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in any respect.of preparation , creation , 01' placing of ad,-ertising and
that respondents secure a signed statement acknowledging receipt of
said order from each such p01'S011.

it ,is further olYlerecl That respondents : for purposes of notification
only, notHy the Commission at Jeast thirty (30) days prior to any
proposed change in the corporate respondent , such as di:;solllt.ion.

assignment : or sale , resultant in the emergence of a sucessor eOl'pora

tion, the creation or dissolution which may affect compliance obliga-
tions arising out of the order.

It is JUTther oTdeTed That respondents shall, within sixty (GO)
days after service upon them of this order, file with the Commission
a report : in writing, setting forth , jn detaiJ , the manner and form in
which they have complied with the order to cease and desist con-
tained therein.

Ix TIlE IxrTER OF

OHIO CHRlSTIA COLLEGE (OF CALVAXY GltACE
CHRISTIA CHURCHES OF FAITH , I ), ET AL.

UNDER , OPTXIUX , ETC.. IX G.c\Rl) TO TIlE -\LLEGED VlOL\TIOX (IF 'I-

FEDERAL TRADE CO).DIISSIO \CT

Docket 8820. CO'/plahlt , J-nly 1970-.Decision , May 1!J , 19i:?

Order requiring a Columbus, Ohio, correspondence school to cease using the

"orcl " colleg-c" or any similar misrepresentation , conferl'illg any auu1emic
degrees, misrepresenting respondent. as ba,ing resident classes find ac-
credited curricula , impl;ring tJwt the State of Obio or any other go,ern-

mental hody recognized respondents ' programs , miErepresenting respondents
offer a unique method of inst.ruction, USil1g the name "

.!"

ational Ec1nc8.tionaJ

Accrediting Association." ilml misrepl"Psenting tbat flny of respondents

bl1 inc is a lWlJR fide organization of gllil1;Jl1Ce conn8e10r:-,

CO)lPLAINT

Pllrsnnnt to the provisions of the Federal Trade Connni sion Act
flld b:, virtue of the lluthority vested in jt, by said Act. the :Federal

Trade Commission. haying reason to be-lieY8 that OHIO CHRIS-
TIA COLLEGE (Of Calyary Grace Christian Chmches of Faith
Inc. ), a corporation , ALPHA PSI O IEGA SOCIETY, a cOl'para'

tion : Alvin O. Langdon Leeta. O. Langdon , Gene T11ompsol1 and

Jerry ,Veinel'. indivic111alJ)' and I1S offcers of saitl r-orpoJ'ntiolis. flJld

\.h.in o. Lan Tl()n. fl11 iJldi,-ichml L' ac1in(?,. :tS Xationnl Eclnc,lt1011nl



816 FEDEHAL THADE COMJ.HE1S'IOX DECISIONS

Complaint 1:0 F.

\.ccl'e, dit.ng Associa.tion hereinafter referred to as respondents. hayc

violated the provisions of said Act, and it appearing to the Commis-
sion that a proceeding by it in respect thereof would be in the public

intel'esL hcreby issues its complaint : stating its charges in that rcspect
as follo,ys:

\R. 1. Respondents OHIO CHRISTIAN COLLEGE (of Ca1vary
Grace Christian Churches of Faith , Inc. ) and ALPHA PSI OMEGA
SOCIETY are corporations organized , existing and doing business
under and hy virtue of the Jaws of the State of Ohio, with their
principal offce and place of business located at llGl South YearJing
Road. Colllmblls \ Ohio.

Individllall'csponclent Al, 'ill O. Langdon Lceta O. Langclon , Gene
Thompson and J Cl'ry \V cine1' are offcers of said eorporations. They
formulat.e. direct and control the acts nnd practices of the corporate
rcspondents. including the acts and practices hereimtfter set forth.
The address of Alvin O. Langdon and Gene Thompson is the same as
the prineipnJ place of lmsiness of the corporate respondents and the
address of LeetH. O. Langdon is 1156 Striebel Road , Columblls Ohio.
The addTcss of .Jerry ,Veiner is S8E. Broa,d Street, Columbus , Ohio.

Rt'sponc1ent Ajyin O. Langdon , trading as ationnJ Educat.ional

..\ceredit.ing Association , has his principnJ place of business at 1161

onth Yearling Roacl, Colnm bus. Ohi0.
TIH' T2spondents here.1n cooperate and aet together in carrying out

the acts and practices hereinafter set fort.h.
m. :2. Respondents arc now. and for some time Jast past haTe

been , engaged in the advertising, o:tIering for saJe. saje and distribn~
tion. or assisting and aiding in the sale. of textbooks and correspond~
ence courses in a variety of subjects cliplomas degrees , transcripts.
certificates of membership and certificates of accreditation , to tlw

pnrchasing pnblic.
PAR. 3. In the course and conduct of their business as aforesaid , re-

sponde,nts now cause , and for some time last past have cam;ec1, said
textbooks. correspondence coursp.s \ diplomas , tnmscripts, certificates

of n1Bmbership and certificates of accreditation: when sold, t.o be

transported frOlll respondents ' places of business in the State of Ohio
to purchasers t11ereof located in various other States of the United
States and re,spondents maintain , and at all times mentioned herein
have n1aintained : a substantial course of trade in said prodllcts and
services : in commerce : as "commerce" is defined in the Fedcra.l Trade
Commission Act.

UL ,1. In the course and conduct of their bnsiness as aforesaid
and for the purpose of inducing the sa1e of their products and serv-
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ices , respondents have made many statements and representations re-
garding their products and services in advertisements , circulars, bro-
chures, pa,mphlets and other advertising and promotional ,material.
By and through the use of such statements and representations and
by and throngh t.he use of the words "college

" "

association" and
society" as a part of their corporate or trade names, respondents

have represented , dircctly or by implication , that:
1. Respondent Ohio Christian College (Of Calvary Grace Christian

Chnrches of Faith , Inc. ) is a non-profit residence school which offers
residence instruction by a staff of faculty members who are trained
and competent to teach the conrses of a properly accredited and rec-
ognized college and it offers a curriculum which is accredited by a
recognized accrediting agency.

2. Respondent Ohio Christian College (Of Calvary Grace Christian
Chnrches of Faith , Inc. ) and the diplomas and degrees offered with
its courses a.re recognized by various institutions, agencies , organiza-
tions and persons , and that the person to whom respondent awaTds
a diploma or degree win be recognized as having completed and
shown proficiency in a currieu)um which has been approved by a
recognized accrediting agency as neecssary to earn the diploma 01'

degree awarded and that the person to whom the dipJoma or degree
is aWfLrded is entitled to and win receive the honors , privileges and
rights of persons who have been awarded dipJomas or degrees with
the same names from schooJ'S accredited by recognized accrediting
agenCles.

a. The correspondence courses offered by respondent Ohio Christian
Co1lege (Of Calvary Grace Christian Churches of Faith. Inc. ) con-
tain lll the subject matter, material , study and ,hours of residence
eonI'ses offered by a school properly accredited by a recognizen ac.-
erecliting agency to obtain a. college or theological degree.
4. The State of Ohio has a,pprm-ed or sanctioned the respondents

conrses of instnwtiol1 and issuance of diplomas.
5. Re. ponclent Oh io Christian Col1ege (Of Calvary Grace Christian

C11nrehes of Faith , Inc. ) is using and offers a nnique ,method of in-
struction and study that is widely approye.d flld accepte.d by educa-
t.ional authorities.

G. ational Edncational Accredit1ng Assoeiation is a recognized

bona fide accrediting agency for schools and is a paTt of or has som8

eonnection with the Na.tional Education Association. a well-kno\\11
and long-establjshed organization of teachers and other persons jll-
rerested in the field of education.
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7. Respondent Alpha Psi Omega Socictyis a bona. fide organization
of guida.nce counselors and other persons interested in the field of

counseling joined together for common interest and said society has
founded and sponsors and rnaintains a home for home less boys in
Columbus , Ohio.

PAR. 5. In truth and in fact:

1. Hrspondl'llt Ohio Christian Col1ege (Of Calyary Grace Christian
Churches of Faith Inc. ) is a profit making organizatio11 1 and it is
not a residcnce school that offcrs residence instruction. Said respon-
dent has no faculty members who are trained and competent to teach
aceredited and recognized college undergraduate or graduate courses
of any kind: nor does it offer a curriculum in said fields which is
accredited by a recognized accrediting agency, and it is not so rec-
ognized.

2. The diplomas and degrees awarded by Ohio Christian College
(Of Calnr,y Grace Christian Churches of Faith , Inc. ) are not ap-
pl'O\c cd or accepted hy any recognized cdncational inst.itution , a.gency

person or organization , nor is the person who receives such a diploma
or degree recognized as having completed and shown proficiency in
a curricnlum approved by fL rccognized accrediting agency necessary
to earn such a diploma or degree. The persons to whom the respon-
dents ' diploma or degrees arc il'vardecl are not entitled to and wil1

not receive all the rights , privileges and honors as persons awarded
diplomas or degrees aT the same name by schools accredited by a
reeognized accrediting agency.

3. The COllrses offered by respondent Ohio Christian College (Of
Cahnry Gra,ce Christian Churches of Faith , Inc. ) do not contain the
material , study and honl's of residence courses given by a ('hool ac-

ercclitec1 b a recognized accrediting agency, to obta-in diplomas or
clegrces of tl1c Slune names as those oI-en d by respondent.

'1. either the State of Ohio nor any othrl' governnwlltal or political
subdivision has approved respondEmts' eOlll'SeS of study lld the. iSSll-

flnce of their diplomas or degree6.
5. Respondent Ohio Christ.ifln College (Of Calva.ry Grace Christian

Chlli'clws of Faith , Inc. ) is not using a unique method of instruction
!lnd stlH1 , that is widely approved and accepted by educational
::mthorities.

6. ational Educational Accredit.ing Association is not a recognized

bOlUl flete aecl'C'cEting agency for schools and it lws no cOllnection with
the ational Education Association.
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I. I l-'spondl'llt Upha P::i Omeg:l, Society is not a bona fide organi-
zation of g-l1idance counselors and other persons interest.ed in the
field of counseling joined together for common interest and said re
spondent has not founded , sponsorcd or maintained a home for
homeless boys.

Therefore. tJ1C statcl1wnts and representations as sea forth in J)ara-
graph Four hereof were , and are , false, misleading and deceptive.

PAR. 6. By and throngh the use of the aforcsaid acts and practices
respondents place in the hands of incliviclnals the means and instrll-
mentalities by and through "hich they may mislead and deceive
others as to the diplomas , degrees and other academic qualifications
sftid individuaJs possess. Further, by and through the use of the
afoI"' said acts and practices, respondent.s place in the hands of oper-
ators of schools accredited by ational Educational Accrcditing As-
sociation , the means and instrumentalities by and through whieh they
may mislead and d( eeive prospective students as to the statns of such

schoo
\E, I. In rIle confse and condud: of their aforesaid lmsiness , and

at all times melltioned herein , respondents have been , and llOW are. in
51lbstnntial competition , in COJlrncrce , ,vitll corporations , correspond-
ence , chools. residence eolleges and nnivcrsities of various kinds and
nature engaged in offering education , training and instruetion.

PAR. 8. The use by respondents of the aforesaid false , misleading
and deceptive statements , representations and practices has had , and
now has , the capacit.y and tendency to mislea,d members of the pur-
chasing pllhlic into the erroneous and mistaken belief thDJ said st.a.te~
ments nnd representations were , and arc : true and to indllcc a sub-

stantial nmnlwr thereof to Pllrehase sait1 COlll'seS of instrllctjon c1jp10-
mas, certificates of accreditation.

