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the protection : and whether the corporate respondents giye, money to
a religions institutiDn or not docs not detract from our determination
to protect consumers.

Respondents also make mention of the Jaw salaries they recch-
from the college and professional society. \.si.c1e. from the. fact the
"fringe benefits" arc not inconsiderable , it is not l'clenmt whether a
respondent is highJy suceessfuJ or not. The question is whether the
public is being injured. 'V c find sllbsta,ntial public interest in the facts
that consumers were being deceived and that the image of reputable

collcgcs , accrcditjng associations and professional associations was
being tarnished. That rcsponc1e.nts were poor busille,ssmen is of little
consequence.

In conclusion , we are revising the hearing examiner s findings and
conclusions as to onr jurisdiction oyer the corporatc respondents

herein. As to all othcr factual findings and conclusions : we adopt his
decision. The examiner s ordeT after modification to make the cor-
pOl' ate respondents amenable to the order , is adopted by the Com-
mlSSlO11.

Commissioner J\:facIntYl'e conCllrs in the result as to the inc1ivi(1ual
respondents.

Ix THE 1L"'Tl'ER OF

IORSL Y INCORPORATED , ET AL.

COXSE T ORDER , ETC. IX HEGARD TO THE ALLEGED VIQLATIOX OF 'II-

FEDERAL TRADE COllBIISSIO:- ,\XD THE FLA::Ul\fABLE rc\BRlC.s ACT

Docket 0-2223. Complaint , May If.Yi2-Dccisioil , JlaJj 19"

Consellt on1er requiring n Xew York City importer 1'!1c1 distributor of WOU1fl1

fllJplIrel. incl11ding scarfs , to crase importing or selling fahri(;s so bigbly
flammable as La be dangerons w1)(11 wor11.

Co::rPLUNT

Pursuant, to the provisions 01 t11e Federal Trade Commission Act
and the Flammable Fahric; Act~ as amenc1cc1 nel by virtne of t.he
authority vested in it by said .Acts. the Federal Trade Commis jon
having reason to believe that 1\10rsl:y Incorporated, a corporntion , fmcl

Stephen M. Levy and David I. Le,'y, individualJy and as offcers of
said corponttion. hcreinafter referred to as respondents , haTe violated
the provisions of sald Acts and the r111e5 and Tcgnhtions promulgated
nnder t.he Flnmmable FahricsAc. , as amended , a,l1(l it appearing to
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the Commission thot a proceeding by it in respect thereof would be
in the public interest , hereby isslles its complaint stating its charges
in that respect as follows:

PARAGRAPU 1. Hespondent lorsJy Incorporated : is a corporat.ion

organized , existing and doing busincss under a,nd by virtue of the
laws of the State of .Tw York. Its address is 390 Fifth Avenue. Kew
York New York.
Respondents Stephen :L:L Levy flnd David :11. Levy are offcers or

the corporate respondent. They formulate , direct a.nd control the acts
practicc:s Ilnd policies of the, said corporate respondent inclnding those
hereinafter set fOlth.

l1espondcnts a.re engaged in the importation , sale and distribntion
of women s apparel , including, but not limited to , scarves.

.lR. 2. Respondents are now and for some time last past ha.ve been
engaged in the sale and offering for sale, in COlllmerCe , and the impor-
tation into the United States, and ha,ye introduced , delivered for in-
trodl1ction ~ transported and eanscc1 to be transported in commerce
and have sold or deEvered a.iter sale or shipment in commerce ~ pro-
duct.s as the terms "com1'no1'ce " and "product" are defined in tho
Fl ammable Fa bric Act as amenc1e, , which fail to con form to 
applicable. standard or regulation con tinned in ciIect, issued or
mended under the provisions of the Flammable F tbric Act, as

amended.
Among such products ment.ioned hel'eina,bovc were scarves.
PAR. 3. The a.fol'esaid nets and practices of respondents were and

are in ,riobtion of the FlRmmable Fabrics Art, as amended , and the
rl1le.s and regulations promulgatod thereunder, and constituted , and
now constitute , nnfair IndJlOds of competition and unfair and decep-
t.in acts and practices in commcrcc~ within the intent and meaning of
the Federal Trade Commission Act.

