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lreport in ertmg settmg forth the ma,nner ’and form in whlch it has
comphed Wlth this order. _

IN THE MATTER OF
McMAHANS FURNITURE ENTERPRISES, ET AlL.

CONSENT ORDER, ETC.; IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION' AND THE TRUTH IN LENDING ACTS

Docket C-2247. Complaint, July 12, 1972—Decision, July 12, 1;972{

Consent order requiring a Santa Monica, California, furniture retailer and 43
related furniture retailers, among other things, to cease violating the Truth
in Lending Act by failing to disclose to customers the annual percentage rate,
the total number of payments, the method of computing penalty charges, the
cash price, the unpaid balance of the cash price, the deferred payment price,
the cash downpayment required and other disclosures required by Regulation

- Z of the said Act. : :

COMPLAINT

Pursuant to the provisions of the Truth in Lending Act and the
reculatlons promulgated thereunder, and the Federal Trade Commis-
sion Act, and by virtue of the authority vested in it by the said Acts,
‘the Federal Trade Commission, hayving reason to believe that the par-
ties named in the caption hereof and more partlcularly described and
referred to heremafter as respondents have violated the provisions of
said Acts, and it appearing to the Commission that a proceeding by it



McMAHANS FURNITURE ENTERPEISES, BT AL. 105
104 Complaint

1n 1eSpect thereof would be in the pubhc mterest hereby issties 1ts
complamt stating its cha.rges in that respect ‘as follows ' :

“Paracrara 1. Respondent' McMahans Furniture Enterprlses is'a
partnersh1p organized, existing and doing business in the State of
Callforma, tra,dmg and doing business as McMahans—Norwalk;, with
its office and’ principal place of business located at 2121 W1lsh1re Boule—
vard, Santa Monica, California; '

Respondents McMahans of’ Bakersﬁeld ‘MeMahans of Delano, Me-
Mahans of Tnglewood, and McMahans of Bellflower are corporations
organized, existing and doing business under and by virtue of the laws
of the State of Cahforma, and they, and: respondent Raymond Mc-
Laughhn an individual, are also co-partners trading and doing-busi-
ness as the said McMaha,ns Furniture Enterprises. The said corpera-
tions and individual formulate, direct, and control the policies, acts,
and practices of the said partnershlp and their office and principal
place of business is the same as that of the said partnership.

Respondents‘Ivers Furniture Co., McMahans of Corcoran; McMahan
Furniture of Reno, Inc., and McMahans of Huntington Park are
corporations organized, ex1st1ng and - domg business under and by
virtue of the laws of the State of California, with their office and prin-
cipal place of business located at 2121 Wilshire ‘Boulevard, Santa
Monica, California.

‘Respondent McMahans of Redondo Beach is a corporation orga-
nized, existing and doing business under and by virtue of the laws of
the State of California, trading and doing business as McMahans of
Lawndale, with its office and principal place of business located at 2121
Wilshire Boulevard Santa Monica, California.

Respondents McMahan Furniture Company—East Bakersfield—
Taft, McMahan Furniture Company—Culver City, McMahan Furni-
ture Company—Crenshaw, and McMahans—Del Amo are partner-
ships organized, existing and doing business in the State of California,
with their office and principal place of business located at 2121 Wil-
shire Boulevard, Santa Monica, California.

Respondents J- acquehne McMahan and James A. McMahan are in-
dividuals and co-partners trading and doing business as the said
McMahan Furniture Company—REast Bakersﬁeld—Taft as the said
McMahan Furnituré Company—Culver City, as the said McMahan
Furniture Company—Crenshaw, and as the said McMahans—Del
Amo. They formulate, direct, and control the pohcles, acts, and prac-
tices of the said partnershlps and their address is the same as that of
the said partnerships. -

“The ‘said respondent James A McMahan is also an ‘officer of the
said McMahans of Bakersfield, McMahans of Delano, McMahans of

494-841—73——8
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Inglewood, McMahans of Bellflower, Ivers Furniture Co., McMahans

of Corcoran, McMaha,ns Furpiture of Reno, Ine., McMahans of Hunt-

mgton Park, and McMahans of Redondo Beach and is a,n 1nd1v1dual
W

eorporatlons and the said: proprletorshlps s e ;-
: Respondents McMahans; of, Pasadena,, McMahans of North

vn'tue of the laws of the State of Cahforma, Wlth thelr oﬁice a; d
cipal place . of busm ‘lo,cated at 2121, VVllshlre Boulevard
Monica, Callforma ; e

ex1st1ng, and domg busmess under and by v1rtue of thellaws of the
State of California, and it, and respondents J. M. Schaaf and Julian
A. Ganz, Jr., individuals, are co-partners trading and doing busmess
as the said McMahan Furniture Company—Redding. The said cor-
poration and individuals formulate, direct, and control the policies,
acts, and practices of the said partnership and their office and principal
place of business is the same asthat of the said partnershlp

Respondent McMahans Furniture Company—Klamath Falls i is a
partnership organized, existing, and doing business in the State of
California, Wxth its office. and principal place of business located at
2121 Wilshire Boulevard, Santa Monica, California..

Respondents McMahans of Lancaster and McMahans of Marysvﬂle
are corporations organized, existing and doing business under and by
virtue of the laws of the State of California, and they, and the said
respondent Julian A. Ganz, Jr., are also co-partners trading and domg
business as thie-said: McMahans Furnlture Company—Klamath Falls.
The said corporations and- individual formulate, direct, and control
the policies, acts, and practices of the said partnershlp and their office
and. prmclpal place -of  business is the same as: that of the said
partnership, - .- 3

Respondent McMahans Furnlture Company of Van Nuys isa part-
nership orgamzed ex1st1ng, and doing business in the State of Cali-
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fornia, with its office and principal place:of business located. at 2121
Wilshire Boulevard, Santa Monicay Ca,hforma , e
.- Respondents Julian .A. Ganz,.J; L. and Thoma,s E. Inch are 1nd
uals and. €o-partners trading and domg busmess as'the said McMa,hans
_Furniture Company of Van Nuys. They formulate, dlrect, and control
the-policies, acts, and: practices of the, sald partmershlp and thelr ad-
dress isthesame as: that-of the sald partuershlp

Respondent. McMahan.. Fumlture Gompany ~ 1co #34 1s a part-
nershlp organized, existing, and: domg business i in, the State of Cali-
fornia, with its office and principal place of busmes ted at 2121
Wilshire Boulevard, Santa Monica, California. T
~ Respondents J. M. Schaaf and-Julian A. Ganz, Jr
and.‘co-partners; tradmg and domg busmess as. t
Furniture. Company——Chlco 34, They ermula,te, direct, apd control
the ‘policies, acts, and .practices of the said partners. ip and thelr ad—
dress is the same as:that of the, said partnershlp J

Respondent: McMahans Furmture Company——Reseda #22isa part—
nershlp organized, existing, and. doma business in. the State of Cali-
fornia, with its office.and, prmclpal place of busmess located at 2121
Wilshire Boulevard Sa,nta, Monica, California. . .

