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as dissolution, assignment or sale resulting in the emergence of a
successor, the creation ordissolution of subsidiaries or any. other
change which may affect comphance obhgatlons arlsmg out of the -
order. . o e _

Ix THE MATTER OF
GLEN HEAD MILLS OF GEORGIA, INC,, ET AL.

CONSENT ORDER, ETC "IN REGARD TO THE ALLEGED VIOLATFION OF THE
FEDERAL TRADE COMMISSION AND THE TEXTILE- F]BER
PRODUCTS: IDENTIFICATION ACTS"

Docket 0-2827. Complaint, Dec. 1, 1972—Decision, Dec. 1, 1978

Consent -order requiring 2 Jasper, Georgia, wholesaler ‘0f carpeting fabrics
- fabricated from-its yarns; among other things to cease removing:or mutilat-
. ing information required by the Textile Fiber Products Identification Act;
falhn§ to ‘maintain. adequate records; and. mlsbrandmg its textile. fiber
_broducts. Respondent is further requu-ed to cease using the word “Mllls” as
part of the corporate or trade name VVthh mlsrepresents that respondent
‘owns, operates or controls mﬂls, factorles or manufactunng plants '

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Textile Fiber Products Identification Act, and by virtue of the
authority vested.in it by said Acts, the Federal Trade Commission,
having reason to believe that Glen Head Mills of Georgia, Inc., a
corporatlon and Edward Negola, individually and as an officer of seud
corpomtmn, hereinafter referred to as respondents, have violated the
provisions of said Acts and the rules and regulations promulgated
under the Textile Fiber Products Identification Act, and it appearing
to the Commission that a proceeding by it in respect thereof would
be in the public interest, hereby issues its complaint stating its charges
in that respect as follows

Paracrara 1. Proposed respondent Glen Head Mills. of Georcrla,
Inc., is a corporation organized, existing and doing business under
and by virtue of the laws of the State of Georgia. The respondent
corporation maintains its office and principal place of business at
1 Carl E. Sanders Avenue, Jasper, Georgla

Proposed respondent Edward Negola is an officer of said corpora-
tion. He formulates, directs and controls the policies, acts and practices
of the corporate respondent including those hereinafter referred to.
His address is the same as that of the corporate respondent.
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- Par. 2. Proposed respondents were engaged in the business of pur-
chasing carpet remnants from various sources and the wholesaling
of such in the form of rugs. Proposed respondents are currently
engaged in the business of purchasing carpet yarns from various
sources, having such tufted into carpet rolls to their specifications
and the wholesaling of such carpet rolls, as well as rugs made there-
from. -
COUNT I

. Alleging violation of the Textile Fiber Products Identification Act
and the Federal Trade Commission Act, the allegations of Paragraphs
One and Two are incorporated by reference in Count I as if fully set
forth herein. - .

Par. 3. Respondents are now and for some time last past have been
engaged in the introduction, delivery for introduction, manufacture
for introduction, sale, advertising, and offering for sale, in commerce,
and in the transportation or causing to be transported in commerce,
and in the importation into the United States, of textile fiber products;’
and have sold, offered for sale, advertised, delivered, transported and

“caused to be transported, textile fiber products, either in their original -
state or contained in other textile fiber products, as the terms “com-
merce” and “textile fiber products” are defined in the Textile Fiber
Products Identification Act.

Par. 4. Certain of said textile fiber products were misbranded by

- respondents in that they were not stamped, tagged, labeled, or other-
wise identified as required under the provisions of Section 4(b) of the
Textile Fiber Products Identification Act, and in the manner and
form as prescribed by the rules and regulations promulgated under
said Act. Among such misbranded textile fiber products, but not lim-
ited thereto, were textile fiber products, namely area rugs, with labels

aflixed by Glen Head Mills of Georgia, Inc., which failed to disclose
the percentage of the fibers present by weight.

