
800 FEDEIRAL 'TRADE GO lVSSION DECISIONS

Complaint SO F.

signed statement acknmvlcdging receipt of said order from each
such persoll.

c. ltespondents notify the Commission at least thirty (30)
cln.ys prIor to any proposed change in the corporate respondent
such as dissolution, assignment : or sale resulting in the emergence
of :: successor corporation, the creation or dissolution of sub-

sidiaries or any other change in the corporation which may af-
fect eompliancc obligations arising out of this ordcr.

d. Respondents shan, within sixty (60) days after service
upon them of this order, file with the Commission a report in
writing setting forth in detail the manner and form of their
compliance with this order.

Dr THE lA TTER OF

COX lOBILE HOMES, IXC. , ET AL.

CONSENT onDER. ETC., I REGARD TO THE ALLF,GED VIOLATIOX OF THE

TIre-TH IN LENDIKG AKD THE FEDERAL TJL\DE CO::\'J\ISSIOX ACTS

Doc7cet C-2220. Complaint, May 16, l.9i2-Decision, May , 19/2

Consent order requiring a Louisvile, Kentucky, seller of rnobi1e homes to cease
violating the Truth in Lending Act by failng to disclose to customers the
amount Ilnd method of computing penalty charges, identification of co1lateral
required , finance charges. the nnnual percentage rate, and other disclosures
required by Regulation Z of the said Act.

IPLAI:"T

Pursuant to the provisions of the Trl1th In Lending Act an(l the
implementing regulation promnlgated thereunder, and the Feclera 
Trade Commission Act : flllll b - virtue of the a nthol'ity vested in it. by
said Acts, the Federal Trade Commission , ha\ ing reason to beJieve
that Cox l\Iobile Homes : Inc. , a corporation , and ,Yalter C. Cox , indi
vidualJy and a.s an OfiCl'T of said corporation : hereinafter referred to
as respondents , have violated the pl'oyisions of the said Acts and
regulations , and it appeaxing to the, Commission that 1L proceeding by
it in respect thereof would be in the public interest., here.by issues its
complaint stating it.s charges in that respect as follows:

PA1BGRAPH 1. Respondent Cox lobile J1ome.s , Inc. , is a corporation
organized : existing and doing business under and by virtue of the
laws of the Commonwealth of Kentucky, with its principal offce a,
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only place of business loea.ted at 4819 Dixic Highway, Louisvile
Kentud,y. Respondcnt "IV alter C. Cox ie the presidcnt of the corporate
respondent. 1-Ie formulates , directs and controls the policies , acts and
practices of the corporate respondent , including the act.s and practices
hcreimtfter set forth. His address is the same as that of the corporate

respondent.
PAR. 2. Respondents arc now , and for sometime last past ha,.e been

('l1gaged in the sale of mobile homes, motorized homes, campers
mobile home furniture and accessories, and other merchandise, to
the public.

PAR. 3. In the ordinary course and conduct of their business as
aforesa.jc1 respondents regularly arrange for the extEmsion of con-

sumer credit, as ' con5ume1' credit" is defined in Hegulation Z , the im-
plementing regulation of the Truth in Lending Ac.t, duly promul-
gnJcd by the Board of Governors of the Federal Reserve System.

P:\R. 4. Subse(lllent to tTuly 1 , 1969 , respondents, in the ordinary
COHrse of their business as aforesaid , and in connection with their own
credit sales , as " credit saIe" is defined in Regulation Z , have caused
and are causing, their cllstomers to enter into contracts for the sale of

respondents ' goods and services. On these contracts , hereinaftBr re-
felTed to as "the cont.raet " respondcntB provide certain consumer
credit cost disclosures.

By and through the use of t.he contract , respondents:
(1) Fail to disclose, before the transaction is consummated , as re-

quired by Section 226.8 (a), the following:
(a) T'he amount, or method of computing the amount, of any de-

fault delinquency, or similar charges payable in the event of late

paJ nents, as required by Section 226.8 (b) (4) of Regulation Z.
(b) A dcscription or idcntification of the type of any security in-

terest l1eld or to be retained or acquired by the creditor in connection
with thc extcnsion of credit, as required by Section 226.8 (b) (5) of
R.egulation Z.

(c) Identification of the mcthod of computing any unearned por-
tion of the finance charge in the event of prepayrnent of the obliga-

tion , and a statf'ment of the amount or method of computation of any
Gharge that may be deducted from the amount of any rebate of such
nYlcarned finance charge. that will be credited to the obligation or

refunded to the customer, as required by Section 226.8 (b) (7) of
Hcgn1ation Z.