PAR. 9, 1'118 aforesaid acts and practices of respondents, as J18reill

aJleged , wcre and are aJl to the prcjudice and injnry of the public

and of respondents ' competitors and constituted , and DCHY constitute

llnfair methods of CXmpetition in commerce and unfair and df'-ceptive
acts and practices in cornmercc in violation of Sectjon 5 of the Fed-

era1 Trade Commission Act.
Mr. Robert ,f. Hughe8 and Ms. HaTbara ilIet81cy supporting the

complaint.
3h. ,fer,:! Weiner and Mr. Je1'rY Lippe. Columbus, Ohio for reo

epondents.
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JNDE:X

PRELIMIKARY STATBMEKT

~- - - - - - - - - - - - - - - - - - - - - - -

BASIS OF DECISION - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
FINDI GS OF FACT_

- - - - - - - -- -- - - - - - - - - - - - - - - - - - - - - - - - - - -

A. Description vf Resp"ndents and Their Mutual Rob-
tionships- -

- - -- - - - - - ~ - - - -- - - - - -- - - - - -- -- - - - - - -

B. Findings HeJating Prinlfuily to Jurisdictioll--

-----

Interst.ate Commel'ce- - - - 

~ - - - -- - -- - -- -- - - - - - - -- --

c. Findings Re1ating to 01Tenses Charged- - 

-- - -- -- - - ---

Representations Regarding ace and Persons He-
sponsible TherefoL - -- -- - - - - -- - 

- - - - - - - - -- - - --

Hepresentations Re arcling APO- ~ 

- - - - - - - - - - - - - - -

Represcnbltions Hegflrcling XEAA- - - -

- - - - - - - - - - -

Facts llegarcling GCe and J ts OperatioIl- 

- - - - - - ~ - --

Facts Concerning APOn

-- - -- - -.. -- -- -- -- _.. - -- - - -- --

Facts Concerning N"EAA-- 

-- -- -- -- -- .. - - - -.... - - - - -.. --

REASONS FOR DECISION.. - .. - -- 

-- -- -- -- -- -- -- -- -- - - - -.. -- - -.. - - .. - - -- -- --

CLVSIONS--

..__- - - - -- -.. -.. - - - - - -- -- -- -- -- -- -- -- -- -.. - - - ~ --.. --.. -- -- -- --

onDER- - - - - _.. - - - - - - - 

-- -- -- -.. - - - - - - - - -- - .. -- .. .. -- - - ~ -- .. -- .. -- .. - -- --

I'RELBfINARY STATEME

This is a proceeding nnder Section 5 of the Federal Trade Com-
mission Act. In its complaint mailed August 4, 1970, the FederaJ
Tradc C011nission charges that the respondents (comprising two
corporations , a sale proprietorship and four individuals) have made
false statements and representations rcgarding their products and
servces in advertisements , circulars , brochures , pamphlets and other
advertising and promotional mate.rial a,nd that by such statements
and through the use of words "college

" "

association" and "society
they have falsely represented , directly or by implication , that:

1. Respondent Ohio Christian ColJege (of CaJvary Grace Christian
Churches of Faith , Inc. ) is a non-profit residence school which offers
residence instruction by a staff of faculty members who are trained
and competent to teach the courses of a properly accredited and rec-
ognized col1ege and it oilers a curriculum which is a,ccredited by a
recognized accrediting agency.

1 " nh,ir metbods of competition ir; C0Jl11' ercl' , fI!H1 \1Ilfalr or deceptive acts or prllC-
tlcrs jo commerce , are ueclared un1flwfu1." (15 t:. C. 45)
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2. Respondent Ohio Christian College (of C,llvltry Grace Christian
Churches of Faith , Inc. ) and the diplomas and degrees oiTered with
its courses are recognized by various institutions , agencies : organiza-
tions and persons : and that the person to whom respondent award'S
a diploma or degl' e will be recognized as having completed and
shown proficiency in a curriculum which hasbeBn approved by a
l'ocognized accrediting agency as necessary to earn the diploma or
degree awarded and that the person to whom the diploma or degree
is awarded is entitJed to and will receive the honors , privileges and
rights of persons who have been awarded diploma'S or degrees with
the same names from schools accredited by recognized accrediting
agencIes.

3. The correspondence courses offered by respondent Ohio Christian
College (of CaJvary Grace Christian Churches of Faith , Inc. ) con-

tain all the subject matter, mQ.terial , study and hours of residence

courses offered by a school properly accredited by a recognized ac-
crediting agency to obtain a collegc or theological degree.
4. The State of Ohio has approved or sanctioned the respondents

courses of instruction and issuancc of diplomas.

o. Respondent Ohio Christian Col1ege (of Calvary Grace Christian
Churches of Faith , Inc. ) is using and offcrs a unique method of in-
struction and study that is widely approved and accepted by eeluca-
tiona.l authorities.

6. National Educational Accrediting Association is a recognized

bona fide accrediting agency for schools and is a part of or has some
connection with the National Education Association , a. wen-known
and long-established organization of teache.rs and other persons in-
teresteel in the field of education.

7. Respondent Alpha Psi Omega Society is a bona fide organization
of guidance eounselors fmd other persons interested in the fe-ld of
eonTIseling :ioined together for c.omrnon interest and said society h11S

founded and sponsors and maintain:: a home for homeless boys 
Columbus , Ohio.

By answer mailed A llgllSt 28. 1970. respondl'nts denied that tlwy
had knowledge or information sllffcient to fonn a belid as to the
truth of the aJlegations contained in the complaint and therefore
denied each and eTel'Y allegation. Following a lJl'ehcarillg' conferellce
on Septemher 17 , 19iD , before the Honorable Walter H. .Tohnson. the
hearing examiner then assigned to the matter , respondents filed an
amended answer elated September 25 1D70 w11ich admitted the exist.-
ence of the corporations , -specified who the oiIccrs were a,nd admit.ted
certain of the representatjons but denied their falsity and denied any
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viobrion of la'i". Among the admissions werc that respondent Ohio
Christian College (oECah-ary Grace Christian Churches oE Faith
Inc. ) (hereinaEte.r rderred to as OCC) admits it is a non-profit insti-
tution under the direction of the church ::ncl has facilitics for rcsident
students. Re,spondents fnrt11er admit that they have a staff of faculty
members who are trained and competent to tea,ch the courses of rec-
ognized colleges; that respondent ace is using and offers a unique
met.hod of instruction and study widely appro\Tcd and accepted by

educational authorities; and that the society Alpha Psi Omega (herc-
inafter rcEerred to as APO) maintains a home Eor homeless boys in
Columbus. Ohio.

By prchearing order dated September 18 , 1970 , the Honomble ,Yal-
terR. .T ohn80n , rcquired the parties to submit trial brieEs by Odober

~ 187(\ lis6ng the witnesses a.nd c10cmnentary exhibits. In this order

he provided that the exhibits should be deemed to be genuine unless
objections were noted within 10 days of the receipt of the tria.l briefs
and he further ordered that 110 exhibits or testimony would be ofl'ered
that were not Ested or described in the trial briefs ordered to be
filed by October 14 , 1970.

The undersigned was substituted by the Director of IIearing Exam-
iners Eor the Honorable ,Valter R. Johnson at the latter s reqnc8t and
on October IG , 1970 , complaint connseJ filed their trial brief listing
over 20 witnesses and aJmost 600 exhibits : all of which were marked
for identification. The respondents filed the "Theory of the CasE', ': on
Nm-ember 12 , 1970 , but did not list their witnesses and exhibits unt.il
after commencement of the proceedings.

These irregularit.ies were, howe'icer : wai,-ec1 by counseJ aud in the
few cnses wherc there were other de'Tiations from snch lists ther'e was
no objection by either party.

Perhaps the most serious charge mrLde in the compla,int was that
against. acc which complaint counsels ' brief describes a, s a " diploma
mill" (see page 3 , Pal'. 1). The respondents in their answeT had denied
t.he allegations of the complaint which alleged they ,yere in commeTce
and in t.heir trial brief stated as their theory oE t.heir defense that the
Fe,deral Trade Commission has no authority to regulate respondent
OCC becanse it was incorporated and sanctioned by the Calvary
Grace Christian Churches of FaitI1 , Inc. for the purpose of giying
educational advantages to members of the church. Rcspondents also
cla.imcd that under the first amcndment neither the Lnited States nor

y of thc states have any Tight to regulate the activities of this
church sponsored organization.
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At tria.l , on being questioned concerning the extcnt of that. c.laim of
exemption , respondents ' counsel also chimed that the Federal Trade
Commission did not have statutory jurisdiction under the langnage
of the e,nabling statute.
Hearings commenced on November 16 , uno, and continnec1 with

only such interrupt.ions ns are customa.ry in jUllieial proceedings until
Xovember 24" 1870. By stipnlat.on two of cOlnphtint counsels ' wit-
llCSSCS who were l11abJe to a.ppear earlier testified during tlw course of
the. prl2scntation of respondents' Cl1SC. It was agreed that 11otl'it.1-
sta,nding this deviation from the usual order of proof re ;pondents
did not waive any of their rights to move to dismiss at the close of
eomplaint counsels : CflSC. The hparing examiner reserved decision on
thnt motion and now denies it.

BASIS OF DECISTO::,

This decision is baspc1 on the entire recont inc1uc1ing the proposed
findings a.nd conclusions of the parties. .AD iindings or fact not ex-

pressly, ,or in substancc:, adopted are drnied as ClTonCOHS~ immaterial
or irrelevant. In ncconlance with Hille ?51 (b) references n1'e made
to the specific pages of the principal supporting iterns of evic1ellee
in the record. The citations to t.he principal sllppoding portions of
the record are not intended to exclude other portions of the record

;111 of which have been C,nl'efll1Jy considered in light of the clemeanor
01 the witnesses and the,ir eonsistency or inconsistency with contem-
ponlleonsly written docnments. The abbreviations used aTe Immel -in

tlw footnote. Although in tbe excrcise of his discretion the ,hearing
examiner pnmittcd eompla,int c01lJse1 to put in their entire Cflse
"ithout requiring _first that matters relating to the contested j1!risc1ic~
tion be of Ie Ted , ill cllsuing findings the hen ring exmnincl' IVili separate

'-' In the case CO!lIi'Ui:ty Bloorl Baiik of Kansus City .. 1rca Inc. 

y, 

Fer/eral arie Com-
mi88ion 40;) F.2d 1011 (8th Cil'. lDGD) tlle COdrt helll that thf' Ferlernl Tn-ele Commis..
ion (lid not ban' the j\lrisrlietion Olcr tl COllJJll1!ity bioorl be.nl; nnd its hospital InE'lI-

l,(' and the hosplta!.s assoeiatiOlls all of whh:b ;;H'H' non.profit organizations, ThIs
;;YD. 110t beclluse of the for ll of inco1'Joration but becllllse In their actual operatio:: the
org.jnizations were d('yotN! to C'om!lunit,v seryke ane: were nol themsJyes obtalnlng
n Illofit nol' were their ofIcers. ' rhe rationale of the cflse is thflt Section 4 exempts
such associations defining the term corj1orfltion to ivc:nde tt col'pcwatlon or association
jr.eorjJol'aterl 01" \!JliIlCOl"'O"nted " ;;",hie\! h org j11jzerl to canyon busilJC'ss for its D\V!l
l'roflt: 01' that of its Jilemllel's. " (1;j U. C. 44)

3 The time of tl;" hf lliJJg- exnminer 10 rfnfle!' t) :s il'Jtial (rtCision W \S e:dol(ied because

oC t11e failnl'e 10 l'ecej'le The tnlilScrijJt on time
4 C. CO)J1,1 1i1)t; .. \'lS\H' : 'I'l', Tl'anscript; CX- CommiSc-.oIl Es!1ibit; RX-Re.

:-1' J::ellt' s EXJliiM Cl'F refers to Complaint CO\ln. cJ. s Proposed Finrliilgs. Since
n';. 'nnrleJlts "10d ;:Jl Il. nt nt11Cl' tj):ll1 !'l' opos('rl f'i:rlil;'c:, 1'rt'I' t('nce ;I!'e 1,J;j(r. f'S'i'1'
.\;1 fJIl1ings wjl be deeUJE'c1 , when dtell , to inelllrie citntions to the l"'iferences therein
oJlt lne(l.

