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rate respondent which may affect compliance obligations a.rising out
of the order, sneh as dissolution , assignment or sale resulting in the
emergence of a successor corporation, or the creation or dissolution

or subsidiaries , and that this ordor shall be binding on any such

suecessor.
XIV

It i8 fuJ'he1' onleTed That respondent provide a copy of this
order to each purchaser of plants divested pursuant to this order at
or before the time of purchase.

IN THE J\1ATrR OF

CRANSON CARS, INC. , ET AL.

COXSEKT OHDER, ETC., IX REGAHD TO THE ALLEGED VIOLATION OF THE

TRUTH IN LEXDING AND THE FEDERAL TRADE C03-nnSSIOX ACTS

Docket 0-2231. Complaint, June t. 197E-Decision, June , 1972

CO!l6ent order requiring a Pompano BeacLL Florida, retail seller :lnd distributor
of used cars to cease violating the Truth in Lending Act by failng to dis-
close to customers the annual percentage rate, the total number of pay-
ments, the deferred payment price, the amount financed, and other clis-
closures required by Regulation Z of the said Act.

COMPLAIXT

Pursuant to the provisions of the Truth in Lending Act and the
implementing regulation promulgated thereunder, and the Federal
Trade Commiss1on Act, and by virtue of the authority vested in it
oy said Acts , the Federal Trade Commission , having reason to believe
that Cranson Cars, Inc., a corporation , and J'vIichael J. Cranson
individually and as an offcer of said corporation, hereinafter re-

fp,l'red to as rPBpondents , have violated the provisions of said Acts
and implementing regulation , and it appearing to the Commission
that a proceeding by it in respect thereof wonld be in the public
interesL hereby issues its complaint stating its charges in that 1'8-

epect as follows:
PAR\GTIAPJ- 1. RE'Bpondent Cranson Cars, Inc. , is a corporation

ol'gan1zed , existing and doing business uncler and by virtue of the
laws of thc State of Florida , with its principal offce and placc of
business located at 1030 South Federal Highway, Pompano Beach
Florida.

Rcspondent :JIichael ,J. Cranson is an ofIcer of the corporate re-
spondent. He formulates , dirccts and controls the policy, acts and
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pract.ices of the corporation, including the acts and practices herein-

after set forth. His address is the 8"me as that of the corporate
respondent.

PAR. 2. H.espondents are now, and for some time last past have

been engaged in the advertising, offering for sale and retail sa.le Hnd
distribution of used cars to the public.

PAR. B. In the ordinary course of their business as aforesaid , re-
spondents regularly ext.end consmner credit, as "consumer credit"
is de,fined in Hegnlation Z , the implementing regulation of the Truth
in Lending Act , duly promulgated by the BartI'd of Governors of
the Federal Reserve Board.

PAR. 4. Subsequent to July 1 , 1969 , respondents , in the ordinary
conrse of business as aforesaid , and in connection with credit sales

credit sale" is defined in RebTulation Z , have caused and are caus-
ing customers to execute a. binding Purchase Agreement, hereina,ftcr
reIened to as the " A.greemcnt.

H.espondents have caused a.nd are causing certain customers to also
.sign blank Hetail Installment Contracts, hereinafter referred to as
installment contract " thereby failing to furnish these customers

wit.h any additional consumer credit cost disclosures.
Respondents do not provide any customers with any other con-

sumer credit cost disclosures.
By fLnd through the use of the fLgreement , respondents:
1. Fail to use the term ;;cash price" to describe the price at which

respondents oi1'er , in t.he regular course of business , to seH for cash
the property which is the subject of the credit sale, fLS required by
Section 226.8 ( e) (1) of Hegulation Z.

2. Fail to use the term "cash downpayment" to describe the down-
payment, in JllOney made in connection with the credit sale, as re-
quired by Section 226.8(c) (2) of HegubtionZ.

3. Fail to use the term ;; trade- " to describe the clownpaYlnent in

property made in connection with the credit sale, as required by
Seetio11226.8(c) (2) of Hegnlation Z.

4. Fail to disclose the sum of the "cash down payment" and the
trade- " and to describe that sum as the " total downpayment

as required by Section 226.8 (c) (2) of Regulation Z.
tL Fail to use the term "unpaid balance of cash price" to describe

the difrerence between the cash price and the total down payment
s reqnired by Section 226.8 (c) (3) of Reguhttion Z.
6. Fail to use the term "' ,amount financed" to describe the amount

of credit extended. as reqnired by Section 226.8(c) (7) of Regnla-

tion Z.
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7. Fail to disclose the sum of the cash price , all charges which are
included in the amount financed but which are not part or the finance
charge, and the finance charge , and to describe that Sllm as the " de-
ferred payment price " as required by Section 226.8(c) (8) (ii) of

Regulation Z.
8. Fail to disclose the "annual percentage rate" determined in ac-

cordance with Section 226.5 or Regulation Z , as required by fcction
226.8(b) (2) of Regulation Z.

