
CRANSON CARe , IXC. , ET AL. 941

930 Dedsion and Unlel'

items , in terminology prescribed under Section 226.8 of Hegnla
tion Z, as required by Scction 22G.IO(d) (2) thereof:

(i) The cash price;

(ii) The amount of thr clownpayme,nt reqnire,cl or that
no down payment is required , as applicable;

(iii) The number, amonnt, and due, da.tes: or period of
payments scheduled to repay the indebtedness if the credit
is extended;

(iv) The amonnt of the finance charge expressed a'S an

annual percentage rate; and
(v) The deferred payment price.

12. Failing in any consumer credit transaction or advcTtising
to make all disclosures determined in accordance with Sections

26.4 and 226. 5 of R,egulation Z at the time and in the manner
form and amount required by Sections 226.6, 226. , and 226.1 0

of Hegulation Z.

It ;8 furtheTed ordere,l That respondents deliver a copy of this
order to cease and desist to all present and fntnre personnel of re-
spondents pngagcd in the eonsllmmation of any extension of con-

sumer credit or in any aspect of pl'cpnration , creation , or placing of
advertising and that respondents 8ecnre a, signed statement acknQwl-
edging receipt of said order from pach snch person.

It fUTther O1'deTed That re.sponde.nts notify the Commission 
least thirty (30) days prior to any proposed change in the corporate
respondent, such as dissolution , assignment or sale : resulting in the
emergence of a successor corporation: the creation or dissolut.ion of
!3ubsidiaries: or any other change, in the corporation wl1ich may
affect compliance obligations arising ont of the order.
It is fwtheT oTclered That the respondents shall, within sixty (GO)

days rLfter service upon them of this ordcr , file with the Commission
report in writing, setting forth in detail the ma,nner and form in

which they haye complied with tl,is order.

I x T11E 1L\ TTER OF

VANGUARD I DliSTRIES , INC. , ET AL.

co:\s-rXT onnER, ETC. : IN REGARD TO THE ALL1:GED V10LATION" OF THE

FEDERAL TR.\DE C02\:IrTSSIO:\7 A?,m THE FLA1\f:\lAHLE Y. RRICS ACTS

Docket C-2ZSZ. Com)J/oinf , .fl1e S. 1.972-IJecrs1on .June , 1972

Cons('nt order re(juiring :1 Dnlton. (;('on,i.'1. lllflnnfnrtnrer of C8rpets and rugs
to cease Jnf1nllff1ctlujng fnI' s81e. se11ing. importing, or c1istributing a1lY
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product made of fabric which fails to conform with the appJicable standards
and regulations as defined in the Flammable Fabrics Act.

CO:.IPLAIXT

Pursuant to the prov isions of the Federal Trade Commission Act
and the Flammable Fabrics Act as nmenc1ecl and by virtue of the
anthority vestcd in it by said Acts the :Fecleral Trade Commission
having reason to believe that Vanguard Industries , Inc. , a corpora-
tion , and James G. I-lenc1crson and .John E. :fcIGnney, individually

and as offcers of the said corpOl'.ation , hereinafter referred to as

respondents , have violated the prm-isions of t11C sftid Acts and the
rules and regulations promulgated undEr the Flammable Fabrics AcL
as amended and it a.ppearing to the Commission that fl, proceeding by
it in respect thereof would be in the public interest , hereby issnes its
complaint stating its charges in that respect as follows:
PARAGRAPH 1. Respondent Vanguard Indnstries : Inc. is a corpo-

ration organized : existing and doing business under and by virtue of
the htws of t.he St.,ate of Georgia. Hespondents .J ames G. I-Ienclcrson
and John E. )IcI\:inney arc offcers or the said corporate respondent.
They formulate: direct, a.ncl control the acts , practiccs and policies
of the said corporation.

Hespondents are engaged in t.he manufnctnre and sale of
and rugs , with their principal plllC;:, of business located at
and 1-Ienderson Streets, Dalton , Ge.orgia.
PAR. 2. Hespondents are now and for some time last past ha1,8

been engaged in t.he manufacturing for sale sale and offering for saIl'
in COITunerce and have introdnced deliycred for introduction , trans-
ported a.nd caused to be transported in commerce, and have sold or
delivered after sale or shipment in commercc: products , as the terms

C0111JnerCe" and '; proc1nd ' are dr,fined in the Flammable Fabrics
Act, as amended, which products hil to conform to an applicable
standard or regulation continued in effect, jssued or amended nnder
the provisions of the Flammable Fabrics Act, as !1mended.