JSj- 5S3- 73-
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those findings mlating primarily to jl1risdiction
late to the practices claimed to be misleading.

and those which re-

FINDINGS OF FACT

A. DeSC7iption of Resp01,dents and Tlw;,' Mutual Relatio7i\hips
1. Respondent Ohio Christian Co11ege (of Calvary Grace Christian

Churches of Faith , Inc. ) (hereinafter sometimes referred to as OCC)
-is a corporation organized and existing under the laws of t.he State
of Ohio. Its principal offce was formerly located at 11GI S. Yearling
Road , Columbus , Ohio. It is now located at 245G 1V cst Broad Street.
Columbus, Ohio. (A. page 1; Tr. 157; ex la-f).

2. Respondent Alpha Psi Omega Society (hercinafte.r sometimcs
called APO) is a corporation organized and existing under the Jaws
of the State of Ohio. Its principal offce is located at 115G Striehe!

Road. Columbus , Ohio (A. page 1; CX 25a-d).
;J. J espoudent Alvin O. Langdon held the offce of president of oec

from its incorporation nntil ,Tnmwry 1970. wl1en he assumed tJ18 title
of "dean. " His place of residence is 1156 Striebel Road , Columbus
Ohio. Re,spondent Alvin O. Langdon was one of the incorporators of
OCO and has been a member of it'S board of trustees since incorpora-
tion (Tr. 31, 82 , 1000; CX la- , CX 3a-3).

4. Respondents Leeta O. Langdol1 and Genc Thompson are offcers
of OCC and incorporators and members of the hoard of trustees. The
residence a.ddress of respondent Leota O. Langdon is 1156 StripbeJ
Road , Colnmbns Ohio find the rcsidence address of respondent GeDE
Tbompson is lJGl S. Yearling Road , Columbus , Ohio (CX Ia
ex 8, e: Tr. 8:11. 832. 8:10).

5. Respondent Jerry ,Veiner is a practicing attorney a,nd member
of the har of the State of Ohio. His address is 88 E. Broad Street.
CoJmnhlls. Ohio. Sometime in the month of January 1970. he assuD1ecl

the presidency of oce (A. page 1: 'rr. 1000).
o. Respondents AJvin O. Langdon , Leeta Langdon and Gene

Thompson are offcers , incorporators and members of the board of
trustees of respondent APO (A. page 1; CX 25a-d).

7. I espondent Alvin O. Langdon is s01e proprietor of ational
Educational Accrediting Association (hereinafter sometimes referred
to as EAA). Its principal address and place of business is 115G
Striebel Road , Columbus , Ohio. He holds the trademark of NEAA
(Tr. 4,,-48).

8. Respondents Alvin O. Langd011 , Leota Langdon , Gene Thompson
:u1d .Terry ,Veiner cooperate and act together in carrying ont thp ftcts
and practices of respondent OCC (CPF 3 , 4 5 and 8).
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9. Respondents Alvin O. Langdon , Leeta Langdon and Gene
Thompson cooperate nnd act together in carrying out the acts and
practices of respondent APO (OPF G , 9).

B. Findi1igs Relating PrhnaTily to JUT1..sdiction
10. According to the. sworn testimony of respondent Alvin O. Lang-

don , commencing sometime in the 1960' , respondent Alvin O. Lang-
don established contact with Dr. Herman Keck of Calvary Grace
Christian Churches of Faith, Inc. of Florida (hereinafter called
mother church" ) (Tr. 899). Langdon and his wife were authorized

by the "mother church" for the State of "'Vest Virginia to estabJish
schools, missionary societies and co1Jege activities and thereafter
commeneed a college which was known as the Ccntral Christian Col-
lege (Tr. 901-902). At about the same time respondent Alvin O.

Langdon developed the National Educational Accrediting Aseoeia-
tion , of which he was the sole proprietor (Tr. 47). He has accredited
two of thc Rev. Keck's colleges which conferred degrees on hoth the
Langdons and on respondent Gene Thompson without any resident
study.

11. The Attorney General' s offce in ,Vcst Virginia bronght a pro-
ding against respondent Alvin O. Langdon individually, and as

Central Christian College, secnred a preliminary injunction and
seized his property and files. The order (CX 593a and b) recites that
the prayer for injunction to be rendered against AJyin O. Langdon
and Central ChrisHan College would restrain and enjoin him from
the alleged fraudulent activities of awarding degrees and the offering
of conrses of study in violation of the Jaws of ,Yest Virginia. Re-

spondent Langdon testified that this was because of a dispute about
the reqnirements for a foreign churcl1 in ,Yest Virginia (Tr. 903-

DOG). He testified moreover that the suit was not his reason for leav-
ing",Vest Virginia; he merely desired to get better recording facilities
(Tr. 910).

12. Somewhat earlier the LHngdons had found tha.t they could not
continue to operate a Children s Center which they had in IIunting-
ton , ,Vest. Virginia, because of the requirernents of the inspection
authOl'jties that they expend a large sum of money in improvements
to satisfy the snfety standards required by the mllnicipal authorities
(Tr. 961-9G3).

1:1. In 1965 rcspondents Langdon commenced to operate Ohio Chris-
tian College 'ivithout incorporation but as an arm of the " mother
church" (Tr. 911-912). This was later incorporated as Ohio Christian
College (of Calvary Grace Chrisrian Churches of Faith , Inc. ) in
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Ohio (CX 1). Calvary Grace Christian Churches of Faith , Inc.

(hereinafter Calvary Church) was also incorporated there (EX 28G).

H. At about the same time the APO , which had been operated in
connection with Central Christian College as ,V orld Youth Counsel
was incorporated. Respondent Alvin O. Langdon as soJe proprictor
of :National Eclncational Accrediting Association accredited ace and
accreditation was secured from Association of Fundamental Institu-
tions of Religions Education which Langdon couJd not describe ex-
cept to say that it had the same Post Offce Box as two of the Rev.
Keck' s colleges (Tr. 222 , 223).

15. According to Respondent AJyin O. Lang(1on all thr, course,:

no" taught at OCC havc to do with religion (Tr. U30). And , Calvary

Church ofl'ers assistance such as household furnishings : clothing for
the children Ol practicany anything that is needed (Tr. 038). It

n.c1vertises and passrs out cards for persons needing assist.ance (Tr.
(138: RX 287).

1G. The articles of incorporation of both oce and APO state that
n1ey aTe not organized for profit and that on their dissolution nOlle

of their property Tmulc1 go to anyone except a tax exempt orgfl1iza-
lion (CX 1 , 25; Tr. 33 , 45 , 915).

17. Aldn O. Langdon, Leota O. La.ngdon , and Gene Thompson
'iyere thG original incorporators of ace nnd APO and as all of the
directors : they authorized respondent Alvin O. Langdon to publish
achertising and to c1ra,y checks on bel1alf of both of theee organiza-
tions. This authorization has not-been changed. (Tr. 39- , 972;

CX 4). Alvin O. Langdon , Leeb1 O. Langdon and Gene Thompson
live on the premises of ace and title to tlle premises 5 is he.Tel by Cal-

vary Church (Tr. 209-210 , 218-919 , 977). The Langdon rcspondents
receiyc t.heir food as well as their lodging free of charge (Tr. 250
075) and Ah,in O. Langdon allots himself a salary at 8100 a week
'ivhich he, does not always take (Tr. 250 , 9(5) ; has the llse of a Cadil-
lac automobile l'Thich he stated WflS Hsed solely for the purpose of
'iyork for the church and tlle col1ege (Tr. 251). Gene Thompson re-
ceives a salary ancllo(lging for himsclfalld his "Wife paid by Calvary
Church (Tr. 8o l). ace has no bank account and mIllS nothing (Tr.

D16 , 919 , 1007)-aJl its funds BI'O (levositecl in the ('econnt of Calvary
Chu1'eh. PO i l1S1i 11Jy in t,hc 1'c(\ and it hCl to borrmy from Cnlvnry
C1Hil'ch to cany OJ) its ;C'liyjtie,s (1'1'. \)58). 

1-'. . JOJT:': ",Yr:Jl-T. C'O'cllSl') 1 Ol' the re pOJld(,lltS : 'IyilO beC'nJlc presi-
(lent of ace sornet.me in .Janllflxy 1970 , after respondent Alvin O.

, Tjlere j" one exception , the 1156 Striebe1 Hoar! property is owned by l'c:!pondent
L::llg(lon S sou snbject to a mOJ'tg-age. Rent in tlJe 10;'11 of l1f1yn:ents on tl1e mOl'tgage

l",dd by CaI"flO' C!wl'cb (1'1'. 206- 207).
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Langdon relinquished that post and became dean ('11'. 922 , 1000),

testified that he had examined Rll of the check vouchers of the ac-
c.ounts of APO and Calnlry Church which were handled by Al vill
O. Langdon and that no distribut.ion except by way of modest salaries
for services rendered was made to any of the other respondent indi-
viduals ('11'. 1010) and t.hat the records demonst.rated a great many
donations being made by the church to needy individuals (Tr. 100.1)
partinl or complete caI'C was given to some 15 boys by APO although
0111y two were thcre continnalJy and that monies arc pa.id to Ca1vary
Grace Christian Churches of Faith , Inc. of Florida the "mother
church" (Tr. 1008-9). One contribution on April 30 , 1970 , made in
t hc amount of some $300 was identified (RX 308; 1'1'. 1009).

If), R.csponc1ent L ngc1on testified that Calvary Church had been
ineorporat.ec1 at the direction or under the allspice's of the mother
church , that oce had likewise been iucorporated on behalf of the
chl1ch (Tr. 901 et seq.

). 

He fl1ther testified that the col1ege ,,'
formed for the purpose of secnr1ng converts to the church (Tr. 59).

20. Respondent Alvin O. Langdon testified thllt persons making
inquiry to the college wore sent a copy of it proposed catalogue and
also a copy of a letter telling them they mnst be members of the
church before they could secnl'e an educational opportunity from the
college. (1'1'. 942-94:3; HX :304). I-Ie testified that this had been the
J'lc since the beginning (1'1'. 17G). On the other hancL on further
examinatioll by counsel supporting the complaint : he testified that in
the case of at Jr.ast foul' or fi\' c inc1iviclllaJ'3 : who were admittedly not
membeTs of the church : they had been admitted to the college a.nd had
been given Extension COllrses and a certifica.te. :Mr. Paul Abraham tes.
tificcl t.hat ,,,hen he enrolled in 19Ej8 ('II'. (80) nothing was said to
him and he did not re,ceivc any written c0111l11mication that indicated
he was required to be a member of CaJnlry Church ('II'. (88).

21. Subsequent to Tal111ary 1 , 1070 the catalogue of the college ,,nlS
changed so that it cont,ained a specific requireme,nt that persons who
desired to becOlne members of the col1ege would havc to first bc l1cm-
bel'S of t.J1C church. It was furthcr expJajned , however, that no dona-
tions 'iyould be 1'f'Clllil'P(1 11111 thnt rhco\'c wOllld be 110 duties in'i' olYC'c1

in becoming a mcmber of the church and that church rnembership
was to mahe the applicant eJigihle. to pUl'Sl1e rlw educational progrllHl
otlpl'cc1 by OCC (HX :288; ' II' D:2-:- ). Xo ilpplication ,,,as tU1'lled clo' YJl

beca.use the applicant \las Hot a church member ('II'. 1$)1- 102).
22. On the Imsis of the testimony of respondents Langdon I\Jrs.

Lrllgclol1 and Thompson, it appcnl's that a.ll of the decisions wjth
respect to tJ,e operation of both APO and oce were made by Ir.
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Langdon , that the others assisted him in correcting papers only at.
his direction and "\vhile they attended mp,etings they appeared to have
no recollection as to what occurred (Tr. 834, 851-852 972). Thus , for
all practical pnrposcs up nntil early in 1970, oce and APO were in
reality Alvin O. Langdon.

23. There was no proof offered contrac1icting the testimony of re-
spondents "'Veiner and Langdon about the disposition of funds of the
corporate respondents.

24. It was stipulated that both of the Calvary Grace Christian
Chnrches of Faith , Inc. , had received exemption as charitable organ-
izations from the Intcrnal Revenuc Sen cc and that while oce and
APO were still being audited they had not yet been held to be subject
to or exempt from income taxes (Tr. 279-283).

