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Complaint 'O F,

It 18 jlli'hel' ordered That respondents shall , within sixty (GO) days

Her sClTice upon them of this order , file with the Commission a
report , in '\vriting, setting forth in detail the manner a, nc1 form in
which they have complied with this order.

IN THE ::IATTER OF

CAHOLINA MA UFACTUTING COMPANY, INC. , ET AL.

CO;.SLXT ORDER : ETC. , IN HEGARD TO THE ALLEGED YIOLATIDX OF THE
:FEDERA.L TIUO-DE CO:;I1IISSION AND TIlE FIAHl\ABLE FABRICS ACTS

Docket C-222. COlnplrdid , Jlay , 1912 Deci8ion Jfay , 197.2

Consent on1('1' requiring a ),Tew York Citr importer and seller of t('.xtile nucl'
products, including scarves, to cease illlJOl'ting, distrHmting, Hnd selling
fabrics so highly flammable as to oe dangerolls wben worn.

CO::IPLAIXT

Pnrsmmt to the provisions oJ the Federal Tl'a,dc Commission Act
and the Fla.mmabJe Fa,bries Act , as amended , and by virtue of the
authority vested ill it by said Acts the Feelera1 Trade Commission
having reason to beJi,wc that Cftro1ina JUanllfactllring Company, Inc.
it corporation , and Sam E. IIacldac1 , Robert I-Iaddacl and Hiram
Jlrc dc1ac1 individually and as offcers of said corporation , hereinafter
refe.rred to as respondents , have violated the prO'Tjsions of said Acts
ncl the rules and regulations prol111lgatec1 under the Flammable

Fabrics Act as amendEd , and it appearing to the Commission that a
proceeding by it in respect the.reof would bc in the, public intcrest
hEreby issues its cornpJa,int St..tillg" its charges in that respect as
follows:

\RAGRAPH 1. H.(,spolldent Carolina, :\Ianufactnring COmpfl1Y, Inc.
is a. corporation orga.nized : existing and doing business under and by
virtue of the Jaws of the State of N e.w York. Its address is 313 Fifth
A.venne , X e'N York , :s ow York.

Respondents Sam Eo Hadr1ad , Robert Ihdc1ad and Hiram J-hdc111c1.

are oiIcers of the corporate respondent. They formulate , direct and
control the acts , practices , and policiEs of the said corporate respon-
dent induding t110se hereina.ftcr set forth.

espolldents are engaged in the ilnportation : sale , and distribution
of textile fiber products : inclucling~ but not limited to, scarves.

PAR. 2, . Rcsponclcllts are now and lor some time last. past have been
enga,gerl in the sa1c ancl olle1'ing for sa.1e, : in eonl1Tlcrcc , and the -impor-
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tation into t.he United States~ and ha.ve int.roduced , delivered for in-
trodntion , transported and can sed to be tra.nsported in commerce and
have sold or delivered after sale or shipment in commerce , products
as the terms "commerce" and "product" a.re defined in the FJammable
Fabrics Act, as amended , which fail to conform to an applicable
standard or l'egnJation continned in effect , issue.d or amcnded under
the provisions of thc FJammable Fabrics .Act, as a,mended.

Among such products mentioned hereinabove were scarves.
\H. 3. The aforesaid acts and practices of respondents were and

are. ill violation of the Fla.mmflble Fabrics .-ct as arnended , and tho
Tules a.nc1 regnla.tions promulgated thereunder, and const.itnted , and
now constitut.e : unfa,ir met.hods of competit.ion and unfair and decep-
tive, acts and practices in commercc : within the intent and meanmg
of the Federal Trade COlnmission Act.

DECISION AND OnDER

The Federal Trade Commission JUlving initiated an investigation

of eert,ain acts and practice.s of the respondents nalTed in the caption
hereof : and the Tesponc1ents having been furnished thereafter with a
eopy of a draft. of compla.int which the Ne\y York Regional Offce
proposed to present to the Commission for its consideration and
which if issued by the Commii3sion : would charge respondents with
vio1ation of the Flammable Fabric Act and the Federal Trade Com-
mission Act; and

R.espondents and counsel for the COInmission having thereafter
executed an agreement containing a consent order nn admission by

Tespondents of all the jnrisdietional fa.ets set forth in the aforesaid
draft of compla.int, a statement that the signing of said agreement is
for settlement purposes only and does not. constitute an admission by
respondents tha.t the la.w 11m: been violated as alleged in such com-
plaint , and wa, ivp,rsand other provisions as required by the Commis-
sion s rules; a,

The Commission ha ving therea.fter considered the matter and ha v-
iug dctennined that it had rCflson to believe that the respondents have
violated the said Acts, and that complaint should issue stating its
charges in that respect , and ha ,-jug thereupon accepted the executed
consent agreement and placed such a,greeme.nt on the public record
lor a, period of thirty (:10) days , now in further conformity with the
procedurc presc6hed in SectIon 2.34(b) and its rules , the Comrnission
llerehy issllcS its complaint : makes the following jurisclictionn.l find-
ings, and enters the following order.

