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Decision aDd OrdcI' SO F.

It is fltTtheT oTdend That respondents deliver a copy of this order
to cease and desist t.o all present and future personnel of respondents
enga.ged in the consummation of any extension of consumer credit or
in any a.spect of preparation , creation, or placing of ach"ertising, and
that respondents secure a signed statement acknowledging re,eeipt of
aid order from each such person.

J t ,is fUl'the?' oTdeTed That respondents , for purposes of not.ification
only, notify the Conunission at least thirty (30) days prior to "ny

proposed change in the corporate respondent, such as dissolut.ion
assignment, or sale, resultant ,in the emergence of a successor COl'pOl'-
ation , the creation or dissolut.ion of subsidiaries , or any other change
in the corporation which 'may affect compliance obligations arising
out of the order.

It 

;" 

further o1YleTed That respondents shaD , within sixty (60)

days after service upon them of this order, file \vith the Commission
a report, in writing, setting forth , in detail , the manner and form in
which they have complied with the order to cease and desist contained
herein.

IN THE J\lATTER OF

CHARLIE' S MOBILE LIVING , INC. , ET AL.

COX EXT ORDER , ETC., IX REG.\RI! 'TO THE ALLEGED VlOLATIOX OF THE

TRUTH IN LEXDING \ND THE :FEDERAL 'TRADE CO)fMISSIOX ACTS

Docket 0-2222. Oomp aint, May 16, 1912-Decision , May 16, 1912

Consent order requiring a Louisvile, Kentucky, llubilebome dealer to cease
violating the Truth in Lending Act by failng to disclose to customers the
amount and method of computing penalty cbarges , identification of collateral
required, finance charges, tbe annual percentage rate, and other disclosures
required by Regulation Z of the said .let.

CO::UPLAIXT

Pursuant to t.he provisions of the Truth In Lending Act and the
implement.ing regulation promulgated thereunder, and the Fe,cleral
Tracle Commission Act , and by virtue of the authority vested in it by
said Acts, the Federal Trade Comrnission , having reason to be1ieye
that. Charlie lobile Living, Inc. ; a corporation, and Charles T.

:\lcredith and ,Villard L. Keehn , incli vi dually and as officers of saicl
corporation , hereinafter referred to as responde,nts , have violated the
provisions of the said Acts and regu1a,tions , and it appearing to the
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Commission that a proceeding by it in respect thereof would be in the
public interest, hereby issues its complaint stating its charges in that
respect as follows:

P ARAGRA.PH 1. Respondent Charlie s l\fobile Living, Inc., is a cor-
poration orgnnizect existing and (1oing business under and by \ irtue
of the Jaws of the Commonwealth of Kcntucky, with its principal
offce and place of business located at 4711 Dixie Highwa.y, Louisville
Kentucky. Hcsponclent owns and operates other branches at 560 Kopp
Lane, Clarksvil1e, Indiana; Bowling Green , ICentucky; and Bards
town , Kentucky. Hesponc1ent Charles T. Meredith is t.he presidcnt of
the corporate respondent : and \Vil1iard L. Keehn is the vice president
of the corporate respondent. They formulate , direct and control the
policies, a.cts and practices of the corporate respondent, including the
nets and praetice.shereinaIter set forth. Their address is the same as
that of the corporate respondent.

p ,

\H. 2. . Respondents are now , and for sometime last past ha VB been

engaged in the sale of mobile homes, and other nlerchandise, to the
pnblie.

PAP.. 3. In the ordinary COUTIe and conduct of their business as

aforesaid, respondents regularly arrange for the extension of son-
smDer credit : as "consumer credit" is defined in Regulation Z, the

implementing regu1ation of t.he Truth In Lending Act \ c1u1:v promul-
gated by the Board of Governors of the Federal Heserve System.