Among such products mentioned hereinabove were carpets and
rugs Style "Spring Valley.

PAH, 3. The aforesajd LCts and practices of respondents were and

are in violation of the :F' lanllllable Fabrics Act, as amended , and the
rules and regulations promulgated thereunder, and as such consti-
tuted , and now constitute unfair methods of competition and unfair
and deceptive acts and practices in commerce, within the intent and
meaning of the Federal Trade Commission Act.

ca,rpets
Cuyler



VAXGUARD INDUSTRIES) INC. , ET AL. 943

941 Decision and Order

DECISION -\ND ORDER

The Federal Trade Commission ha,ving initiated an investigation

of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with
a copy of a d aft of complaint which the Bureau of Consumer Pro-
tection proposed to present to the Commission for its consideration
and which , if issned by the C011n1i8sion , would charge respondents
with yiolation of the Federal Trade Commission Act and the Flam-
mable Fabrics Act , as amended; and

The respondents and counsel for the Commission having there-
after executed .an agreement containing a consent order, an admis-
sion by the respondents of all the jnriedietional facts set forth in the
aforesaid draft of complaint , a statement that the signing of said
agreement is for settlement purposes only and does not constitute
an admission by respondents that. the law has been violated as alleged
in such complaint, and waivr.rs Hnd other pro\'isions HS reqllirecl hy
the Commisison s ru1p8; and

The C011mission haYing thereafter considered the matter and hav-
ill Q' detrl'minecl that it had H' :lSOll tn belie\.e that. t 1Je respmHlcllts
hayr violated the said \.ct:"" and that cornplnint shon1cl sn(' stating
its charges in that. l'C'sprd. and Laying. thereupon accepted t.he rxe-
cntrcl consent agreement and pbccd sHch agreement OIl the public
recont for it period of thirty (=10) (la , 110\'\V in fnrtJllr confon;lity

w1t.h the procedure prescribed in Section 2. ;)4 (b) of its rules , t.he
Commission hereby issues its comphlint : makes the following jnris-
dictional findings, and enters t.he follo\'ing order:

1. Respondent Vanguard Industries , Inc. , is a. corporation organ-
ized , existing and doing bn8iness under and h r '\virtue of the laws of
t.11c State of Georgia. Respondents .J ames G. I-Icnderson and .T ohn E.
l\fcIGnney are offcers of the corpon. tiol1.

Respondent corporation is engaged in the manufacture a.nd sale
of carpets and rugs. Its offce ancl principal place of business is locr:ted
at Cuyler and Henderson Streets, Dalton , Georgia.

2. The Federal Trade COI11Jnission has jurisdiction of tl1C subject
matter of this proceeding and of the respondents and t.he proeeec1ing
is in the public interest.

ORDER

It i,s onleTed That respondent. Vanguard Indust.ries , Inc. : a corpo-
ration : its successors and assigns, and its offccrs: and respondents

mcs G. Henderson and John E. yrcKinneJ', individnally and as
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offiCers of said corporation and respondents ' agents , representatives
nd employee.s di.re,cUy or through any corporation , subsidiary, diyi-

sion, or other device , do forthwith cease and desist from manufa.ctur-
ing for sale : seJling, offering for sale, in commerce , or importing into
the United States, or introducing, dclin ring for introduction trans-
porting or causing to be transported in commerco, or selling or de1iv-

ering aJter sale or shipment in commerce, any product, fabric: or

related materia.l; or manufacturi.ng for sale, selling, or offering for
sale, any product made of fabric or reb,ted material whic11 has been

shipped or recei\cecl in commerce a'S " commerce

" "

product

" "

fabric
and "rebted material" :lre cleJinecl in Ole Flammable FR,bries Act , as
amendecl which producL fa,brie or related material fails to eonfoI1n
to an applicable standard or rcgnlation c.ontinued in eflect , issnec1 or
mended uncleI' the prm'islons of the aforesaid Act.
It is fltTtheT ordered That. re,sponc1cnts notify all of t.heir enstom-

ers who haTe pl1rcha,sed or to whom hflYC been delivered the products
which gave rise to this complaint. , of the flnnunable nature of said
prodncts and effect the rcean of said prodncts from such customers.

