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52(c) of the Commission s Rules of Practice having expired. As
grounds for the request respondents state that the work schedule of

counsel, complicated by shortage of personnel in the office , prohibited
the brief from being filed on time. Respondents also contend that

inasmuch as oral argument has been waived , no prejudice is likely to
occur with respect to any party. Annexed to said motion is respondents
Answering- Brief."
Complaint counsel have filed an answer in opposition to respondents

motion wherein they point out that respondents' answer to the

complaint in this proceeding, respondents' proposed findings and

respondents ' notice of intention to appeal the initial decision have all
been untimely filed.

The Commission has concluded that good cause has not been shown
for the relief requested and is therefore of the opinion that
respondents' motion should be denied and that aU copies of the
Answering Brief' filed with said motion should be returned to

respondents by the secretary.
Accordingly, It is ordered That the aforesaid request by respondents

for leave to file an answering; brief be, and it hercby is, denied.

IN THE MATTEH OF

SPIEGEL , INC.

OPINIONS, ORDER, gTC.! IN REGARD TO ALLF.GED VIOLATION OF
THE FEDERAL TRADE COMMISSION ACT

Docket No. 8990. Complaint, Aug. 1974-Decision, Aug. , 197/)

Order requiring a Chicago, Il. , catalog retailer , among other things to bring collection
law suits only in a court in the county where the defendant resides or the debt
was incurred.

Appearances

For the Commission: Randall H. Brook and Barr E. Barnes.
For the respondent: Stein , Mitchell Mezines Wash. , D.

COMPLAINT

The Federal Trade Commission, having reason to believe that
respondent Spiegel, Inc. has violated Section 5 of the Federal Trar
Commission Act, and that a proceeding in respect thereof would be In
the public interest, issues this complaint:
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PARAGRAPH 1. Spiegel, Inc. is a Delaware corporation, with its office
and principal place of husiness located at 2511 W. 23rd St., Chicago, Il

PAIL 2. Respondent is a catalog retailer, engaged in the advertising,
offering for sale, sale and distribution of clothing, household goods

appliances, tooJs, tires and various other articles of merchandise.
Allegations below of respondent' s present acts or practices include past
acts or practices.

PAR. 3. In the eour;;" of its mail-order catalog business, respondent
receives orders from purchasers in various States at its place of
business in Ilinois and causes its products when sold to be shipped
from Ilinois to purchasers located in various States of the United
States. Thus , respondent maintains a substantial course of business in
commerce, as "commerce" is defined in the Federal Trade Commission
Act.

PAR. 4. In the course of its business, respondent regularly extends
credit (hereinafter referred to as retail credit accounts) for the purpose
of facilitating consumers ' purchase of respondent' s products.
PAR. 5. In the course of its collection of retail credit accounts

respondent regularly sues allegedly defaulting retail mail-order

purchaser;; who reside in States other than Ilinois (hereinafter
referred to a;; out-of-State defendants) in the Circuit Court of Cook
County, Ilinois. Courts located in thc State and county where out-of-
State defendants reside or where they signed the contracts sued upon

could be used for these suits. Almost an out-of-State defendants have
received respondent's catalogs or other advertising material, and

exeeuted purchase orders or contracts, in their home States. Almost an
out-of-State defendants have had no pertinent contact with the State of
Ilinois other than their dealings with respondent.

PAR. 6. The distance , cost and inconvenience of defending such ;;uits
in Ilinois place a virtually insurmountable burden on out-of-State
defendants. Respondent thus effectively deprives these defendants of a
reasonable opportunity to appear, answer and defcnd. Therefore, such
use of distant or inconvenient forum is unfair.

PAR. 7. The aforesaid acts and practices of respondent are all to the
prejudice and injury of the public and constitute unfair acts or practices
in commerce in violation of Section 5 of the Federal Trade Commission
Act.
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IKITIAL DECISIOK BY HARRY R. HINKES , ADMI:'ISTRATIVE
LAW ,JUDGE

JANC.ARY ;,1 , 1975

PRELlMI:'ARY STATEMENT

In a complaint issued by the Federal Trade Commission on Aug. 7
1974, respondent, Spiegel, Inc" was charged with unfair acts or
practices in commerce in violation of Section 5 of the Federal Trade
Commission Act in suing defaulting retail mail-order purchasers who
reside in States other than Ilinois in the Circuit Court of Cook County,
Ilinois, By answer duly fied respondent admitted all of the material
factual allegations of the complaint but denied any violation of law, The
record was thereupon closed and the parties have submitted proposed
findings and briefs, Pursuant to the admitted factual allegations of the
complaint , I make the following:

FINDI:'GS OF FACT

L Spiegel, Ine" is a Delaware corporation, with its office and
principal place of husiness located at 2511 W, 23rd St. , Chicago, Il
2. Respondent is a catalog retailer, engaged in the advertising,

offering for sale, sale and distribution of clothing, household goods

appliances, tools, tires and various other articles of merchandisc.
Allegations below of respondent' s present acts or practices include past
acts or practices.
;" In the course of its mail-order catalog business, respondent

receives orders from purchasers in various States at its pJace of
business in Illnois and l:auses its products when sold to be shipped
from IJinoi, to purchasers located in various States of the United
States. Thus , respondent maintains a substantial course or business in
commerce , as "commerce " is defined in the Federal Trade Commission
Act.

4. In the course of its business , respondent regularly extends credit
(hereinafter refeITed to as retail credit accounts) for the purpose of
facilitating consumers ' purchase of respondent' s products.