PAR. 4. Subsequent to tTul y 1 , J 9H9 , respondents. in the ordinary
course of thejr business as aforesaid , and in connection with their own
credit sa1es, as "credit sale" is defined in Regulation Z. have caused
and are cansing: their cust.omers to cnter into contracts for the sale
of respondents ' goods and service . On these c011tracts , hereinafter re-
ferred to flS the contract': respondents prodde certain consnmer
cre.c1it cost disclosures.

By and through the use of the contract, respondents:
(1) Fail to disclose : before t.he transaction is consummated , as re-

quired by Section 'J'!6. 8(a), the folJcming:
(a) The ml1onnt, or met.hod of eomputing the amonnt : of any de-

fan H. : delinqnency: or similar c.harges payable in the event of late
payments, as rC'Jnired by Section 'J'!6. 8(b) (4) of Hcgulat.ion Z.

(b) A description or ic1ent.fieation of tl11 type of any security inter-
pst held or to be retained or acquired b T the crec1itorin connection

with the extcnsion of credit, as l'eqnircd by Section '!'!o. 8 (b) (5) of
Regu1ation Z.

(c) Ic1ent.ificfltion of the method of compnt.ing flny unearned por-
tion of the finance charge in the event of prepayment of the ob1iga-
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tion , and a stat.ement of the a,niollnt or method of computation of
ony charge that may be deducted from the amount of any rebate of
snch uIlcarned finance charge that win be credited to the obligation

or refnnrlcd to the customer, as required by Section 226.8 (b) (7) of
Regulation 

(c1) The amonnt of the finance charge , fi5 required by Section 226.
(0) (8) (i) of Regulation Z.

(c) The annllal percentage rate , computed in accordance with Sec-
tion 226.5 of ReguJation Z, as require.d by Section 226.8 (b) (2) of
Heg-uJation Z.

(f) The due dates or periods of payments scheduled to repay the

indebtedness, as reqnired by Section 226.8(b) (3) of Hegulation Z.
(g) The deferrcd payment price: the sum of the amounts of the

cash price," the total of all other charges which are included in the
amonnt financed but which are not part of the finance charge. and
the finance charge, as n,quired by Section 226.8(e) (8) (ii) of Rcgu-
lationZ.

(2) Fail to use the term ': deferl'cd payment price" to describe the

l1m c1etprmined (1Ccanling'to (1) (g) above as required by Section
8(c) (8) (ii) of the Regulation.

(3) Fail to use the te.rm " total downpayment" to describe the sum
of the cash downpayment and t.he trade- in downpayment, as required
h)" Section 2 8(c) (2) of Regulation Z.

PAR. 5. Pursuant to Section 103 (q) of the Truth In Lending Act
Tcspondent6 ' aforesa.id failures to cOlnply with the provisions of Reg-
l1h1tioJl Z const.tute I'iolrtions of that . Act and : pm' snant to Section 108
tlwreof, respondents have thereby violated the Federal Trade Com-
mission Act.

DECTSTOX AXD ORDER

The Fedcral Trade Commission , ha\-ing initiated an investigation
of certain acts and practices of tlw responc1ents narned n the caption

hercof , and the l'e pondents h:1\- jnp' 1.wen furnished thereafter \'ith a
copy of 11 draft of compli1int yrhich the. Clen hnd Regional Offcc pro-
posed to present. to the Commission fol' its consideration and ,vhich
if issued by the COllUllissioll. ,vould charge respondents ,,-ith violation
of tIle Trnth Tn Lending Act and the regulations promulgated thcrc-
nnder and ,ciolntion of the Federal Trade COlrunission Act; and

The respondents and counsel for the COTnmission having thereafter

executed an agreement conta.ining a consent order : all admi sion hy
t:18 respondents of a11 the jllrisclictiona1 facts set forth ill the afore-
lic1 draft of cOlnplaint., a sta te,ment that the signing of s lic1 agree-
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ment is for settkment purposes only fwd does not cons6tute an ac1mis-

sion by respondents that the law has been violated as alleged in snch
complaint: and waivers and other provisions as required by the Com-
mission s rules; and