-Respondents Thomas E. Inch and Rebecca Inch are md1v1duals and
co-partners trading and doing business as the said McMahans Furni-
ture Company—DReseda #22. They formulate, direct, and control
the policies, acts, and practices of the said partnersh1p and their ad-
dress is the same as that-of the said partnersh1p

The said respondent J. M. Schaaf is also an officer of the sald
McMahans of Huntington Park, McMahans of Pasadena, McMahans
of North Hollywood, McMahans of Van Nuys, McMahans of Glen-
dale, McMahans of Eureka, McMahans of Burbank, and McMahans
of Lancaster. He formulates, directs, and controls the pol101es, acts,
and practlces of the said corporatlons and his address is the same as
that of the said corporatlons :

The said respondent: Julian A. Ganz, J r., is also an oﬁicer of the
said McMahans of Glenda,le, McMahans of Eureka, McMahans of
San Fernando, McMahans of : Sacramento, McMahans of Lancaster,
and. McMahans. of Marysvﬂle He formulates, directs, and controls
the policies, acts, and practices of the said corporatlons and his address
is the same as that of the said corporations. - _

“Respondent McMa,hans of Baldwin. Park isa corpora,tlon orgamzed ‘
existing, and domg business in the State of California, with its office
and principal place of busmess located at 2121. Wilshire Boulevard
Santa Monica, California. : R .
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"“Respotidents M¢Mahan Furniture Company—Monrovia and: Me-
Mahan Furniture Company——El Moiite are partnerships- organized,
ex1st1ng and domg business in the State of California, with. their
office and prmmpal place of business located at 2121 Wllshlre Boule-
Vard Santa Monica, California.

Respondent McMahan Furniture Company——Alhambra isa partner-ﬂ
ship organized, existing and domg business in the State of California;,
tra,dmg and doing business as McMahan Furniture Compa,ny——-Azusa,
with its office’and prmclpal place of business located at'2121 W1lsh1re
Boulevard, Santa, Monlca, California.

Respondents Raymond E McCaslme and Mar]orle McCaslme are

.....

Compa,ny—Monrovm, as the said McMahan Furmture Compa,ny——El
Monte, and as’the said McMahan Furniture Company—Alhambra
They formulate, direct,’ and control the p011c1es, acts, and practices of
the said’ corporatlon and of the said ‘partnerships and their address
1s the same as that of the said corporatlon and’ partnershlps :

“Respondents McMahans of East Tong Beach and McMahans of San
Pedro are corporations orgamzed ex1st1ng ‘and doing business undeér
and by virtue of the Jaws of the State of California, with their office
and principal place of business located at 2121 Wilshire Boulevard
Santa Monica, California.
 Respondent Delia J. McMahan is an officer of the said McMahans
of East Long Beach and McMahans of San Pedro. She formulates,
directs, and controls the policies, acts, and practices of the said corpo-
rations and her address is the same as that of the said corpo‘rations

Respondent McMahans Furniture Company of Long Beach is a
partnership organized, existing, and doing business in the State of
California, with its office and principal place of business located at
2121 Wilshire Boulevard, Santa Monica, California.

Respondents Delia J McMahan, Jesslyn Pesante, and Janice
Pesante are’ individuals and co- partners trading and doing business
as the said McMahans Furniture Company of Long Beach. They
formulate, direct, and control the pohmes acts, and practices of the
said “partnership and- thelr address is the same as that of the said
partnership. "

Respondent McMahans Furnlture Company——Wllmmgton isa pa,rt-
nership organized, existing, and doing business in the State of Cali-
fornia, with its office and principal place of business Tocated at 2121
Wilshire Boulevard, Santa Monica, California, )

Respondents Dale Corporation and R. H. Pesante Corporatlon are
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corporations -organized,. existing and doing business under and by
virtue of the laws of the State of California, and they, and respondent
Russel H. Pesante, an individual, are co-partners, tra,dmg and-dping
business as. McMahans . Furnityre. Company—Wilmington.. The said
corporations and individual formulate, direct, and control the pohcles,
acts, and ‘practices of the said partnerships and. then' office and. prin:
(npal place of business.is the same as that of the sald pa,rtnershlp

.. The said respondent Russel H. Pesante is also an officer of the said
Dale Corporation -and R. H. Pesante Corporation. He formulates,
directs, and controls the policies, acts, and practices of the said €orpo-
rations and his address is the same as that of the said corporations.

Par. 2. Respondents are now, and:for many years- have been, en-
gaged in the offering. for sale, sale, and distribution of furniture and
other merchandise tothe public through retail stores.

Par. 8. In the ordinary course and conduct of their busmess, Te-
spondents ‘regularly. extend, and . for some time have extended, con-
sumer credit,: as “consumer credit” is defined in ‘Regulation Z, the
implementing: regulation of the Truth.in Lending Act, duly promul—
gated by the Board of ‘Governors of the Federal Reserve System...

Par: 4. Subsequent to July 1, 1969, respondents, with: the exceptlon
of McMahans Furniture of Reno, Inc a corporation, and James A.
McMahan, as an officer of McMahans I‘urniture of Reno, Inc., in the
ordinary course and conduct of their business and in connection with
their credit sales, as “credit sale” is defined in Regulation Z, have
caused and are causing their customers to execute open end credit
account contracts. Said contracts constitute the only disclosure of
consumer credit terms made to the customer before the first transaction
‘ismade on his open end credit account. Said contracts:

1. Fail to make the required disclosures clearly, consplcuously, and
in meaningful sequence, as prescribed by Section 226.6(a) of Regula-
tion Z.

2. Fail to disclose the conditions under which a finance charge may
be imposed, including an explanation of the time period, if any, with-
in which any credit extended may be paid without incurring a finance
charge, as prescribed by Section 226.7(a) (1) of Regulation Z.