5. In the course of its colJection of retail credit accounts , respondent
regulariy sues aJlegedly defaulting retail mail-order purchasers who
reside in States other than Iiinois (hereinafter referred to as out-of-

State defendants) in the Circuit Court of Cook County, Ilinoi,. Courts
located in the State and county where out-of- State defendants reside or
where they signed the contracts sued upon could be usen for these
suits. Almost all out-of-State defendants have received respondent's
catalogs or other advertising material , and executed purchase orders or
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contracts , in their home States, Almost all out-of-State defendants have
had no pertinent contact with the State of IJinois other than their
dealings with respondent.
6, The distance , cost and inconvenience of defending such suits in

IJinois place a virtually insurmountable burden on out-of-State
defendants,

COMMENT

The respondent states:
The material factual allegation charged in the complaint is that suits fiJed by Spiegel in

Cook County, Ilinois, are inconvenient to defaulting debtors ,;vho reside in another state.
This is an oversimplification of this case, In fact, the complaint

alleges that respondent Spiegel , Inc" in the course of its mail-order
catalog retailer business regularly sues in the courts of IJinois
allegedly defaulting retail mail-order purchasers who reside in States
other than Ilinois (hereinafter referred to as out-of-State defendants)
and that such acts and practices are to the prejudice and injury to the
public and constitute unfair acts and practices in commerce in violation
of the Federal Trade Commission Act. This distinction is important as
wil be explained below,

In recent years the limits of permissible in personam, jursdiction
over out-of-State defendants have undergone great modification and
expansion, Originally physical presence within the forum State was
required Pennoyer v, Neff, 95 D.S, 714 (1877), regardless of how
temporary the presence may have been, This concept of jurisdiction
changed in Hess v. Pawloski 274 V, S, 352 (1927), where a Massachu-
setts nonresident motorist statute was upheld and in Doherty & Co. v,
Goodman 294 D.S, 623 (1935), where jurisdiction over nonresidents
was recognized for claims resulting from doing business within the
State, In Inte1'1wtional Shoe Co, v, Washington 326 V,S, 310 (1945), the
Supreme Court laid down the constitutional requirements for the
assertion of jurisdiction:

Due proc9ss requires only that in order to subject a defendant to a judgment i'/

pf.i"SOIWm , if he be not present within the tenitory of the forum, he have certain
minimum contacts with it such that the maintenance of the suit does not offend
traditional notions of f..ir play and substantial justice.
The court considered relevant both an estimate of the inconveniences

to each party and an estimate of the quality and nature of the activity
being conducted by the nonresident defendant within the forum,

The "minimum contacts " theory of In1e1'1wtional Shoe was further
defined in later Supreme Court decisions, In McGee v. International
Life lnsumnce Co" 355 V,S, 220 (1957), a foreign insurance eompany
was sued in California for payment under a life insurance policy. The
company had never solicited nor done any insurance business in
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California apart from this one policy which was transacted by maiL 

personam jurisdiction of the foreign insurance company was upheld
the Court noting that the insurance contract was delivered in
CaJifornia, the premiums were mailed from there , the insured was a
resident of the State and died there and that there was a substantial
State interest in protecting residents from insurers who refused to pay,
In Hanson v, Denckla 357 U,S, 235 (1958), the Cow.t held that a
Florida court had no personal jurisdiction over a Delaware trustee
corporation when the only connection between the trustees and Florida
was some correspondence between the settlor and the trustees, holding
that the act done or the transaction consummated in the forum must be
one "by which the defendant purposefuJJy avails itself of the privilege
of conducting activities within the forum State, thus invoking the
benefits and protections of its laws,

Respondent points to a number of statutes which have been enacted
in a number of States conferring jurisdiction upon the courts of that
State over persons transacting any business within the State whether
or not such persons are resident or present in the State, Not only is
such a jurisdictional statute in effect in the State of Ilinois , (Smith-
Hurd , I1L Stat. , Supp, 1967 , c, 110 Sec. 17) but more than one-half of the
States have enacted such so-caned long-arm statutes in one forol or
another (4 Wright & Mjjer Fed, Practice and Procedure Sec. 1068),

Similarly, the Commissioners on Uniform State Laws have promulgat-
ed and the American Bar Association has approved the Uniform
Interstate and International Procedure Act containing a long-arm
provision and Congress has enacted a long-arm statute for the DistJ-ict
of Columbia (13 D.C. Code See, 423, 1973 ed,), Respondent argues
therefore , that the validity of long-arm jurisdiction is beyond question,

But that is not the issue before us, The validity of the l1inois statute
is not involved, Its appJication to the persons specified in this
proceeding is involved and a determination must be made whether such
out-of-State defendants have contacts with the forum suffcient to
comport with fair play. To this end respondent cites the fact that the
out-of-State defendants purposefully and intentionally mailed to
Ilinois a purchase order for merchandise , instructing Spiegel to ship
merchandise from Chicago, Respondent argues that, thus , the out-of
State defendants transacted business within Ilinois and submitted

themselves to the jurisdiction of the courts of I1Jinois as to causes of
action arising from such business transactions. But respondent
concedes , as it must , that such in personam jurisdiction over out-of-

State defendants in Ilinois courts is proper only if the nonresidents
have contacts with the forum , Ilinois , sufficient to eomport with due
process and where the nonresidents have committed any of the acts
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specifically enumerated in the long-arm statute, Stated differently, the
question is whether Spiegel , a mail-order house in the State of Ilinois
can sure an out-of-State retail mail-order purchaser of its merchandise
in the courts of Ilinois,

This practice has been decried by many commentators and assumed
to be violative of due process by many courts , but, to the best of my
knowledge , has never been specifically adjudicated in a litigated action,
The language of some court decisions is instructive on this point.

