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‘In THE MATTER OF

LEON HECHT FUR CORP., ET AL. |

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION AND THE FUR PRODUCTS LABELING ACTS

Docket 0-2280. Complaint, Sept. 13, 1972——Decision, Sept. 13, 1972.

Consent order requiring a New York City retailer of fur products, among other
things to cease misbranding and deceptlvely invoicing its fur products.

CoMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Fur Products Labeling Act and by virtue of the authority
vested in it by said Acts, the Federal Trade Commission having reason
to believe that Leon Hecht Fur Corp., a corporation, and Leon Hecht,
individually and as an officer of said corporation, hereinafter referred
to as respondents, have violated the provisions of said Acts and the
rules and regulations promulgated under the Fur Products Labeling
Act and it appearing to the Commission that a proceeding by it in
respect thereof would be in the public interest, hereby issues its com-
plaint stating its charges in that respect as follows:
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" PARAGRAPH 1. Respondent Leon Hecht Fur Corp. is a:corporation
orgamzed existing and .doing business. under and by virtue ‘of the
laws of the State of New York.. -~ . -

- RespondentLeon Hecht is.an. oﬁicer of the corporate respondent and
formulates directs and controls the acts, practices and policies. of
the said corporate respondent including those hereinafter set forth. -

Respondents are retailers of fur products with their office and prin-
cipal place of business Ioeated at 150 West 30th Street New York
New York.

- Par. 2. Respondents- ha.ve been and are now engaged in the mtro-
duction into eommeree, and in the sale, advertising, and- offermg for
sale in commerce, and in the transportation and distribution in com:
merce, of fur products; and have sold, advertised, offered for sale,
transported and distributed fur products which have been made in
whole or in part of furs which have been shipped and received in
¢ommerce, as the terms “commerce,” “fur” and “fur product” are de-
fined in the Fur Products Labeling Act

PaRr. 3. Certain of said fur products were mlsbranded in that- they
were not labeled. as required under the provisions of Section 4(2) of
the Fur Products Labeling Act and in the mannér and form prescrlbed
by the rules and regulations promulgated thereunder. :

Among such misbranded fur products, but not limited thereto were
fur products without labels. :

Par. 4. Certain of said fur products were falsely and deceptlvely
invoiced by the respondents in that they were not invoiced as required
by Section 5(b) (1) of the Fur Products Labeling Act and the rules
and regulations promulgated under such Act.

Among such falsely and deceptively invoiced fur products but not
limited thereto, were fur products covered by invoices which failed to
show that the fur product contains or is composed of bleached, dyed
or otherwise artificially colored fur when such is the fact.

Par. 5. Certain of said fur products were falsely and deceptively
invoiced in that certain of said fur products were invoiced to show that
the fur contained therein was “natural” when in fact such fur was
pointed, bleached, dyed tip-dyed, or otherwise artificially colored in
violation of Sectlon 5(b) (2) of the Fur Products Labeling Act.

Par. 6. Certain of said fur products were falsely and deceptively
invoiced in violation of the Fur Products Labeling Act in that they
were not invoiced in accordance with the rules and regulations pro-
mulga,ted thereunder, in that the term “natural” was not used on in-
voices to describe fur products which were not pointed, bleached, dyed,
tip-dyed, or otherwise artificially colored, in violation of Rule 19(g) of
said rules and regulations.
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“P4r. 7. The aforesaid acts and practices of respondents, as herein
alleged, are in violation of the Fur Products Labeling Act and the
rules and regulations promulgated thereunder and constitute unfair
and deceptive acts and practlces in commerce under the Federal Trade
Conmussmn Act. : :

DEOISION AND' Ororr

. The Federa,l Trade Connmssmn havmo mltmted an 1nvest1gat10n
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with a
copy of a draft of complaint which the Division of Textiles and Furs
proposed to present to the Commission for its consideration and
which, if issued by the Commission, would charge respondents with
violation of the Federal Trade Commission Act, and the Fur Products
Labeling Act; and