3. Fail to disclose the method of determining the balance upon which
a finance charge may be imposed, as prescrlbed by Section 226.7 (a) ( 9)
of Regulation Z.

4. Faﬂ to disclose the minimum pemodlc payment requlred as pre-
scrlbed by Section 226.7(a) (8) of Regulation Z.

" Par. 5. Subsequent to July 1, 1969, respondents, with the exceptlon
of McMahans Furniture. of Reno, Inc a corporation, and James A.
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McMahan, as’ an officer ‘of ‘McMahans- Furniture of Reno, Inc., in
the ordinary course and condiitt of their business andiin connectmn
with their credit ‘sales, as“eredit sale” is defined:in Regulatlon Z;have
mailed or delivered periodicbilling ‘statemients to'their open-end credlt
account clistomers. Said- periodie blllmg statements ‘constitute the only -
diselostire to ‘the consurier of ‘activity in his‘open end: credlt aocount
durmg the' perlod ‘Said penodm billing statéments: G ;

‘1. Fail to make the requlred disclosures clearly, consplcuously, and
in meanlngful sequence, as prescrlbed by Sectlon 226 6(a) ‘of Regula-
tlon Z. i

9. Fail 't ‘set’forth payments and credlts usmg those terms, ag
p1 escribed by Section 226.7 (1) (3) of Regulation Z: - H

'3, Fail to' set’ forth’ the balance ‘on whilchi-the: ﬁnance cha,rge was
computed, and a statement of ‘how that-balance was: determmed as
prescrlbed by Sectlon 226. /7(b) (8) of Regulation Z: B

4. Fail to set forth the closing date of:thebilling’ cycle ora,’ statement
of the date by whith, or the' perled 1f atly, within Whlch, payment mulst
be made to avoid additional ﬁnk ce cha,rg‘es, as prescrlbed by Sectlon
226.7(b) (9)- of Regulatlon Z ‘ S :

5, Fail to d1sclose on the: face of the perlodlc statement the annual
percentage Fates atid’ the amount of the balance to which each rate
is apphcable, as prescribed by Section 226. 7(c) (1) of Regulation Z.
- 6. Fail to make a reference to the balance on which the finance
charge was computed, in conjunction with the disclosures of the pe-
riodic rates and the annual percentage rates, either together on the
face or reverse side of the periodic statement, or on the face of a single
supplemental statemient accompanying the periodic statement, as
prescribed by Section 226.7(c) (2) of Regulation Z. '

7. Disclose the periodic rates, the annual percentage rates, the state-
ment of how the balance on which the finance charge was computed
was determined, and the statement of the period within which payment
must be made to avoid additional finance charges, on the reverse side
of the periodic statement without incorporating verbatim on the face
thereof the following notice: “NOTICE : See reverse side for impor-
tant information,” as prescribed by Section 226.7(c) (3) of Regulation
Z. . . : . .

8. Separate the disclosures so as to confuse or mislead the customer
or obscure or detract attention from the information required to be
disclosed, in violation of ‘Section 226.7(c) (4) of Regulation Z.

Par. 6. Subsequent to July 1, 1969, respondents McMahans Furni-
ture of Reno, Inc.; a corporation, and J ames A. McMahan, individually
and asan dﬂicer"of McMahans Furniture of Reno, Inc.; in the ordinary
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course and condu t of thelr busmess and m connectlon Wlth theu' credlt

'cts constltute the only dlsclosure of’ consumer credlt terms
madé 't6 ‘the customer before a transaction’ mvolvmg the: extensmn of
other than open end credlt 1s consummated Sald contracts B

‘DlscIOSe thé‘method of computlng the amount of'‘any delmquency

arg ”/'the event of late pa,yment ; the description’ of iden-
t1ﬁcat1on of the type of security interest to be retained by the creditor
il corinection with the extension of’ credlt and ‘the identification of the
method of computlng any unearned portlon of the' finatice’ charge 1n
the event of prepayment of the obligation, on’ the back of the said con-
tracts, while the’ other requlred dlsclosures are made, if at'all, on the
front “side’ of ' the | said contraets,’ Wlthout ‘making the ‘statement,
“NOTICE : 'Séo other side’ for 1mportant 1nformatlon,” oti both sides
and’ followmg the' fiill content of the document as prescrlbed by Sec-
tlon 226.8 of Regulatlon Z B

3. Fail to disélose the’ number of payments scheduled to Tepay the
indebtedness, and the sum of such payments using the term “total of
payments,” as prescribed by Section 226.8(b) (3) of Regulation Z.

4. Fail to use the term “cash price” to describe the cash price of the
property pu1chased as prescnbed by Section 226.8(c) (1) of Regula-
tlon Z.

. Fail to use the term “cash downpayment” to describe the amount
of the downpayment in money, as prescrlbed by ‘Section 226.8(c) (2)
of Regulation Z.

6. Fail to use the term ¢ unpald balance of cash price” to describe
the difference between the cash price and the total downpayment, as
prescribed by Section 226.8(c) (3) of Regulation Z.

7. Fail to use the term “unpaid balance” to describe the sum of the
unpald balance of cash price and all other charges which are included
in the amount financed but which are not a part of the finance char ge,
as prescribed by Section 226.8(c) (5) of Regulation Z. .

8. Fail to use the term “amount financed” to describe the differ-
ence between the unpaid balance and any amounts required to be
deducted under Paragraph (e) of Section 226.8 of Regulation Z, as
prescribed by Section 226.8(¢) (7) of Regulatlon Z.

9. Fail to use the term “deferred payment price” to describe the sum -
of the cash price, all other charges which are included in the amount
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financed but which are not part of the finance charge, and the finance
charge, as prescrlbed by Section 226: 8(c) (8) (11) of Regulatlon Z.. .