(d) The amount of the finance charge , as required by Section 226.
(c) (8) (i) of Regu1ation Z.
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(e) The a.nnllal percentage rate computed in accordance with Sec-
tion 226.5 of Regnlation Z, as reqnired by Section 226.8 (b) (2) of
Regula tion Z.
(f) The due dates or periods of payments scheduled to repay the
indebtedness , as reqnired by Section 226. 8(b) (3) of Regulation Z.

(g) The deferred payment price: the snm of the amonnts of the
cash price " t.he total of r111 athe,I' charges which are included in the

amount financed but which are not part of the fina.nce charge tnd
the finance charge , as reqnired by Section 22Ei.8(c) (8) (ii) of Regnla-
tion Z.

(2) Fail to nse the term "deferred payment price" to describe the
snm determined according to (1) (g) above as required by Section
226.8(c) (8) (ii) of the regnlation.

(3) Fail to use the term "total down payment" to describe the SHm
of t.he cash down payment and the trade- in down payment , as required
by Section 226.8(c) (2) of Regulation Z.

(4) Fail to inc11lde in the, finance. charge any charges or premiums
for credit lifc accident, hea 1th, or loss of income inSllranCp. , written
in connec6oTlwith any credit transaction when the cnstomer has
5igned a written indication of desire Jar insnrance prior to recei ving
'iyritten disclosure to him of the cost of such insur Ulce , flS prescribed
by Section 226.4(a) (5) (ii) of Reg1l1ation Z.

PAH. 5. Pursnant to Section 103 (q) of the Truth In Lcnding _\.ct
respondents : rlloresaicl failnres to comply with t.1C provisions of Regu-
lation Z constitnte viobtions of that Act and , pnl'snant to Section

J 08 thereof, respondents have thereby vio1ated the Federal Trode
Commission Act.

DECI IOX .\XD OnDER

The :Federal Trade Commission, having initiated an investigation

of certain acts and practiees of the respondents named in the caption
hereof : and the respondents having been flll'nished thereaiter with 
copy of a draft aT complaint ,,-hieh the Cle.veland Regional Offce
proposed to present. to tl1( Commission for its consideration and
whicl1 , if issned by the Commi 5ion , wonld charge respondents "ith
violation of the Trnth in Lending Aet and the regnlations promul-
gated thereunder fmd Ylobbon of the Fer1ern1 Trade COlnmission
Act: and

The respondents fl1d counsel lor the Commission ha ving thereafter
executed an agreement eontainjng a consent order , an admission by
the respondents of all the jurisdictional facts set'S forth in the afore-
said draft of eomphint, a statement that. the signing of said agree-
mentis for sett1cment pnrpo es only and docs not constitnte an ac1mis-
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sion by respondents that the la" has been violated as alleged in sneh

complaint , and rvaivers and other provisions as required by the Com-
mission s rl1les; and

The Commission having thereafter considered the matter and hav-
ing determined that it llfld n ason to believe that the respondents have
v101ated the said Ads, and that complaint should issue stating its
charges in that respect, and having thereupon accepted the executed

consent agJ'cE'Jnent and placed such agreement on the public record
for" period of thirty (30) days, now in further conformity with the
procedure prescribed in Section 2. ;)4(b) of its rules , the Commission
hereby issucs its complaint, makes the -following jurisdictional find-
ings , and enters the following order:

1. Hespondent Cox IobiJe Homes , Inc. , is a corporation organized
existing and doing business under and by virtue of the laws of the
Commonwealth of Kentucky, with its principal offiee and only place
of business Joeated at 48HJ Dixie Highway, Louisyille, Kentncky.
Respondent ,Va1ter C. Cox is the president of the corporate rcspon-
uc:mt. lIe formulates , direct6 and controls the acts and practices of
sitid corporat.ion. _His address is the same as that of the corporate

respondent.
2. The Fede.ral Trade Commission has jurisdiction of the subject

matter of this proceeding and of the respondents and the proceeding
is in the public interest.

OImER

It is m'cleTcrl That respondent.s Cox Iob-jle Homes, Inc. , a corpora,-
tion , and ".. alter C. Cox , individually and as an ofIicer of said corpor-
atjol1 , its successors and assigns , and respondents ' offcers , agDnts , rep-
resentwii ves , and employees, directly or through any corporation , sub-
sidiary, division or other dcwice , in connection with any extension or
arJ'angernent for the extpnsion of consumer credit or any ad vertise-
ment to aid , promote or a sist , directly or indirectly, any extension
of consumer credit) as "consumer credit" and "advertisemene' are
defined in Regulation Z (lQ CFR !;QQ6) of the Truth In Lending Act
(Pub.L. DO :J21 , 15 D. C. Hi01 et 8e'1'

)' 

do forthwith cease and desist
from:

(1) Failing to disclose , before the trrtnsaction is consummated
as reql1ired by Section 226.8 (a), the folJowing:

(el) The amonnt. or method of completing the amount, of
any deffLult, delinC)l1cncy, 01' similar charges payable in the
en' ntof Jato payments, as required by Section QQG.S(b) (J)
of Regulation Z.
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(1) A description or idcntification of the type of any SCCll-
ity interest held or to be ret.ained or acquired by the creditor
in connection with the extension of credit , as required by
Section 226.8 (1) (5) of Hegulation Z.