Also among such misbranded textile fiber products were carpet
rolls offered by Glen Head Mills of Georgia, Inc., which did not have
labels affixed thereto disclosing : '

1. The percentages of the fibers present by weight.

2. The generic names of the fibers present.

Par. 5. Respondents have failed to maintain proper records show-
ing the fiber content of the textile fiber products fabricated from their
yarns and manufactured to their specifications, in violation of Section
6(a) of the Textile Fiber Products Identification Act and Rule 39
of the regulations promulgated thereunder.
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Pair. 6. Respondents, in violation of Section 5(a) of the Textile
Fiber Products Identlﬁcatlon Act have caused and partlclpated in
the removal of, prior to the time textile fiber products subject to-the
provisions of the Textile Flber Products Identification Act were sold
and delivered to the ultimate consumer, labels required by tlie Textile
Fiber Products’ Identification Act to be affixed to such products,
without substituting therefore labels conforming to' Section 4 of said
Act and ini the manner prescrlbed by Section 5 (b) of said Act.

- Par. 7. ReSpondents in substituting stamps, tags, labels, or other
identification pursuant to Section 5 (b) of the Textile Fiber Products
Identificationi Act have not maintained such records as will show the’
information set forth on these stamps, tags, labels, or other 1dent1ﬁca-
tion removed together with the name or names of the- person or persons'
from ‘whom such textile fiber products were received in violation of
Section 6(b) of the Textile Fiber Products Identification Act.

Par. 8. Certain of said textile fiber products were misbranded in
violation of the Textile Fiber Products Identification Act in that they
were ot labeled in accordance w1th the rules and regulatlons promul-
- gated t,hereunder in'that in- dlsclosmg the requlred fiber content infor-

- mation as to floor coverings containing exempted backmgs ﬁll1n<rs, or
paddings, ‘such” disclosure was not made in such a manner as to
indicate that such required fiber content information related only to
the face, pile or outer surface of the floor covering and not to the
backing, filling or padding, in violation of Rule 11 of the aforesaid
rules and regulations.

Par. 9. The acts and practices of respondents as set forth above were,
and are, in violation of the Textile Fiber Products Identification Act
and the rules and regulations promulgated thereunder, and consti-
tuted, and now constitute, unfair methods of competition and unfair
and deceptlve acts and practices, in commerce, under the Federal Trade
Commission Act.

COUNT II

Alleging violation of the Federal Trade Commission Act, the alle-
gations of Paragraphs One and Two are incorporated by reference in
Count IT as if fully set forth herein.

Par. 10. In the course and conduct of their business, respondents
now cause, and for some time last past have caused, their said products,
to be shipped from their place of business in the State of Georgia to
purchasers thereof located in various other States of the United States,
and maintain, and at all times mentioned herein have maintained, a
substantial course of trade in said products in commerce, as “com-
merce” is defined in the Federal Trade Commission Act.
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‘Par. 11. In the conduct of their business, at all times mentioned
herein, respondents have been in substantial competition,in commerce,
with corporations, firms and individuals in the sale of products of the
same general kind as that sold by respondents.

Par. 12. In the course and conduct of their business, the a,foresald

. respondents, variously on their labels and elsewhere, refer to the cor-

porate respondent as “Glen Head Mills,” thus stating or. implying
that said corporate respondent functions as a mill to manufacture the
products which it sells. In truth and in fact, while the corporate Te--
spondent directs the fabrication of its products, the corporate re-
spondent does not function at all asa mill nor does it own, operate, or
directly and absolutely control-a mill. Thus, the aforesaid representa-
tiongare false, mlsleadlng, and .deceptive. »

- Par. 13. There is a preference on the part of many members of the
pubhc to- buy products directly from mills or factories in the belief
that by -doing so. certam a,dvantages acerue ‘to them, 1nclud1ng lower
prices. ;

: Par. 14, The use by respondents o-f the aforesald fa]se, m1slead1ng-
and deceptlve sta.tements representatlons and practices has had, and
chasers mto the. erroneous la,nd mlstaken bellef that such statemen'ts
and representations were, and are, true, and into the purchase of sub-
stantial quantities off respondents’ products by reason of said erroneous

“and mistaken belief.

Par. 15. The aforesaid acts and practices of respondents, as herein
alleged in Paragraphs Twelve through Fourteen, were and are, all
to the prejudice and injury of the public and of respondents’ competi-
tors and constituted, and now constitute, unfair and deceptive acts
and practices and unfair methods of competition, in commerce, within
the intent and meaning of Section 5 of the Federal Trade Commission
Act.

