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though you must realize that the consent order itself is controllng rather
than the following explanation of its provisions:

(1) While Browning Arms Company may suggest resale prices for its
products, distribute suggested resale price lists, and preticket with suggested
prices, Browning Arms Company wil not solicit the agreement of its dealers
in your state to adl1ere to those suggested prices or take any other action to
induce such dealers to follow those suggested prices since they are not binding.

(2) Browning Arms Company wil Dot solicit, invite or encourage dealers
in your state to report any person not follo\ving its suggested prices, and
furthermore wil not act on any such reports sent to it.

(3) Browning Arms Company wi1not require or induce its dealers in your
state to refrain from ndvertising Browning Arms Company products at any
price they choose or from selling Browning Arms Company products at any
price to any person of their choice.

Sincerely yours,

JOHr- V. BHO\VNI President.

FJThibit A.

IN THE IATTER OF

MIDJTI-STATE DISTJUBVTIXG, IKC. , ET AI..

CONSENT ORDER, ETC., IX REGARD TO THE ALLEGED VIOLATIQX OF TI-

FEDERAL TRDE CO:\DIlSSJOX ACT

Docket C-2213. Compla-int , Ma,y 4, 1.9"i2-Decision, Ma.y 4, 19i2

Consent order requiring nn Analleim , Calif. , selJer and distributor of vending
machines and merchandise sold therein to cense misrepresenting the profits
to be realized from its nncling machines, failing to maintain adequate
records, misreIJresenting tIle quality of the locations of its machines Ilnd
the products sold therein , making faJse guarantees, failng to disclose that
it is vrimarily interested in selling tl1e mcrchandise, not the machines
and misrepresenting tlmt tlle owner of tlle vending machilles can casily
sell his machines or routEoS at a profi. It is further ordered that cus-
tomers ' contracts may be c!1lceJled wit11in three days for any reason.

CO: .fPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority in it by said Act , the Federal Trade
Commission having reason to believe that Iulti- State Distributing,
Inc. , a corporation , and Stewart Z. "\Veinstein, inc1ivic1ua,Jly and as

an offcer of said c.orporation, and Robert D. Butler individually
and as an offcer of said corporation, hereinafter referred to as re-

spondents, have violateel the provisions of said Act , and it appearing
to the Commission that a proceeding by it in respect thereof would
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be in the public interest, hereby issues its complaint , stating its
charges in that respect as follows:

PARAGRAPH 1. Respondent :\.fulti-State Distributing, Inc. , is a
corporation organized , existing and doing business under and by
virtue of the laws of the State of California. The respondent corpo-
ration maintains its offce and principal place of business at 1681

IVest Broadway, Anaheim , California.
Respondent Stewart Z. '\Veinstein is an offcer of sa.id corporation.

He formulates, directs and controls the policies, acts and practices

of the corporate respondent including those hereinafter referred to.
His address is 10092 Suntan Circle, Huntington Beach, California.

Respondent Robert D. Butler is an offcer of said corporation.

He formulates, directs and controls the policies, acts and practices
of the corporate respondent inc1 uding those hereinafter referred to.
His address is 1408 IVest Whittier , Brea , California.

\R. 2. Respondents aTe now, and for some time last past have

been , engaged in the advertising, offering for sale, saJe and distribu-
tion of vending machines and merchandise sold in vending machines
to the public.

PAR. 3. In the course and conduct of their business, as aforesaid

respondents now cause, and for some time last past ha.ve caused

vending machines and merchandise, when sold to he shipped or

delivered from their place of business in the State of California to
purchasers thereof located in other States of the United States and
have been and now a.re engaged in causing to be disseminated in
newspapers of interstate circulation and by the l;nited States mails
advertisements designed and intended to induce sales of vending

machines and merchandise, and thereby maintain, and at all times

mentioned herein have maintained, a substantial course of trade in

said vending machines and merchandise in commerce, as "commerce
is defined in the Federal Trade Commission Act.

PAR. 4. In the course and conduct of their aforesaid business and
for the purpose of inducing the purchase of vending machines and
merchandise, respondents have made , and arc now making, numerous
statements and representations in newspapers and promotional mate-
rial regarding the great earning potential available to persons who
own and operate vending machines sold by respondents.

