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Complaint

TIlE )IATTER OF

LEO PAYNE PONTIAC , I , ET AL.

GONSEN' j' OHmm , ETC. , IN REGATID '1'0 THE ALLEGED VIOLATION OF THE
TRUTH IN LEXD1NG AND THE FEDERAL THADE COl\DIlSSION ACTS

Docket 0-2229. Complaint, June 1972-Deei81 , June , 1972

Consent order requiring a Lake\vood, Colorado, dealer and seller of automo-

biles , campers and mobile homes to cense violating tbe Truth in Lending
Act by failng to list the cash price, the dOwnpaYlnent required, the an-
nual percentage rate, tJl€ deferred pa:nnent priee, and any other disclosures
required by Regulation Z of the said Act.

C02\IPLAINT

Pursuant to the provisions of the Truth in Lending Act and t.he
implementing regulations promulgated thereunder and the Federal
Trade Commission Act , and by virtue of the authority vested 1n it

by said jicts , the Federal Trade Commission , Jlaving reason to believe
that Leo Payne Pontiac, Inc. : .a c.orporation , and Leo Payne: indi-

vidually and as an offcer of said c.orporation , he.reinafter referred
to as respondents , have violated the provisions of said Ads and
irnplernenting regulations , and it appca.ring to the Commission that
a proceeding by it in respect thereof \Vould be in the public interest
hereby issues it.s complaint stating its charges in that respect as
follows:

PARAGRAPH 1. Respondent Leo Payne Pontiac, Inc. , is a corpora-
tion organized , existing, and doing business unc1erand by virtue of
the StaJe of Colol'a, , \vith its princirml offc.e and place of business

located at 300 "Wadsworth Boulevard , Lakcwood , Colorado.
Respondent Leo Payne is prc sident of the corporate respondent.

fie formu1ates , directs , and controls the policies, acts , and practices
of the corporate respondent, including the acts and practices here

inafter set forth. J-1is address is the same as that of the corporate
respondent.

PAR. 2. Jiespondcnts arc now and for some time last past have been
engaged in the advertising, oiIering ror sale" and sak of new and
llsed Rutomobiles , mot.or homes , and campers to the public.

PAn. 8. In the course and condllct, of their busincss as aforesaid
respondents have caused , ftnd are now eilusing, advert.isements, as
a.c1vertisement" is deiined in SCl5tion 22(-.2(b) 01 R.e,glllat1on Z t.o be

placed in variolls media lor the purpose of aicling promoting, or
assisting, directly or indire( t1y, the credit sales, as "credit sale" is
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defined in Section 22G.2 (n) of Regulation Z or respondents ' sa.id

fll1tomobiles motor homes , and campers.
PAR. 4. Subsequent to ,Jllly 1 , 19(-9 , certitln of the ad\'ert1se,ments

referred to in Paragraph Three above hi1Te stated the anu:nllt of
the clownpa.yment required or that 110 downpayment. is required , or
the period of repayment. without. also staLing, as requiTed by Sec-
tion 226.10(d) (2) of Regulation Z , in terminology prescribec1l1ndel'

Seetion 226.8 of Regulation Z , and in the- mnnner and form prescribed
under Section 226.6(a) of Regulation Z , an of the Iollo\\1ng:

1. the cash price;
2. the amount of the downp:lynH nt required or that no downpflynH:

is required;

:3. the l1nmber, amcJ1mt , and c1\le dates or period of payments schecl-

nled to repay theindebtedncss:
4. the amount of the finance charge expres ecl as an ann Hal percentage

rate; and

5. the deferred payment price or tlw sum oJ the paynwnts.
-\R. 5. Pnl'snant to Section 103(q) of the Trnth in Lending Act

respondents ' aforesaid failures to eornply with the pro,'isions of
HeguJntion Z constitute violations of thflt _AeL and pnl'snunt to Sec-
tion 108 thereof : respondents have there,by ,.iolated the l' ederal Trade
Commission Act.

DECISIOX .':\D Omn:n

The Federal Trade Conunission having initiated an invc.stigation
of certain ncts and practices of the respondents named in the eaptioll
hereof: and the respondents haTing been furnished thereafter with
a copy of t draft of complaint -which the Bureau of Consnmer Pro-
tection proposed to present to the Commissinon for its consideration
and which: jf issned by the CO;11l1ission : would charge respondents
with violation of t.he Fec1ern, l Trade Commission Act; and

The respondents and cOllnsel for the Corl1nission having thereafter
executed an agreement containing a consent order, an a.dmission by
the -respondents of an the jnrisdietio-naJ fads set forth in the com-

plaint to isslle herein : a statement that the signing of said agree-

ment is for sett1ement purposes only and does not constitute an ad-
mission by respondents that the lfL,y has been viola.ted as alleged in
sllch comp1aint Lld waivers and other pro\" isiolls as reqnircd by the
Cornmission s rnles; and

The Commission having considered the agreement and having
accepted same , and the agreement containing- consent order having
thereupon been placed on the pllh1ie n cord for a period of thirty
(30) days : now in fnrther conformity -with the procedure prescribed
in Section 2.34 (b) of its l'llles : the Commission hereby jSSllCS its com
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plaint in the form contemplated by said agreement, makes the follow-
ing j llrisdictional findings, and enters the following order:

1. Respondent Leo Payne Pontiac, Inc. , is a corporation organized
existing, and doing business under and by virtue of the laws of the
State of Colorado, with its principal offce and place of business

located at 300 'Wadsworth Boulevard , Lakewood, Colorado.
Respondent Leo Payne is prcsident of the corporate respondent.