Par. 7. Subsequent to July. 1, 1969, respondents McMahans Furm—
ture of Reno Inc.,a. corporation, and James A. McMahan, 1nd1v1dua,11y
and as an officer. of McMahans Furniture of Beno, Inec., in the ordinary

“course and conduct of .their business and in connectlon with their
credit sales, as “credlt sale? is.defined in Regula,tlon Z, have malled
or delivered permdlc blllmg sta.tements to their other than open end
credit account customers. These statements fail to set forth therem
the annual percentage rate or rates applicable to transactions. tabul‘ated
therein,.as preseribed by Section 226.8(n) (1) of: Regula,tlon Z. .. -

. Par. 8. Subsequent to Ji uly 1, 1969, respondents McMahans of Ingle-
Wood a corporatmn, and McMahans of Bellflower, a corporation, and
McMahans .of Huntington  Park, a corporation, and McMahans of
Redondo . Beach a corporation tradmc and doing. business as McMa-
hans of Lawndale, and. McMahan Furmture Company~—0ulver Clty,
a partnership, and McMahan Furniture Company—Crenshaw, a part-
nership, and. Jacqueline McMahan, individually, and as a co-partner.
trading and doing business.as McMahan Furniture Company—Oulver
City, and as McMahan Furniture Company——Crenshaw, and James A.
MecMahan, individually, and as an officer of McMahans of Inglewood
McMahans of Bellflower, McMahans of Huntington Park, and Mc-
Mahans of Redondo Beach, and as a co-partner trading and deing
business as McMahan Furniture Company—Culver City, and as Mc-
Mahans Furniture Company—Crenshaw, and trading and doing busi-
ness as McMahans of Valley Plaza, and McMahans of Pasadena, a
corporation, and McMahans of North Hollywood, a corporation, and
McMabans of Van Nuys, a corporation, and McMahans of Glendale,
a corporation, and McMahans of San Fernando, a corporation, and
McMahans of Lancaster, a corporation, and McMahans Furniture
Company of Van Nuys, a partnership, and McMahans Furniture Com-
pany—Reseda #2922, a partnership, and J. M. Schaaf, individually, and
as an officer of McMahans of Huntington Park, McMahans of Pasa-
dena, McMahans of North Hollywood, McMahans of Van Nuys, Me-
Mahans of Glendale, and McMahans of Lancaster, and J ulian A. Ganz,
Jr., individually and as an officer of McMahans of Glendale, McMahans
of San Fernando, and McMahans of Lancaster, and as a co-partner
trading and doing business as McMahans Furniture Company of Van
Nuys, and Thomas E. Inch, individually, and as a co-partner trading
and doing business as McMahans Furniture Company of Van Nuys,
and as McMahans Furniture Company—Reseda #22, and Rebecca
Inch, individually, and as a co-partner trading and doing business as
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McMahans Fuirniture’ Company—-Reseda, #292,and MeMahans of Bald-
‘win Park Q) corporatlon, drid McMahan Furniture: Company-—Mon—
Tovia; & partnershlp, and McM"ahans Furnlture Company——El Monte,
nership trading and doing busmess as McMahan Furnlture Company—
Aziisa, and Raymond E. MéCashne and Marjorie McCasline, individ-
ually, and as officers of McMahansof Baldwin Park, and as co-partners
tra,dmg and domg businiess ‘as McMahan Furniture: Company——Mon—
rovig, as McMahains Furniture Company—-K1 Monte, ind as McMahan
Furniture Company—Alhambra, and McMahans of East Long Beach,
a’ corporiation, and McMahans 'of: SanPédio, a corporation, and Mc-
Mahans Furniture Company of Long Beach, a partnérship, and
Delia J. McMahan, individually,and as an officer of McMahans of East
Long Beach, and McMahans of San Pedro, and as a co-partner trading
and doing business as McMahans Furnituré Company of Long Beach,
and. Jesslyn Pesante, and Janice Pesante, individually, and as co-
partners tradmg and domg business as McMa,hans Furniture Company
of Long Beach, and McMa,ha,ns Furmture Company-——-Wllmmgton,
partnershlp, and Dale Corpomtlon, and R.-H. Pesante Cor ‘poration,
corporations, as co- partners tra,dmg and doing busme/ss as McMahans
Furniture Company—Wilmington, and Russel H. Pesante, indi-
vidually, and as an officer of Dale Corporation, and R. H. Pesante
Corporation, and as a co-partner trading and doing business as Me-
Mahans Furniture Company—Wilmington, in the ordinary course and
conduct of their business as aforesaid, have caused to be published ad-
vertisements of their goods, as “advertisement” is defined in Regula-
tion Z, which advertisements aid, promote, or assist, directly or indi-
rectly, the extension of open end credit in connection with the sale of
these goods. By and through the use of these advertisements, the said
respondents have set forth that a specified periodic payment is re-
quired without clearly and conspicuously setting forth all the follow-
ing items in terminology prescribed under Section 226.7(b) of Regula-
tion Z, as prescribed by Section 226.10(c) thereof:

(1) An explanation of the time period, if any, within which any
credit extended may be paid without incurring a finance charge.

(ii) The method of determining the balance upon which a ﬁ1n11ce
charge may be imposed.

(iii) The method of determining the amount of the finance charge,
including the determination of any minimum, fixed, check service,
transaction, activity, or similar charge, which may be imposed as a
finance charge.

(iv) Where one or more periodic rates may be used to compute the
finance charge, each such rate, the range of balances to which it is
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.apphcable, and: the corresponding -annual percentage rate determined
,by multiplying the periodic rate by the number of periods in a year.
" (v) The eonditions under whieh any other charges may be- 1mposed
,and the method: by which they will:be determined.- T
(v1) The minimumi periodic payments required.:. .-, - :
Par. 9. By and through' the.acts andpractices set: forth a,bove,
respondents failed to comply: with the.requirements. of,Regula,tlon Z,
“the implementing regulation of the. Truth in.Lending Act, duly pro-
mulgated by the Board of Governors of the Federal Reserve, System.
Pursuant to Section:103(q) . of the Aect, such: failure to comply con-
stitutes a violation-of the!Truth in Lending Act; and, pursuant.to
Section 108 thereof respondents ha,ve v1olated the F ederal - Trade
Comm1ssmnAct S SUNE L S DNTNTE E RIVEN U R P

_ Drcrstox, axp Ogs

“The Federal Trade Commlssmn ha,vmd 1n1tlated an 1nvest1gat1on of
certain acts'and practlces of ‘the respond' $"named in the” caption
hereof, and the respondents having beeti’ fu “"shed ‘thereafter with a
copy of a draft ‘of complamt which’ the Toos Angeles Reglonal Office
pI‘OPOSed to present to the Comm1ss1on for its consideration and which;
if issued by the Commission, would charge respondents with violation
of the Federal Trade Commission Act, the Truth in Lending Act and
the implementing regulation promulgated thereunder; and