DECISION AKD ORDER

The Federal Trade Commission having initiated an investigation
of certain acts ancl practiccs of t.he respondcnts named in the captioll
here, , and the. respondent.s ha.ving been furnished thereaJter with a
copy of a draft of complaint. which the ew York Regional GUice
proposed to prcsent to the Commission for its consideration and
which , if issned b3' the Cornmission , ,,,ould charge respondents with
violation of the Federal Trade Commission Act and the FJamma1JJc
Fn hrics \('t: and

Respondents Rnc1 counsel for the Cornrnission ha.ving therea.fter
executed an agreement containing n consent order : an admission by
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respondents of al1 the jurisdictional facts set forth in the aforesaid
draft of complaint, a statement that the signing of said agreernent is
for settlement purposes only and does not constitute an admission by
respondents that the law has been violated as al1cged in such com-
plaint, and waivers and othcr provisions as required by the Commis~
sian s rules; and

The Commission having thereafter considered tJ18 matter and hav-
ing detcrmined that it had reason to believe that OJe respondents

have violated the said Acts , and that complaint should issue stating
its charges in that respect, and having tl1crenpon accepted the ex-

ecuted consent agreement and placed such agreement on the public
rccord for a period of t,hirty (30) days, now in furt.her conformity
with the procedure prescribed in Section 2.34(b) of its rnles, the

Commission hereby issues its complaint , l1fLkes the following juris-
dictional findings , and enters the following order:

1. Hespondent :Morsly Incorporated, is a corporation organized

existing and doing business nuder and by yirtue of the laws of the
St.ate of New Yark, with its offce and principal place of bnsiness

located at 3UO Fifth Avcnne : in the connty of New York, cit.y anrl

State of N ow York.
Respondents Stephen )1. Lev)' and Dayid L Levy are offcers of

said corporation. They formlllate : direct and control tJ1E policies : acts
and practices of said corporation. Thcir offce and principal pJace of

business is Jocated at 390 Fifth Ave.nue , New York ew York.
2. The Fe(leral Trade Commission has jnrisdidion of the subject

matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

ORDER

It i.s 07YleTed That the respondents !\101'sly Incorporated , a corpora.
tioD , its sncce,ssors and assigns, a.nd its officers , and Stephen 1: Levy,
and Da,vid 7\1. Levy, individnally and as offecrs of said eorporation
and respondents ' represrntatives , agents and employees, directly 01'

throngh any corpoI'fltion , subsidiary, clhrjsion or other dcvice: clo

fort.l\vith cease and desist from selling: offering for sale , in commerce
or importing into the United States , or introducing~ delin:ring for
int.roduction , transporting or cansing to be transported in commerce
or sclling or delivcring after sale or shipment in commcl'cc any p1'o-
dnct, fabric : or related material; or manufactnring for salc : se1Jing

or offering for sale , any prodnct made of fabric or rela.ted matcrial
which has been shipped or received in commerce as " commerce/' " pro-
duct " "fabric" a,ud " related materia.l" are defined in the Flammable
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Fabrics Act , as amended , which product, fabric or related material
fails to conform to an applicable standard or regulation issuec1
amended or cont.inned in effect , under the provisions of the aforesaid
Act.

It islu'Tt1U31 Ol'dBl' That respondents notify all of their cl1stomers
who ha.ve purchased or to ",vhom have been delivered the scan-es which
gave rise to the complaint., of the flammable nature of said scarves

and effect the recall of said scarves from such customers.
It i8 fUTtheT ordered That the respondents herein either process the

scarves which gave rjse to the complaint so as to bring them into

conformance with the applicabJe standard of flammabilitJ' !11der the
Flammable Fubrics Act , as amended, or destroy said Scarves.