In In-Flight Devices Corporation v, Van Dnsen Air Incorporated
466 F,2d 220 , 238 (1972), it was stated:

In our economy the seller often initiates the deal , tends to set many, if not all of the
terms on which it wil sell , and , of course , bears the burden of producing the goods or
services, in the course of which production injuries and other incidents giving rise to
litigation frequently arise. The buyer , on the other hand is frequently a relativeJy passive
part)' , simply placing an order , accepting the seller s price and terms as stated in his
product advertisement and agreeing only to pay a sum upon receipt of the goods or
services.

The court went on to note that if the buyer vigorously negotiates
terms , inspects production , travels to the forum, conducts substantial
interstate business and the like , then his contacts with the forum are
increased and the expectation and likelihood that he may be successful-
ly sHed in a distant forum are also correspondingly increased, See
Z1:egler v, Houghton-Mifflin Co" 224 :\,E, 2d, 12 (1967), It cannot be
denied that here Spiegel initiated the contacts with the buyer through
its mail-order catalog and advertisements and dictated the price and
terms of the contract. Generally, the purchase is the only contact the
buyer has had with Spiegel or Ilinois,

The language of an Ilinois court in Geneva Indust"es Inc, 

Copeland Construction Co" B12 F, Supp, at 188 (1970), is even more
specific:

The notion that any cus/owe! of un 1UinO; 8 based nwil-order hUlise such as Sears
Roebdck or 1\:(jnlg()me) WQI' for Spiegel? I would be subject to thE' jurisdiction of
Iiinois is obviousJy violative of the most minima! standard of minimum contacts and the
fundamenta! structure of the Federal system. (Emphasis aridecl.

The court noted differences in an earlier Ilinois case Gorden v, ITT
273 F,Supp, 164 (19(;7), where the out-of-State defendant was subjected
to the jurisdiction of the Ilinois court because it "regularly sent its
salesmen into Illinois to solicit orders 

*' * 

*" and engaged in a heavy

mail-order solicitation in Ilinois, See also Koplin v, Thmnas , Haab &
Botts 219 N,E, 2d, 64G , 652 (1966), where the court upheld in pei'sonam
jurisdiction over a nonresident defendant which "affirmatively and
voluntarily sought the benefIt of our iIlinoisJ laws by initiatmg and
so/ieiling the sales here," (Emphasis added,

In McQuay, Inc, v, Schlosberg, Ine" 321 F.Supp, 902 (1971), the court
said:
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The general philosophy of long-ami statutes is to protect citizens of a state where a
nonresident comes into the slale directly or indirectly to sell something or solicit sales, or
where , even though out-of-state , a nonresident sells a product which is brought into or
comes to rest in the stale. The nonresident thus receives the bem fit and protection of the
state laws and profits or hopes to from its adventure therein. The nonresident is the

aggressor or initiator. It is appropriate that such a nonresident seller should respond to
service of process in that stale.

The court added that where a nonresident corporation enjoys no
particular privilege or protection in purchasing products from the seller
in the forum State, it would be wrong to subject the nonresident buyer
to the jurisdiction of the forum State:

The rationale behind this long time statutory precedent is that a defendant ought to be
entitled to defend hims( lf among people and in a community where he resides and is
known , his witnesses generally wilJ reside in or near the place of his residence , his counsel
wil be from his community, the goods he has purchased * * * likely will be situated in his
home community. Such concepts have roots deep in common law traditions. It would seem
that this is what the United States Supreme Cour meant by "traditional notions of fair
play and substantial justice" in International Shoe, supra.

Courts have also distinguished between out-of-State buyers and out-
of-State sellers noting that generally it would be more equitable to
impose in personam jurisdiction over out-of-State sellers than out-of-
State buyers. See , for example Nordberg Div. of Rex Chainbelt Inc. 

Hudson Engineering Corp. 361 F.Supp. 903 (1973), where the court
noted that " sellers in general have more resources to defend
themselves in out-of-state litigation than do buyers." Tbe same case
also noted that individuals and small companies may be hard put to
defend themselves in a foreign forum saying:

A custome' r of a mail-order hO'.l, be it an individual or a small company engaged in a
one-state operation, is also more likely to be unprepared to defend itself in a foreig-
forum than is a company * * * which transacts a substantial amount of interstate
business. When almost all of its business is conducted in its home state, a customer of a
mail-order house does not expect to be forced to travel to a distant forum. It thus lacks
experience in out-of-state litigation. When its expectations are disappointed, it is caught
unprepared pyschologicaHy and , perhaps , financially. (Emphasis added.

In Conn v. Whitmore 342 P.2d 871 (1959), an Ilinois horse fancier
wrote to the defendant in Utah, offering to sell him several horses. The
defendant had a friend inspect the horses in Ilinois, accepted tbe offer
by mail from Utah and sent a servant to Ilinois to pick up his
purchases. The Court refused to enforce an Ilinois judgment against
the buyer. "It was not tbe defendant Utah resident who took the
initiative by going into Ilinois to transact business, nor did he engage
in any activity resulting in injury or damage there. Quite the contrary,
it was the plaintiff resident of Ilinois who proselyted for business in
Utah." Much the same can be said of Spiegel's relationship with its out-
of-State mail-order purchasers.

Thus, Spiegel's suits in Ilinois courts against out- of-State retail mail-
order purchasers would be deemed beyond the pale of the Ilinois long-
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arm statute whether one considers the extent of such purchasers
activities within lIinois or whether one considers the extent of the
interstate business of such purchasers or whether one considers the
participation of such purchasers in the terms and conditions of the
contract. In short, under the doctrine of International Shoe, supra
considering the inconveniences to each party and the quality and nature

of the activity being conducted within the forum, the maintenance of a
suit by Spiegel in Illinois against out-of-State retail mail-order
purchasers could not but offend traditional notions of fair play and
substantial justice. See Currie The Growth of the Long Arm 1963 U.
Ill. L.F. 533 , 577. Such practice is oppressive since the distance, cost and
inconvenience of defending such suits in lIinois effectively deprives
out-of-State defendants of a reasonable opportunity to appear, answer
and defend.

