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5 {Complaint. - ¢

IN TELE: MA'm‘ER OF

RONZONI MACARONI CO INC

coNanT ORDER, ETC IN ‘REGARD TO' 'rm: ALLEGED VIOLATION OF THE
" 'CLAYTON 'ACT, SECTION ‘2(a) -~

s Docket . 0—2244 G’omplamt July 11, 1972-—Demswn July 11 1972,

Consent order reqmring a Long Island Clty, New York, manufacturer of macarom
" -'macaroni products sduces and grated cheeses to cease discriminating in price
between’ cotmpetmg resellers or. dlstnbutors of 1ts products i

G el

COMPLAINT

“The Federal Trade Comm1ss1on, havmg reason to believe that the ’
"party respondent named in the caption hereof, and heremafter more
. part1cu1arly deswnated and descrlbed has violated, and is now violat-
_ing the provisions ‘of 'subséction (a) of Section 2 of the Clayton Aet,
;as amended by the Roblnson-Patman Act (U.S.C,, Title 15, Section 13),
“hereby issues its complaint, stating its charges W1th respect thereto as
' follows

" ParacrarH 1. Respondent Ronzom Macarom Co,, Inc isa corpora-
‘tion organized, existing and doing business under and by virtue of the

laws of the State of New York, with its office and principal place of
business located at 50-02 Northern Boulevard, Long Island City, New
York.

Par. 2. Respondent has been and is now encraged inthe manufacture,
sale and distribution of macaroni, macaroni products, sauces and
-grated cheeses. Respondent sells its said products to a large number of
customers located in many parts of the United States purchasing such
. products for use, consumption or resale therein, including wholesalers,
.retailers and retail chain stores. Respondent’s sales of its products are
substantial, exceeding $10,000,000 annually.

Paxr. 3. Respondent sells and causes its products to be transported
from its principal place of business in the State of New York to pur-
:chasers located in other States of the United States. There has been at
.all times mentioned herein a continuous course of trade in said prod-
ucts in commerce, as “commerce” is defined in the Clayton Act, as
“amended.

Par. 4. In the course and conduct of its business in eommerce, re-
spondent sells its products of like grade and quality to purchasers who
are in substantial competition with each other in the 1esa1e and distri-
bution of respondent’s hke products '
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Par. 5. In the course and conduct of its business in commerce, and
particularly since 1968, respondent has discriminated in price between
different purchasers of its products of like grade and quality by selhng

-said. products to some purchasers at higher and less favorable prices
than the prices charged competing purohasers for such products of like
grade and quality.

Par. 6. For ‘example, in Philadelphia, Pennsylvania, respondent
deviated from its published price lists, and ~gave certain retail food

.chain stores substantial price discounts on its. entire line of products,
but did not offer or grant such discounts to:competing customers pur-
chasing substantially the same quantlty of products of like grade and
quality from respondent. -

Par. 7. The effect of such discriminations in price made by respond-
‘ent in the sale of its produets, as “hereinbefore set forth, may be sub-
stantially to lessen competltlon or tend to create a monopoly in the
lines of. commerce m which the favored purchasers from respondent
“are engaged, or to 1n]ure, ’destroy or prevent competition with the
“favored purchasers from respondent who. receive the dlscnmmatory
lower prices.

Par. 8. The discriminations in price made by respondent in the sa,le
of its products, as hereinbefore alleged, are in violation of subsection

(a) of Section 2 of the Clayton Act, as amended by the Robinson-
Patman Act.
DEecisioNn axp Orper

The Federal Trade Commission having initiated an investigation of
certain acts and practices of the respondent named in the caption
hereof, and the respondent having been furnished thereafter with a
copy of a draft of complaint which the Bureau of Competition pro-
posed to present to the Commission for its consideration and which,
if issued by the Commission, would charge respondent with a violation
of the Clayton Act, as amended, and

The respondent and counsel for the Commission having thereafter
executed an agreement containing a consent order, an admission by the
respondent of all the jurisdictional facts set forth in the aforesaid
draft of complaint, a statement that the signing of said agreement is
for settlement purposes only and does not constitute an admission by
respondent that the law has been violated as alleged in such complaint,
and waivers and other provisions as required by the Commission’s
rules; and ;

The Commission having thereafter considered the matter and hav-
ing determined that it had reason to believe that the respondent has
violated said Act, and that complaint should issue stating its charges
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in that respect, and having thereupon, accepted the executed consent
agreement and placed such agreement on the public record for a period
of thirty (30) ‘days, now- in further conformity with the procedure
prescribed in Section 2.34 (b) of its rules, the Commission hereby issues
its complaint, makes the folIowmg jurisdictional findings, and enters
the following order:

1. Respondent Ronzoni Macaroni Co., Inc,, is.a corporation orga-
nized, existing and doing business under and by virtue of the laws of
the State of New York, Its principal office and place of busmess is
located at 50-02 Northern Boulevard, Long Island City, New York.