Interstate Commerce

2:5. Advertisements werc publisll( d by respondents in magazines and
newspapers that circulated among the several states (CX 107). Appli-
cations for enrollment aud membersbip (eX 14G , 1GO) and accredita-

ti.on (eX 50G) and payments and completed lessons were forwarded
by mail from states other than Ohio to Ohio and pamph1ets , cata-
logues , forms (CX 26: nx 288). text. books : lessons transcripts (CX

83), degrees (CX 513), certificates of membership (CX 505a-
and certificates of accreditation (CX 519) and corrections to lessons

"ere forwarded by TPspondents by Tnail from Ohio to students (CX
277a-m) and colleges (CX 50Ga-c) in states other than Ohio. There
was thus a continuous stream of communieations in inteTstate com-

merce embod:ving the representations hereinafter described and re-
spondents \Yere accordingly in commerce as that term is defined -in the
Federal Trode Commission Act (15 use 45 et seq. (CPF 22 , 23).

C. Findin.gs Relati,Jg to Offense8 Oharged
In ensuing findings we sha11 deal with the types of representation

made, the implications therefrom and the connection of the individual
respondents therewith. Then we shan consider the truth or falsity 
each of t.he various types of representation.

Representations Regarding oce nnc1 PersonB Responsible Therdor

26. The initial effort to reach the prospectivc student is that con-
tained ill an advertisement inserted spasmodically in t.he following
well-known magazines of national circnlation (Tr. 57-58) : Popnlar
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Mechanics , Science Digest, Outdoor Life , Popnlar Science and Field
and StreJ1ID. The advertisement reads:

Earn college degree at home, All subjects. Ohio Christian College, 1156
Striebel Rd., Columbus , Ohio 43227 (OX 107)

This implies on its face thJ1t OCC is CJ1p"blc of and competent 
teach students all subjects customarily taught in a recognized collcge
and to awa.rd a degree which will be generally recognized as a col1ege

degree.
The advertisement is stil being run (Tr. 51-53) and it has been

expressly approved by respondent A1vin O. Langdon who was specifi-
caJly authorized to issne advertising on behalf of OCC by respondents
Leeta O. Langdon and Gene Thompson (CX 2 , 3; Tr. 39-42). Respon-
dent ",V Biner before he agrced to represent respondents and before and
afteT he bccalYJe president of GCe made an investigation of the affairs
of OCC (Tr. 1001 et 8eq. 1018) and a number of chJ1nges (Tr. 1012)
so we must infer that the advertisement received his approva1. It
continues to be run unchanged (Tr. 51-53).

27. In a mailing brochure (eX 512) more detail is given. Degrees
in all subjects are offered and business, indnstry, science , psychology,
Jaw, medicine , sociology, theology and education RTe expressly men
tioned. It also states to ask for catalogue.

28. The next presentation to the prospective student wns the cata-
Jogue of the col1ege. The eatalogue was originally entitled Curricular
of Extension Studies and hJ1c1 eeveral editions. The last one is entitled
"Admission Bu1Jetin" (CX 5, 507 , 508; RX 288). Issuance of the
cata.1ogues by respondent Alvin O. Langdon was clearly authorized
by "tIrs. Langdon and respondcnt Thompson (CX 3: Tr. 39 12)

and the latest edition : The Admission Bulletin : was one revised by
respondent 'WeinCl" (Tr. 1011).

The second page is snbstantia.l1y identical in each. Contained at the
top in old eng1ish letters headline size is "Ohio Christian College.
This is followed by the words "AdllJt Degree Program" in all capital

slightly srnaller type. Then in much sma.ller italics a.ppca.rs "of Cal-
vary Grace Christian Churches of Faith , Inc. " At the center of the
page arc the words in medium size type "An Accredited Educational
Institution. " Then in \-ery large headline type " State Chartered" ap-
pears followed by two seals; one contains "Association of Funda-
mental Institntions of Religious Education accredited member" and
the seeond "National Educational Accrediting Assn. accredited mem-
ber NEAA.
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This page alone implies to the prospective student that this is 
college of the traditional typc offering degrees of the character offered
by accredited colleges , and that it bears thc imprinHltur of the State
of Ohio as well as two recognized accredited associat.ions one of \\hich
might easily be mistaken for the 'lyell-known National Education
Association.

9. Subsequent catalogue pages enhance rather than detract from

these implications. Degrees of Bachelor, 1\laster and Doctor aTe of-
feTed in Theology and ill JIusic as wen as in a great ma.ny other fields.
These representations imply that the degrees offered are the same as
those of recognized institntiolls of learning and that there is a faculty
capable of teaching them and that the degrees and courses offered
will seCllre recognition as snch.

Prospective students arc told in the catalogue Hwt they may pnrsue
resident study but if not able to afford it mil get home study (or
exten iol1) COl1l"ses at. n. fraction of the cost of resident study. This is
touted as a new educational plan. The prospective stnc1ent is promised
credit for expcrience \vhich win rec1nce his home study requirements.
An honorary degrec eycn is oITere,cl .;to eligible candidates in recogni-
tion of their accomplishments and achievements (R.X 288). In

arlicr catalogues it was made clear that a fee of 850 wonJc1 be re-
quired with each appJic.ation toward the tuition but that in case or
honorary degrees t11C appJicflnt.'s contribution of H fnll $100 ,yould be
needed (CX 52 p. 9).

As further ba, it for the home study course the prospective stndent
is told:

Degree Certificates and Trnn ('ripts issnc(1 f() extel1,':;i(lll stU(1 ' fire the salle
Hi; those issned for resideut school. The:" do not \)e,11 the words "Home Stndy
or "Extension" study" (HX ::SS 1J. 18).

30. 'The prospective stndent thus is given to understand that the
degrees and transcripts will be as good as those obtained in rp-sident
colleges. In additjon tl1C prospective student is expressly assured:

DEGREES

The col1ege is fully emIJo,yered b ' the tflj(' of Ohio to grant ('ollrg(' degrees
t111011/21I its leg:al charter. Degree rerJ11iremeHts are based npon -the completion
of it required 1llmbel' of mhjects rather thflll the acr:n:lllllation of hOllr:' or
('J"'(lits, TJJf collc ?"c ('Illl flSS1111e. no reSlJOnsibill \" for j-enc)1C'l' certif1cntirm :1:-

c('1' tificnJjon rrC)uil'cJ1wnt.c: nll ' from state to state. (RX 2SS)

The disclaimer jn the last sentence (based 110 c10nbt on cxperi( nces Jjke

that. of 3Jr. Abraham ,,-ho W11S relieved b T a school board for accept-

ing a doctors c1e.gTer: from OCC) (TJ' . 791 et seq, J sC'pms to ilnpJ ' tl1:1t
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hl at,her non- lChing sitnations the degree and trRl1script will be
acc.Bptable to other colleges and to state and other institutions.

31. On the basis of the foregoing examples and on a review or al1

the evidence we conclude that:

(0) Respondents have represented that OCC is a non-profit resi-
denc.e school which offers resident instruction by a staff of faculty

me.mbers who are trained and competent to teach the courses or a
properly a,ccrcditec1 and recognized college and its offers a curriculum
which is accredited by a recognized accrediting agency (CPF 1-;,).

(b) Respondents havc represented that OCC and the diplomas and
degrees offered ,vith Hs courses arc recognized by various institutions
agencies : organizations and persons, and that the person to whom rc-
spondents award a diploma or degree will be recognized as having
completed and s110wn proficiency in a curriculum which 11a8 been Lp-

proved by a recognized accrediting agency as necessary to earn the
c1jpJoma or degree awarded , is entitled to and wil1 reccive the honors
privileges and rights of persons who have been awarded diplomas or
degrees \dth the same name from schools accredited by recognized
accrediting agencies (CPF 7 , 8).

(c) R.espondents have represented that the corresponc1cnce courses

offered by oce contain all thc subject matter , material , study and
hours of residence courses offercd by a school properly accredited by
a recognized accrediting agency to obtain a college or thcological
degree (CPF 10).

(d) Hespondents have represcnted that the State of Ohio has ap-
proved or sanctiQ)l( d tIle respondents ' courses of instrl1dion and issu-
ance of diplomas (CPF 12).

(e) Respondents have represented that OCC is using a unique
rnethod of instruction and study that is widely approved and accepted
by educational authorities (CPF 14).

Representations Regarding APO

82. The C'flrly cataJog,18 supplied to describe oce also conta.ined

matter describing APO (CX 52 p. 17).
33. It represented that L'LPO was founded and sponsored by ace

for thosp, whose duties involve the cOLlEse1ing of others and that its
purpose was to provide the latest information on modern counseling
methods , research and statistics "and to bind together in brotherhood
the nation s finest cOl1nseIors.
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34. It listed fourteen types of counse1ing inclnc1ing educationa1.
Jegal , psychological and medical , among others. A.nd it prornisec1 that

on acceptance members were ftutoma.tically eJected to the National
Advisory Board of Directors and "entitled to share in an honors and
privileges of the ational Society.

85. Then followed seve.ral pnges~ including photographs of boys and
two "cottages" at the boys ' home, claiming that " one of tl1c many pro-
jects ': of the APO " is the founding, supervision and maintenance of
a Home for Homeless Boys . (CX 52 1'1'. 18-23).

36. The same type of representation without material on the boys
home a.ppcars in other soljciting material , that describes APO as a
Professional , Honor and Recognition Society of Psychological Coun-

se1ars " (CX 02)
37. Respondents thus heye represented that Alpha Psi Omega Soci-

ety is a bona fide organization of guidance counseJors and other per-
sons inte.restcd in the field of counseling joined together for common
interest and sa.id Society has founded and sponsors and maintains a
home for homeless boys in Columbus , Ohio (CPF 10-2)).

Representations Hegarding NEA

38. Respondent Ah in O. Langdon while sti1l in Huntington , ,Vest
Virginia, issued invitations as executive director of EAA to i11stitu-

tions to become accredited. In the invitation he states that REAA "
dedicated to the improvement of pdncational policies and st.andards.
Every assistance is given to tIle affliate member in all edncational
matters. " Later the invitation states that tlw prospective member mo.:v

use the scal which " serves to increa.se the prestige of the school and is
onr certification of apprm al and recommendation" (CX 99). The
letterhead and the seal stress the letters KEA which aTe the same
letters used by thc National Education Association. In a,notheT snch
jnvitation (CX 580) respondent Langdon states that NEAA was
fonnded and is sponsored by CentraJ Chri tian College. It claims that
a1though not recognized by the 17nitcd States Offce of Education its
tandards for accrediting are higher than Federal rcquirements." In

stiD a,nother letter , respnndent Alvin O. Langcloll st.ates in part that
NEAA wa,s founded because no rcligious educationaJ institution could
be accredited by Fc(kra1 or state agencies 1lH1er t.he doctrine of sep-

aration of church om1 state (eX 53a). Ii a1so e1aimed that NEAA
was :' one of the finest accrcditing agencies in tlH nation.

i)9. Respondent Alvjn O. Langdon tllll h:1s represented that Na-
tional Education .;-\ccrediting A.ssocinJion :8 a recognized bona fide
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accrediting agency for schools ancl is a part of or has some connection
with the Kational Education Association , a well-known and long-
established organization of t.eachers and other persons interest.eel in
the field of education (CPF 1G-18). By the adoption of the seal of
accreditation as part of the catalogues (eX 52 ;RX 288) the other

inclividuR.I respondcnts have aJso implied that NEAA is a recognizerl
accrediting agency and re- transmit thp- information that tends to
impJy a. connection bcbvecn NEAA and National Education Asso~
dation.