The Commission having thereafter considered the matter and Jwv-
ing determi.ned that it had reason to believe that the respondents

have violated the said Acts : and that complaint sho'ulcl issue stating
its charges in that respect, and having t.hereupon accepte.d the ex-

ecuted consent agreement and placed such agreement 011 the pub1ic
record for a period of thirty (30) days , now in further eonfol'mity

with the procedure prescribed in Section 2.34(b) of its ruleB, the Com-
mission hereby issnes its complaint , makes the following jurisdictional
fiuclings, and rntel'S the following order:

1. Respondent Charlie 'i Iobilc Living. Inc. is a corporation organ-
ized : existing anclc10ing business under and by virtue of the laws of
the Commonwea1th 01 Kentucky, with its principaJ offce and place
of business Jocnted at 4711 Dixie Higlnnty Louisville. ICentllcky.

Respondent oIVns Gnd operaies other branches at 560 I\opp Lane

ClarksviJle Indiana; TImvJing Green, Kentucky; and Bardstmn1.
Kentucky. Hesponc1ent Charles T. Ieredith i-s the president llld ,Yi1-
lard 1\.eehn is the vice president of the corporate respondent. They
formulate, direct and control the :lcts and pradices of sa,id COl'por-
ation. Their address is the same as thGt of the corporate respondent.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents and. the proceeding

is in the public intcrest.
ORDER

It is order-eel, Tha.t respondents Charlie iobilc Liying, Inc. a cor-

poration , and Charles T. :Meredith a.nel 'Villard I\:eehn individn:ll1:y
and as offcers of said corporation, its successors and assigns nel

respondents ' oHicers , agents, representatives , and employees : dire,ctly
or through any corporation , subsidiary, division or other devlce, in
connection \\-ith an : ('xten ion or arnmgeme,nt for the. extcnsinJ1 of

consumer cre,clit or fmy Clchertiscmcnt to aid : promote or ilssist
clireetly or inc1in:ct1 . an ' (,,XtrIlsion 01 consmner credit as " eonsmner
credit" and "advertisemcnt ': lae defhwcl in Regnlation Z (12 C'FH
22G) of the Truth In Lending Act (Pnb.L. 90-321 , 15 "CS. C. 1G01

et ser;.

). 

to fort In\"it 11 Ct'ilSC ilnd d\:sist hOlll :
(1) Failing to disc1ose , beforc the tr'lnsaction is consmnrnated

as re.quiJ'cd by Section 226. 8 ( t): the foJlOlving:

(a) The amonnt. or method of compnt.ing the amonnL or
any defau1t \ delinquenc.y. or similar charges paya,bk in the
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event of late payments , as required by Section 226.8 (b) (4)
of Regulation Z.

(b) A description or identificwtion of the type of any
security interest held or to be retained or acquired by the
creditor in eonllcction with the extension of credit, as re-
quired by Section 226.8 (b) (,j) of Regulation Z.

(c) Identification of the method of computing any un-
earned portion of the financf', charge in the event of prepay-
ment of the obligation and a state,me,nt of the amount or
method of computation of any charge that may be deducted
from the amonnt of any rebate of sneh unearned finance
charge that will be credited to the obligation or refunded to
the customer, as required by Section 226.8(b) (7) of Regula-
tion Z.

(cl) The amollnt of the finance cha.rge, as required by
Section 226.8(c) (8) (i) of Regulation Z.

(e) The annnal percentage rate , compnted in accordance
with Section 22E).5 of Regulation Zj as required by Section

226.8(h) (2) of Regulation Z.
(f) The due dates or periods of payments scheduled to

repay the indebtedness, as required by Section 226.8(b) (3)
of Hegulation 

(g) The deferred payment price: the sum of the amounts
of the "cash price ' the total of all other charges which are
included in the a.mount fhul1c.ed but which arc not pflrt of
the finance charge and the finance dmrgc , as required by
Section 22G.8(e) (8) (ii) of Hegnlation Z.