Deocision aAxp ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with a
copy of a draft of complaint which the Division of Textiles and Furs
proposed to present to the Commission for its consideration and which,
if issued by the Commission, would charge respondents with violation
of the Federal Trade Commission Act and the Textile Fiber Products
Identification Act; and

- The respondents and counsel for the Commlssmn having thereafter
executed an agreement containing a consent order, an admission by
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the respondents of all the jurisdictional facts set forth in the aforesaid
draft of complaint, a statement that the signing of said agreement is
for settlement purposes only and does not constitute an admission by
respondents that the law has been violated as alleged in such complaint,
and waivers and other prov1smns as requlred by the Commlssmns
rules; and

The Commission ha,vmg thereafber considered the matter and hav-
ing determined that it had reason to believe that the respondents have
violated the -said Acts, and that complaint, sheuld issue stating its
charges in that respect, and having thereupon accepted the executed
‘agreement and placed such agreement on the public record for a period
of thirty (30) days, now in further conformity with the procedure
‘prescribed in Section 2.34(b) of its rules, the Commission hereby issues
~ its complaint; makes the :Eollowmg ]urlsdletlonal ﬁndmgs, and enters
the following order:

‘1. Respondent Glen Head Mﬂls of Georgla, Inc is a- corporatlon
grganized, existing and doing business under and by virtue of the
laws of the State of Georgia. Its general offices and principal place of
business are located at 1 Carl E.-Sanders Avenue, Jasper, Georgia.

Respondent Edward Negola is.an officer 'of said corporation. He
formulates, directs and controls the policies, acts and. practices of the
corporate respondent including those hereinafter referred to. The ad-
dress of Edward Negola is the same as that of the corporate resporident.

- 2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.

' ORDER

I

1t is ordered, That respondents Glen Head Mills of Georgia, Inec.,
a corporation, its successors and assigns, and its officers, and Edward
Negola, individually and as an officer of Glen Head Mills of Georgia,
Inc., and respondents’ representatives, agents and employees, directly
or through any corporation, subsidiary, division or other device, in
connection with the introduction, manufacture for introduction, sale,
advertising or offering for sale, in commerce, or the transportation or
causing to be transported in commerce, or the importation into the
United States of any textile fiber product; or in connection with the
sale, offering for sale, advertising, delivery, transportation, or causing
to be transported, of any textile fiber product which has been adver-
tised or offered for sale, in commerce; or in connection with the sale,
offering for sale, advertising, delivery, transportation or causing to
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be tmnsported after shlpment in commerce, of any ‘textile fiber prod-
‘act, whether in its original ‘state or contained in. other textile fiber
products ‘as the terms “commerce” and “textile fiber product” are
defined in- the Textile Fiber Pr oducts Identlﬁcatmn Act, do forthw1th
‘cease-and desist from : -

A. MleI'aIldan' textile fiber products by fzuhng toaflixa stamp,
‘tag; label or other ‘means of identification" to- each such product

*-showing in a clear, legible and conspicuous manner each element

- of information required to be disclosed by Sectlon 4(b) of the

" Textile Fiber Products Identification:Act.
© B Failing: to maintain or preserve records of fiber content of :
*textile fiber products fabricated from' their yarns and manu-
- “factured to their specifications as required by Section 6(a) of

the Textile Fiber Products Identification Act and Rule 89 of the
rules and regulations promulgated thereunder. ’

o G Removmg or mutilating, or causing or partlclpa,tmg in the
* “removal or mutilation of, the starnip, tag, label or other identifica-
“tion required by the Textile Fiber Products Tdentification Act to

be-affixed to any textile fiber product, after such textile fiber
product has been shipped in commerce; and prior to the time such
textile fiber product is sold and delivered to the ltimate con-
sumer without substituting therefor labels conforming to Section
"4 of said Act and the rules and regulations promulgated there-
under and in the manner prescribed by Section 5(b) of the Act.

D. Failing to maintain and preserve, as required by Section
6(b) of the Textile Fiber Products Identification Act, such records
of the fiber content of textile fiber products as will show the
information set forth on the stamps, tags, labels or other identifi-
cation removed by respondents, together with the name or names
of the person or persons from whom such textile fiber products
were received, when substituting stamps, tags, labels or other

- identification pursuant to Section 5(b) of the Textile Fiber Prod-
ucts Identification Act. ,

E. Failing to set forth in disclosing fiber content information
as to floor coverings containing exempted backings, fillings or
paddings, that such disclosure relates only to the face, pile or outer
surface of such textile fiber products and not the exempted back-
ings, fillings, or paddings.