Typical and il1ustrative of such statements and representations
but not all inclusive thereof, are the fo1Jowing:

CANDY AND SKACKS SUPPLY. WE ESTABLISH ALL ROLTES. (no
sellng inl'olved). CASH REQT)IRED.

Plan One- - - 

- - - - - - - - - -- - - - --- - -- - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - -

Plan Two

- - - - - - -- - - - - --- - - - --- - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Plan Three -

- - - - -- - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

$975
81, 625
$3, 250
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Excellent income for a few honI'S weekly \vork. (Days and Evenings). Re-
fillng and col1ecting: money from coin operated dislJensf'l's within a qualified
area. (Handles name Immel Ciludy and snacks).

Qualified individual ,,,il be selected l)y ::Iulti-State, Inc. to devote 4 to 6
hours per week to supply established business with :fnest AAA 1 National
Prodnct (candy and snacks). :-1 00 cash required.

Loc\.' rIOKS " . . .;- In order to realize immediate profit, however. it is
JJccesslll'Y that the route ue esbblished in as short a time as is feasible while
securing" the best possible loc,ltions. l'1: t is Wll;)' we offer the service of pro-
viding starting locations. The fa.ster you start selling nH,rclwndjse tlnolJglJ
your machines , the faster \n start !'clJillg yuu replacement merchandise,

SERVICE---Thel'c is nn , 'iinf '1€ word in the dictionar

'- 

tlwt is so vital to
your SHC('t'S", in this bl1s ness. (By "ser\' lee" 'ye (10 not refer to llecI1:mical
"eri'icc ,vI-.iell is negJigillle: tlJe :e machines ;-Ire ,-:0 constJ'l1ctf'll that yon call
exped Ii life- time of ,' irtulllly fl'onl);e- free Ojlel'aliol1).

::lECHA.:\nS:U- ::Iech,iJJlcaJly. Y0111' ('fjl!ipmpnt. is sl1uoth- oJwrating, effcient
awJ extrcmely simple in c11:'sign, Grp;1tcst 'H' ;1l is Oil ilk coin mecJ1aJ1ism
\TllicJl j.o; fllll ' g-Ui11'ntl'erl !1 ,lj1)sl defects l)y tlle manufacturer, Sevnrate
parts are i1-railf!ble if )leeded.

VARIETY O:F\ PRODVCTS-As \vholesaJers of vending machine merchan-
rJise, our election is complete rmcl anI' prkes are kept lo,-rest by our poUe , of

l:nge .:nles VOll1lle on a strictly cash basis.

RESALB OF YOUR RClCJ' As eVel'yoI:e know" . a guillg. profitalJ1e bm:i-
Jless bas ,1 resnle value well above the net wortb of the actual equiIJIUent and
inventory and this company is well aware of tlH fact W( cannot prevent 'OU
from seJling" your route at a profit.-that is t.he privilege that goes witll 0'\'11-
iug your own business.

PAR. D. In the course Hnd conduct of UW1J' aforesaid busine.ss and
for the pm'pose of inducing the purchase of H'ncling machines and
mel'cJHl1dise respondents have m;u:le : and are noy\" making, nnmerons
statements and l'epresentat.ons oraJJy, regarding the great. earning
potentia1 anli1aLl(: to permns who own flnd operate vending ma-
chines sold by respondents.

Typic::J and iJJustrative of snch statements and representat ions
but not all inclnsive, thereof. are the following:

Yending machines so1d by respondents 8Rrl1 $1.50 net. profit pel'
machine per da,y.

espondents obtain excellent locations for vending mac.hines slIch
as factories whore there. is H, lot of foot traffc.

espolldents make most of their money by supplying candy and
snac.ks and not by selling vending machines.

Hesponclcnts give exclusive rights to 11 territory if n large pllr-

c.hase of vending machines is mRde.
Hrspondents ' cRndy will cost between three (3) Rnd three and one-

ha1f (3,/,) cents apiece.