(2) Failing to use the term "deferred payment price" to clp-

scribe the sum determined according to (1) (g) abon' . as required
by Section 226. 8(c) (81 (ii) of the regnlation.

(::) Failing to use the term "total c1ownpayment" to describe
the S11m of the cash dO"vnpayment and the trade-in down pay-
ment, as required by Section 226.8(c) (2) of Regulation Z.

(4) Failing, in any consumer credit transactions or advertising
to make all disclosures determined in accordance "\yit.h Sections
220.4 and 226. 5 of Regulation at the t.ime and in the manner
form and amount required by Sections 226. , 226. , 22G. , 226.

and 22. 10 of Regulation 

It is fUTthc1' o1Ylcnd Thflt respondents delin:r a. copy of this order
to cease. and desist to all present and future personnel of respondents
engaged 121 the consummat.ion of any extension of ('Ollsn11er credit or
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in any respect of preparation , creation , 01' placing of a(h'ertisillg and
that respondents secure it signed statement aclmowJedging rceeipt of
said order from each such person.

It is further' 07yleJ'ecl That rcspondents for purposes of notification
only, notify the Commission at least thirty (30) days prior to any
proposed clwngc in the corporate respondent , such as dissolution.
assignment , or sale resultant. in the emergence of a sncessor corpora-
tion , t.he creation or dissolution which may affect compliance obliga
tions arising out of the order.

It iB fw't1wT oTdeTed That respondents shall, within sixty (60)
days after service upon them of this ordf', , file with the Commission
a report , in writing, setting forth , in detail , the manner and form in
which they have complied with the order to cease and desist con-
tained therein.

THE l\IATTER OF

OHIO CHRISTIAN COLLEGg (OF CALVARY GHACE
CHRISTIAN CHURCHES OF FAITH , D'C. ), ET ,tL.

OHDEn UPIXlUX , l:TC'. IX HEG J.RD TO THE ALLH;EIJ nOL-\TIOX 01: THE

FEDERAL TRADE C030IISSIQX ACT

Docket 8820. Complaint , Ju.ly 1970-Decision, Jfrry lD , 19"/:2

Order requiring a COlumblls, Oldo. correspondence school to cease using- the
word " colJege" or an ' similar misrepresentation, conferring an;" llcrldemic

degrees, misrepresenting l"c."ponc1ent as hfl"ing resilIent dasscs and flC.
credited curricula , impl:-ing t.hat the State of Ohio or any other g\y,f'.
mental bodr recognized respondents ' programs, misrepresenting respnudt'nts
offer a unique method of instrnctioll , using the nalle " !'ntionf\l Edncatiollal
Accrediting Association." flnd misl'epre!"enting that any of resWJlfleuts
II11sjJle "'f's is n bona fj(le or;!aniznfiol1 of gnidnnce cml1selol'.

CO:\Il'LATXT

Pnrsnnnt to the proyisions of the Fec1era.l Trade Commlsslon Act,
and bv yirtne of the a1tthorit; vested in it. b:, f\id Act. the Feclera1

Track Commission. lwving reason to be.lie'\' e t.hat 01110 CI1RIS-
TJAN COLLEGE (Of Calnry Grace Christian Chmchcs of Faith
Inc. ), a corporation. ALPHA PSI O:\IEGA SOCIETY , " corpora-
tion

, .

AJvin O. Langdon , Leeta. O. Langdoll, Gene Thompson and
Jel'' - ,Yellwl' in(1iyic1l1fljj 1Jcl ns ofIcl'l's of ":11(1 (' ol'por;1tiolJ-" . f!l1(l

\J\"1n O. Lnnp'don. : n i)l(1i\" lllal tT;1(l1J; ' itS Xntiollnl Er1ncntiollf11