Facts Regarding ace and Its Operation

40. OCC is a she11 through which respondent Ahin O. Langdon lws
operated a t:ype of corrc-'spondencC' school 'ivith the assistance of his
wife , respondent Leeta Langdon and a yonng protege, respondent
Gene Thompson. Respol1clE:ut Alvin O. Langdon dominates the others
who do in effect just what he tells them (see Tr. 834 for )1rs. Lang-
don; eee Tr. 842 , 843 for Mr. Thompson). By their yotes at an early
meeting of the board of trustce's. eonstituting with respondent. A. O.
Langdon all members of the board , they abdicated to him entire COll-

tral of the opcnttion (CX 2 , 3 and 4). As preyionsly noted , the Lang-
dons had been in a similar operation in ,Vest Virginia. Lnder the
Jllspices of the "mother church" they had run the Central Christian
College. This aetivity was enjoined by the court at the instance of the
Attorney General of the StRte (CX 593). The Langdons then returned
to Columbus , Ohio , where they had Jiyed off and on (Tr. 891 et 8el'

and commcnced ancw with Ohio Christian Col1ege (nnil1corporaJecl)
as another arm of the lTlOtlWl' clllrc.h. This wa.s soon "accredited" by
respondent Al vill O. Langdon ('11'221) utilizing his NEAA to inn"s-
tigate and accredit his OCC (Tl' 49). From its inception to about
T anuary 1\)70 , after the investigation of the Commission commencecl
the entire fflCuHy of nee consisted of respondents Langd011 and their
protege l'cspOlHlent Gene Thompson (CX 5In-c.). The last named
1'rspOnd( llt was n trustee. anc1registrar of ace (Tr. 938), supervisal'

of the "boys home" (Tl'. 844), sole l'esiacnt stlH1ent (Tr. 208) and at
times acting dean (CX 599) 

41. Although the 1etterhcad of OCC contained an impressive list of
degrees held by the alJcgcc1 facnlty and board of advisors (CX 51"-e
ex 53a-c), in fact : respondent A1vin O. La.ngdon only claimed the
b08,rd ,,,as ava.ilable to teach- llo Jnstance of theil' actual pnrtic.ipa-
Uon was disclosed ('11' 10;j). Of the t1Jree regu1a.r facnlty membe.rs
none had a clegree based on residence study. Respondent Alvin O.
Langdon claimed a degree from the Baltilllore Conservatory of )111Sic

wl1ich he attended for a yrar (Tr. 88:2-883). All ot.her degrees were
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either based on correspondence \Vork with schooJs he could not recall
or were honorary (1'1'. 883). So far as his doctorate degrees from Rev.
Herman Kock's Faith Bible Co1legc (which incidentalJy his NEAA
had accredited), the)' "ere based on tests and expcrience (1'1'. 883).
Jrs. Langdon also received her theological degree from TIe\ . lCech:

who gave it to her on the basis of a test on the Bible pIns her years
of experience in Sunday School and clmrch work (Tr. 832). A.lll
rcspondent Gene Thompson had tiYO yc' ar.- of high school and received
a Bachelor of Theology Degrce from Dr. rCeck's -jnstitHtion~ Faith
Bible and Theological Seminary (1'1'. 849).

42. Turning now to facilities and operation , the libra.ry consists or
textbooks. There arc no regulflr classrooms or a laboratory (1'1'. 158
209-210 , 2G8). Lessons are graded with an answer sheet supplied by
the publishers of the textbooks (1'1'238 242-245 831-832 834). Stu-
dents are credited for cxperience which they claimcd they had had
(CX 52). Respondent Thompson was the only allcged resident stu-
dcnt (Tr. 208-209). One student was giyen a degree of Doctor of
Education nfter a few months study. Prior to cnrolling he (1'1'. 789;
CX 599) had a face to facc confcrcncc with rcspondent Alvin O.
Langdon who assured him that the credentia.ls of the school had been
accepted by the Penns l,' ania Dcpa.rtmcnt of Public Education (Tr.
7So). I-lis degrce was signed by respondent Alvin O. Langdon a,
President and l'espondent Gene Thompson as Dean (Tr. 789: 
599). To earn this "' clcgrcc" 1\1:1'. Abraham was required to pa.y 8270
(1'1'. 787), to snbmit a partial transcript and statement of his later
studies (1'1'. 79G) and to write a book report on the philosophy of
religion , it 3100 stereotyped paper and a thesis of 2500 words. He did
not receive grades on tlwse but W:1S gra,nted a ':diploma" (Tr. 787).

43. V cry clearly this performance fa.ilec1 to even approximate the
representations. Even the physical plant is wholly inadequate. The
physical properties used by OCC and by APO as well as by Langdon
in his capacity as Xational Education Accrediting Association consist.
of four residence type buildings 10cated at 115G Striebel Road , 11 G1

Yearling Road , 1911 Samada Road and 245G Broad Street. The Lang-
dons reside at the 1156 Striebel Road adc1rE'"ss anc11utve done o since

1958 (Tr. 831). No one 1ivcs at the Broad Street or the Samada Road
premises ('11'. S:H). Respondent Gene Thompson and his ,vife !il,'e at
1161 Yearling ROGel Hnd t.hey snpcl"'Tjse tlic- two boys tllat are perman-
ent1 v residents there (T1' 8;j;1). The housE's respondents live in are 

a residential neigl1borl10oc1 ana haY(: the physical appearance of resi-
dences.
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44. A cardul revicw of the stated opemtions of OCC by a large
number of well-qualified educators (1'1'. 289-445 , 447-473 , 474-9G
499-507 508-551 , 59'1-62G , G98-745 , 754-776) estahlished that OCC'
representat.ions were faJse and misleading. It was not duJy accredited
as neither NEAA or Association of Fundamental Institutions of Reli-
gious Educa.tion were on the list of accrediting agencies approved by
the United States Offce of Education (1'1'. 302-304) or of the Ka-
tiona) Commission on Accreditation (Tr. 4G4-4G5). In fact, in thc
opinion of the representative of the Commissioner of Education , its
catalogue demonstrated that it fell far short of being a bona fidc
reputable college (Tr. 332) and its degrees and credits would not be
accepted as sueh (Tr. 315-328). Both staff and physical equipment
were deemed inadequate and the curriculum did not Ineasnre np to
minimum standards. Specifically, the State of Ohio had not granted
educational recognition to ace merely a certificate of incorporation
(1'1'. G3G- 641 , ti47-G53), and the State of Pennsylvania refused to

recognize its degrees (Tr. 98G-998). A representativc of the Accrcdit-
ing Association of Bible Colleges testified that OCC was not ac-
credited and on thc basis of its courses , facilities and faculty would
not measure up to DihJe CoJlege standards (1'1'. G93- 745). Similarly
a. representative of the American Association of Theological Schools
the accrediting agency for Graduate Seminarics made clear that acc
,vol1ld not meet its minimunl standards.

45. 1-Ience it is c1ear that respondents ' claim that they were using a
uniquc method of instruction widely apprm-ed and accepted by educa-
tional authorities is false find misleading as are their claims of ac-
creditation (l,nd the value and equivalency of acc' s tlegrees , cl'eaifs
and course of stndy (sce CPF 22-100).

Facts Conccrning APa

4G. APO like OCC is in l',ality respondent A. O. Langdon , "!though
:Mrs. Langdon and respondent Thompson assist. as members of the
board of directors and in keeping up t.he so- ea,lled boys : home , as p1'c-
ViOllSly pointed out in our discussion of jurisdiction.

47. As a Professional1-Ionor and Hecognition Society of Psycho-
logical Counselors APO fnJls far short of the norm in mcmbersl1ip,
publicat.ions , and activHies in the opinion of qualified experts on that
snbject (Tr. 5G4-577, 102(;-1041). It is not composed of qualiied
eOllnsP!ors (Tr. 263-2G5 , 57(;; CPF 189). It does not hold regular
oonfcreuees 0" WOlkshops (Tr. 2GO-2Gl; OPF 140 , H1) "nd its jour-
naJs resemble rather a pscmdo religions magazine than a scholarly
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journal (CX 93-98). In the opinion of experts the jonrnal articles in
a bona fide organization of guidance counselors would c011tain schol-
arly articles of signifieant interest to counselors in that fidel (Tr. 573-

, 1035- , 1049-1050; CPF 144 , 145).
48. So far as the representations concerning the maintenance of a

boys home aTe concerned , the performance falls far short of the
promise. From the pllbJicity, onc would ant.icipate a series of cottages
each housing six or eight boys on a permanent bRSis (CX 52; EX
288). In fact , while there are two boys generally in residence in the
house occupied by the Thompsons , the presence of other boys is spo-
radic and in some ca es no more than visits of sons of friends (See
Tr. 212-213 , 83G-887 , 843-844). Moreover , there is eonsiderab1e donbt
that the proper license has been obtained (Tr. 218 , G77-G82: CPF 14G

147).
49. Responc1entsthus havemi repl'esentcd the nature and activities

of APO (CFF 149).
Facts Concerning NEl-\A

50. NEAA is not an accrediting organization at all; it is me,rely a
registercd trade ""me used by respondent Alvin O. Langdon , (1'1'. 47)
who signs himse1f eXE'.cutive secretary, (CX 99 , 518) to issue invita-
tions to institntions not eligible for accreditations by =" orth Central
or other State or Fedcral agencies (OX 518) seeking to havc them
secure a certificate of accreditation (CX 519 , 522).

51. KEAA does not appear on the list of accrediting agencies issued
by either the l:nited States Offce of Education (CX 528) or the
National Commission on Accrediting (CJX 531; Tr. ;-04); although
in the opinion of educators this , listing is regarded as almost a pre-
requisite to rccognition (CPF 101).

52. The proce.dures used by respondent Alvin O. Langdon arc
whoJly ina,dequate in the opinion of experts in the accrediting field
(CX 529 , 582 , 538 , 582; Tr. 304 305 , 438 , 45G-4GJ , G9G-G98 , 75G-759).
These procedures used by NEAA consist merely of a decision by re-
spondent Alvin O. Langdon on the basis of a form filled ont by the
applicant institution (CX 520; Tr. 49 , 120; CPF 104-105 , lOG). :lfore-
over, in the case of tIle a.cereditntion of ace t.he operation 'ivas in
effect respondent Alvin O. Langdon accredit.ing himseH (Tr. 48 , 49
224-225; CPF 131). This is wh011v inadmissible in the opinion of
c'xperts in the fie1d (OPF 128-181) as careful proccdures are specified
,md meticnlonsly followed (OFF 108. 108. JJl. JJ3 , JJ5 , JJ7. JJ9 , 121.
J23 125).

53. ,Vith regard to the n:oe of the initL:'lls XEA by KE, AA. sllch
i:1itials are those of a well- 1O\\n and highly rcspec.e,c1 association of
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eclncators (Tr. 602 606-607) that is known by the initials NEA (CX
555-557; Tr. 502-505). NEAA is in no way connected "vith National
Eclncation Association ('11'. 270 607) ancl the use of the latter
initials .by XEAA in its letterhead and in its seal may mislead and
certainly places in the hands of others the meallS of misleading pro-
spective students as to :i'rEAA's conncctions.

54. Thus the representations and implications that NEAA is 
recognized bona fide accrcditing agency for schools and the implica-
tion that it is connected with the. N atiOJml Education Association (all
of which are attributable to eac,h of the individual respondent.s

throngh their ftuthorizatiol1 of the llse of the seal of accreditation on
the clocnments issued uncler the name of OCC (CX 52 , 288) are false
and misleacling (CPF 101-137).

55. By and through the use of the aforesaid acts and practices , re-
spondents place in the hands of individuals the means and instrumen
tn1ities by and through ",hich they may mislead and deceive others as
to the diplomas: degrees , and other academic qmdific:ations said inc1i-
viduals possess. Furthcr: by and through the use of thc aforesaid acts
and practices, respondents place in the hands of operators of schools
accredited by K ational EducationaJ Accrediting Association , the

means and instrnmenta1ities by and through which they may mislead
and deceive prospective st.udents as to the status of Sl1Ch school's

(CPF 1-150).
56. In the course and conduct of their afOl'csllid activities and at

all times mentioned herein respondents have been , and now are , in
substantial competition , in commerce , with corporations , correspond-
ence seJlo01s , residence colleges and lmivcrsities of various kinds and
nature engagediD offering education , training: and instruction (RX
3).

57. In tIle course and conduct of his aforesaid activities , and at all
times mentioned herein , respondent Alvin O. Langdon, trading as

N n,tional Educational Accrediting Association has been , a.ndnow is in
substantiaJ competition , in comnlerce: with accrediting agencies and
other educatjonal orgn,nizations engagEd in offcring a ccred it at,i 011 to

schools) and providing educational services (eX 528 , 531).
58. In thE c.ourse and cOllch!ct of thEir aforesaid activities : and at

a 11 times mentioned herein. rC'spondents ha YC been and now rae , 111

l1bstantial cornpetit-jon in commerce, \"ith guidance counselor organi-
zations : and other c.orporat.ions and organizations engaged in charit-
able activities.