AH. 6. By and througl1 the use of the statements and representa-
tions set forth in Paragraph Four and others of similar import but
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not specifically set out therein , and through said oral statement.s set
forth in Paragraph Five, and others of similar import but not
specifically set forth therein made by respondents, their employees
a.gents and representatives: respondents have represented, and do
now represent , directly or by implication to the purchasing public
that:

1. Persons owning and operating vending machines sold by re-
spondents will realize an excellent income.

2. The respondents ' offer to sell vending machines is limited to
persons \vho possess Gertain qualifications beyond having the llCces-
sary capital.

3. Respondents will obtain top sales producing locations for the
placcmeI:.t of vending machines purchased from them.

4. Vending machines sold by respondents are of excellent (l'w1ity
and durability.

5. The coin mechanism in vending machines sold by respGJldents
is fully guaranteed against defects by the manufacturer.

(). Respondents are primarily inte1'csted in sening candy and snacks
to vending machine operators and only secondarily intcresteel in
selling vending machines.

7. Respondents 'will l1Onor exclusive territorial agreements with
their purchasers of vending machines.

8. \1ost top name brand candies and snacks can be vended through
vending machines sold by respondents.

9. Purehasers of vending machines sold by respondents can obtain
a hLrgc yariety of candy and snacks from respondents at the " Jowest
prices. "

10. That a purcha.ser of vending machines sold by respondents
can easily sell his route at. a profit beulUsc it is a "going bllSiIH'SS
or respondents win seJl the machines on his behalf.

PAR. 7. In truth n.nd in fact:

1. Excellent income will not be realized by persons owning and
operat.ing vending machines sold by respondents. In fact, such
persons generally received little or no net profit.

2. Respondents take no steps to cheek the qualifications of a poten-
tial purchaser who possesses the necessary capital beyond one per-
sonal interview.

3. nesDondents do not obtain top income producing loca.tions , but
place m st of the vending machines in establishments w'hieh have

verv litt.!e consumer traffc. The 10catJons secured by respondents arc
usu Jh undesirable , unsuitable and unprofitable.

4. ' ending machines soJd by respondents are of inferior (Juality
and durability.
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5. A very limited guarantee is given and only with respect to
defects existing at the time of shipment.

6. Rcspondents are primarily interested in sellng vending ma-
chines and only secondarily interested in sellng candy and snacks.

7. Respondents do not honor exclusive territorial agreements with
their purchasers of vending machines.

8. :Most top name brand candies and snacks cannot be vended
through vcnding machines sold by respondents. Only a limited
selection of candies and snacks can be vended through vending ma-
chines sold by respondents.

9. Prices charged by respondents for their candy and snacks are
no lower than prices charged by other wholesalers of such candies

and snacks.
10. Purchasers of vending !Jachines sold by respondents do llot

easily scJJ their routes at a profit and respondents do not seJJ the
machines for them.

Therefore, the statements and represcntations as set forth in
Paragraph Four and Five hereof

, "

\Vere and are, faJsc: misleadjng

and deceptive.
PAIL 8. In the course and conduct of their aforesaid business and

at all times mentioned herein, respondents have been and are nO\v

in substantial competition in commerce, as " commerce" is defined in
the F( df' ral Trade Commission Act

, ",.

ith corporations, firrn and
individuals in the sa)c of vending mac)1irJes and merclmnc1jse sold
in vending machines of the same kind and nature of those soJd by
l'eSpOndl'nts.

PAR. 9. The use by n spondents of the aforesllid false , misleading
and deceptive statements l':presentations and prllctices has had and
now has rhe capacity and tendency t.o mislead members of the pur-
chasing public into the erroneous and mistaken beJir. that .5i!jd
statements and representations were and are true and into the pur-

chase of substantial quantities of the vending machines, and mer-
chandise offered by respondents by reason of sa.id erroneous and
mistaken be1ief.

