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plaint, (2) the number or said scarves in inventory, (3) any action
taken and any further actions proposed to be taken to notify custo-

mers of the flammability of said scarves and effect the recall of said
,carves from customers, and of the results thereof, (4) any disposi-

tion or said scarves since January 25 , 1971 , and (5) any action taken
or proposed to be taken to bring said scarves into conformance with
the app1icable standard of flammabiJity under the Flammable Fab-
Tics Act, as amended : or destroy snic1 scarves , and the results of such
action. Such report shall further inform the Commission as to
whether or not respondents have in inventory any product, fabdc
or related material having a plain surrace and made or paper, silk
rayon and acetate, nylon and acetate, rayon, cotton or any other
material or combinations thercof in a weight of two ounces or les5

per sCJu:ue yard , or any product, iabric , or related material having
a raised fiber surface. Respondents shall submit samples of not less
than one square yard in size of rlny such product, fabric, or related

materia 1 with this report.

It is further oT(lcred That respondent.s notify the Commission at
least 30 da,ys prior to any proposed change in the corporate rc-
spondent, such as dissolution , assignment or sale resulting in the
emergence oi a successor corporation , the creation or dissolution of
subsidiarics or any oHler change in the corporation which may affect
compliance obligations :lrising out of this order.

It is .further ordered That the respondent corporation shall lorth-
with distribute a copy of this order to each of its operating divisions.

It is furtlwT ordered That the respondents herein shall within
sixty (60) days after service upon them of this order , fjJe with the
Commission a report in "\-vl'ting setting forth in detail thc manner
and form iIl which they have complied with this order.

Ix THE yIA'IR OF

ASSOCIATED DRY GOODS CORPORATION
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Consent order requiring a Xew York City importer and distributor of ladies
scarves to cease importing, se1lng or transporting dangerously flammable

fabrics.
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COMPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and the Flammable Fabrics Act : as amended , and by virtue or the
authority vested in it by saiel Acts. the Federal Trade Commission
having reason to believe that. Associated Dry Goods Corporation, a

corporation, hereinafter referred to as respondent, has violnte.el the
provisions of said Acts and the r111es aJ1cl regulations promulgated
under t.he Flammable Fabrics Act, as amended , and it appearing to
the Commission that a proceeding by it in respect thereof would be
in the public interest : hereby issues its complaint stating its charges
in that respect as follows:

PAR:\GTI..\PII 1. Associated Dry Goods Corporation is a corpora-
tion organized : exist1ng and c10ing business under and by virtue or
the bws of the State of Virginia.
Respondent is engaged in the business of t.he importation. sale

and distribution or products including: out not limited to

: "\,,'

earing
apparel in the form of ladies : scarves with its offce and principal
p1ace of business located at 417 5th Avenue , 1\-:ew. York , Xcw York.
tion of sa.id scarves since .Jannary 2fL 1971 : and (5) any action taken
The, respondent has fifteen (15) retail operating divisions through-

out the, country with each division doing business through nnions
brandl stores. The divisions and their main locations aTe; Lord
and Tfl~-lor New York , New York; Hahne and Company, Kew-
ark , Kew .Jersey; The VFilliam IIengerer Company, Buffalo. 1\
York: Powers Dry Goods Co. , l\finnea polis , 1\1 innesotR; SteTlart
nnd Co., Ihltimore , l\nr)"lnnd; The Stewart Dry Goods Compnn)'
Lonisyil!e Kentucky; .r. ,V. Robinson Co. , Los Angeles , Cali:fornia;
The Diamond , Charleston , ,Vest Virgin1a; Sibley. Lindsa.y & Curr
Co. , Rochester , X ew York: Erie Dry Goods Company: Erie, Penn-
sylvania The H. 8: S. Pogue COTnpan,\, Cineinnati Ohio; Gold-

watel's Phoenix , Arizona; Stix , Baer &, Fuller, St. Louis , JIissouri;
the De11'1 er Dry Goods Company, Denver, Colorado; and Joseph

Horne Co. : Pittsburgh ; Pennsylvania.
PAR 2. RespondeDt is 11mv and for some time last past has been

engage,cl in the sale and oilering for sale , ill commerce , and the im-
portation into the l nitec1 States , and ha introduced : delivered for
introduction, transported and caused to be transported in commerce

and h s sold or delivered after salr. or shipment in commerce , prod-
ucts. as (; commel'ee and "product" are defined in the FlammabJe
Fabrics Act : as amended which products fa11ed to conform to an
applicable standard or regulation con tinned in effect: issued or

-i, SS::-7:;-
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amended under the provisions of the Flammable Fabrics Act, as
amended,

Among such products mentioned hereinabove were, ladies ' scarves.
P AH. 3. The aforesaid acts and practices of respondent were and

are in vjolation of the l' lammablc Fabrics Act, as amended , and the
rules and regulations promulgated thereunder : and cOllstitnted : and
now constitute, unfair methods of competition and unfair and dc-
cptjve flcts and practices in commerce within the intent and meaning

of the Federal Trade Commission Act.