The respondents and counsel for the Commission havmor thereafter
executed an agreement containing a consent order, an adrmssmn by
the respondents of all the jurisdictional facts set forth in the aforesaid
draft of complaint, a statement that the signing of said agreement is
for settlement purposes only and does not constitute an admission by
respondents that the law has been violated as alleged in such complaint,
and waivers and other provisions as required by the Commission’s
rules; and

The Commission having thereafter consuiered the matter and having
determined that it had reason to believe that the respondents have
violated the said Acts and 1mplement1ng regulation, and that com-
plaint should issue stating its charges in that respect, and having there-
upon accepted the executed consent agreement and placed such agree-
ment on the public record for a period of thirty (30) days, now in
further conformity with the procedure prescribed in Section 2.34(b)
of its rules, the Commission hereby issues its complaint, makes the
following jurisdictional findings, and enters the followmg order:

1. Respondent McMahans Furniture Enterprises is a partnership
organized, existing and doing business in the State of California, trad-
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ing and doing business as McMahans—Norwalk, with' its; office. and
principal place of business loca,ted at 2121 Wilshire ]oulevard Santa
. Monica, California. - e

-‘Respondents McMahans of Bakersﬁeld McMahans of Delano, Mc-
Mahans of Inglewood, and McMahans of Bellflower are corporations
organized, existing and doing business under:and; by virtue of the laws
of the State of California, and they, and respondent. Raymond, Mc-
Laughlin, an individual; are also-co-partners trading and deing busi-
ness as the said McMahans Furnityire Enterprises. The said. corpera-
tions and individual formulate, direct, and control the policies, acts,
and practices of the said partnership. and their office and: prn}mpal
place of business is the same as that of the said partnership.::

. Respondents ' Ivers Furniture . Co.,  McMahans : of . Corcoran,
McMahans Furniture of; Reno,: Inc.,;and McMahans of. Huntmgton
Park are corporations organized, existing and .doing business: under
and by virtue of the laws of the -State of California, with their.office
and principal place of business located at 2121 Wllsh1re Boulevard
Santa Monica, California. - ; :

‘Respondent” McMahans of Redondo Beach is 4 corporatlon or-
gamzed ‘existing and doing business under .and by:virtue of the laws
of the State of California, trading and doing business as McMahans
of Lawndale, with its office and principal place of business’ located at
2121 Wilshire Boulevard, Santa Monica, California.

Respondents McMahan Furniture Company—FEast Bakersfield—
Taft, McMahan Furniture Company—Culver City, McMahan Furni-
ture Company—Crenshaw, and McMahans—Del Amo are partner-
ships organized, existing and doing business in the State of California,
with their office and principal place of business located at 2121 Wil-
shire Boulevard, Santa Monica, California.

Respondents Jacqueline McMahan and James A. McMahan are in-
dividuals and co-partners trading and doing business as the said
McMahan Furniture Company—REast Bakersfield—Taft, as the said
McMahan Furniture Company—Culver City, as the said McMahan
Furniture Company—Crenshaw, and as the said McMahans—Del
Amo. They formulate, direct, and control the policies, acts, and prac-
tices of the said partnerships and their address is the same as that of
the said partnerships. '

The said respondent James A. McMahan is also an officer of the
said McMahans of Bakersfield, McMahans of Delano, McMahans of
Inglewood, McMahans of Bellflower, Ivers Furniture Co., McMahans
of Corcoran, McMahans Furniture of Reno, Inc., McMahans of
Huntington Park, and McMahans of Redondo Beach, and is an in-
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dividual tradiig and doing business as McMahans of Wasco and
MeMahans ‘of Valley Plaza, with his office and. principal place of
business located at 2121 Wilshire Boulevard, Santa Monica, Cali-
fornia. He formulates, directs, ‘and ‘controls the policies, acts, and
practices of the said corporations and the said- proprietorships. ... -

Respondents MeMahaiis ‘'of Pasadena, McMahans of North: Holly-
wood, McMahans of Van Nuys, MecMahans of Glendale, McMahans
of Eureka, ‘McMahans' of San: Fernando, and-McMahans of Sacra-
mento are ¢orporations organized; existing and doing business under
and by virtue of the laws of the State of ‘California, with their office
and- pr1n01pal place of- busmess located at 2121 Wilshire Boulevard
Santa Monica, California. - ;

" Respondent McMahans Furmture Company—Reddmg isa partner-

ship erganized, ex1st1ng, and doing business in the State of California,
with its office and- principal place of business located at 2121 Wllshlre
Boulevard, Santa Monica, California:
. Respondent McMahans ‘of ‘Burbank:is a corporatlon organlzed
existing, and doing business under and by virtué of the laws of:the
State of California,and it; and responderits JiM. Schaaf and Julian'A.
Ganz, Jr., individuals, are co- partners trading and doing business as
the said McMahan Furniture Company—Reddlng The sald corpora=
tion and individuals formulate, direct, and control the policies, acts,
and practices of the said partnership and their office and principal
place of business is the same as that of the said partnership.

Respondent McMahans Furniture (‘ompmy—Klamath Falls is a
partnership organized, existing, and doing business in the State of
California, with its office and principal place of business located at
2121 Wilshire Boulevard, Santa Monica, California:

Respondents McMahans of Lancaster and McMahans of Marvsvﬂle
are corporations organized, existing, and doing business under and by
virtue of the laws of the State of California, and they, and the said
respondent Julian A. Ganz, Jr., are also co-partners trading and doing
business as the said McMahans Furniture Company—Klamath Falls.
The said corporations and individual formulate, direct, and control the
policies, acts, and practices of the said partnership and their office and
principal place of business is the same as that of the said partnership.

Respondent McMahans Furniture Company of Van Nuys is a part-
nership organized, existing, and doing business in the State of Cali-
fornia. with its office and. principal place of business located at 2121
Wilshire Boulevard, Santa Monica, California.