(c) Identification of the method of computing any un-
earned portion of the finance charge in the event of prepay-
ment of the' obljg:1t.ion and a. statement of the anlOunt or

mcthorl of computation of any charge that may be deducted
from the flJl0lmt of any rebate of slH h unearned finance
charge that will be credited to the obligation or refunded

to the customer , as required by Section 226. 8(b) (7) of Regu-
lation Z.

(d) The amount of the finance charge , as required by Sec-
hon 226.8(e) (8) (i) of Hegulation Z.

(e) The annnal percentage rate, computed in accordance

with Sect.ion 22f5, 5 of R.egulation as required by Section

226. 8(b) (2) of Regulation Z.
(f) The due dates or periods of payments scheduled to

repay the indebtedness, as required by Section 226.8 (b) (3)
of Regulation 

(g) The deferred payment price: the sum of the amounts

of the "cash price " the total of all other charge,s which are
included in the amonnt financed but which are not part of

the finance charge and the finance charge : as required by
Section 226.8 (e) (H) (ii) of Regulation Z.

(2) :Fa.iling to use the term "deferrcd payment price" to de-
scribe the snm cletenninecl according to (1) (g) nbm'c as l'eqllil'pd
by Section 22(;,8 (c) (H) (ii) of the regulation.

(;3) Failing to use the term " total downpa,yment ' to describe

t.he sum of the cash clownpa.ymcnt and the trade- in clownpayment,
as required by Section 226.8(c) (2) of Hegnbtion Z.

) Fail ing to include in the finallc.e charge any charges or
premillms for credit liff'. aecidenL health , or loss of income insur-
nnce written ill COlllcction with any credit transaction when the
custonwr has sigm d a written indication of desire for insurance

prior to receiying written disclosure to him of tIll, cost of sl1ch
insurance, as prescribed by Section 226.4 (a) (5) (ii) of Regula-
tion Z.

(5) Failing, in any consumer credit transaction or advertising,
to ma.ke all disclosures determined in accordance with Seotions

226.4 and 226.5 of Regulation Z , at the time and in the manner
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form and amount required by Sections 226. , 226. , 226. , 226.

and 226.10 of Regulation Z.
It i.s .ftl'rtlie?' ordeTer!, That respondents deliver a copy of this order

to cease and desist to all present and future personnel of respondents
engaged 111 the consummation of any extension of consumer credit or
in any aspect of preparation , creation, or pla,cing of advertising, and
that respondents secure, fl. signed statement acknowledging receipt of
saiel order from each such pr.Tson.

It iB fu.1'th61' orde'ied, That respondents , for pnrposes of notification
only, notify the Commission at least thirty (30) days prior to any
proposed change in the corporate respondent, such a,s dissolution
asignment , or sale , resultant in thc emergence of a succeSSor corpora-
tion , the creation or dissolution of subsidiaries , or any other change
in the corporation 'which may a.ftect compliance obligations arising
out of the order.

It is .furthe1' onlered That respondents shall, within sixty (60)
(htys after service npon them of this order, file with the Commission
a report, in ,vrit-ing, setting fort, , in detail , the manner and form in
which they have complied with the order to cr.ase and desist contained
tllerein.

IN THE )rL TTEH OF

JEFFERSON ;lIOBILE HOMES , INC. , DOTC'G BLSIC'ESS AS

JEFFERSON 110BILE HO , ET AL.

CONSENT ORDER , ETC. , I"" REGARD TO THE ALLEGED VI(L..\TIOX OF TH1':

TRTITH IN LE:!WIXG AXD 'THE FEDERAL TRADE CO DIISSJOX ACTS

Docket C-2221. Complaint , May 19i Deci8ion , May , 197.2

Consent orner requiring a Louisvile, Kentucky, mobile home dealer to cease
Yiolating the 'l' ruth in Lending Act by failng to disclose to customers tbe

annual percentage rate, the deferred payment price, using the term " total

don'Tparment" find other disclosures requin.-"tl by Regulation Z of t.he said
Act.

COl\IPLAINT

ursuant to the provisions of the Truth In Lending Act and the
i.mplementing regulation promulgated thereunder, and tl1e Federal

Trade Commission Act. and bv virtue of the authority vested in it
by said Acts , the Feder l Trad Commission , having reason to believe
that tTefferson Jlobile Homes , Inc. , a corporation , trading and doing
business as Jeife,,;on Mobile Homes , Mark Iobile Homes, Jo-Mar