Nor can it be denied that the practice causcs substantial injury to
such defendants since a default judgment may be entered in lIinois
without defendants effectively being able to contest it, ultimately
operating to their substantial economic detriment in the impairment of
their credit standing if nothing else. As the court noted in Barquis 

Merchants Collection Association of Oakland, Inc. 496 P.2nd 817
(1972):

Knowingly filing actions in distant counties in order to gain an unconscionable
advantage is not a unique or isolated practice, but instead ha." been continuously
identified 

* * * 

as a widespread and common abuse in the debt collection field.
Respondent argues, nevertheless, that if, indeed, this practice of

Spiegel is violative of due process, it cannot be acted upon without a
second suit in the State of the defendant purchaser where the latter
may raise the issue of due process and, if successful, prevent collection.
It is unlikely, however, that such purchaser in the second suit would
have an opportunity to raise any valid defenses on the merits or make
counter-claims or correct the damage done to his credit rating.
Moreover, such circuitous and last-ditch defense tarnshes the machin-
ery of justice. Suprcme Court Chief Justice Burger noted that there
was a need to improve the machinery of justice so that the sense of
confidence in the courts wil not be destroyed by a belief among people
who have long been exploited" that "the courts cannot vindicate their

legal rights from fraud and overreaching in the smal1er daily
transactions of life." 69 U.S. News & World Report 68 (No. , Aug. la
1970). It is even more incumbent upon the Federal Trade Commission
which is specifically charged with protecting the public from unfair
trade practices to act under these circumstances. See Barquis, supra
828.

The injury to such mail-order purchasers subjected to suits in distant
forums was pointed out not only by the courts but by others as well.
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The National Commission on Consumer Finance, for example, stated in
its report of December 1972:

Many states permit a suit of money judgment to be brought in a county where either
the plaintiff or defendant resides. This type of venue provision can easily be abused by
plaintiffs in collection matters. For example, if the pJaintiff-creditor has multiple
Jocations or a central place of business fairly distant from the county or location where
most of its customers reside, it can initiate suit in a venue (location) which , though

leg-any" proper, is extremely distant from or inconvenient to the debtor-defendant. The
praetice usually results in the entry of a default judgment and , in effect, deprives the
debtor-defendant of a reasonable opportunity to defend against the underlying claim.

Similar observations are contained in the final draft of the Uniform
Consumer Credit Code by the National Conference of Commissioners
on Uniform State Laws (1974) and in the first final draft of the
National Consumer Act (National Consumer Law Center, Boston
CoUege Law School, Brighton, Mass. (1970).

Even if the debtor s defense was totally lacking in merit , he should not have been
denied his opportunity to assert it. Even the most deadbeat debtor can perceive the
perversion of justice in a procedure that allows a default judgment to be entered against
him in a court at the other end of Texas , (Sampson Distant Forum. Abuse in Consumer
Transactions 51 Tex. L.R. 269 (1973)).
The Commission s guidelines in ascertaining fairness or unfairness

were noted by the Supreme Court in Sperry Hutchinson v. Federal
Trade Commission 405 U.S. 233 , 244-45 n. 5 (1972). Where, as here, the
practice has been found to offend public policy as it has been
established by statutes, common law or otherwse and where it is
oppressive and causes substantial injury to consumers , such practice
may be found unfair and prohibited. I have found that Spiegel'
practices involved in this proceeding lack due process and do not
conform to the objectives of long-arm statutes. But even if they had
been valid under such statutes, it would not change the outcome of this
proceeding. What may have been lawful heretofore may, nevertheless
be found to have become an unfair trade practice under current
community standards of fair dealing. See g. Federal Trade Commis-
sion v. Standard Education Society, 86 F.2d 692, 696 (1936). I have
found that Spiegel's use of the Ilinois long-arm statute against out-of-

State retail mail-order purchasers would not comport with fair play and
would be deemed unfair. Under such circumstances , the Commission is
authorized to act even in the absence of proof of actual injury to
anyone. See Spiegel, Inc. v. Federal Trade Commission 494 F.2d 59 , 62

(1974).

TIlE REMEDY

The Commission s authority and obligation to enter an order of
sufficient breadth to ensure that a respondent wil not engage in future
violations of the law is well established; the Commission has widest
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discretion to fashion suitable order provisions , not limited to the exact
nature of the specific violations, to protect the public interest. Pederal
Trade Cornmission v. Colgate-Palmolive Co., 380 U.S. 374 , 392 , 394-

(1965); Federal Trade Commi"ion v. NatJonal Lead Co. , 352 U.S. 419

428-30 (1957); Fedeml Trade Commission v. Ruberoid Co. 343 U.S. 470

473 (1952); Jacob Siegel Co. v. Federal Tmde Commission 327 U.

608, 611- (194G). The only limitations sct by the courts are that the

order provisions must be reasonably related to the unlawful practices
and must be sufficiently clear and precise in defining understandable
parameters of compliance and enforcement. Colgate 380 U.S. at 392

394-95; National Lead :152 U.S. at 428-30; Ruberoid 343 U.S. at 473;

Pederal Trade Commission v. Cement Institute 3 U.S. 683, 726

(1948).
Thus , Paragraph One of the order herein prohibits the institution of

suits against a defendant other than where defendant resides or where
the contract sued upon was signed. This will not preempt any rule of
law which further limits choice of forum and is similar to the consent
orders issued by the Commission in Montgomery Wa'rd Co. 2602

(Nov. 1974) l84 F. C. 1337) and West Coast Credit Corp., C-2600 (Nov.