Respondents Juhan A. Ganz, Jr.,, and Thomas E. Inch are in-
dividuals and co-partners trading and doing business as the said
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McMaharns Furniture Company of Van Nuys. They formulate, direct,
and control the policies, acts, and practices of the said partnershlp andf
their address is the same as that, of the said partnership.. :

- Respondent McMahan Furniture Compa.ny—Chmo #34 is-a part-,
nership organized, existing, and doing business in: the State of Cali+
fornia, with its office and: principal place of business’ located at 2121
Wilshire Boulevard; Santa Monica, Cahforma : ; '

- Respondents.J. M: Schaaf and Julian A. Ganz, J I. are mdwlduals\
and co-partners. _tradmg and. doing business as the said McMahan
Furniture Company—Chico’ #34. They. formulate, direet, and control:
the policies, acts, and practices of: the said partnershlp and then"-
address is the same as that of the said partnership.: : :

Respondent - McMahans Furniture Company—Reseda #22 is. a
partnership organized, existing, and .doing business in the State of-
California, with its office and. principal place of. busmess located at:
2121 Wilshire Boulevard, Santa Monica, Cahfornla , ‘

Respondents Thomas E. Inch and Rebecca Inch are 1nd1V1duals.,

and co-partners trading and doing business as the .said McMahans. -

Furniture Company—Reseda #22: They- formulate, dlrect and. con-
trol the policies, acts, and practices of the said corporations and their
address is the same as that of the said corpora’mons

The said respondent J. M. Schaaf is also an officer of the said
McMahans of Huntington Park, McMahans of Pasadena, McMahans
or North Hollywood, McMahans of Van Nuys, McMahans of Glendale,
McMahans of Eureka, McMahans of Burbank, and McMahans of
Lancaster. He formulates, directs, and controls the policies, acts, and
practices of the said corporations and his address is the same as that
of the said corporations.

The said respondent Julian A. Ganz, Jr., is also an officer of the
said McMahans of Glendale, McMahans of Eureka, McMahans of
San Fernando, McMahans of Sacramento, McMahans of Lancaster,
and McMahans of Marysville. He formulates, directs, and controls the
policies, acts, and practices of the said corporations and his address is
the same as that of the said corporations.

- Respondent McMahans of Baldwin Park is a corpor ation organized,
existing, and doing business in the State of California, with its office
and principal place of business located at 2121 Wilshire Boulevard,
Santa Monica, California.

Respondents McMahan Furniture Company—Monrovia and McMa-
han Furniture Company—El Monte are partnerships organized, ex-
isting and doing business in the State of California, with their office
and principal place of business located at 2121 Wilshire Boulevard,
Santa Monica, California. '
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- Respondent - McMahan - Furniture Compa,ny—-Alhambm is 'a part-
nership organized; éxisting ‘and -doing business in' the State of Cali~
fornia, trading and doing business as McMahan Furniture Compa.ny—-—
Azusa, with its office’and ‘principal place of business loca.ted at 2121
Wilshire Boulevard,Santa Monica, California. -~ = :

‘ Respondents Raymond  E. M¢Casline and ManOHG McCashne are
individuals, officers of the said: McMahans of Baldwin Park, and co-
partners tradinig and doing business 48 the said: McMahan Furniture
Company—Monrowa,, as the said McMahan Furnitiré Company—El
Morite; and as the sdid: McMahan Furniture Company—Alhambra.
They formulate; direct, and control the policies, acts and practices
of the said corporatlon and of the said parbner§h1ps and their address
i§ the Same #s that of the sald corporatlon and ‘partnerships.

Respondents'} McMahans of East Long Beach and McMahans of San:
Pedro are corpora,tlons organized, existing and"doing ‘business under
and by virtue of the Taws of the State of Oahforma, with their office
and pmncapa,l pldce of busmess 100ated at 2121 Wﬂshn-e Boulevard
Santa Monica, California. " ;

“Respondent Delia J. McMahan is an ofﬁcer of the said McMahans
of Fast Long Beach and McMa,hans of San Pedro. She formulates,

~ directs, and controls the policies, acts, and practices of the said corpo-
rations and her address is the same as that of the said corporations.

Respondent McMahans Furniture Company of Long Beach is a
partnership organized, existing, and doing business in the State of
California, with its office and principal place of business located at
2121 Wilshire Boulevard, Santa Monica, California.

Respondents Delia J. McMahan, Jesslyn Pesante, and Janice Pe-

sante are individuals and co-partners trading and doing business as
the 'said McMahans Furniture Company of Long Beach. They for-
mulate, direct, and control the policies, acts, and practices of the said
partnership and their address is the same as that of the said
partnership. '
- Respondent McMahans Furniture Company—Wilmington is a part-
nership organized, existing, and doing business in the State of Cali-
fornia, with its office and principal place of business loca,ted at 2121
Wilshire Boulevard, Santa Monica, California.

Respondents Dale Corporation and R. H. Pesante Corporation are
corporations organized, existing, and doing business under and by
virtue'of the laws of the State of California, and they, and respondent
Russel H. Pesante, an individual, are co-partners trading and doing
business as McMahans Furniture Company—Wilmington. The said
corporations and individual formulate, direct, and control the poli-
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cies, acts, and practices of ‘the said partuership. and their office and.
prineipal place of business'is the same as that of thesaid partnership:. -
. The said respondent Russel-H. Pesante is also an officer of the said
Dale “Corporation and R. H. Pesante Corporation. He formulates,

directs; and: contrels the ‘policies, acts, and practices of the said.cor-
porations and his address is'the same‘as that of the said corporations. -
-2, The Federal Trade Commission has jurisdiction of the subject:
matter of thig proceedmg and of the respondents a,nd the prooeedmg»
isin’ the pubhe mterest , : : e
. _ *"‘ORISE'R'

