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It is JUTtlleT Oiy/eTeel That respondents Oscar Horman Turk , J r.

and Roxie R. Turk not engage in the promotion , advertisement , soli-
citation and/or sale of flny type of franchise , unt.il snch time as fnlJ
restitution of all monics has been made to those persons who pur-
chased a Sonndarama Telstar Sonnd System franchise within the past
three (8) years.

It ,is fUi'lhel' O1yle'/ed That respondents GsellI' Herman Turk , Jr.
and Roxie It Tnrk slwll not act as offcers or directors, or become
agents or employees of any corporation or partnership or other form

of business engaged in the promotion : advertisement , or solicitation
and/or sale of any type of franchise , nntil sneh tirncas full restitu-
tion of all monies has been made to e,nch and every person who pnr-
chased a Sonnc1arama Telstar Sonnd System franchise within the past
three (3) years.

I t is fU1'ther ol'del'ed That the respondents herein shn11 , within
sixty (60) days after sonice npon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and fonn in which they have complied with this order.

J t is fUTthe1' OIde1' That respondents notify the Commission at
least thirt.y (30) days prior to any proposed change in any of the
corporate respondents snch as dissolution : assignment, or sale result-
ing in the emergence of a successor corporation : the creation or c1issa-
Intion of subsidiaries or any at,her change in the corporations , or any
of them , which lTlay affect compliance obligations arising out of this
order.

It is furtheT orrleTed That respondents deli \'er a copy of this order
to cease nnd desist to a.11 of their present and future personnel engaged
in the offering for sale, or sale of franchises, services , or any other
products or services, or in any aspect of preparation : creation , or

placing of advertising, and that respondents seCllre a signed st.ate-
1I( llt (lckno\Ylc(lging reccipt of s lid orcler from each such person.
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Consent order requiring nn Enwsyile , Tnc1i!IJla. retail seller of household

furniture to cease yjolating the Truth in Lending Act by fniling to dis-
c10se to custonllrs the 5nnncl' c:l1:1rg:e. nnn11:11 IWn' 'Htflge r;lte, the :11l0Hnt
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financed, the amonnt of the downpayment reqnired, and other disclosures
required by Regulation Z of thc said Act.

COl\PLAI

Pursnant to the provisions 01 the Federal Trade C011mission Act
and of the Truth in Lending Act. and the regulations promulgated
lwrenndel' and by virtue of the authority n stecl in it hy said Acts
the Federal Trade Commission , having reason to believe that Gem
Furniture, a corporation , and Louis :Mack and Tesse Green , inclivic1-

nallyand as offcers and directors of said corporation , hereinaftpl'
referred to as respondents , have violated the provisions of said Acts
and of the regulations promulgated under the Tl'nth in Lending Act.
and it appearing to the. Commission that a. proceeding by it in respect
thereof would be in the pnblic interest , hereby issnes its complaint
stating its rharges in that respect as follows:

-\RAGRAPH 1. Respondent Gem Fl1rnitn1'c is a corporation orga-
nized. existing and doing business nnder and by virtue of t.he laws of
the State of Inc1iana with its principal offce and place or business

loeated at 15 orthwest Sixth Street. Evansville. Indiana.
Respondents LOllis fack and Jesse Green are offcrrs and directors

or said corporation. They formnlate polirT direct ancl control the

acts and practices of the corporate respondent incJnc1ing thr. acts and
practic.es hereinafter set fOl th. Their adcll'ess is the same. as that or
the corporate respondent.

PAR. 2. Respondents fiTI, now and for some time last past have been
engaged in the advertising offering for Bale , sale and distribution 01
ret.ail household furniture to the general public.

PAR. g. Tn the ordinary COU1'se and conduct of their business. as
aforesalcL respondents regularly extend and for some last past ha n'

l'egnJarly rxtpndec1 , consumer erec1iL as "consnmel' credit" is defincd
in HegnJation Z the implementing regulation of the Trnth in Lending
Act , dnly promulgated by the Board of GOYen1ors of the Federal
Reserve Sy-stem.

PAR. 4. Snbseqncnt to .Tnly 1 , 1868 , respondents in the ordinary

('onl'S8 and conduct of their bnsiness and in connection with credit
saJes as " credit ale is defined in Regulation Z. haye caused and are
cansing their customers to exeeut( retail instaUment eontrads here-
inafter referred to as the contract.

