

do forthwith cease and desist from:
1. Causing to be disseminated to the public in any manner

whatsoever any advertisement to aid , promote, or assist , direct1y
or indirectly, any extension of consumer credit, ",'hich adver-
tisement states the amount of the downpayment required , or

that no down payment is requircd , the amount of any instaJJ
ment payment, the do1lar amount of any finance charge, the
numher of installments or the period of repayment , or that there
is DO charge for credit , unless it states all of the following items
in the manner and form as required by Section 226.10(d) (2)
of Regulation Z:

a. the cash price;
b. the amount of the downpayment required or that no

down payment is required as applicable;

c. the number, amount , and due dates or period of pay-
ments scheduled to repay the indebtedness if the credit is
extended;
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d. the amount of the finance charge expressed as an an-

nual percentage rate; aud
e, the deferred payment price or the sum of the pay-

ments, as applicable,
2. Fai1ing in any consumer credit transaction or advertise-

ment, to make a1l t.he disclosures determined in accordance with

Sections 226.4 and 226.5 of Regulation Z. in the manner form
and amount required by Sections 226. , 226. , 226. , 226. , and
226. 10 of Regulation Z.

3. Failing to deliver a copy of this order to cease and desist

to all present and future personnel of respondents engaged in

any aspect of preparation , creation, and placing of advertising:

all persons engaged in reviewing the lega.l suffciency of aclver-
tising, and all present and future agencies engaged in prepara-
tion , creation, and placing of advertising on behalf of respond-
ents , and failing to secure from each such person or agency a
signed statement acknowledging receipt of said order.

It is further ordeTed That respondents shall. within sixty (60)
days after service upon them of this order , fie , individually, with
the Commission, a report in writing, setting forth in detail the

manner and form in which each of them has complied with this
order.

It is further ordered That respondents notify the Commission at

Jeust thirty (30) days prior to any proposed change in the corporate
respondent such as dissolution , assignment, or sale resulting in t1w
emergence of a successor corporation , the creation or dissolution of
subsidiaries , or any other change in the corporation which may afIed
compliance obligations arising out of the order.

Ix THE J\LA.TTER OF

JET SET OF CALIFORNIA, INC. , ET AL.

CO:KSEXT OIUJER , ETC. , IX REGARD TO THE ALLEGED 'iHHATIOX OJ: THE

FEDEIL\L TlL\DE CO)DnSSWX _\XD

THE TEXTILE F!BEH PRODl.CTS IDEXTIF1CXrJOX .\CTS

Docket 0-21.97. Oompla1 , Ap?" 972-Decil!io.n.. Apr. , 1.972

Consent order requiring a Lm; \ng-ples , California. lla1l1facturer of women
coats and pants suits to cease mishrancling its textilf' fiber IJroduct