9. Fail to use the tCTIn, "total of Da;rrnents" to describe

of the paymcnts schec1ul cl to repa; the indebtedness, as
by Section 226. (b) (3) of Regulation Z.

10. Retain a security interest in property in connection with the

credit sale and fail to describe the typc of that security interest , as

required by Section 226. (b) (5) of Regulation Z.
PAR. 5. In the ordinary course of their business as aforesaid , re-

spondents canse to be published adyertisements of their goods and
services, as "aclver6semcnt" is denned in Regulation Z. These ad-
vertisements aid , promote or assist directly or indirectly extensions
of consumer credit in connection with the sale of these goods and
scrvices. By and through the nse of the advertisements , respondents
state the amount of the downpayment required and the amount of
mont.hly inst.allment payments ",hich can be arranged in connection
with a consumer credit transaction , withont also stating aU of the
foJlowing items , in terminology prescribed nnder Section 2.26.8 OT
Hegnlation Z as reqnirccI by Section 226.10( d) (2) thereof:

1. The cash price;
2. The amount of the downpa.yment :required or that no c1ownpay-

ment is require(l as applicable;
3. TllC number , amount and due. dates or period of IJayments

scheduled to repay the indebtedness if the credit is e,xtenc1ed:
4. The amollnt of tl1e financ.e chnrge expressed as an annnal per-

c.cntnge rate; and

5. The deferred pRyment price.
PAR. (). Pursuant to SectIon l03(q) of the Truth in Lending Act.

respondents ' a,foresaid failures to c01nply with the provisi;ns o
Regl.llatioll Z constitute violations of that Act and, pnrSl1fmt to
Section 108 thereof, respondents have thereby violated the Federal
Trarle Commission Act.

tl:c 8nm
1'8fJllired

CISIOX AND ORDER

The Federal Trade Commission having initiated an inves6gation
of ce,rtain acts and practices of the respondents named in tl1e eaption
l1ereof: and the respondents having been furnished thereafte-r with
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a copy of a draft of complaint which the "\tlanta Hegional omcc

proposed to present to the Commission Tor its consideration a
which, if issued by the Commission , would cha.rge respondents wIth
"iolation or the Trut.h in Lending Act and the implementing regn-
lation promulgated therennc1er Id the Federal Trade CommissionAct; mld 

The respondents and counsel for the Commission having there-
after execut.ed an agreement containing a consent. order. an admis-
sion by the respondents of all the jurisdictional facts set forth in the
nforesaid draft aT complaint, a statement that the siglling of said

agre.ement is for settlement pnrposes only a.nd does not constitnte

an admission by respondents that the la,1V has been violated as aIIeged
in snch complaint: and waivers and other provisions a,s required by
the COff11ission s rules; and

The Commission having there,after cOllsjdered the matter and
having determined that it had reason to beJieve that the respondents
have violated the said Acts , and that eomplaint should issue stating
its charges in that respect nd having thereupon accepted the exc-
cut,ed conscnt agreement and placed such agreement on the public
record for a period of thirty (30) days, now in further confoI1nity

with the procedure prescribed in Section 2.34(b) of the rules , the
Commission hereby issues its complaint, makes the following juris-
dietional findings , and enters the following order:

1. Respondent Crans on Cars , Inc. , is a corporation organized. ex-
isting\ and doing business nnc1eT and by rirtue of tl1e IfLws of the
State 01 Florjda with its offce and principal place of business

located at 1030 South Fedeml Highw"y, Pompano Beach , Florida.
R.espondent lvIichael J. Cranson is an individual and is a corpo-

rate offcer of Cranson Cars , Inc. 1-Ie directs : formulates : and C011-

troIs t.1C acts and practices of the respondent corporation including
the acts and pra,ctices under investigation.

. TIle Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the l't''3pondents , and t.he proceeding
is in the pubJic interest.

ORDER

It is ordered That respondents Crans on Cars, Inc. , a corporation
and its offcers , and JIichael T. Cl'a, nson individua.lly and as an off-
cer of said corporation and respondents ' agents , representatives and
emp10yees, directly or through any corporate or other device. in
conne.ction with any exten5ion of consumer cred,it or any advertise-
ment to aid , promote or assist djrcctly or jnc1irectly nny extension of
eonsumer credit, as '"consumer credit" and " dvertisement" are de-
fined in Regulation Z (12 CFR S 226) of the Truth in Lending Act
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(Pnb.I,. 90-:JQL 15 V. C. 1601 et 8eq.