\R. 5. By and through the lIse of tIle contract respondents:
1. In It nnmber of instances fail to disclose the finance charge ex-

pressed as an annual percentage rate: as required by Section 22G.8 (b)
(2) of RegnJation Z.



GEM FUHNITURE , ET AL. 961

9;;9 Decision and Order

. Fail to disclose the "finance charge" and the " annnal percentage
rate" more conspic.nously than other required terminology as recJ1Jired

by Section 226.6(a) of Regn1ati.on Z.

3. I-Lwe failed to use the tcrm "amount financed" to describe the
amonnt of credit. extended to a cllstomer , as n f)llired by Section :22G.

(c) (7) of HegnJation Z.
\T:. (). SubsC'rpwnt to .Tllly 1, HWD , 1' .pOllckllts in thp ordinary

('ours(' fU1r1 condnd of their business and in connection 'with ('redit
fiaJes as "' eredit sale " is defined in Regulation Z \ have cansed and arc
causing to be pnblishecl advertising to aiel , promote., or assist credit
sales other than open end credit.

\H. 7. By and through the use of the ftbove-mentioned advertising,
respondents have stated that no dmvnpaymcnt is required without
diseJosing the items required by Seetion 226.1O(d) (2) (i-v) of negu-
1ation Z.

PAn. 8. Pm,n"nt to Section lO:J(q) of the Truth in Lending Act
respondents ' afoJ' sajd fnilnre to comply \yith the provisions of Regu-
lation Z con;:tiillte violations of that AcL and\ pursnant to Section

108 thereot respondents thereby yiolat('l the 1, edl'aJ Trade Commis-
sion .Act.

DECISIOX \ XI) OrmEH

The Federal Trade Commission having initiated an invcstigatiOJJ
rd' certain acts and practices of the respollclents named in the caption
hereof , and the rcsponrh nts hft \-ing been fnrnished thereafter with a
r1l'nft of complaint \vhic11 the Bureau of COnSnll1ET Proteetion pl'O
posed to present to the Commission for itf: consideration and which
if issued by the Commission. wonJd charge respondents 'with a viola-
t.ion of the Federal Trade Commission Ad flnd the Truth in Lend ing
J"et; and

The respondents and cOllllsel for the Commission having thereafter
C'xecntecl an agreement contfining a consent order , an admission by
the respondents of all jurisdictional facts sri. fort.h in the a.foresaid
draft of complaint: a statement that the signing of said agreement is
for 8dtlement p1lrp081:S only and does not constitnte an admission by
respondents that the Jaw has been violated as alleged in such eom-

plaint , and waivers and other provisions as required by the Commis-
sion s rules; and

The Commission having thcreafter considered the matter anrllwv-
ing determined that it had reason to believe that. the rcspondents
11aYC violated the said Acts and tlwt complaint hOllld i::.;mc statirJg
its charges in that rcspcct : li1l(l having thereupon acccpt('(l the cx-
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cnted consent agreement and placed sneh agreement on the public
record for a period of thirty (30) days , now in further conformity
with the procedure. prescribed in Section 2.84 (b) of its l'u1031 the Corn-
mission hereby issues its complaint , makes the follcnving jurisdic-
tional findings and enters the following order:

1. Respondent Gem Furniture is a corporation organized , existing
and doing business under and by vil'tnc of t.he IfL"\YS of the State of
Indiana : with its principal office and pInee of business located at 15
X ortln est Sixth Street. Enl.l1sville Indiana.

Respondent Louis Iack is an offcer of said corporation. fIe f01'm11-

1nJecL dirccteel and cont.rolled the acts and practices being invest.i-

gated. His address is 6610 \Vashington Avenue , Evansville. Indiana.
Respondent ,J8'3S8 Green is an ofTcer of said corporation. He formu-

lated , directed and controlled the ads and practices being in' est1-

gated. IIis address is 806 Van Avenue. Evnnsville , Indiana.
2. The Federal Trade Commission has jurisdiction of the sllujec.

matter of this proceeding and of tll(: respondents, and the proeeec1ing
is in the Pllb1ic interest.