DECISION AND ORDEH

The Federal Tra.de Commission having initiat.ed an investigation
of certain acts and practicrs of the respondent named in the caption
hereof, and the respondent having been furnished t.hereaft.er "\'Iith a
copy of a clraft of complaint which the Division of TcxtiJes and Furs
proposed to pl':sent to the Commission for its consideration and
which, if issued by the Commission , would charge th( rr.spondcnt.
with violation of the Federal Trade Commission Act and the Flam-
ma,ble Fabrics Act , i1S amended: nnc1

The respondent. and counsel for the Commission lwving tl1Creafter
executed an agreement containing a consent order, an admission by
the respondent of all the j urisc1ictiollal facts set forth in the afol'e-
sa1d draft of complaint. , a st.atement that the signing of saiel agree-
ment. is for settlement purposes only and cloes not constitute an ad-
mission by the respondent that the law has been viohted as alleged

in such complaint, and waivers i111c1 other provisions as re(p11rec1 by
the Commission s rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that the respondent.
has violated the said Acts, and that complaint should issue stating
its cl1arges in that respect, and having thereupon accepted the exe-
cuted consent agreement and placed sllch agreement on the public
record for a period of thirty (30) days , now in further conformity
with the procedure prescribed in Section 2.34 (b) of its rules, the
Commission hereby issues its compla1nt , makes the following juris-
dietiona1 findings , and ent.ers t.he follO\ying order:

1. Respondent Associated Dry Goods Corporation is a corporation
orgflnized. existing and doing business under and by virt.ue of thE
Jaws of the State of Vhginia.

H.espondent is engaged in the busIness of the importation : sale and
dist.ribution of products incJuding, but not limited to , wearing a.p-
parel in the form of ladies' sca.rves, with its offce and principal
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place of business located at 417 5th Avenue ew York , Xew York
TJH respondent has fifteen (1;') retail operating divisions through-
out the country with each division doing business through various

branch stores. The eli visions and thcil' main loactions arc: Lord and
Taylor, New York , Xew York; IIahne and Company, Newark , New
Jersey; The ,Vil1iam Hengerer Company, Buffalo , New York;
Pmvers Dry Goods Co. , j\Iinneapolis, l\Iinnesota; Stewart and Co.

BnltimOl. , :JJary1ancl; The St.ewart, Dry Goods Company, Louis-
ville, Kentucky; J. 'V. llobinson Co. , Los Angeles , Ca1ifornia j The
Diamond. Charleston, ,Vest Virgini.a; Sibley, Lindsay &. Curl' Co.

1l0chesh , Kew York; Erie Dry Goods Company, Eric, Pennsyl-
vania,; The H. & S. Pogue Company, Cincinnati , Ohio; Goldwaters
Phoenix , Arizona; Stix , Baer &, Fuller, St. Louis, :Missollri; The
Denver Dry Goods Company, Denver , Colorado; and .Joseph Horne
Co. , Pittsburgh , Pennsylvania.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the responde,nt and the proceeding

is in the public interest.
ORDER

It i8 ordered That respondent Associated Dry Goods Corporat.ion
a corporation, its Sllccessors and assigns, and its offcers , and re-
spondent' s agents, representatives a.nd r.mployees directly or through
any corporation, subsidiary, division or other device , do forthwith
cease and desist from selling: offering for sale , ill commerce : or im-
porting .into the United States , or introducing, delivering for intro-
duction , transporting or causing to be transported in commerce , or
selling or delivering after sale or shipmcnt in commerce , any ladies
scarves j or any article of wearing apparel, or fabric intended for
use or whic.h may reasonably be expected to be used in an a.rticle of
we,aring apparel , imported by or manufactured under the control or
direction of Associated Dry Goods Corporation as the terms "c,om-
me-fce" and "article of wearing apparel" arc defined in the Flam-
mabJe Fabrics Act, as amended; or any other article of wearing
apparel or fabric which is intended for use or which may reasonably
be expec.ted to be used in an article of wearing apparel , the manu-
facturer of 'which has not furnished a guaranty under Section 8 (a)
of tlw. F1ammable Fabri(:s Act , as amended: and which belies ' scarycs
a.rticles of \\'earing apparel and fabric fail to conform to an ap-
pJicable standard or regulation. issued, amended, or continued in

effect tInder the provisions of the aforesa.id Act; PTo?J:ded, ho'wM:e?'

nothing hercin shall accord to the respondent immunity from any

subsequcnt proeec(hngs under Scction 3, 6(a) or 6(b) of the FJam-
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mable Fabrics Act , as amended. Further nothing herein shall limit
the authority of the Commission to extend the terms of the order to
product:; , fabrics or related material presently excluded from this
order in any subsequent proceeding against the respondcnt.