4S'j-
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1. Respondent Carolina :\ianufacturing Company, Inc. , is a corpo-
ration, organized , existing and doing busjness under and by vhi,ue of
the laws of the State of New York, with its offce and principal pJace
of business located at 313 Fifth A venue , :I ew York, :I ew York.

Respondents Sam E. Haddad, Robert Haddad and Hiram Haddad
are offcers of said corporation. They formulate, direct and control the
acts, practices and policies of said corporation and their principal
offce and place of business is Joeated at the above stated address.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding,
is in the pnblic interest.

ORDER

It is ordered That the respondents CaroJina Manufaetnring Com-
pany, Inc. , a corporation , its successors and assigns, and its offcers
and Sam E. Haddad , Hobert Haddad and Hiram Haddad , individu-
ally and as offcers of said corporation , and respondents ' representa-
tives , agents and employees , directly or through any corporation , sub-
sidiary, division or other device, do fort11with cease and desist from
manufacturing for sa.le, selling, offering for sale, in COlmnerce , or im-
porting into the -United States , or introducing, delivering for intro-
duction , transporting or causing to be tnmsporLed in commerce, or
seDing or delivering after sale or shipment in commerce , any product
fabric or related material; ormrmnfacturing for sale' 1 selling or offer-
ing for sale, any product made of iabric or related material which has
been shipped or received in con1Jne.rce as " commerce

" "

product
fabric" a.nd 'i related mnJcria,l" are ddinec1 in the Flammable Fabrics

Act , as amended , which prodnct., fabric, or related material fails to
conform to an applicable tanc1ard or l'egu1ation issued , amcnded or
continued in eil'ect, und r the provisions of the aforesaid Act.

It?:S fnrther ordered That respondents notify all of their customers
who have purchased or to whom have been delivered the scarves which
gave rise to the complaint, of the flammabJe nature of said scalTes
and euect the recall of said scarves from sHe,ll customers.

It is further orrlend That the respondents herein either precess the
sca.rves which gave rise to the complaint so as to bring them LTlto
conformance with the nppJicable stanc1anl of Ha,mmability under the
Fla,mmablc Fahrics Act , as a,mended , or destroy sa.id scarves.

J tis flt-TthcT ordered That the respondents 1101'e;n shaH, \vithin ten
(10) days after scrvice upon them of this order , fi1c with the Com-
mission an interim special report in writing settiTlg forth the respon-
dents

' .

intentions as to compliance with this ordex. This special report
shall aJso advise t11c Commission Jlllly a,nel speciflca11:y concerning (1)
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the identity of the scarves which gave rise to the complaint, (2) the
number of said scarves in inventory, (3) any action taken arid any
fnrther actions proposed to be taken to notify customers of the flam-

mability of said scarves and effect the recall of said scarves from
cnstomers, and of the results thereof, (4) any disposition of said
scarves since :March 25, 1971 and (5) any action taken or proposed
to be ta,ken to bring said scarves into conformance with the app1icable
standard of flammability under the Fhmmahle Fabrics Act, as
amended , or destroy said scarves , and the results of such action. Such
report shall further inform the Commission as to whether or not
respondents have in inventory any product, fabric or related material
having a plain surface and made of paper, silk, rayon and acetate
nylon and acetate : rayon, cotton, or any other material or combina-

tions thereof in a weight of two ounces or less per square ya.rd~ or
any product , fabric, or related materia.! having a raised fiber surface.
Respondents shall submit samp1cs of not less than one sqnare yard

in size of any such product: fabric, or related materia.! with this
report.

It is jw,ther ordeTccl That respondents notify the Commission at
Jeast 30 days prior to any proposed change in the corporate respon-
dent, such as dissolution assignment or sale resulting in the emer-
gence of a SUCt:essor corporuJion , the creation or dissolution of subsi-
diaries or any other change in the corporation wJ1ich ,may affect com-

pliance obligations arising out of this order.
It is jUTther ordeTed Thfct the respondent corporation shall forth-

with distribute a copy of this order to each of its opcrating cli visions.
It is jw.ther ordered That respondcnts shall, within sixty (GO)

days after service upon them of this order, file with the COT11nission

a report in writing, setting fort.h in detail the manner and form in
which they have complied with the order to cease and desist contained
herein.

IN THE )IATTR OF

S. GEXERAL SUPPLY CORPORATIOK , ET AL.

CONSJ KT ORDEH , ETC' IN REGARD TO 'rUE ALLEGED VIOLA'nON OF THE

FEDERAL THAnE COj.LiIISSIO ACT

Docket 0-2225. Complaint , JIau 1912-Deci 'ion , May , 19,2

Consent order requirlng 11 ,TcJ'idlO, Ke\y York , mail order firm to cease failing
to make shipments within specified time limits, faiJing to disclose that
not all items advertised are kept in stock, but are drop~shipped by the