2. The Federal Trade Commiss’ien ‘hds jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest. v :

1t is ordered, That respondent Ronzoni Macaroni Co., Inc., a corpo-.
ration, and its officers, employees, agents and representatives, directly.
or through any corporate or other device, in or in connection with the
offering for sale,:sale or distribution of any of its products in com-
merce, as “commerce” is defined in the Clayton Act, as amended, do
forthwith cease and desist from discriminating, directly or indirectly,
in the price of such products of like grade and quality by selling to any
purchaser at net prices higher than the net prices charged any other
purchaser competing in fact in the resale or distribution of such prod-
ucts. “Net price” as used in this order shall mean the ultimate cost to
the purchaser, and, for purposes of determining such cost, there shall
be taken into account all rebates, allowances, commissions, discounts,
credit arrangements, terms and conditions of sale, and other forms of
direct and indirect price reductlons, by which ultimate cost to the pur-
chaser is affected.

It is further ordered, That respondent Ronzoni Macarom Co., Inc.,
shall forthwith distribute a copy of this order to each of its opera,tlng
divisions.

It is further ordered, That respondent Ronzoni Macaroni Co., Inc.,
notify the Commission at least 30 days prior to any proposed change in
the corporate respondent such as dissolution, assignment or sale result-
ing in the emergence of a successor corporation, the creation or dissolu-
tion of subsidiaries or any other change in the corporation Whlch may
affect compliance obligations arising out of the order.

It is further ordered, That respondent Ronzoni Macaroni Co., Inc.,
shall, within sixty (60) days after service upon it of thisorder, file with
the Commlssmn a report in writing, setting forth in detail the manner
and form in which it has complled with this order.
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Ix THE MAT’I‘ER OF

LOVE TELEVISION & STE EO RENTA.L INC ET AL

CONSENT ORDER, ETC IN REGARD TO THE ALLEGED VIOLATION o,F THE
’ FEDERAL TRADE ‘COMMISSION AOT L :

‘Docket O-2245: C’omplamt July 11 197‘2——Deczsion, July 11 19’72

Consent order requu-mg three ﬁrms, located in Atlanta Georgla, Jacksonvﬂle,"-

* Florida, and Houston, Texas, engaged in‘the sdle and rental of television sets’

‘and steréo equipment to cease, among other. things, . mlsrepresenting the cost|
and selling terms and: conditions of.their merchandlse o

LATEEN

“CompratkT

Pursuant to the provisions of the,Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having réason to believe that Tiove Telewsmn &
Stereo Rental, Tne.;' Love Television & Steres: Rental of :J acksonville,
Inc., Tove Telev1s10n & Stereo Rental of Houston, Inc:, Gates Rental,
Ine., and Babeock Management Corporatlon, corporatlons, and MelV1n'
D Babcock and Galen E. Gates, md1v1dually and ‘as officers of‘said:
corporatlons, hereinafter referred to as: ‘fespondents, have violated the™
provisions of said Act, and it appearing to the Commission that a pro-
ceeding by it in respect thereof would be in the public interest, hereby
issues its complaint stating its charges in that respect as follows:

Paracrarm 1. Respondent Love Television & Stereo Rental, Inc., is-
a corporation organized, existing and doing business under and bv-
virtue of the laws of the State of Kansas, with its principal office and -
place of business located at 493 Peachtree Street;, Atlanta, Georgia.

Respondent Love Television & Stereo Rental of J acksonvﬂle Inc.,
is a corporation organized, existing and doing business under a,nd by
virtue of the laws of the State of Georgia, with its principal office and
place of business located at 1876 West 45th Street, J acksonvﬂle,-’
Florida. :

Respondent Love Television & Stereo Rental of Houston, Inc:, is a
corporation organized, existing and doing business under and by virtue
of the laws of the State of Georgm, with-its principal office and place
of business located at 4826 Almeda Road, Houston, Texas. : '

Respondent Gates Rental, Ine., is'a corporation organized, existing
and domg business under and by virtue of the laws of the State ot’
Georgia, with its prmmpal office and place of busmess located at 9221
Jensen Drive, Houston, Texas. ' :

Respondent Babcock Management Corporatlon isa corporatlon or-
ganized, existing and doing business under and by virtue of the laws:



