other change In the corporation which may aftect compllance obhga,—
tions arlsmg out of the order.

- It ds further ordered, That the corporate respondent shall forthwn;h
distribute a'copy of this order to each of its operating divisions:

1t is further ordered, That the respondents herein shall, within sixty
(60) days after service upon them of this order, file with the Comimis-
sion & report in ‘writing setting forth in detail the manner and form'
1n Whlch they ha,ve complled Wlth thls order. o ‘ -

SETE Lered
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CONSENT ORDER, {ETC., IN; REGARD TO, THE ALLEGED. VIOLATION OF THE,
FEDERAL: TRADE, COMMISSION AND THE TRUTH.IN LENDING ACTS,: ., -
Docket 0—2252 O’omplamt July 19 1972—Demsion, July 19 1.972

ISR ]

Consent ordel requlnng an, Oakland Cahforma, used car dealer to cease v101atmg
the Truth in Lending Act by falhnv to disclose to customers the cash pnce,
annual percentage rate, “balloon payment” and any other dlsclosures re-
qulred by Regulation Z of the said Act.

COMPLAINT

Pursuant to the provisions of the Truth in Lending Act, and the
implementing regulation pxomulgated thereunder, and the Federal
Trade Commlssmn Act, and by virtue of the authority vested in it by
said Acts, the Federal Trade Commission, having reason to believe that
Dirito Motors a partnership, and Donald D. Dirito and Ronald J.
Dirito, individually and as co-partners trading and doing business as
Dirito Motors, hereinafter referred to as respondents, have violated the
provisions of said Acts and implementing regulation, and it appearing
to the Commission that a proceeding by it in respect thereof will be in -
the public interest, hereby issues its complaint stating its charges in
that respect as follows:

Paracravm 1. Respondent Dll‘lto Motors is a partnership comprised
of the following named individuals who formulate, direct and eontrol
the acts and practices hereinafter set forth. The principal office and
place of business of said partnership is located at 5825 East 14th Street
in the city of Oakland, State of California.

Respondents Donald D. Dirito and Ronald J. Dirito are individuals
and co-partners trading and doing business as Dirito Motors with their
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prmclpal office and place of business located at the above-stated address_
in Oakland, California. : ;
 Par. 2. Respondents are now, and for: some tlme last past have been,
engaged in the offering for sale and reta,ﬂ sale and dlstrlbutmn of used
cars to the public.

Par. 3. In the ordmary course of thelr busmess as aforesald re-
spondents regularly extend consumer. credlt and arrange. for the ex-
tension of consumer credit, as “consumer. credit”.and “arrange for the,
extension of credit” are defined in Regulation Z, the implementing
regulation of the Truth in Lending Act, duly promulgated by the
Board of Governors of the Federal Reserve System.

Par. 4. Subsequent to July 1, 1969, in the ordinary course of their
business as aforesaid, and in connection with their credit sales, as
“credit sale” is defined in Regulation Z, respondents have caused and
are causing their customers to enter into contracts for the sale of re-
spondents’ goods dnd services. On these contracts, hereinafter referred
to as “the contract,” respondents provide ¢ certain consumer credit cost
information. Respondents do not prov1de these customers with any
other consumer credit costs dlsclosures ‘By and through use. of the
contract, respondents:

1. Fail to exclude from the “cash price,” charges of the types de-
‘seribed in Section 226.4 of Regulation Z, as 1equned by Section
226.2(1) of Regulation Z, in that respondents fail to exclude the State
of California Department of Motor Vehicles registration and transfer
fees in computing the “cash price.’

2. Fail to disclose the sum of the cash price, all charges which are
included in the amount financed but which are not part of the finance
charge, and the finance charge, and to-describe said sum as “deferred
payment price” as required by Section 226.8(c) (8) (ii) of Regulation Z.

3. Fail to disclose the “annual percentage rate” accurately to the
nearest quarter of one percent, in accordance with Section 226.5 of
Regulation Z, as required by Section 226.8(b) (2) of Regulation Z.

4. Fail to identify a payment which is more than twice the amount
of an otherwise regularly scheduled equal payment as “balloon pay-
ment” as required by Section 226.8(b) (3) of Regulation Z.

Par. 5. Pursuant to Section 103(q) of the Truth in Lendmg Act,
respondents’ aforesaid failures to comply with the provisions of Regu-
lation Z constitute violations of that Act and, pursuant to Section 108
thereof, respondents have thereby violated the Federal Trade Commis-
sion Act.
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The Federal Trade Commlsswn havmg 1n1tlated an 1nvest1gat10n
of certain acts and practices of the respondents named in the captlon
hereof,.and the respondents. havmg been furnlshed thereafter with a
copy of a draft of complaint which the San Franclsco Regional Office.
proposed to present to the Commission for its cons1dera,t1on and which,
if issued by the Commission, would: charge 1espondents with-violation
of the Federal Trade Commission Act and the Truth in Lending Act
and the regulations promulgated thereunder and L

‘The respondents.and counsel for the. COI’I]IIHSSIOD. havmg thereafter
executed an agreement containing a consent order, an admission by the
respondents ‘of all the jurisdictional facts set forth in the aforesaid
draft of complaint, a statement, that the signing of said agreement is
for settlement purposes.only, a,nd does not constitute an admlssmn by
respondents that, the law has been violated as alleged in such com-
plamt and waivers:and other prov131ons as required by the Commis-
sion’s rules; and

The Commlssmn having thereafter considered the matter and hav-
ing determined that it. had reason. to believe that respondents have
violated said Acts, and that complaint should issue stating its.charges
in that respect, and having thereupon accepted the executed consent
agreement and placed such agreement on the public record for a period
of thirty (30) days, now in further conformity with the procedures
prescribed in Section 2.84(b) of its rules, the commission hereby issues
its complaint, makes the following jurisdictional findings, and enters
the following order:

1. Respondent Dirito Motors is a partnership comprised of the fol-
lowing named individuals who formulate, direct and control the acts
and practices hereinafter set forth. The principal office and place of
business of said partnership is located at 5825 Bast 14th Street, Oak-
land, State of California.

Respondents Donald D. Dirito and Ronald J. Dirito are individuals
and co-partners trading and doing business as Dirito Motors with
their principal office and place of business located at the above stated
address in Oakland, California.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest. '

ORDER

1t is ordered, That respondents Dirito Motors, a partnership, and
Donald D. Dirito and Ronald J. Dirito individually and as co-partners
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trading and doing business as the Dirito Moetors, or under any name
or names, respondents’ agents, representfttlves, and employees in con-
nection with the arrangement or extension of 'consumer crédit, -as
“consumer credit” and “advertlsement” are defined in Regulation Z
(12 G.F.R. §226) of the Truth’in- Lendlng Act (Pub. L. 90-321, 15
U.S.C. 1601 et seq.), do forthwith cease and désist from: :

B 1. Failing to exclude from the “cash price,” charges ofithe types
~ described in Section 226.4 of Regulatlon Z as requlred by Sectlon :
1 926.2(i) of Regulatlon Zi :

2. Failing to disclose an’ ‘amount Whlch is the suin 0f the cash’
~'pricé, all charges which are included in the amount financed but
' which ‘are niot pa,rﬁ of ‘the’ finanee’ charO'e, and the finance charge;:
" and to descrlbe Said gum as “deferved: payment prlce” as requlredf
’by Section 296.8(c) (8):(ii) of Regula.tng ----- 3l
8. a;llmg to disclose the “annual percentage rat,é” 'accurately to.
" 'the ‘nearest’ quarter’ of "¢ one- percent, in accorddnce with: Section.
°996.5 of Regulation' Z, as ‘required by Section- 226 8(b) (2) off
Regulatlon Z. :
"4 Failing to'identify a payment whicli'is motre than tw1ce/ 'the
“amount of an ‘otherwise régulirly scheduled " ‘equal: payment as-
“palloon payinent” as required: by Secmon 226.8(b} (3) of Regu-
lation Z.
5. Failing in any consumer credit transaction or advertlsmg to
make all disclosures determined in accordance with Sections 226.4
and 226.5 of Regulation Z at the time and in the manner, form,
and amount required by Sections 226.6, 226.8 and 226.10 of Regu-
lation Z. : ’ '
1t is further ordered, That respondents deliver a copy of this order to
cease and desist to each operating division and to all present and fu-
ture personnel of respondents engaged in the consummation of any
extension of consumer credit, and that respondents secure a signed
statement acknowledging receipt of said order from each such person.
1t is further ordered, That respondents notify the Commission at
least thirty (30) days prior to any proposed change in the respondent
partnership, such as dissolution, assignment, or sale, resulting in the
emergence of a successor organization, the creation or dissolution of
subsidiaries, or any other change in the partnership which may affect
compliance obligations arising out of the order.
1t is further ordered, That the individual respondents named herein
promptly notify the Commission of the discontinuance of their present
business or employment and of their affiliation with a new business
or employment. Such notice shall include respondents’ current busi-
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ness or employmen’t in'which they are engaged as well as a description