), 

do forthwith cease and

desist from:
1. Failing to use the term "cash price" to describe the price

at which respondents offer in the regular course of bnsiness to
sell for cash the property which is the snbject of the credit
sale , as required by Section 226.8 (c) (1) of Regulation Z.

2. Fa.iling to use the term "cash downpa.yment" to deseribe
the amount of any downpayment in mone:\' ma,cle in connection
with any credit saJe, as required by Section 226. 8(c) (Q) 

R.egulation Z.
3. Failing t.o use the term " trade- " to describe the amount

of nny dmynpaymcnt in pl'opel't:'' in COJ1wctioll \yit.h an ! c;'cc1jt

sale, as required by Section 226.8(c) (2) of Regn1ation Z.
4. Fa, iJing to disclose Ole sum of the ' cash clownpaymenf and

the " trnde-in." and to describe that sum aB the "tot.al down-
payment," as reqnired by Section 226.8(c) (2) of Regnlation Z.

5. Fa.iling to use the term "nnpaid balance of cash price
to describe the difference between the cash price and the total
downpayment, as required by Section 226.8 (c) (3) of Regu-
lation Z.

6. Failing to 11se t.he. tcrm " a.monnt financed" to describe the

amount of crcdit extended, as required by Section 226.8(c) (7)

of Regulation Z.
7. Failing to disclose the sum of the cash price, all charges

which are included in the amount fiml.ccd but which are not
part of the finance charge and the finance charge, and to de-

scribe that sum as the "deferred payment price " as required by
Section QQfj.8(c) (8) (ii) of Regnlation Z.

8. Failing to c1isdosc the "annual percentage rate" determined
in accordance with Section 226.5 of R.cgnlntion Z as l'eCJuirec1 by

Section Q26. (b) (2) of Regulation Z.
9. Failing to 11se the term ': total of payments" to describe the

Sl1n of t.he pnymcnts schednlec1 to repay the indebtedness, as
rcqnired by Section 2Q6.8(b) (3) of Regulation Z.

10. Failing to describe the type of any sccurity interest in
property l1elcL or to be retained in connection with an:,' exten-
sion of credit. as required bv Section 226.8(b) (5) of Regn1a-

tion Z.

11. Stating, in any adycrtisement , the amonnt of the clo'in-
payrilent reqllirecl find the amollnt of monthly instftl1mcnt pay-
ments which erm be arranged in connection with consumer
credit transaction , withollt 0130 stating all of the following
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items , in terminology prescribed under Section 226.8 of Hegnla
tion Z, as required by Scction 22G.IO(d) (2) thereof:

(i) The cash price;

(ii) The amount of thr clownpayme,nt reqnire,cl or that
no down payment is required , as applicable;

(iii) The number, amonnt, and due, da.tes: or period of
payments scheduled to repay the indebtedness if the credit
is extended;

(iv) The amonnt of the finance charge expressed a'S an

annual percentage rate; and
(v) The deferred payment price.

12. Failing in any consumer credit transaction or advcTtising
to make all disclosures determined in accordance with Sections

26.4 and 226. 5 of R,egulation Z at the time and in the manner
form and amount required by Sections 226.6, 226. , and 226.1 0

of Hegulation Z.

It ;8 furtheTed ordere,l That respondents deliver a copy of this
order to cease and desist to all present and fntnre personnel of re-
spondents pngagcd in the eonsllmmation of any extension of con-

sumer credit or in any aspect of pl'cpnration , creation , or placing of
advertising and that respondents 8ecnre a, signed statement acknQwl-
edging receipt of said order from pach snch person.

It fUTther O1'deTed That re.sponde.nts notify the Commission 
least thirty (30) days prior to any proposed change in the corporate
respondent, such as dissolution , assignment or sale : resulting in the
emergence of a successor corporation: the creation or dissolut.ion of
!3ubsidiaries: or any other change, in the corporation wl1ich may
affect compliance obligations arising ont of the order.
It is fwtheT oTclered That the respondents shall, within sixty (GO)

days rLfter service upon them of this ordcr , file with the Commission
report in writing, setting forth in detail the ma,nner and form in

which they haye complied with tl,is order.

I x T11E 1L\ TTER OF

VANGUARD I DliSTRIES , INC. , ET AL.

co:\s-rXT onnER, ETC. : IN REGARD TO THE ALL1:GED V10LATION" OF THE

FEDERAL TR.\DE C02\:IrTSSIO:\7 A?,m THE FLA1\f:\lAHLE Y. RRICS ACTS

Docket C-2ZSZ. Com)J/oinf , .fl1e S. 1.972-IJecrs1on .June , 1972

Cons('nt order re(juiring :1 Dnlton. (;('on,i.'1. lllflnnfnrtnrer of C8rpets and rugs
to cease Jnf1nllff1ctlujng fnI' s81e. se11ing. importing, or c1istributing a1lY