1974) (84 F. C. p. 1328).
Paragraph Two of the order herein is also akin to the consent orders

in Montgomery Ward and West Coast Credit, supra. It requires Spiegel
to terminate any suit instituted contrary to the provisions of Paragraph
One above and vacate any default judgment entered thereunder
although a change of forum is permitted instead. Respondent opposes
this paragraph as harsh and unfair. But this termination requirement is
triggered only after Spiegel learns that such a suit had been instituted.
Complaint counsel interprets this paragraph of the order to 

prospective in effect and not disturbing existing judgments. Conse-
quently, the burden on Spiegel should not be undue, and would insure

that Spiegel did not retain the fruits of a suit and judgment improperly,
but in good faith, obtained. Moreover, this paragrapb permits Spiegel to
seek a change of forum where permitted by State law. At the same

time , defendants are to be given a reasonable opportunity to defend the
new proceeding by Spiegel.

Paragraph Three of the order herein requires Spiegel to notify credit
bureaus and consumer reporting agencies, as well as any others upon
request of the defendant, of the termination of suits improperly filed
and the vacation of default judgments obtained thereunder. This is
necessary to overcome the harm done to the defendant's credit
reputation by the filing of an improper suit even though the suit may
have been terminated later.
Paragraph Four of the order herein conCl'rns recordkeeping. It
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requires Spiegel to prepare and maintain a summary of consumer law
suits filed for two years following the commencement of this order.
This will enable the Commission to monitor compliance and should not
constitute an undue burden to Spiegel which can comply with relatively
slight clerical operations at the scene of such activity. It would be much
more burdensome for the Commission to undertake such monitoring
considering Spiegcl's far- flung operations. This paragraph also requires
Spiegel to prepare such a summary for the year preceding the issuance
of the complaint herein , Aug. 7, 1974. This will enable the Commission
to gauge the effectiveness of the order and is consistent with the
Commission s powers. See , National Dynamics Corp. v. Federal
Trade Commission 492 F.2d 1333 (1974); Tashof v. Federal Trade

Commission 437 F.2d 707 , 715 (1970); Arthur Mu.rray Studio of
Washington, Inc. 78 f' C. 401 , 436 (1971).

Paragraphs Five, Six and Seven of the order herein are standard

provisions.

ORDEn

It is ordered That respondent Spiegel, Inc. , a corporation, and its
successors, assigns, officers, agents, representatives and employees
directly or through any corporation, subsidiary, division, or other

device , including any collection agency, in connection with the collection
of retail credit accounts in commerce , as "commerce" is defined in the
Federal Trade Commission Act, do forthwith cease and desist from:

Instituting suits except in the county where defendant resides at the
commencement of the action, or in the county where the defendant
signed the contract sued upon. This provision shall not preempt any
rule of law which further limits choice of forum or which requires, in
actions involving real property or fixtures attached to real property,

that suit be instituted in a particular county.
It is further ordered That, where respondent learns subsequent to

institution of a suit that the preceding paragraph has not been complied
with, it shall forthwith terminate the suit and vacate any default
judgment entered thereunder. In lieu of such termination, respondent
may effect a change of forum to a county permitted by the preceding
paragraph, provided that respondent gives defendant notice of such

action and opportunity to defend equivalent to that which defendant
would receive if a new suit were being instituted. In all cases
respondent shall provide defendants with a clear explanation of the
action taken and of defendants ' rights to appear , answer and defend in
the new forum.

It -is further ordered That where respondent termnates a suit or
vacates a judgment pursuant to the preceding paragraph, it shall give
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notice of such termination or vacation to each Hconsumer reporting-
agency," as such term is defined in the Fair Credit Reporting Act (15

C. 9603), which it has been informed or has reason to know has
recorded the suit or judgment in its fies. Additionally, respondent shall
furnish such notice to any other person or organization upon request of
the defendant.

It is further ordered That respondent prepare and maintain a

summary of suits instituted, pending, terminated, or acted upon

subsequent to judgment. This summary shall contain each defendant'
name , address , and county of residence; county where the contract was
signed by the defendant, if the suit was not instituted in the residence
county; county where served; date served; date filed; docket number;
name and location of court in which fied; name of plaintiff (if a
collection agency suing in its own name); amount claimed; and
disposition (including garnishment or execution , if any). Where a suit
has been instituted in a county other than where defendant resides or
signed the contract, the reason for this choice of forum shall be
explained. This summary shall cover three years, including Aug. 1 , 1973

to Aug. 1 , 1974 , and two years immediately following effective date of
this order. A copy of this summary shall be submitted to the Federal
Trade Commission on a quarterly basis except that the summary of
activity for the first year shall be submitted within sixty days after the
effective date of this order.

It is further ordered That respondent shall forthwith deliver a copy
of this order to each of its subsidiaries and operating divisions , to each
collection agency currently collecting any of respondent' s retail credit
accounts, and to any other collection agency prior to referral to it of any
of respondent's retail credit accounts. Respondent shall obtain and
preserve signed and dated statements from each collection agency,
acknowledging receipt of the order and willingness to comply with it.

It is further ordered That respondent notify the Commission at least
thirty days prior to any proposed change in the corporate respondent
such as dissolution, assignment or sale resulting in the emergence of a
successor corporation, the creation or dissolution of subsidiaries or any
other change in the corporation which may affect compliance ohliga-
tions arising out of the order.