The respondents and counsel for the C‘omxmsswn havmcr thereafter
executed an agreement containing a consent order, an admission by
the respondents of all the jurisdictional facts set forth in the afore-
said draft of complaint, a statement that the signing of said agree-
ment is for settlement purposes- only and does not constitute an ad-
mission by respondents that the law has been violated as alleged in
such complaint, and waivers and other pr0v1s10ns as requlred by the
Commission’s rules; and

The Commlssmn having thereafter considered the magtter and hav-
ing determined that it had reason to believe that the respondents have
violated the said Acts, and that complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of thirty (30) days, now in further conformity with the
procedure prescribed in Section 2.34(b) of its rules, the Commission
hereby issues its complaint, makes the followmg ]unsdlct,lonal find-
ings, and enters the following order:

1. Respondent Leon Hecht Fur Corp. is a eorporatlon organized,
existing and doing business under and by virtue of the laws of the
State of New York. :

Respondent Leon Hecht is an officer of the said corporation. He
formulates, directs, and controls the acts, practlces and poheles of the
said corporation.

Respondents are retailers of fur products with their office and prm-
cipal place of business located at 150 West 30th Street, New York,
New York.
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2. The Federal Trade Commission has: jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeadlng
isinthe pubhc mterest :
: ORDER

It is ordered That respondent Leon Hechb Fur Corp " corpora,tlon,
its successors and assigns, and its officers, and respondent Leon Hecht,
mdlwdually and. as an officer of said corporation, and respondents’
representatives, agents and employees, du'ectly or through any cor-
poration, subsidiary, division, or other device, in connection with the
introduction into commerce, or the sale, advertising or offering forsale
in commerce, or the transportation or distribution in commerce, of any
fur product; or in connection with the sale, advertising, offermg for
sale, transportatlon or distribution, of any fur product which is made
in whole or in part of fur which has been shipped and received in
commerce, as the terms “commerce,” “fur” and “fur product” are
‘defined in the Fur Products Labeling Act, do forthwith cease and
desist from:

A. "Misbranding furproducts by : - : -

Failing to affix labels to fur products showuw in Words and
figures plainly legible all of the information requlred to be dis-
closed by Section 4(2) of the Fur Products Labeling Act.

B. Falsely and deceptively i 1nV01cmg fur products by :

1. Falhng to furnish invoices, as the term “invoice” is de-
fined in the Fur Products Labeling Act, showing in words
and figures plainly legible all the mformatmn required to be
disclosed by each of the subsections of Section 5(b) (1) of the
Fur Products Labeling Act.

2. Representing directly or by implication on an invoice
that the fur contained in such fur products is “natural” when
such fur is pointed, bleached, dyed, tip-dyed or otherw1se
artificially colored.

3. Failing to set forth the term “Natural” as part of the
mforma,tlon required to be disclosed on invoices under the
Fur Products Labeling Act and rules and regulations prom-
ulgated thereunder to describe fur products which are not
pointed, bleached, dyed, tip-dyed or otherwise artlﬁmally

’ colored.

It is further ordered That respondents notlfy the Commission at
least 80 days prior to any proposed change in the corporate respondent
such as dissolution, assignment or sale resulting in the emergence of
a successor corporation, the creation or dissolution of subsidiaries or
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any other cha,nge inthe corporatmn which. may- aﬂ’ect comphance ob-
hgatlons arising out of thisorder... . : .

It is further ordered, That the respondent corporatlon shall forth—
with distribute a copy of this order to each of its operating divisions.

1t is further ordered, That the individual respondent named herein
promptly notify the Commlssmn of the discontinuance of his present
business or employment and. of his- aﬂiha,tlon ‘with a new business or
employment. Such’ notice sha.ll include respondent’s current business
or employment in which he is- enga,ged as Well as a descnptmn of hlS
duties and Tesponsibilities. "~ |
- Ttis further ordered, ‘That the respondents herem shall, within 51xty
(60) days after servicé ‘upont'them ‘of this order, file with the Commis-
Sion a report in- writing setting’ forth in detail the manner and form
in which thev have complied with thisorder