59. The use by respondents of the aforesaid false , misleading and
dcceptive statements , representations , and practices has had nd no'y
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has , the capacity and tendency to mislead mClTtbers of the purchasing
public into the erroneous and mistaken belief that said statements and
representations were and arc true and to induce a substantial number
thcreof to purchase the courses of instruction , diplomas and certifi-
cates of accreditation above described.

60. The acts and practices of respondents, heretofore descrihed

were and are all to the prejudice and injury of the public and of
respondents ' competitors and constituted and now constitute unfair
lnethoc1s of cornpetition in commerce and unfa,ir and deceptive acts
and practices in commerce.

REASOXS FOR DECI8IOX

The hearing cxaminel' is faced with a situation where the activities
of all of respondents , as counsel sUPPOliing the. complaint clesc.ribed
them

, "

constitute an affront to the bona fide educational community
of the l7nited States * : : *:, G and would if the Commission possessed
jurisdiction aJso constitute unfair acts and practices by each of them
within the meaning of Section 5 of the Federal Trade Commission
Act.

However, in the opinion of this examiner the preponderance of the
evidence fails to demonstrate that the Commission possesses jurisdic-
tion O\'er either respondent Ohio Christian College (of C,t!vary Grace
Christian Churches of Faith , Inc. ) (referred to as OCC) or respon-
dent Alpha Psi Omega Society, (referred to as APO) under the most
recent decision on the subjcct.

Both of these organizations are incorporated as not for profit C01'-

portions and the certificates of incorportion of both provide that on
clissollltion their assets must be distributed to non-profit organiza-
tjons. It has not been established that profits from either are clistri-
buted to their members or to non-chad table ends (Tr. 953).

Moreomr, in the case of OCC all of its fnnds arc deposited in the
bank acconnt of an IRS recognized exempt institution Calvary Grace
Christian Churches of Faith , Inc. (an Ohio corporation hereinafter

referred to as the Cah"ary Church) and disbursements ttre made from
that a.ceount to cover acc' s expenses. All of the real property used
by OCC except one parcel owned by the son of respondent AJ"in O.
Langdon , is in the name of the CaJvary Churc11 Rncl only intrrcst on
t.he Jlort.gng-e on the son s property is prt. jcl for t.he nse of that
property.

n Inc' olluc:tun. 8t;ltelJe lt (0 Complair, t C'r)\:n els ' l'rOI10Sf'(1 F)n(ii:l S 1

. ::

7 (' f))!IJWilify Blood Ba1l!; of J(a1/sas GUv Areu-, Inc. v, FTC 405 F 2d 1011
1%01,

(8th C1r,
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There are indeed a number or very suspicious circumstances. The
Calvary Church and both respondents OCC and APO are, under
resolutions passed by the trustees , complete1y dominated by respon-
dent Alvin O. Langdon. He has complete operational control of cyery-
thing and he also has sole control of the pnrsD strings and makes all
the decisions. Thus the two corporations are Iner8 shells without sub-
stance. The testimony or both the Langdon respondents and or re-
spondent Thompson is inherently incredible. Either thelr memories
were faulty or they were c1eliberntely evasive. I-Iowever, there WitS no
solid proof offered by complaint counsel that funds were used exce-

in full accord with the non-profit character or the orga.nizations

merely proof that rnodest saJrrics and expenses of the Langdon 1'e-

lJoJllellt :i1' . Ln.ng:l1ou for exulTvle could not giye :m estimate of ho\\. mall;)
!Joys were at the home ;It all . particular time antI lli(1n t think that she was a trl1stee
of -\PO (Tr. S , S 'J). She o.ttendell meetings of the boarr1 of trust!'!:" of uce , yote(l

blit c1idn t lHtye mnrh (0 ;.fI . (Tr. 8:14), Althol1g:h "he recein (L 11 cbeck ;;he coulcln t ;;ay

wJlat ban!;: tlJe check W lS drawn on (Tr. S3S) fwd she dnim;; ;;he )Ie,er ;;ignerl a hall!;:
resolution nltll0tlgh the record imlkates ;;he WHS a (1ireetur of uee l APO and
Calvary Churcb (1'1'. 838).

Hespo!l(lpn1 GI' lle Thompson the rrg-istrfll' nnr1 for a lime 111e oetil1g denn of oce
didn t kl101Y 110\Y long !If' hf'lrl that 110sitiol1 (Tr. S3 ) He claimed he rl1dn t prepare
lmt merely t I1€rl tlle tr:1lseripls (1'r. S40) ami 11r eoul(1n t giYC :my estimate of how
J!Jan . he hacl S\',nt out (T1'. S41). Althougll he signc(1 tbc nl1p1iCfltiOIJS , (e,g. CX 83)
be wns n 1"Y Yng.uf' about 110\\ the:; 1\ ere np!1l'oyctl (1'1'.842- 843), Although the prf'mi.f'es
at 21,515 'Vest I1ro!trl Street had been JJnrdnj ed 0111 . 1 or 2 months before 1'h011p;.0I1
couldn t remember )1OW Jong they harl bf'en occupied ('11'. 843), He conl(1 give no esrillate
of )101Y mrll:Y ho ;; hall heen scrycrl nor cO\ll(l he tell h01," much it eost to !;erY LJo

nt the home be superYisec1 ('11'. S4i- S4S). .Although the pIHc:hnse of the Sama(!a gon(!
pTojJf'rty W;J c1isc:ussetl with the lJOind of direetors , 1"110J11II;;On c:onlcln t rememlJel' thf'

lliscmsion (1'1'. , )J- ",j2) aml di(1n t know ho\\ long tbc property 1111(1 been ownrll by
Calvilry Cburch,

Respolluent Alvin 0, Langdon cOl11cln t remember the naIJe of the cOl"respomleDce

schools from whom he had secured lessons (Tr. 883). With respect to the dates of the
use of documents which he W(JS asked to Identify, re8ponllent Langdon w!t e:xtrelJlcly
1"g"l1f' (1'1'. , 8fJ).

"Fith regard to the fn('ulty of OCC respoIH1ent Lnng(1on was nl;.o vng-ue anr1 clnimNl
tlmt all penons OJ) the letterhead were nvnilable to teach fiR neec1etl (Tr. 103) but
1vhf'n pl'es;.ecl Int('r he 'vas extremely e\.asive (Tr. 21,1). '''ith respect to the degrees
which he elflimecl to have olJt.ainer1 he eouM not give the dates when they were obtained.
He was :11;. ngne concerning publications lised by APO (Tr. 146.-149),

RespoHdent Lnng.dOll was eYell yague as to what books DCC lilHI and wbere the
\vere located (T1'. 163 , 16,').

Mr. Lungclon s claim with resjlert to the requirement of church membership before
intliyilJuilJ-: couJ(1 be members of a ollege ' as 110th yague an(l po siLJJ . contru(11eton

He first sn.ic1 lhat tJle reqnirement fur church membersbip was true since almost tlJe
beginning" (1.1'. 1,(j) an(l wbeu shown AbrulHll1J Ipplieation he was not sure when tJje
requirement went in (TI". 150-162). He finally arlmitteo thf';i ne1"f'r rejeded students
npplicatio))s bee()11Se thl'Y did not joitl the ehufch (T\'. 181-. 182),

l.ntil ;;ilOW1\ pre\'ious stf)tement , J'esJ.;ondent A. O. LangdOIl was l1nab1e to estinw1e
the receipts of oce or APO and would only say that lie thought that NEAA llall lost
money ('11', 2-:6- '21,3). AJtbol1gh he a(lmitted 2500 salary he snl(J he (Ed not receive
it (Tr. 251). He wrtS not sure of the Jo atiol1 of 01' wbo ran the Fundamental Institu-
tiO:l oi" Heligions rdl1eation wbich it is claimerl nccret1itec1 OCC. He snic1 tbis waf' done
nlJOl1t ID63 l,efol'e Ohio Cl1ristiill1 ColJegc was iDcorpornted and while it was stil an
ann of the hurc!l, Be (1irl iHlmit tbilt it h:1r1 the saJJe P, O. Box liS Dr, Ke('k' imii.
tlltions.

-:Si- SS;- 7;:-
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sponclents and respondent Thompson were paid by Calvary Church.
This situation in the opinion of the exa.miller, is an excellent reason

for a recommcnda.tion to Congress for legislation to extend the juris-
diction of the Commission to include cases where so-called charitable
and ec111cational organizations arc actively engaged in deceptive
practices.

Here , clearly, tJle deeept.iyc practices chal'gcd took pla, ce and are
con tinning.

Unlike the eases of the nonprofit corporate respondents ace and
APO, National Educational Acerecliting Association (hereinafter
NEAA) is stipulated to be a nRme under which respondent Alvin
Langdon operated as sole proprietor. He cln,irned it was formed under
church auspjce,s for t.he purpose of aecrec1iting colleges that WCl'e not
Jigiblc for accreditation by the recognized organizations (CX 59a).

It operated through the mails in interstate commerce to supply ac-
creditation certificates :for it fee to ;1,llegcd coJleges including ace
with the result that credulous students might be misled into believing
t.hat sllch alleged colleges wcre dnly accredited institutions as that
term is gene.raJly understood. J-IeDce so far as NEAA's A.ctivity is
concerned , an order may properly be i sned aga, inst respondent AI vin
O. Langdon.

:.Joreover, unlike the pnb1ie spirited lawyers , ministers and doctors
who operated the nonprofit organizations without cOlnpensation in
Oommunity Blood Bank' of KanS(s Oity ATeas , Inc. 'v. Fedenrl Trade
Commi.ssion 405 F.2d J011 (8th Cir. 19G9), and who wore thus held
not to be subject to the juris(1iction of the Comm-ission , each of the
illclivichml respondents here ,verc active parUcipants in the day to da:v
operation of the unfair practiees and three, of them (the two Lang-
don respondents and respondent Thompson) secure their livelihood
from the operation and the fourth :l\r. ,Veine.r is their attorney and

taken over tJlC operation of tIle organizations , with their consent
continrdng many of the same practices as before with knowledge of
the Fec1e.ral Trade Commission investigation. In a.ddition , respondent
Langdon s prm jol1s ac1vputllre into Central Christian College ended

in n,n injunction b ' the Attorne y Ge.neral of ,Vest Virginia and his
NE)u\. operation WflS the subject of Lt, suit by National 'Education
Associatim1. So , )lC and presumably :Mrs. Langdon were \VeIl aware
of the misJeading character of their present operation. Hesponc1ents

cnnnot be shielded by t'le corporate shel1s of ace and APO (CX
JDB(t-b). Accordingly, the inc1iyiclllal respondents shonld bc expressly
prohibilell fronl continning: to carryon the unfair practices and
:lffrmntively oTClered to institnte corrective action. Action against the
jnc1hrjelUflls is rerpl ire-c1 in any event beea,nse the history of the Lang-
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clon respondents ' similar vent.ure in \Vest Virginia demonstrates that
OCC and APO may easily be dropped and anothcr co1loge and a
different. society started. \,r e turn now to disclaiIners.

In making this initial decision the hearing examiner has not based
it in any part on the ea.rly 1'eeo1'l of respondent Alvin O. Langdon
(Tr. D 16) and has tak:en at face ntlue respondent's assurance of eOIl-
yel'sion (Tr. 947). Nor has this examiner bnsed his decision on any of
the testimony that tended to establish norms or prerequisites for
seeuTing an education. The evaluation of education is not his f11nc-

tion. JIe has limited his eonsideration to the statements and repre en-
tations made or authorized by the indivichml respondents and the

implications t11erefrom that he has found to be false or miska,ding.
With regard to the cbim that the activity involved is within the

elD.nse of the, First AUlendment of the Constitution forbidding Con-
gress to mnke any Jaw "prohibiting the free exercjse" of religion , the
claim is simply not truc.