l t zs ordered That respondents MeMahans Furm'ture Enterpmses,;
a -partnership. trading and. doing business as McMahans—Norwalk,
and McMahans .of Ba,kersﬁeld McMahans .of Delano, McMalha.ns of
Inglewood a,n.d McMahans of Bellﬂower, corporations,. tra,dmg and .
doing. business under their own names and as co-partners trading-
and: doing; busmess as McMahans Furmtum Enterprises, and their
officers, and. Raymond McLa,ughlm, individually, and as a co- partner'
trading ua.nd -doing business as McMahans Furniture Enterprises;.
and Ivers Furniture :Co., a corporation, and its. officers, and Mc-
Mahans of Corcoran, a corpora,tlon, and its oﬂicers, and McMahans
Furniture of Reno, Inc., a corporation, and its officers, and McMahans
of Huntington Park, a,.corporation, and its officers, and McMahans
of Redondo Beach, a corporation trading and doing business as Mec-
Mahans of Lawndale, and its officers, and McMahan Furniture
Company—East Bakersfield—Taft, a partnership, and McMahan
Furniture Company—Culver City, a partnership, and McMahan
Furniture Company—Crenshaw, a partnership, and McMahans—
Del Amo, a partnership, and Jacqueline McMahan, individually, and
as a co-partner trading and doing business as McMahan Furniture
Company—FEast Bakersfield—Taft, McMahan Furniture Company—
Culver City, McMahan Furnlture Company—Crenshaw, and Me-
Mahans—Del Amo, and James A. McMahan, individually, and as
an officer of MeMahans of Bakersfield, McMahans of Delano, Mc-
Mahans of Inglewood, McMahans of Bellflower, Ivers Furniture Co.,
McMahans of Corcoran, McMahans Furniture of Reno, Inc., Mc-
Mahans of Huntington Park, and McMahans of Redondo Beach
and as a co-partner trading and doing business as McMahan Fur-
niture Company—East Bakersﬁeld—Taft as McMahan Furniture
Company—Culver City, as McMahan Furniture Company—Cren-
shaw, and as McMahans—Del Amo, and trading and doing business.
as McMahans of Wasco, and as McMahans of Valley Plaza, and Me-
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Mahans of Pasadena, a corporation, and its officers, and McMahans of,
Nerth Hollywood,. a. corporation, and its. officers, and - Mc‘Ma,ha,ns of.
Van Nuys, a corporation, and.its ofﬁcers, and ,,McMaha,ns of Glendale,
a-corporation, and its officers; and McMahans of Eureka,: a corporation,
and its officers, and McMahans of San: Fernando, .a, corporation, and.
its officers,.and McMahans of Sacrament)o .a_corporation, and its offi--
cers, and. McMahans Furniture - GOmpany—Reddlng, a. partnership,
and McMahans of Burbank; »&corporation, as a-co-partnertrading and.
doing business as McMahans Furniture Company—Redding, and. its:
officers, and McMahans FurnitureGompany—Klamath Falls, a part-
nership, and McMahans of Lancaster, and McMahans of Marysville,
corporations, tradmg and doing’ busmws undeér their own: names and
as ‘co-partners trading and- domg birsiness 48 McMaha.ns Fumlﬁure'
Company—Klamath Falls, and: their oﬁicers arid McMa.hans Furni--
ture Company of Van Nuys; & partnershlp, and McMahan Furniture
Company—Ohlc. #34, a partnership, and McMahians Fiirniture Com-
pany—Reseds #22, a partnership, and"J. M. Schiaaf, individually,
and as’ an officér of McMahans of Huntington Park, McMahans of
Pasadeni; McMahans of North Hollywood, McMahans of Van Nuys,
McMahans of Glendale, McMahans of Eureka, McMahans of Bur- -
bank, and McMahans of Lancaster, and as a co-partner tradma and
doing business as McMahans Furniture Company—Redding, and as
McMahan Furniture Company—Chico #34, and Julian A. Ganz, Jr.,
individually, and as an officer of McMahans of Glendale, McMahans
of Eureka, McMahans of San Fernando, McMahans of Sacramento,
McMahans of Lancaster, and McMahans of Marysville, and as a co-
partner trading and doing business as' McMahans Furniture Com-
pany—Redding, as McMahans Furniture Company—Klamath Falls,
as McMahans Furniture Company of Van Nuys, and as McMahan
Furniture Company—Chico #34, and Thomas E. Inch, individually,
and as a co-partner trading and doing business as McMahans Furni-
ture Company of Van Nuys and as McMahans Furniture Company——
Reseda #22, and Rebecca Inch, individually and as a co-partner trad-
ing and doing business as McMahans Furniture Company—Reseda
#22, and McMahans of Baldwin Park, a corporation, and its officers,
and McMahan Furniture Company—Monrovia, a partnership, and
McMahans Furniture Company—Alhambra, a partnership trading
and doing business as McMahan Furniture Company—Azusa, and
Raymond E. McCasline, and Marjorie McCasline, individually, and as
officers of McMahans of Baldwin Park, and as co- partners trading
and doing business as McMahan Furnlture Company—Monrovia, as
McMahans Furniture Company—El Monte, and as McMahan Furni-
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ture Company—Alhambra, and McMahans of East Long Beach, a
corporation; and its. officers, and McMaha.ns of San Pedro, a corpo-
ration, and.its officers, and McMahans, Furnlture Company of Long
Beach, a partnership, and Delia, J. McMahan, 1nd1v1dually, and as an
officer -of McMahans of East: Long Beach, and McMahans of San
Pedro, and as a co- pa,rtner tra,dmg and domg busmess as McMahans
Furniture Company. of Long Beach, and Jesslyn, Pesante, and Janice
Pesante, individually, and as co-partners trading and doing business
as McMahans Furniture Company of Long, Beach ‘and McMahans
Furniture Company-—Wilmington, a pa,rbnerslnp, and Dale Corpo-
ration, and: R.. H. Resante, Corporation, corporatlons, as co-partners
_trading and domg business as McMahans Furniture. Compa,ny——Wll-
mington, and their officers, and Russel H. Pesante, u1d1v1dually, and
as an officer of Dale Corporation, and .R. H. Pesante Corporation,
and as a co-partner trading. and, domg busmess as McMahans Fur-
niture. Company—Wﬂmlnoton, and- respondents representatives,
" agents, and employees; their successors and assigns, dlrectly or through
any .corporation,. subs1dlary, division or other device, in connection
with any extension of consumer credit or any advertlsement to aid,
promeote, or assist directly or indirectly any extension of consumer
credit, as “consumer credit” and “advertisement” are defined in Regu-
~lation Z (12 C.F.R. §226) of the Truth in Lending Act (Pub. L.
90-821, 15 U.S.C. 1601 et seq.), do forthwith cease and desist from:
L I‘alhng to make the required disclosures clearly, conspicu-
ously, and in meaningful sequence, as prescribed by Section
226.6(a) of Regulation Z.

2. Failing to disclose the conditions under which a finance
charge may be imposed, including an explanation of the time
period, if any, within which any credit extended may be paid
without incurring a finance charge, as prescribed by Section 226.7
(a) (1) of Regulation Z.

3. Failing to disclose the method of determining the balance
upon which a finance charge may be imposed, as prescrlbed by
Section 226.7(a) (2) of Regulatlon Z.

4. Failing to disclose the minimum periodic payment required,
as prescribed by Section 226.7(a) (8) of Regulation Z.

5. Failing to set forth payments and credlts using those terms,
as prescribed by Section 226.7(b) (8) of Regulatlon Z.

6. Failing to set forth the balance on which the finance charge
was computed, and a statement of how that balance was deter-
mined, as prescribed by Section 226.7(b) (8) of Regulation Z.