PAIL JO. Thl aforesaid acts and practices of respondents, as l1erein
alleged , were and are all to the prejudice and injury of the public
and of n spondents ' competitors and constituted , and now constitute
unfair methods of competition in commerce and unfa.ir and deceptive
acts and practices in commerce in violation of Section 5 of the Fed-
eral Tradc Commission Act.
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DECISION AKD ORDER

The Federal Trade Commission , having heretofore determined to
issue its complaint charging the respondents named in the caption
hereof with violation of the Federal Trade Commission Act, and the
respondents having been served with notice of said determination
and with a copy of the complaint the Commission intended to issue
together with a proposed form of order; and

The respondents and counsel for the Commission having there-
after executed an agreement containing a consent order, an admis-
sion by the respondents of an the jurisdictional facts set forth in
the complaint to issue herein, a statement that the signing of said

agreement is for settlement purposes only and does not constitute
an admission by respondents that the Jaw has been violated as al-
leged in such complaint, and waivers and other provisions as re-
quired by the Commission s rules; and
The Commission , having considered the agreement and having

accepted same, and the Agreement Containing Consent Order hay.
ing therrupon been placed upon public record for a period of thirty
(30) days , now in further conformity with the procedure prescribed
in Section 2.34 (b) of its rules, the Commission hereby issues its
complaint in the fOTIn contemplated by said agreement makes the
follmving jurisdictional findings, and enters the following order:

1. Respondent Iulti-State Dist.ributing Inc. , is a corporation or-
ganized , existing tnd doing business under and by virtue of the
la ws of the State of California. The respondent corporation main-
tains its offce and principal place of business at 1681 IVest Broadway,
Anaheim , California.

H.espo:ldent Stewart Z. IVeinstein is an offcer of said corporation.

lIe formulates, directs and controls the policies: acts and practices

of the corporate respondent including thosc hereinafter referred to.
His address is 10092 Sunt.an Circle, Huntington Beach , California.

Respondent Itobert D. Butler is an offcer of said corporation. He
formulate, : directs and controls the policies , acts and practices of
the corporate respondent including those hereinafter referred to.
His address is 1408 IV est IVhittier , Brea, California.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents and the proceed-

ing is in the public interest.
ORDER

It is oTdeTed That respondents Multi-State
corporation : its successors and assigns , and its

Distributing: Inc. : a
oiEcers , and Stewart

487- 883-78-
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Z. 1Veinstein, individually and as an offcer of said corporation , and
Robert D. Butler, individua1ly and as an offcer of said corporation
and respondents ' agents , representatives and employees directly or
through any corporation, subsidiary, division or any other device

in connection with the advertising, offering for sale, sale or distribu-
tion of vending machines , merchandise sold in vending machines : or
any atheT product, in commerce, as " commerce :: is defined in the
Federal Trade Commission Act, do forthwith cease and desist from:

1. JHah:ing any representations regarding the amount of earn-
ings. profit or compensation ,vhich might be realized as the rc-
suIt of purcha.sing and operating vending machines sold by
respondents when said amounts represented exceed the average
earnings, profits or compensation of all current owners and
opelators of vending machines sold by respondents.

2. Failing to maintain adequate records

(a) which disclose the facts upon which any representa-
tions of the type described in Paragraph 1 of this older
are based , and

(b) from which

the type described

determined.
3. R.epresenting, directly or by implication, that an offer of

any product or service is restricted or limited to qua.lified indi-
viduals unless sl1ch represented restrictions or limitations arc

actually in force and adhered to in good :faitIl.
4. Representing, directly or by implication , that respondents

will obtain excel1ent locations for vending machines where
there is a, lot of foot traffc; or misrepresenting, in any manner
the 'Iuality of locations to be provided by respondents.

5. Representing, directly or by jmplieation that vending mfl-
chines or any other products sold by respondents are of excel-
lent quality or durability or misrepresenting in any mal).J1er

the nature, character: performance or effcacy of respondents

vending machines or any other products sold by respondents.
6. R.cpresenting: directly or by imp1ientioll ) that vending ma-

chines or other products arc guanmteed unless the 118,ture. ex-

tent and duration of their guara,ntee, the identity of the guaT-
a.ntoT and the manner in which the guaranior will perform
thereunder nr8 clearly and conspicuously disclosed in immediate
conjunction tl1ere,vith; and unless respondents do in fact per-
form each of their obligations directly or impliedly represented
under the terms of such guarantee or guarantees.

the yalidity of any

in Paragraph 1 of

representations of
this order can be
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7. Representing, directly or by implicat.ion, that respondents

are primarily in the business of selJing merchandise sold in
vending machines and not in the business of selling vending

machines; or misrepresenting in any ma,nner the true nature

of respondents ' business activitics.
8. Representing, directly or by implication, that a purchaser

will receive an exclusive sales territory.
9. Heprcscnting, directly or by implicatioll that most top name

brand candies and snacks can be vended through vending ma-
chines sold by respondents; or misrepresenting, in any ma,nneI'
the type of merchandise \vhich can be vended through vending
machines sold by respondents.