ORDEn

i8 O1ylered That respondents Genl Furniture , a corporntion and
its successors and assigns and offcers, and Lonis 1\l:ek and Jesse
Green : as indiviclmds and offcers of sflid corporat.ion and respon-
dents ' reprpsentative-: , agents and employees , (Erectly or through fll1Y

corporate or other device , in connect.ion with any extension of con-
sumer credit or an)" ad,-ertismnent to aid , promote or assist diredly
or indirectly any extension of consumer c.reclit. , as ': conSl1mer crcdif'
;lnd ;'adn;rtisement" are defined in Hegn1ation Z (1:2 CFR 2:226) of
the Truth in Lending: Acl (Pub. L. DO :J2L 1:, !i. C. 1601 el 8eq.

), 

forthwith cease find desist from:
1. Failing to disclose the finance charge expressed as an anntlal

percentage rate.: compntecl in accordance with Section 226.5 of
Reg:ulaliou Z , as reqnirec1 by Section 226.8(b) (2) of Regulation

2. Failing to disclose t.he terms " finance charge" and " annllal
percentage rate:' more conspicuously than other required termi-
nology, as required by Section 226. 6(a) of Regulation Z.

3. Failing to use the term ': nJ1onnt financed" to describe the
amonnt of credit. extended , as rrCjuired by Sec.ion 226. 8 (c) of
Regn1ation Z.

4. Stating, in the fld\'ertising of c.reelit sales other than open
end c.rec1it, the ;11l0unt of downpayment. required or that no
(l(H\"npayml'l1t is reqnirecL the nmonnt of any installment pay-
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ment. the dollar amol1nt of any finance charge. the llmnber of
insta llmrnt.s or the period of repaymenL or that there is no eharge
for cre(Et : without disclosing the items required by Section 226.
(d) (2) (i-v) of Regu1ation Z.
5. Failing in any conSllmer el'eclit transnetion or advertisement

to make all disclosures. determined in accorc1a.nce with Section
226/1 and Section 220.5 01' Regulation Z , in the manner : form and
amount l'cCJllirecl by Section 226. , Section 22ft!. Seetion 226.

ond Section 226.10 of Regulotion Z.
It i8 t!o,the'i' ordered That respondents shn11 forthwith deliver a

copy of this order to ce,asc and desist to all prcsent and future salcs-
JnE'n or other persons engaged in the sale of respondents ' products 01'

services : and shall secure from each s11ch salesman or other person a
jgJled statement acknowledging receipt of sa.iel order.
It is lurt7wI' OJ'del'ed That respondents notify the Commission at

least thirty (30) days prior to any proposed cha.nge in the corporate
respondent sueh HS dissolution : assignment or sale resulting in the
emergence of a successor corporation , the ereation or dissollltion of
subsidiaries or any other c.hrllge in the corporation whic11 may aIred
compliance obligations arising out of the order.

It is lul'heT ol'deTed That the respondents herein shan : within
sixty (60) chys after service upon them of this order , file \yith the
Commission a re.port in writing, setting forth in detail the ma,nncl'
ilnc1 form in which they have complied ,vi1:h this order.

IN THE )I.'\TTEH OF

JIELE\' FILOOGLU DOIXG BI;SIXESS AS IIELE S ORIGINALS

COXSEXT OBnER. ETC.. IX REGARD TO THE .\LLEGED nOLATIO:: OF TI-11:

FEDERAL TR.\DE C03BnssJO)l .\XD THE FLA:\IJL\BLE FABRICS ACTS

Docket 0-2235 COn/plaint , .June 14, 197';- Decision, June 14, 197'

Consent orr1rr requiring a Brooklyn , :;ew Yorl;;, manufacturer of Cllst01l a('-

signed cocktail and evening dresses, flll1nl1g ot11er J-ting:;; . to c('n:"e IlJalll-

fflrturing for s::1c , selling, imllorting, or clistl'ilmtiHg any product, fabric,
or rplatec1 rnaterinl ,-.hic)l fni1s to conform tu an applicable standard of
fiamm:llJilitr 01" rl'gulfl tion iS l1ed under t:Je jJrodsions of the FlflllmalJle
Fabrics Art.

Cn:\IPL. \l),'

llrS1. ,nt j- o the pnn- i5ions of thl'
:llcl the Flammftblc Fnbrics Act ; a5

Fe-den'l Trilc1e Commif sion Act
a111enc1ed. and by virtue of the