The initird misleading a.dvertising is not limited to church meml)(rs.
ancll'esponclent Langclon s position that only church mernhel's were

permitted to enroll was latel' modified by him. It was clearly not true.
In addition , no c1ause in the order is in any way to be construed to
rt\gulate the exercise of the religious teaching of respondents pro-
hibited only is the use of false and misleading advertising and repre-
sentations in interstate commerce. There is then a requirement. for
corl'cctl-' e action that is deemed llecessary beca,use of the expericnce
nf Hw Pennsyh,inia, teo.cher group in attempting to use the GCe
degrees (see '11' )88-99;

j).

For the fore.going reasons : we reach t11c following conclusions:

COKCL T;S!OXS

1. The Federal Trade Commission has jur.iscliction over tl1c subject
matter of this proceeding and over the person of each of the respon-

dents except Ohio Christian ColJege (of C,tlvary Grace Christian
Chnrches of Faith , Inc. ) and Alpha Psi Omega Society. The last t\\o
named respondents have not been shown to be corporations within the
meaning or Section ,,1 of the Federal Tradc Conllnissioll Act (16

C. 33) and the proceeding wil be dismissed as against them.

2. Respondents lUlve engaged and arc now engaging in c1ecepti,-
acts and practices -in violation of S(\ction 5 of the Fe,clcral Trade Com-
mission Act (15 U. C. 45).

3. The fol1owing order shonld issue.
9 See FTO v. Stanrianl Edt/cation Society, 302 U. S, 112 (1!)7); D/utz FTO , 406

F.2d (31"d Cll', HJ(8), c13rt. rlenie,l ;is.' U. S. 9:
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ORDER

It o1Yle1'erl That the complaint. be and it is hereby dismissed
against respondents , Ohio Christian College (of Calvary Grace
Christian Churches of Faith, Inc. ), a corporation , and Alpha Psi
Omega Society, a corporation , by reason of lack of jurisdiction over
such respondents.

ft is fUTtlW1' ordered That Alvin O. Langdon , Leota O. Langdon
Gene Thompson a,ncl .Terry \Vciner , individually, and AJvin O. Lang-
don : an individual trading and doing business as K ational Educa-
tional Accrediting Association or nnder any other name or names
and respondents ' agents , representatives and employees, directly or

through any corporate or other device, ill connection with the adver-
tising, offering for sale , sale or distribution of correspondence courses
diplomas , certificates of membcrship or accreditation in commerce : as
commerce" is defined in the Federal Trude Commission Act : do

forth with cease and desist from:
1. 1Jsing the word " colJege" or any other word or words of simi-
lar import 01' meaning as a part of a cOl'pOr lte or trade name
or in any other manner , to describe or designate any of respon-
dents ' businesses; misl'e,presenting, in any manner , the nature
character or affiliation of any of respondents ' businesses.
2. Conferring or offering to confer npon anyone any aeac1emic
degree.
3. Represent.ing, directly or by implication , that:

(a) Any of respondents ' bnsincsses: airel'S resident classes;
is accredited by a recognized accrediting agency; offers a
cUl'ricuhnn or course of stndy wI-lich is accredited by a rec-
ognized accrcdi6ng a.gency; or has a sta,H of faculty mem-
bers who arc trained and competent to teach t.he courses of a
properly accredited find recognihed college;

(b) Thc diplomas offered by respondents arc rccognized as
signifying completion of an academic course : or that the re-
cipients of respondents ' cliplOlnas will be recogni.zed as hav-
ing satisfactorily completed a properly accrcdited curriculllm
in any educational field;
(c) Recipient.s of respondents ' diplomas win be entitled to
and willre,ceive t.he same honors , pl'iyileges and rights that
recipients of c1jplomas from schools accredited by a recog-
nized accrediting agency n.re entitled to receive;
(d) Respondents ' correspondence COl1rscs contain all of the
subject matter or mate.rial , study or curl'icu1mn hours in-
cluded ill courses covering thc sa,me or similar subj ects of-
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fered by a school ;tecreclited by a rec.ognizecl accrediting
agency.
(e) The State of Ohio , or any other governmental or politi-
cal subdivision , agency or body, J1as approved or recognized
the respondent.s' COUTS(' ~ diploma.s or degrees;
(f) Ohio Christian College (of Ca1vary Grace Christian

Churches of Faith , Inc. ) offers and is using a unique method
of instruction and study that is ,ddcJy approved and ac-
cepted by educational authorities; or ,misrepresenting, in any
manner, respondents ' instructional methods.

4. Using the name "National Educational Accrediting Associa-
tion," or any other narne or names of similar import or meaning,
or rel1resenting: in any ot.her manner, directly or by impJication
that respondents' business is that of a bona fide accrediting
agency for schools or that respondents have any connection of

any kind with the K atlanal Education Association; misrcpre-

senting, in any mn.nnel' , the character, purpose or affliation of
any of respondents ' businesses.
is. (a.) 1Jsing the 'iorcl " socicti: or a,ny other word or ,yords of

similar import or meaning a.s a part of a corporate or trade
name , or in any othcr manner, to describe or dcsignate any
of respondents ' businesses;
(b) R.epresenting~ directly or by implication , that any of
respondents ' lmsinesses is a bona fide organizat.ion of guid-
ance counselors or other persons interested in the field of
c.onnseling johlec1 together for common intercst or that re-
spondents ha,vo Joundec1 : sponsor or maintain a home for
homeless boys; misrepresenting, in any manner: t1lC nature
or purpose or any of respondents ' businesses 01' the use ma,
of the monies rece,ived by any of respondents ' businesses.

I t is jw.the,' oTCIeJed Tlwt respondents notify the Commission at
least thirty cb"ys prior to any proposed change in either Ohio Chris-
tian College or Alpha Psi Omega Socidy such as dissolution , assign-
ment or sale resulting ill the emergence of a successor corporation
the ereation or dissolntion of subsidiaries or any other change in the
corporations , or any of them , which may affect compliance obligations
a.rising out of this order.

It is .furt1w1' oTdeTed Tllft. respondent Alvin O. Langdon shall
forthwith: (1) sen,l bv registered mail a copy of this order to each
corporation finn or individnal granted accreditation by National
Ec1nctional Accrer1iting Association and (2) send a copy of this order

by ordiJlft.' T mail to the last, known fl(l(lress 01 ea.ch persona,warded a
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dipJoma. or degree by Ohio Christian College or holding a mcmber-
ship in Alpha Psi Omega Society.

It is jUTtlwT o1YleTed That respondents herein shall , within sixty
(GO) days after this order hecomes final , file with the Commission a
report in writing setting forth in detail the manner and form in
which they have complied with this order.

OPINION OF THE COl\DlISSION

::L\Y 1D , 107:2

By DENNTSOX Comm i8si01WT:

This matter involves the misleading and deceptive practices of two
nonprofit corporations and the individuals who control such corpora-
tions. It is before the Commission on the cross-appea.Is or respondents
and complaint counsel from the initial decision of the hearing exam-
iner. The gravamen or both appeaJ , is not the examiner s finding that
the parties l1ad misled and deeeivcd , rather it was the finding that the
Commission lacks jurisdiction over the nonprofit corporations but
that an order against the individual respondcnts (who controlled and
operated the nonprofit corporations) is appropriate.

Complaint counsel appeal the examiner s flnding that the corporate
respondents were not "organized to carryon husiness for (theirJ own
profit or that of (theirJ members.

" ,

Hespondents ' counsel ilppeaJ the finding that t.he indiyiclnals (who
cJaim they were acting soleJy in behalf of the nonprofit corporations)

were, subject to our cease- and-desist order even though the corpora-
tions are not. They a.ssert that this ruling makes any corporate ex-
emption illusory inasmuch a,s corporations can only act through
individuals.

The Commission finds itseJf able to agree with bot.h parties in this
matter.

CertainJy, to circumvent a legislative restriction of the Commis-
sion s authority over certain classes of companies by issuing orders
ngaillst all individual offcers: a,gents , directors or trustees would be
contrary to the intent of Congress. Should ,YC confer upon the Com
mission the aut.hority to issue orders against individuals heading

exempt organizations it could Jead to a variety of untenable sitnations
such as the, FederaJ Trade Commission ordering the head of anotJler
governnwntal agency to c(:ase and desist -from falsely ndnrtising
the merits of military service or conducting activities which might

1 S rtlon 4 . Frr1rral 'Tri1l1e Commi sjon.Ad (15 G. C. 44).
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restrain trade. By, the same token , an order such as that proposed by
the hea.ring examiner here could be easily thwarted by selling the
nonprofit corporation to a third party and permitting him to continue
the oiJellcling practices. The Comrnission concurs with the views of
respondents that this result is undesirn,bJe and has conclude.d that
absent a finding t,hat the ' corporate respondents are subject to the
Commission s jurisdiction, conduct of the individual respondents
?chile acting solely on behalf of 8'uch corporations cannot support the
issllance of an order.

The reverse is equally true: If individuals direct and controJ the
acts and practices of an amenable corporation : then they too may be
made subject to orders along with the corporate respondent. ' A find-
ing that t,he corporations arc amenable is the result urged by com.
plaint connsel.

The hearing examiner found that notwithstanding the acts of the
corporate respondents, which "constitute an affront to the bona fide
pdllcatiolli1l community of t.he TJnited Stat.es :' 3 the Commission lacks
jllrj diction over either Lco1'poratcJ respolldent.*** nnder the most

recent decision on the subject." 4 The' decision referred to by the exam-
iner is C01n1T(,unity Blood Bank of Kansas City A1'ea , Inc. 'L' . Fede1'al
Trade C O1nmi8sion. 

To determine tIle validiiy of complaint connsel's argume,nts that
the corporate respondents 1101'0 should be treat.ed differently t.ha.n \Vas
("he rase in ComJnunity Blood Ba/nk it is necessary to compare the two
eases , the practices involved , the apparent or concealed motives of the
individuals in control , and the end to which the corporate entity was
employed.

In Oomn unity Blood Bank the Commission issued a complaint
against the principal respondent (Community), a nonproJit Missouri
corporation , its directors and offcers and the Kansas City Area Hos-
pital Association (AHA), another nonprofit corporation , for entering
into an agreement to boycott two fledgling commercial blood banks.

Counsel for respondents asserted , and the Commission ann. tl1e COllrt
found

, "

t.hat no part of any funds received by Community and AI-IA
have ever heen distribut€cl or inured to Ihc benefit of an)' of their
mmnbers : directors or offcers: aJl recfdpts have open used exclusiveJy
for the purposes authorizcd by law and their articles of incorpora-
tion; an funds rcceived by Community originated from gifts. loans
and gTRnts : repJa.cement b100d donations and payment of responsi-

Fef/eml Tn/lie rl)lIllli, ioll \' . Sfflll/lnni r-,7/1I' (I f if) II 8!Jcirf!J. '11)2 r, 8." JJJitj!lJ JJrri j()n. 1', ,0;.

:;,

'!lli(1
:; 40;) F. 2d l()J 1 (Sth Cir. 186!)),

(H!.
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bilit.y and processing fees; Al-IA reccived its funds from grants
Joans, gifts and dues of member hospitals." 0 The offciaJs in control

of tl1c corporate respondcnts and namcd as individual respondents
were "pub1ie-spirited volunteers and derived no p8lsonal profit, bene-
fit or advantages in their individual occupations as businessmen

lawyers , doctors , labor leadcrs or clergymen from their participation
in the activities of t110 community-wide blood bank program. Thcir
activities at aU times were directed towaTel promoting a commnnity-
sponsored program in the public interest and at no timc were infected
with commcrcial intent." 7 In his dissenting opinion , C0111missioner

Elman pointed out: "There is no contention that any of t.he eorporate
re.spondents is a device or instrumentality of individuals or firms who
seck monetary gaill through the nonprofit corporation. " 8

The comi; , holding that the corporate respondents were not subject
to the jurisdiction of the Commission , found their boycotting activi-
ties 'Irere motivated by a sincere belief that commercial traffcking in
blood was immoral and not iu the public interest. ,"nether one agrees
with this belief or not, it is apparent the actions of the corporate
respondents in OommAlnity Blood Bank were wel1~ intentioned and did
not inure to the financial benefit of anyone.