It i8 further ordered That if not already accomplished thp re-

spondent notify all of its customers who can be identified as having
pllehased or to whom if identified , have been delivered the products
which gave rise to this complaint of the flammable nature of said
products and effect the recall of said products from such customers
wherever possible.

It is further ordered That if not already accomplished the re-

spondent herein either process the products which grwe rise to the
compJa.int so as to bring them into conformance with the applicable
standard of flammability under the Flammable Fabrics Act, as
amended , or destroy said products.

It is further ordered That the respondent herein sha11 , within ten
(10) days after service upon it of this order , file with the Commission
a special report in writing setting forth the respondent's intentions

as to compliance with this order, This special report shan also advise
the Comm1ssion funy and specifically concerning (1) the ident, ' of
the products which gave Tise to the compla.1nt,. (2) t.he number of
said prnducts in inventory, (3) an:v action taken OJ' :tn ' further

actions proposerl to be taken to notify custonwl'S of the flf1nlmal)ilit~.

of said products and effect the recall of said prodllcts from ('u to-

mers. find of tIle 1'e8n1ts thereof. (4) an~- disposition of sflic1 prod-

ucts since ApriL 1970. and (;'5) an - action tak( n or proposNl to lw

t.aken to brinp: said proc1ncts into coniormflnce with the' applicflble
standard of flammability nnder the FJammable Fabl'ic Act. as

amended or drsiro - said products. 81lC1 the l'C'su1ts of sl1cll fiction.
Such report. hall furtlH'r -Inform the Commission as to "\'Ihethrr or

not respondent l1n.8 in inventor l1Y article of wearing' appare1. or

fabric \\11ich 1S jntendec1 for use or whiel1 mn~' rpnsonnbly bE' ex-

pected to be used in an nrticle of wearing nppnrcl. which article of
wearing apparel or frl1Jric comps within the provisions of t11e first
parngrap11 of this order. l1tlying a plnin snrface nnr1 madr of si1k.

rayon :lld acetate , nylon nnd (l('datE' : rn on. cotton - 01' an - other

material or combinations thercof -In a ileight of two ounces or less
per sqllan' ~' arc1. or an~' 8rticle of "\v(oarin !! apparel. or Jab1'1C which

1:; intcllded for use or which mn " n nsonabl - be expected to 1)( llsed

ill an article of "\,enring apparel haying a 1'n1:-('(1 fibpl' surfflce. LpOll
request of the Commission the respondent shall submit samples of
any such article of wen ring aPlmreL or not less than 011e sqmll' flrc1
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in size of any such fabric which is intended for l1se 01' which may
reasonably be expected to be used ill all article of wearing appare1.

It is fuTtheT oTdeTed That respondent notify the Commission at

least 30 days prior to any proposed change in the corporate respond-
ent , such as dissolution , assi Tllment or sale rcsulting ill the emcrgence,
of a successor corporation , the creation or dissolution of any retail
subsidiaries or any other change in the corporation which may affect
compliance obligations arising out of this order.

It is f1lTtheT o1YleTed That the respoml(mt corporation shall forth-
with distribnte a copy of this ordcr to each of its opera.ting c1iyisions.

It is fUTtheT OJylercel That the respondent herein shall, within
sixty (60) days after service upon it of this order. file with the Com-
mission a report in writing setting forth in detail the manner and
form in which it has complied with this order.

Ix THE L\TTER OF

POXIJAROZA OIUGn\ALS, I\C. , ET AL.

COXSEXT OHDER ETC" I=" HEGARD TO THE J.LLEGED Y101.\T1OX OF TUE

FEDERAL TRADE co:ronssIOX .o'!Xl) TEE :FrH PRODTICTS LABELING ACTS

Docl, et C-2201. Comphl'nt , Jlay 19/2-DecisIon JIlIY , 19'"

Con"ent OJ'del' requiring a e\Y Y01.k City Il1fJDufactllrrr of fur products t.o
cense misbranning and de( eIJti\'1y i1woicing its uHcrchandisr.

CO::IPL.o\IXT

Pursuant to the provisions 01 the Federal Trade Commission Act
and the Fur Products Labeling Act and by virtue of the authority
vested ill it by said Acts , the Federal Trade Commission having

ason to believe that Ponc1aRoza Orjginals Inc. , a corporation , and
:Max KIaI' , individually and as an offccr of said corporation herein-
after referred to as respondents , have violated the provisions of said
Acts and tllC rules and regulations promulgatEd under the Fur
Products Labeling Act , and it appearing to the Commission that a
proceeding by it in respect thereof would be in the public interest
hereby issues its complaint stating its charges in that respect as

fonows :
\RAGHArH L Respondent PondaRoza Originals Inc. , is a cor-

poration organized existing and doing business under and h:y virtue
of the laws of the State of New York.