I tis f.trther oTdered That the respondents herein either proecss t.h,:

product.s which gaY8 rise t.o the, complaint. so as to bring them into
conformance with the applicable standard of flammabjlity uncler the
Flammable Fabrics ..\ct , as amended. or destroy saiel pl'odul'1"s.

It 18 fnTtlwT O'i'deTed That respondents herein shall within ten

(10) clays after service 11pon them of this order, file with the Commis-
sion a special re,port in ITTit-ing setting forth the respondents ' inten-
tions as to compliance with this order. This special report shall also
advise the Commission fnlly flnc1 specificany concerning (1) the
identity of the pTodncts which gaye rise to thc complaint, (S) thp
leIentity of the pnrehflsers of said products (3) the amount of said
products on hand and in the cllfInlle)s of commerce, (4) any action
bdmn ftnd any fnrUwr actions proposed to be taken to notify custom-
ers of the, flammability of said prodncts and effect t.he recall of said
prodncts from cnstorners anc1 of the results thereof, (f)) flU:v dispo-

sition of said proclllcts siner .T111y Hi 10'11. and (0) an ' action taken
or proposed to he tflken to bring said products into conformance with
the a.ppJicablc standard of flammabiJit.y mlder the Fhtmmable Fabrics
Act , as amende,cl. or to destroy said products , and the result.s of such
action. Respondents will submit with their report, a complete descrip-
tion of each sty1e of carpet or rllg currently in inventory or proclnc-

tion. lTpon reCIllest TE'spond( nts will forward to the Commission for
test.ing a sRmple of ::ny sllch carpet- or rng.
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1 t i:s fUTtlwT O1ylered That respondents notify the Commission at

least 30 days prior to any proposed change in the corporate respond-
ent such as dissolution , assignment or sale resulting in the emergence
of a. successor corporation , the creation 01' dissolution of subsidiaries
or any other change in the corporation which may affect compliance
obligations arising out of the order.

It furtheT onlered That the respondent corporation shall forth-
with distribute a copy of this order to each of its operating divisions.

It fw.theT oTdeTed That the respondents herein shan, within
sixty (60) days after service upon them of this order , file with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with this order.

Ix THE :Mxfn:n OF

ASSOCIATED- EAST IORTGAGE CO.

COXSEKT ORDER, ETC., IN HEGAIm TO THE ALLEGED VIOLATION OF THE

'lRCTJ- IN LEXDIXG .\XD THE rEDEIU.L TRADE CO:\IMISSIOX ACTS

J)ocket 8852. ComplaInt. July 14, 1971-Drclston, Jnne , 19"

Consent order l'eqlli.ring a Camden e\y .Terse.', mortgage loan company to cease
requiring mortgage loan applicants to grant l'eSpnlHlent the exclusiye right

to process their 10:111s and to cease failing to make all disclosures to cus-
tomers required b ' Regnlation Z of the Tn1th in Lending Act.

COMPLAINT

Pnrsuant to tlle provisions of the Trnth in Lending Act and the
implementing regnlation promulgnted thereunder, and the Federal
Trade Commission J\. , and by virt.ne of the authority ycstecl in it by
said Acts , the Federal Trade Commission, having reason to believe

that Asp-ociatec1- East :Mortgage Co. formerly known as South Jersey
lol'tgage Co. it c.orporation, hereinafter rderred to as respondent

has viobtec1 the pI'ovisions of said Acts and regulation , and it appear-
ing to the Commission that a proceeding by it in respect thereof

would be in the pnblic interest heTeby issues its complaint st.ating
it,s eharges in that respect as follows:

PARAGRAPH 1. Bespondent Associated-East :Mortgage Co. , is a corp-
oration organized , existing and doing business under and by virtue
of the laws of the State of New .Jersey: with its principa1 ofliee and
p1aee of business 10c.atec1 at 500 Jfll'ket StreeJ , Camden : New ,Jersey.