He formulates , directs, and controls the poJicies, acts, and practices
of the corporate respondent, including the acts a,nd practices herein-
after set forth. His address is the same as that of the corporate
respondent.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents and the procecding
is in the public interest.

ORDER

it w ordered That. respondents Leo Payne Pontiac, Inc. , a, corpora-
tion , and Leo Payne~ individllaJly and as an offcer of said corpora
tion , trading under said corporate nalne or undcr any trade name
or names , their successors and assigns, and respondents ' agents rep-
resentatiyes , and employees , directly or through any corporation , sub
sidiary, division , or other device , in connection with the arrangement
extension , or advertisemcnt of consumer credit in connection with the
sale of alltomobiles motor homes , campers, travel trailcrs or other

products or scr\'ices ~ as '; advertisement" and ;'consmner credit" arc
definecl in Regulation Z (12 CFR S 22G) of the Truth in Lending Act
(Pub.L. 80-321 , 15 1.S. C. 1G01 et 8eg.

), 

do forthwith cease and desist
from:

1. Causing to be disseminated to the pnblic in any manner
whats06'i- er any adn rtisement to aiel , prOlHote, or assist , directly
or indjrect1y any extension of consumer credit, w'hich advertise-
ment states the amount of the do"npayment l'cqnired , or that no
dmvnpayment is required : the amount of any instal1rnent pay-
ment , the dollar amount of uny finance charge, tlH number of
installments of tIle period of repayment, or that there is 110

charge for credit~ unless it states all of the fOJlOW1Jlg items in
the manner and form as required by Section 22G. IO (d) (:2) of
Regulation Z:

H. the cash prjce;

1). the amount of the downpayment required or that no
c1o\ynpaymentis required , as applica.ble;

c. the number , amount, and dnc dates or period of pa.y-
ments scheduled to repay the indebtedness if the credit. i::
extended;

!Si- S;::- 73-
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d. the amount of the finance cl1arge rxpressecl as an annual

percentage rate; and
c. the deferred payment price or the snm of the payments

as "pplicahlc.
2. Failing to print the term "annual percenta.gB rate" more

conspicuous1y than other terminology required by ReguJation Z

when that term is required to be used by Regulation Z.
3. Failing, in any consnmer credit transaction or adyertise-

ment , to make all the disclosures , dcterrninec1 in accordance with

Sections 226.4 and 226.5 of Regulation Z in the manner, form.

and amount required by Sections 226, , 2:26. , 226, , 226. , and

226.10 of Regulation Z.
4. Failing to deliver a copy of this order to cease and desist

to all prcsent and future personnel of respondents engaged in
any aspect of preparation , creation , and pJacing of adyert.ising,

all persons engaged in reviewing the lega1 suffciency of ad\'er-

tising, and all present find fntnre agencies engaged in prepara-

tion : cmation , and placing of ad\'ertising on be11alf of respond-
ents , a,nd failing to secure from each snch person or agency 
signed stat.cment acknowledging receipt of said order.

It is jw.th87' ordered That respondents shall , within sixty (GO)

days after service upon tl1cnl of this order : file : incliviclllally, with

he Conunissiol1 : a report ill writing, setting forth in detail the man-
ner and fonn in ,yhich each of thcm has complied with this order.

It is .fIlTthe1' onlm; That respondents notify the Cmnmission at

least. thirty (30) days prior to any IH'Oposccl cllrllge in the corporate

respondent sHeh as dissolntion : assignment , or sale rcsulting in the,

emergence of a successor corporation , the creation or dissolution of
subsidiaries , or any other change in the eorpol'fttion which may atl' eet

cOlnpliance obligations arising out of the order.

1;\ THE :.L\TTEH OF

PRESTIGE L\SHIO:\S, I:\C. , ET , \L.

COXSE::T ORlJm, ETC. , IX REG.\RD TO THE ALLEGED YI0J,ATIOX OF TIU:

J:EDEH.\I, TR.\DE CO:;DIISSlOX "\XD THE n.Al\DL\BLE FABRICS ACTS

Dockct ('- 22.;0. Complaint JllliC ,; nnI-Decisioil , JI/ne 1012

Consel1t order requiring a ::e\v York Ci1 - mnnnfnct.urer , (listl'ilJulol', ::11d seller

of wearil1g apparel. including Cl1 L()JJ- nwde \Yec1rling' , cocktail nlll j)ill'ty