It is fUl'thet' O1ylered That the respondents herein shall , within ten
(10) days after service upon them of this order, file with the Commis-
sion an interim special report in writing setting forth the respondents
intentions as to compliance with tJlis order. This speciaJ report, sha11
also advise the Commission fulJy and specificaJ1y concerning (1) the
identity of the scarves which gave rise to the compJaint (2) the
number of said SCilTves in in\Tmtory, (3) a.ny action taken and any
further actions proposed to be taken to no6fy customers of the flam-

mability of sa.id scarves and effect the recall of said scarves from
customers Hnd or the results thereof. (4) any disposition of said
scarn s since K ovembel' 27 ) 1970 and (5) any action ta.ken or proposed
to be t.aken to bring said SCfil'Yes into c.onformance wit-h the applicable
standard of flammability under the Flammable Fabrics Ac.t. as
amended , or destroy said scarves and the results of such action. SnelJ

report s1Hlll iurt.her inform the Commission as to whether or not re-
spondents J1ave in inventory any product, fabric, or related materiaJ
having a pJain surfncc and made of paper silk, rayon a.nd acetate
nylon and acet.ate , rayon , cotton or any other material or combinations
thereof in a weight of two Ollnces or Jess per square yard , or any
product, fabric, or related material having it raised fiber surfaec.
H.esponc1ents sJlall submit samples of not Jess i:han one sqna.re yard in
size of any such product, fabric , or rehted material ",vith this report.

It 1:8 fu?'tlW1' onle'icd That respondents notify the Commission at
least 30 days prior to a.ny proposed change in the corporate respon-
c1ent snch as dissolntion assignment or saJe rcsulting in the emergence
of a successor corporation , the creation or dissolntion of subsidiaries
or any ch!1nge in tl1e corporation which may a.ffect compliance obJiga-
tions arising out of thjs order,

It is JUTtheT oTC1eTed That the 1'espondent corporation shan forth-
with distribute a cop:v of this order to each of its operatillg diyisions.
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It 18 jlli'hel' ordered That respondents shall , within sixty (GO) days

Her sClTice upon them of this order , file with the Commission a
report , in '\vriting, setting forth in detail the manner a, nc1 form in
which they have complied with this order.

IN THE ::IATTER OF

CAHOLINA MA UFACTUTING COMPANY, INC. , ET AL.

CO;.SLXT ORDER : ETC. , IN HEGARD TO THE ALLEGED YIOLATIDX OF THE
:FEDERA.L TIUO-DE CO:;I1IISSION AND TIlE FIAHl\ABLE FABRICS ACTS

Docket C-222. COlnplrdid , Jlay , 1912 Deci8ion Jfay , 197.2

Consent on1('1' requiring a ),Tew York Citr importer and seller of t('.xtile nucl'
products, including scarves, to cease illlJOl'ting, distrHmting, Hnd selling
fabrics so highly flammable as to oe dangerolls wben worn.

CO::IPLAIXT

Pnrsmmt to the provisions oJ the Federal Tl'a,dc Commission Act
and the Fla.mmabJe Fa,bries Act , as amended , and by virtue of the
authority vested ill it by said Acts the Feelera1 Trade Commission
having reason to beJi,wc that Cftro1ina JUanllfactllring Company, Inc.
it corporation , and Sam E. IIacldac1 , Robert I-Iaddacl and Hiram
Jlrc dc1ac1 individually and as offcers of said corporation , hereinafter
refe.rred to as respondents , have violated the prO'Tjsions of said Acts
ncl the rules and regulations prol111lgatec1 under the Flammable

Fabrics Act as amendEd , and it appearing to the Commission that a
proceeding by it in respect the.reof would bc in the, public intcrest
hEreby issues its cornpJa,int St..tillg" its charges in that respect as
follows:

\RAGRAPH 1. H.(,spolldent Carolina, :\Ianufactnring COmpfl1Y, Inc.
is a. corporation orga.nized : existing and doing business under and by
virtue of the Jaws of the State of N e.w York. Its address is 313 Fifth
A.venne , X e'N York , :s ow York.

Respondents Sam Eo Hadr1ad , Robert Ihdc1ad and Hiram J-hdc111c1.

are oiIcers of the corporate respondent. They formulate , direct and
control the acts , practices , and policiEs of the said corporate respon-
dent induding t110se hereina.ftcr set forth.

espolldents are engaged in the ilnportation : sale , and distribution
of textile fiber products : inclucling~ but not limited to, scarves.

PAR. 2, . Rcsponclcllts are now and lor some time last. past have been
enga,gerl in the sa1c ancl olle1'ing for sa.1e, : in eonl1Tlcrcc , and the -impor-