It is further ordered That respondent shall , within sixty days and at
the end of six months after the effective date of the order served upon
them, file with the Commission a report, in writing, signed by
respondent setting forth in detail the manner and form of its
compliance with the order to cease and desist.
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OPINro:' OF THB COMMISSro:'

BY DIXOi\" COTmnissioner:
Complaint in this matter was issued on Aug, 7 , 1974 , charging that

respondent s use of an inconvenient forum in which to sue certain of its
customers constituted an unfair act or practice, in violation of Section 5
of the Federal Trade Commission Act, 15 U. C, 945, Proceedings

before the administrative law judge were brieI' Respondent admitted
all the factual allegations of the complaint but argued they did not
warrant a finding of illegality, or, at least, the imposition of an order,
The administrative law judge disagreed , sustained the complaint, and
entered an order, Respondent has appealed,

The facts are readily summarized, Respondent is a catalog retailer
engaged in the advertising, offering for sale , sale and distribution of
clothing, household goods, appliances, tools , tires and various other
articles of merchandise (LD, 2),1 Respondent's principal place of
business is in Chicago, m (LD. 1), In the course of its mail-order
catalog business it receives orders in Illinois from purchasers domiciled
throughout the country, and ships products to them in their home

States (LD, 3), Respondent regularly extends credit to consumers to
facilitate their purchase of its products (LD, 4), and in the course of
collecting overdue accounts, it regularly sues purchasers who reside 

States outside of Ilinois (hereinafter "out-of-State" defendants) in the
Circuit Court of Cook County, IlL Almost all out-of-State defendants
have received respondent's catalogs or other advertising material , and
executed purchase orders or contracts in their home States, Almost all
of these defendants have had no pertinent contact with the State of
Ilinois other than their dealings with respondent (LD, 5), The distance
cost , and inconvenience of defending such suits in Ilinois place a
virtually insurmountable burden on out-of-State defendants who might
wish to defend the charges against them (LD, 6).

It is perhaps to respondent's credit that on appeal it has made less
effort to defend the ,justness of its own prior conduct than to challenge
the propriety of Commission action to change it. We agree with the
administrative law judge that respondent's activities do fall squarely
within Section 5's proscription of unfair acts and practices , and that

, The roliuwinf( abbre" ;l!ion, are used !1lr"i
I.D. Initi,d Del'i ion Ir. i,. d:n.::-n:
J.j), - iT:itiaIDHioionll' age:\Q,
RH - Rp'pondelH App al Br;d tn thp Com!r. ;s.,ioJl iPaj:p :-:",
RPc. - H p()r. d(' Pnlposed FindiJlgs of r"l't ar. d J.a"
CH ComplHint Cnul1,el\ Reply Rri f to t le Cnmmi,sion IPage No :
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remedial action is warranted. The Commission has previously described
factors it wil consider in determining whether a practice is "unfair
within the statutory meaning:

(1) Whether the practice, without necessarily having been previously considered
unlawful , offends public policy as it has been established by statutes , the common law , or
otherwise-whether, in other words, it is within at least the penumhra of some common

law , statutory, or other established concept of unfairness;
(2) whether it is immoral , unethical , oppressive , or unscrupulous;

(in whether it causes substantial injury to consumers.***2

In seeking the source of public policy with respect to questions of
jurisdiction and the proper use of judicial fora for debt collection, we
must begin with the guarantees of due process as they have been

articulated by courts. We think there can be litte question that
Spiegel's use of an Illinois situs to sue its out-of- State debtors offends
traditional notions of due process and denies consumers the meaningful
opportunity to answer and defend charges against them which it is the
purpose of the law to provide.

Spiegel contends that it has merely made proper use of the Ilinois
Long Arm Statute " 3 which confers jurisdiction over parties who are

1:nter alia doing business" in Illinois, to the extent a suit concerns such
business. The statute has been construed to confer jursdiction as broad
as that permitted by the Constitution Nelson v. Miller 11 Ill. 2d 378
143 N.E. 2d 67:, 679 (1957). Complaint counsel reply (and the
administrative law judge so found) that suit against out-of-State
debtors in the circumstances defined by the complaint denies due

process, and , thus, could not come within the grant conferred by the
Ilinois statute (J.D. p. 8 (pp. 431 , 4:J2, herein))4
The Supreme Court has set forth the general standard for

permissible in personam jurisdiction:
(OJue process requires only that in order to subject a defendant to a judgment 

personam if he be not present within the terrtory of the forum , he have certain
minimum contacts with it such that the maintenance of the suit does not offend
traditional notions of fair play and substantial justice. lnf.ernational Shoe Co. 

Washi?/,gton 26 U.S. 310 , a16 (1945).

Subsequent decisions have made clear that a defendant need not
have entered a State or have had extensive contacts with it in order to
satisfy the constitutional test Tmvele1' llealth Association v. Virginia
8:J9 U.S. 648 (1950); McGee v. International Life Insurance Co. , 855

S. 220 (1957).

, "

Statpmpnt of Ha and l'urpoHe "fTnule Re lati()rI Knle 4Uk. Unfair or Deceptive Adverti;;i,,!! and Labeling of