10. Representing, directly or by implication, that any price

clul. rged for respondents' merchandise is a lmver price than
available from competing suppliers: nnless such price constitutes
a significant reduction from an established selling prire at which
such products have been sold in substantia.l quantities by re-
spondents ' competing snppliers; or misrepresenting, in any man-
ner , the prices charged by respondents or their competitors.

11. Failing to maintain adequate rec.orc1s

(a) which disclose the facts upon whieh comparative
pric.ing claims are based , and

(b) from which the validity of any savings claims, in-
cluding comparative pricing claims. can be determined.

12. Representing, directly or by implication , that an owner

and operator of vending machines sold by respondents can eas-
i1y sell his route at a profit or that respondents will resell the.
machines on his behalf; or misrepresenting, in a.ny manner , the
resale valuc of it vending machine route or resa.le assistance to
be provided to owners a.nd operators by respondents.

It is fnrtheT oi'dered That respondents:

a. Inform orally all prospective customers and provide in
writing in an contracts that (1) the contract may be cancelled
for ,my reason by notification to respondents in writing within
thre', days from the date of execution and that (2) the contract
is not final and binding unti1 respondents have completely per-
formed their ob)igations thereunder by placing the vending
machines in locations satisfactory to t.he customer and saiel CllS-

tomer has then flfter signed (1. statement indicating his satis-
factioll.
b. Refund

tomns who
immeclidely all monies

havc requested contl'flct
to (1) prospective Cl1-
cnncellation in writing
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"ithin three days from the execution thereof and to (2) pros-

pective customers who have refused to sign statements indi-
cating satisfaction with respondents ' placement of the machines
and (3) prospective customers shmving that respondents' con-
tract , so1icitations or performance were attended by or involved
violations of any of the provisions of this order.

It is fnTther ordered That corporate respondent shall forthwith
distribute a copy of this order to each of its operating subsidiaries

and divisions.
It is fnrthej' ordeTed That respondents notify the Commission at

least thirty (30) days prior to any proposed change in any corpo-
rate respondent sHch HS dissolution , assignment or sale resulting in
the c:mergencc of a Sllccessor corporation , the creation or dissolution
of subsir1iaries "\"hieh may affect comp1inncc obligations arising out
of the order , or any other change in the corporation which may af-
feet compliance obligations arising out of the order.

It is lUTthe/' ordered That respondents herein shall , Ivithin sixty
(60) days after service upon them of this order, file with the Com-
mission a report in writing, setting forth in detail the manner and
form in which they have complied wit.h this order.

IN THE :r\'L T'TEH OF

RIXDGE INDUSTIUES, IKC. , ET AL.

CO:NE;EXT ORDER, ETC., IX REGARD TO THE ALLEGED VIOLATION OF THE

FEDERAL TRADE COl\DIISSIOX AND THE IYOOL pnoDL CTS L\BELII'W ACTS

Docket 0-2214. Complaint, May 19'1'B- lJecis-ion, May , 1972

Consent order requirjng a 'Vare , ?lIass., manufacturer of wool products , namely
:fabrics, to cease and desist from misbn. nc1ing find falsely invoicing SUC11
prol1ucts.

COMPLAINT

ursuant to the provisions of the Federal Trade Commission Act
and the V 001 Products Labeling Act of 1939 , and by virtue of the
authority vested in it by said Acts , the Federal Trade Commission
having reason to believe tha.t Rindge Incl1!strics , Inc. , a corporatioJl
and David L. Iarkert , individually and as an offc r of said corpo-

ration, hereinafter referred to as respondents , have vjolated the pro-
visions of said Acts and the rules and regl11ations promulgated under

the ,Yool Products Labeling Act of 1939 , and it appearing to the