7. Failing to set forth the closing date of the billing cycle or a
statement of the date by which, or the period, if any, within

494-841—73 9
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’Whiéh} payment must be'made to avoid additional finance charges,

as prescribed by Section 226.7(b) (9) of Regulation Z.

- 8. Failing to disclose on the face of the periodic statement the
annual pexcentage rates and the amount of the balance to which
each rate is apphcable, as prescrlbed by Sectlon 226. 7(c) (1) of

* Regulation Z.

9. Failing to make a reference to the balance on Whlch the ﬁ-

nance charge was computed; in conjunction with the disclosures
of the periodic rates and the annual percentage rates; either to-
gethier on the face or reverse side of the periodic statement, or on

~ the face of a single supplemental statement accompanying the
* periodic statement ‘as’ prescrlbed by Sectlon 226. 7 (c) (2) of
‘Regulation Z. =~ ,

C10: Dlsclosmg the perlodlc rates, the annuaI percentage rates,
the statement of how the balance on which- the finance e¢hargeé was -
computed was determined, or the statement of the period within:

“which payment must be made to avoid additional finance charges,

‘on the reverse side of the periodic statement without incorporat-

ing verbatim o the face thereof the following notice: “NOTICE :
See reverse side for important mformatlon, ‘as p1 escribed * by

' Section 2267 (¢) (S) of Regulation Z.

11. Separating the disclosures so as to confuse or mislead the
customer or obscure or detract attention from the information
required to be dlsclosed 1n violation of Section 226.7(c) (4) of

‘Regulation Z.

12. Disclosing the method of computing the amount of any
delinquency chzu ges payable in the event of late payments, the
description or identification of the type of security interest-to be
retained by thecr editor in connection with the exténsion of credit,
the identification of the method of computing any unearned
portion of the finance charge in the event of prepayment of the

~ obligation, or any other required disclosure, on the back of retail

installment sales contracts, while making othel 1equlred dis- -
closures on the front of the said contracts, without making the
statement, “N OTICE: See other side for important mfomn—
tion,” on both sides providing the place for the customer’s signa-
ture following the full content of the document as pI escrlbed by
‘Secuon 226.8 of Regulation Z.

13. Failing to disclose the number of pauyments scheduled to
repay the 1ndebtedncss, and the sum of such payments using the
term “total of payments,” as prescribed by Sectio‘n’ 226.8(b) (3)
of Regulation Z.

14. Falhno to use the term “cash pnce to describe the cash
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price of the property. purchased as, prescubed by Section 226.8
(c) (1) of Regulation Z.. :

15. Failing to use the term “cash downpayment” to describe
the amount of the downpayment in money, as prescribed by Sec-
tion 226.8(c) (2) of Regulation Z. -
© 16. Failing to use the term “unpaid balance of cash price” to
describe the difference between the cash price and the total down-
payment, as prescribed ‘by Section 226.8(¢) (3) of Regulation Z.

17. Failing to use the term “unpaid balance” to describe the
sum of the unpaid. balance of cash price and all other charges
whlch are included: in the amount ﬁnanced but whlch are not
of Regnlatlon Z.

18. Failing to use the teun amount ﬁnanced” to descx ibe the

difference between the unpald balance and any amounts required

to be deducted under Paragraph (e) of Section 226 8 of Regula-

tion Z, as prescribed by Section 226.8(c) (7) of Redulatlon Z.

19. Fa,lhng to use the term- “deferred Ppayment price” to descrlbe

~ the sum of the cash price, all.other, charges which are included

in the amount financed but which are not part of the finance
charge, and. the finance charoe, as presorlbed by Section 226.8
(c) (8) (i1) of Regulation Z.

20. Failing to set forth in periodic billing statements the annual
percentage rate or rates, as prescrlbed by -Section 226.8(n) (1) of
Regulation Z.

21. Representmg, dnectly or by. 1mphcat10n, n any adve1t1se—
ment, as “advertisement’” is defined in Regulation Z, any of the
terms described in Section-226.7(a) of Regulation Z, the com-
parative index of credit cost, or that no downpayment a
specified downpayment, or a specified periodic payment is re-
quired or any of the followmg items unless it also clearly and
conspicuously sets forth all the following items in terminology
prescribed under Section 226.7(b) of Regulation Z:

(1) An explanation of the time period, if any, within which
any credit extended may be paid without incurring a finance
charge.

(11) The method of determining the balance upon which a
finance charge may be imposed.’

(iil) The method. of determining the amount of the finance
charge, including the determination of any minimum, fixed,
check service, transaction, activity, or similar charge, which
may be imposed as a finance charge. ,

(iv) Where one or more peuodlc rates may. be used to
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" compuite the finance charge, each’such rate, the range of
~ balances to which it is applicable, and:the éorresp011dillo
' annual percentage rate determined by mu1t1ply1ng the perl-

* odicrate by the number of periods in a year.
(v) The conditions undet which ahy other charge‘s may be
impo”ﬁed and the method by which they will be:determined.
(vi') The minimum periedic ‘Ppayments required.- :
09, "Failing in any- consumer “credit ‘trdnsaction or-advertise-
mient, to make all disclosures, determined in accordance with Sec-

- -tidns 296.4 and 226.5 of Regulation ‘Zy in the ‘manner, form and

amotint - requlred by Sectlons 226 6 226 8 226 9, and 226 10 of
’ Regulatlon Z:

1t is further ordered, That the respondent corporatlons shall forth-
w1th distribute a copy of this order to each of their operating divisions.

- It is further ordered, That respondents deliver a copy of this order
to cease and desist to all present and future personnel of respondents
engaged in'the consummiation of any extension of consumer credit or
in any’ aspect of preparation, creation, or placing of advertlsmg, and
that respondents secure a s1gned statement acknowledgmg receipt of
said order from each such person.

It is further ordered, That respondents notlfy the Commlssmn at
least thirty (80) days prior to any proposed change in respondents’
business such as dissolution, assignment or sale resulting in the emer-
gence of a successor business, corporation, or otherwise, the creation of
subsidiaries, or any other change which may affect compliance obli-
gations arising out of this order.

1t is further ordered, That respondents herein shall, within sixty
(60) days after service upon them of this order, file with the Commis-
sion a report in writing, setting forth in detail the manner and form
in which they have complied with this order.

I~ taE MATTER OF

ECLIPSE SLEEP PRODUCTS, INC., ET AL.

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION ACT