Cigardt.. in Relation lo the Health (!"zard, of Smnkinj;. j Fed. Reg. iHr." (l!;64), cited in I''1C Sf!"""!1&

ill,/e"'"s"II C,,- 40r, lJ. :!:J 44-4;, II. S (1!J7

, IlL H."v StOlt. upp. Ch. 110 !\17/i , I!Hi7

, Hl'spr",d"nt's argument that th" Commission in thi proce",diny, i chall",nging th", validity of the lIinui tatutl'

its"lf i pat",ntly inenrn,d. To the extl'nt the IUin()i t"tute i rell'vant . the question i whdh"r its narrow and
rticular 11, hy Spiegl'l is c()n isttnt with r"derallaw. R"spondent has point..r! out nn "pinion hy an (lIin"i ,,,,urt or

any oUwr holding thOit Spil'gpl' particular OHe of th lung arm tOltute iH prnp..r "n".
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While extending the reach of in personam jurisdiction, courts have
continued to recognize the impropriety and fundamental unfairness of
assuming jurisdiction over defendants whose connection with the
forum State is tenuous at best, who have made no attempt to avail
themselves of the benefits and protections of the laws of the forum

State (e. , Hanson v. Denckla 357 U.S. 235, 253 (1958)), and who have
no means or expectation of defending suit in a distant locale. Compare
McQnay, Inc. v. Sam'Uel Schlosberg, Inc. :J21 F. Supp. 902 (D. Minn.
1971) in which the court said:

The generaJ philosophy of long arm statutes is to protect citizens of a stale where 
nonresident comes into the State directly or indirectly to Sf 1J something or solicit sales, or
where , even though out of state , a nonresident seJJs a product which is brought into or
comes to rest in the State. The nonresident thus receives the benefit and protection of the
state s laws and profits or hopes to from its adventure therein. The nonresident is the
aggressor or initiator. It is appropriate that such a nonresident seller should respond to
service of process in that stale. (At 906.

With Nordberg Di'V. of Rex Chain belt Inc. v. Hndson Engineering
Corp. 361 F. Supp. 903 (E.D. Wise. 1973) in which the court reviewed
underlying policy considerations militating against assertion of jurisdic-
tion over a nonresident mail order purchaser:

A customer of a mail-order house , be it an individual or a smal1 company engaged in a
one-state operation, is also more likely to be unprepared to defend itself in a foreign
forum than is a company which transacts a substantial amount of interstate business.
Wh( n almost all of its business is conducted in its home state, a customer of a mail order
house does not expect to be forced to travel to a distant forum * * *. When its
expectations are disappc)inted, it is caught unprepared psychologically and, perhaps
financially. (At 907.

It is perhapR an oversimplification to say that the courts have drawn
a firm jurisdictional line between buyers and Rellers, but those
categories are clearly of relevance to the extent they are used "as a
short-hand means of expressing the differences between passive and
active involvement in a transaction. In Flight Devices Corporation 

Van-Dusen Air, Inc. 466 F.2d 220, 233 (6th Cir. 1972). Jurisdiction over
an out-of-State purchaser may be appropriate, but only where the
buyer has taken an active role in negotiation or performance of the
contract, or has had other significant contacts with the forum State.
Thus, in finding that a large corporate purchaser could be sued in the
vendor s home State , the First Circuit distingushed its role from that
of the usual long distance customer:

On this background the extent of United's participation in the economic life of
Massachusetts seems clearly to rise above that of a purchaser who simply places an order
and sits by until the goods are delivered * * * WhiUaker COlpora6on v. United Aircraft
Corporat,on 482 F.2d 1079 , 1084 (1973).

It is clear, however, that Spiegel's retail credit customers are the
quintessential passive buyers, who do sit by until the goods are
delivered. They have purchased in response to respondent' s advertising

217-1840 - 76 - 31
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or mailing of its catalog. They have had no contact with the State of
Ilinois other than to mail in a standardized contract signed in their

home State. They have not sought the benefit and protection of Illinois
laws, and they most certainly have no expectation of being required to
travel to Ilinois to engage in litigation should a dispute develop
concerning the merchandise. Nor, undoubtedly, do most have the means
to launch a cross-country defense on procedural or substantive
grounds.

While neither side has cited a holding precisely on point, there
appear to be numerous instances in which courts, in the course of
resolving related problems, have considered situations virtually the
same as that involved here , and concluded that jurisdiction over an out-
of- State mail  order customer would contravene due process. Indeed
one reason that this narrow point has never been the subject of a
litigated holding may be that sellers ' counsel have considered it too
obvious to withstand scrutiny and have backed off if faced with a
contest.' As the Ilinois District Court commented in Geneva Ind'us-
tries , Inc. v. Copeland Construction Co.

The notion that any customer of an I1inois based mail order house such as Sears
Roebuck or Montgomery Ward would be subject to the jurisdiction of Ilinois courts is
obviously violative of the most minimal standard of minimum contacts and the
fundamental structure of the federal system. :a2 F. Supp. 186, 188 (1970).

In McQuay, Inc. v. Samuel Schlosberg, Inc. , supra a New York-
based contractor was solicited by a Minnesota corporation s New York
agent. It placed an order and failed to pay. In denying jurisdiction
under Minnesota s long-arm statute , substantially identical to that of
Ilinois, the court reasoned that:

If plaintiffs position is sound, then it or any other Minnesota manufacturer can sue alJ
of its customers wherever they may be located in the United States who for good or bad
reasons have failed to pay their bills or the purchase price of goods. * * * This concept

almost completely obliterates state lines. * * * (At 90ft)
In Conn v. Witmore 9 Utah 2d 250, 342 P. 2d H71 (1959), the court

denied enforcement of a default judgment rendered in Ilinois against a
lJ tah purchaser who had sent his servant to Ilinois to inspect and pick
up the merchandise , and remitted payment by mail to the Ilinois
vendor. The court reasoned that:

Brief reflection will bring to mind diffculties to be encountered if the ordering of
merchandise in a foreign state by mail and taking delivery through a designated carrer
* * * is to be deemed "doing business" in a foreign slate which wil draw one into the
orbit of the jurisdiction of its courls.* * * Mail order houses , for example , accept and fijJ
orders from all over the country. If they could sue on their own account:. in their own
state where it would he highly inconvenient for out-of-state customers to defend, n

forward the judgments to the jurisdictions where the customers live, demanding full faith
and credit for them , this would effectively prevent the customers from presenting a
meritorious defense where one existed. The ultimate result would be to dissuade

, See HPF AppendixA
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customers from doing business across state Jines by mail. Thus what may secm a
temporary advantage to such businesses , in a1l likelihood would be detrimental to them
and to business generally in the long run. (At 3,12 p. 2d 874-75.