This is not the case in Ohio OhTistian Oolle qe. In this matter, the
corporate respondents are Ohio Christian College (of Calvary Grace
Christian Churches of Faith , Inc, ) (OCC), a nonprofit Ohio cor-
poration , and Alpha Psi Omega Society (APO), a nonprofit Ohio
corporation purportedly created as a guidance and connseling organi-
zation to ca.re for homeJcss boys. The examiner fonnd both corpora-
tions to be "in rcnJity respondent A. O. Langdon

';'**

" 9 Thc methods

adopted and need by the Ohio Christian Col1ege reduced it to little
more than a "diploma Inill." 1'118 brochure sent to prospective " stu-
dents" who respond to OCC' s nnmerous advertisements in national
periodicals imply that the co1lege was of the traditiona.l type ofledng
degrees of the clul.racte.r of accredited institutions. o "Prospective stu-

dents aTe told in the catalognc that they may pnrsne resident study
- if llnt ;1 hIe. to a !1'nl'd it mny get home stncly (or extension)

courses at a fraction of t-lw cost of resident study. This is tonted a.s

6Id. at p. 1020.
71(1. Ilt p. 1021-22.
8 Comm1l1Jit!! Blood Ra,1k of tile J(ullsas City A1' , IilC., et a7. FTC Doel;et 1"0. 8519

70 F. e. 728 , flSO (1%(\).
InJUnl Derision , Finding 4G.

JO The in(1ivi(lnal respondent, A. O. Lnng(\on , went so fill' as to create- an ac('rer1iting
ocjllion (Xntionnl E(lncnUonnl Arc1'l'liting A soc\ation (K10AA)) . which accredited

ace. The nnme IlmI seal of ?\EAA W:I" ea ' mistal;en for those of the l\atlOIln1 Ednra-
tJon ),ssocintion ( EA). The Commh iOTJ order prol1ibJtjng its llse has 110t heen ap-
jlenIed ant1 is not an j"' ll(' lJrJ'l'
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n new educational plan. The prospective student is promised credit
Tor experience which will reduce his h01ne study requirements. Even
an honorary degree is offered ' to eligible candidates in recognition of
their accomplislurll'nts and achic\'ellle11ts. ' In earlier catalogues it was
made clear that a fee of $50 would be required with each application
to be applied toward thc tuition but in the case of honorary degrees
tlH' applicant.s : contribution of a full $100 would be needed. " 11 As one

student, a Pennsylnmia public school teacher seeking his l\Jaster
Degree, fonnd , the ace degree received was virtually meaninglessY

Alpha Psi Omega is purportedly a professional society created to
further the discipline aT guidance counselors and professional coun.
selling methods, research and techniques. This respondent charges
prospecti \'8 members annual dues by representing that APO is a bona
fide organization of guidance counseJors and that one of its principal
programs is the maintenance of a home for homeless boys. The hear-
ing examiner fOllnd the respondent did not meet even a reasonable

critcria for a professional societ.y. The home for boys was generally
the house used HS a personal residence of one of the individual respon-

dents and the presence of boys was sporadic , in some cases no more
than visits of sons of friends.

COl\DHSSIOX JURrSDIGTIQN

The Commission agrees with the hearing examiner, that should it
have jurisdiction it shollld issue an order preventing future abuses.
The inquiry as to whether Ole corporate respondents were carrying on
a businE'Bs "for (theirJ own profit or that of (their:1 members" raises
as the hearing examiner stipulated

, "

very suspiciOllS circum-
stances. :' 14 ,Ve are nnpersuaded by his concJusion that 'We lack jUl'is
diction. From the record it appears that he was correct in holding
that thEse corporate respondents were, in reality, the individual re-
spondent : A. O. Langdon , using tlle guise of t.he nonprofit corporation
to further his own finance and comfort. albeit he ,vas not too sueeess-

ful , as \Ve will discuss infi' u. Both corporat.ions are compJetely dom-
jnated by this individual respondent. "He has complete operational
control of everything and he also has sole control of the IHlTse strings
and makes an the decisions. Thus the two corporations are mere shells
without substance. " 13 This "shell game" has giycn the individual
respondents much of their subsistence and shelter and provided ex-

11 Initial Decision , Finding 20 (cit:1tion omitte(1).
1(1 Finc1ing )oo. 20.
Tri. Finding Xos. 47 , 48-

11IlJit:aj n('('"1rl! . t' , i'::
Jrl.
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pcnsive automobiles for them to drive. Profit, for the purpose of
Scction " of the Federal Trade Commission Act, is not limited to
dividends , gains or direct reward. The Ohio Snpreme Court is in
acoord and confirms local law in that jurisdiction by holding:

l'rofit does not necessarily mean a direct return by war of divirlends
interest, capital account or salaries. A saving of expense which ould
otherwise necessarily he incurred is also a profit to the person

benefited.

,Vhile the terms employed in other statutes and the interpretation
adopted by other agencies aTe not contr01ling, the treatment of exemp-
tions for nonprofit corporations by other bpanches of the Federal
Government is helpfuL The Internal R.even118 Act creates a tax ex-
emption Tor "corporations

*'!:;

organized and operated exclnsively ror

**':'

cclucational pllrposes

":; ''*

no part or the net earnings of which inures
to the benefit of any priyate shareholder or indiyidnaP*':'

" 17

In 1960 the Commissioner of Internal Revenue reviewed the non-

profit tax exempt.ion statns of an edncationaJ corporation whieh was
similar in structure to OCC. Kotwithstanding the fact the corporation
had becn afforded an exemption cert.ificatB, the Internal Revenue

Service and the court found that because of the lax financial dealings
with the founders of t11C school , it wn.s not. in fact Hn exempt corpora.
tion. The court determined that there was comingling of :funds , that
numerous inc1ividunl expenses of the controlJers were paid by the
corporation and that the individual controllers on oceasion treated

the assets of the corporation as their O1vn. T1lcse facts are similar to

the rebtionship of Ohio Christian College to its principals.
The Internal Revenuc Service looks to the ultimate disposition of

income as a determinative factoI' The Commission agrees that the
qncstion is not whether a corporation amassed profiL but how it dis-
posed of snch profit. From the facts a.vai1able to t.he Commission. we
find the relationship hetween OCC and the individ\lal respondents in
dealing with the dissipat.ion of profits strikingl:v' simihlr to t.hat
pxistjng between a closel held comrncrcial corporation find its offcer-
shareholrlers. The eavaJier treatment of the corporate assets and
fina11CCS Jeads us to conclude that respondents considered tJlem their
own. The individna1 respondent , A. O. Langdon , has complete control
over the pnrse strings. he sets an salaries (including his own) /9
determines all allocation and expenditures , signs all checks and exer-
eises plenary power oyer tJ1C affairs of the school. The record shows

WR!I, 8e71 v. 81J.f€11ell.133 OhIo St. G6 , 68 , 91 N.E, 2d 13 , 16 (1950).
17 2Q H. C. 501 (e) un.
, RirlJ!iilfJII(lJi/ RII,oiur88 Coller/e. Inr. Commissioller 2i6 F. 2l14iG (5U1 Cil . 19(6).

Trn 'l r!' iflt, p f'Gj".
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the corporn,tion wns orga.nized and controlled so that the individual

respondents could take what, the:y wanted prior to any further dispo-

sition or cOD1ingJing of funds.
The structure and financial dealings of Ohio Christian College

(indeed many of the unfair and deceptive acts and practices) arc
similar to that found in Bethany Oollege and Divinity School, et
al. '2O an Illinois nonprofit corporation. In that case the Commission
had little diffculty holding the corporation as a responsible party.

Section 4 of the Federal Trade Commission Act operates as a shield
for legitimate, bona fide eleemosynary institutions to protect them
from 11l'Yfil'rant.ed governmenta.l interference. To use this protection
as a sword and suffer the public to be injured , eheated and bjJked is
rp11t!: anotJJf'1' lnatteT'. '; Ill such n. case , piercing the nOll-profit corporate
veil and recognizing the Lrespondent 1 for what it is-a device by
which inc1ividnal(sl'''''''' for privaJe gain , seek Lto deceive the publieJ-
does no violence to the Congressional design embodied in Sections

5(a) (6) and 4 of the Federal Trade Commission Act; failure to
pierce the veil , indeed , would elevate form over substance to an
unreasona,bIe degree , and lay the path to evasion of the Act wide
open. " 21

Our decision today is to block one such path to evasion. Ohio
Christi"n Colle.ge "ne! A1pha Psi Omega have, using the shield of
nonprofit c.orporate. status. misled and deceived the public. Prevention
of these acts were uncI are the fnnc.t.ion of the Federal Trade Commis-
sion as envisaged by the Congress. '22

Two additional issnps presented desen e diseussion: The fact the
corporate re,spondents cominglec1 fnnds with a nonprofit , reJ-g1011s in-
stitution , and the fact that respondents werG apparent1y Hot very suc-
cessfn1 in their clltc rprise. Respondents point out some portion of the
funds rcceived by the conege and the gllida.ncc soclPty Hre contri-
buted to the Calvary GI'ftce Christian Church , a religiolls institution
headed by the indi dc1nal respondent. Respondents would reqnire 
to find that the religions institution is snbjeet to our jurisdiction be-

fore issuing an order against the corporate respondents. This is clearly
not necessary since only the named corporate and individual respon-
dent.s perpetrated thr acts ill question. The foHy of this position can
be iJIllstraterl b)' using- an ext.reme example: ,Vhat differences does it
make to t.he injurecl pnblic whet-her a thief tithes? The public needs

lj) P. C. 1 (E);)2)
Commill/ity R/(jor/ BOilk oj tile KUiloas City A1'fl IIIC. 70 F, C. 72:' , f)4'J (1806),CommJS5!onel' Elman s dJssl'nt

Perieral 'l' nu/e Commission 

,\ 

Sperry d' Hlltclii1l801! Co" 401 U, S. D!J2 (1972),
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the protection : and whether the corporate respondents giye, money to
a religions institutiDn or not docs not detract from our determination
to protect consumers.

Respondents also make mention of the Jaw salaries they recch-
from the college and professional society. \.si.c1e. from the. fact the
"fringe benefits" arc not inconsiderable , it is not l'clenmt whether a
respondent is highJy suceessfuJ or not. The question is whether the
public is being injured. 'V c find sllbsta,ntial public interest in the facts
that consumers were being deceived and that the image of reputable

collcgcs , accrcditjng associations and professional associations was
being tarnished. That rcsponc1e.nts were poor busille,ssmen is of little
consequence.

In conclusion , we are revising the hearing examiner s findings and
conclusions as to onr jurisdiction oyer the corporatc respondents

herein. As to all othcr factual findings and conclusions : we adopt his
decision. The examiner s ordeT after modification to make the cor-
pOl' ate respondents amenable to the order , is adopted by the Com-
mlSSlO11.

Commissioner J\:facIntYl'e conCllrs in the result as to the inc1ivi(1ual
respondents.

Ix THE 1L"'Tl'ER OF

IORSL Y INCORPORATED , ET AL.

COXSE T ORDER , ETC. IX HEGARD TO THE ALLEGED VIQLATIOX OF 'II-

FEDERAL TRADE COllBIISSIO:- ,\XD THE FLA::Ul\fABLE rc\BRlC.s ACT

Docket 0-2223. Complaint , May If.Yi2-Dccisioil , JlaJj 19"

Consellt on1er requiring n Xew York City importer 1'!1c1 distributor of WOU1fl1

fllJplIrel. incl11ding scarfs , to crase importing or selling fahri(;s so bigbly
flammable as La be dangerons w1)(11 wor11.

Co::rPLUNT

Pursuant, to the provisions 01 t11e Federal Trade Commission Act
and the Flammable Fahric; Act~ as amenc1cc1 nel by virtne of t.he
authority vested in it by said .Acts. the Federal Trade Commis jon
having reason to believe that 1\10rsl:y Incorporated, a corporntion , fmcl

Stephen M. Levy and David I. Le,'y, individualJy and as offcers of
said corponttion. hcreinafter referred to as respondents , haTe violated
the provisions of sald Acts and the r111e5 and Tcgnhtions promulgated
nnder t.he Flnmmable FahricsAc. , as amended , a,l1(l it appearing to