II

1t is further ordered, That respondents Glen Head Mills of Georgia,
Inc., a corporation, its successors and assigns, and its officers, and Ed-
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ward Negola, individually and as an officer of said corporation, and
respondents’ representatives, agents and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering for sale, sale or distribution of carpet rolls, rugs, or
any other articles of merchandise, in commerce, 2s “commerce” is de-
fined in the Federal Trade Commission Act, do forthwith cease and
desist from:

1. Directly or indirectly using the word “Mllls” or s 'my other
word or term of similar import or meaning in or as a part of
respondents’ corporate or trade name or representing in any other
manner that respondents perform functions of a mill or otherwise
manufacture or process the products sold by them unless or until
respondents own, operate, or directly or absolutely control the
mill, factory or manufacturing plant wherein said products are
manufactured

2. Misrepresenting in any manner that respondents own, oper-
‘ate or control mills, factories or manufacturing plants where
their products are manufactured

It is further ordered, That respondents notify the Commission at
least thirty (30) days prior to any proposed change in the corporate
respondent, Glen Head Mills of Georgia, Inc., such as dissolution,
assignment or sale resulting in the emergence of a, Successor corpora-
tion, the creation or dissolution of subsidiaries or any other change in
the corporation which may affect compliance obligations arising out
of the order.

1t is further ordered, That the individual respondent named herein
promptly notify the Commission of the discontinuance of his present
business or employment and of his affiliation with a new business or
employment. Such notice shall include respondent’s current business
address and a statement as to the nature of the business or employ-
ment in which he is engaged as well as a description of his duties and
respon31b1ht1es

1t is further ordered, That the respondent corporation, Glen Head
Mills of Georgia, Inc., shall forthwith distribute a copy of the order
toeach of its operatmfr divisions.

1t is further ordered, That respondents herem shall, within sixty
( 60) days after service upon them of this order, file W1th the Commis-
sion a report, in writing, setting forth in detail the manner and form in
which they have complied With this order.
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IN TaE MATTER OF
PAKISTAN ARTS AND CRAFTS, INC., ET AL..

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION AND THE FLAMMABLE FABRICS ACTS

Docket C—2328. OOMplaint, Dec. 6, 1972—Decision, Dec. 6, 1972 -

Consent order requiring a New York City importer and manufacturer of wear-
ing apparel, among other things to cease manufacturing for sale, selling,
importing, or distributing any product, fabric, or related material which fails
to conform to an applicable standard of flammability or regulation issued
under the provisions of the Flammable Fabrics Act, as amended.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Flammable Fabrics Act, as amended, and by virtue of the
authorlty ‘vested in it by said Acts, sthe Federal Trade Commission,
having reason to believe that Pakistan Arts and Crafts, Inc., a cor-
poration, and Jamil Akhter, individually and as an officer of said
corporatlon, hereinafter referred to as respondents, have violated the
provisions of said Acts and the rules and regulations promulgated
under the Flammable Fabrics Act, as amended, and it appearing to the
Commission that a proceedmg by it in respect thel eof would be in the
public interest, hereby issues its complaint stating its charges in that
respect as follows:

Paracraru 1. Respondent Pakistan Arts and Crafts, Inc., is a cor-
poration organized, existing and doing business under and by virtue
of the laws of the State of New York. Its address is 35 West 30th Street,
New York, New York.

Respondent Jamil Akhter is an officer of the corporate respondent.
He formulates, directs and controls the acts, practices and policies of
the said corporate respondent including those hereinafter set forth.

Respondents are engaged in the importation, manufacture and
sale of wearing apparel and accessories, including, but not hmlted to,
ponchos.

Pasr. 2. Respondents are now and for some time last past have been
engaged in the manufacture for sale, the sale and offering for sale, in
commerce, and the importation into the United States, and have in-
troduced, -delivered for introduction, transported and caused to be
transported in commerce, and have sold or delivered after sale or
shipment in commerce, products, as the terms “commerce,” and “prod-
uct” are defined in the Flammable Fabrics Act, as amended, which