More rec(mtIy, an Ilinois District Court denied jurisdiction in a suit
brought by an Ilinois corporation against a Michigan corporation which
had leased railroad cars from plaintiff, having been solicited by the
vendor s agents in Michigan. The court concluded that:

The interpretation by state and federaJ courts that the Ilinois Long-Arm Statute does
not extend Ilinois jurisdiction to such cases as the instant action rests on logic anci hard
fact. To grant jurisdiction in such cases would have an adverse effect on commerce
because such a decision would subject any customer of an Ilinois business, manufacturer
or maiJ order house to Ilinois jurisdiction in the event of suit arising solely out of thf'
acceptance by mail of an Ilinois resident' s offer, The ultimate result would be to dis .made

customers in foreign states from doing business by mail or even telephone with Ilinois
businessmen. United St.ates Railway Equipment Co. v, Pori Huron and Detroit Railroad
Co. \H FRD 588 (N. . II 1973).

To the same effect are numerous other reported cases , In-Flight
Devices C01p. v. Van DU8en Ai-r, Inc. 466 F.2d 220, 232-33 (6th Cir.
1972); Nordberg Div. of Rex Chainbett Inc. v. Hudson Engineering
Corp. 361 F. Supp. 903, 906-07 (KD. Wise. 1973); Fourth Northwestern

Nat. Bank v. Hilson Indusb-;es , Inc. 264 Minn. 110, 117 N.W. 2d 732
(1962); "Automatic " Sprinkler Corp. v. Seneca Foods Corp. 280 N.E. 2d
428 425 (Mass. 1972); Marshall Egg Tran8port Co. v. Bender-Goodman
Co. Inc. 275 Minn. 534 , 148 N.W. 2d 161 (1967); Tiffany Reeords Inc. 

M.R. Krupp Distrib'utors , Inc. 81 Cal. Rptr. 320, 327, 276 Cal. App. 2d
610 (1969); Belmont Industries , Inc. v. Supe'rior Ct. of Stanislaus

County, 107 Cal. Rptr. 237 :n Cal. App. 3d 281 (1973).

rom the foregoing we conclude that Spiegel's practice of suing its
out-of- State mail  order customers in Ilinois courts is patently offensive
to clearly articulated public policy, intended to guarantee all citizens a
meaningful opportunity to defend themselves in court.

We also find that Spiegel's practiees are oppressive , and injurious to
consumers. The burdens imposed on a consumer-debtor by the

creditor s use of an inconvenient forum have been highlighted in a Staff
Report on Debt Collection Hearings compiled by the Commission

New York Regional Office , and cited by complaint eounsel:
The plaintiff, having g('ected a forum convenient to himself, may have at the same

. R"spondetll has made no effort to distinguish the exte"sive case law cited by eornp!ainl coumwl in support of
their position. We have carefully revi..". ..d the decisions cited by respondent at pa l's :J2- :jfi of its Appeal Brier
involving construction of the Jl1nois hmg.arm shtute, , Zi" qlcr v. H""ghl",,-Mifflill C" HO Ill. ApI'. 210 , 224 N E. lc!

12 (ApI'. Ct.2d DiM (191;7); K"pl'H v. n",,,o. HOflb, ""d Bo"" m ApI'. 211 2-12 , 219 N_E. 2d M6 (Apl'- Ct. 1st Diat.
1906); O'llare hlla!lolimlUl Balik v. !lamploll 4:n F.2d li7: (7th Cir. 1!J7I). NOrle or these maUers il1volved , nor did

the courts therpin discuss , the type uf situatiol1 at issue here , and , f concern to courts in CaSeS citcrt by complaint
counsel a passive consum..r mail 'm!er buy..r and a l"rge vendor who initiates ano sets the terms of the transat'ion
Respoflrteflt's reliance n" McG,."" v l"t.-r"oli"'!l) Lif" /"",rollC"

, .

I'pro , is similarly misp!.c,'d , in light of th.. widl"
differencl" of involvem..nt in the transaction between the defendant vendor in thal cas.. and th., ,11.fenl1aot elmSumer,; in

tbis , and in view of the Cnurt s heavy reliance in that case on the state s interest in providinl' its citizens with an
effective meallS of suing insurers who refuse tn pay their claims :J.5., U.S- 2':j- 24.
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time imposed a hardship upon the defendant as far as travel and expenses are concerned.
The defendant may have to lose a day s saJary which he can ill afford. In addition, the
defendant who has retained a private attorney, may have to pay additional expenses to
have the attorney travel to defend. Or, if the debtor desires to be represented by a legal
services agency, he may find that the local legal services office may have to refer him to
the legal services offce in the county of suit because the local office is not physicaUy
equipped to handle the defense properly. This, in turn, imposes other hardships; it
becomes more difficult and more expensive to prepare a defense.

It may be possible for the defendant to make a motion for a change of venue * * " , but
where the defendant is without counsel , he would probably be unaware of this and , in any
event , technicalities of motions practice may make it too difficult for th( consumer-debtor
to accomplish on his own. Thus, while the plaintiff may bring the action in a forum
inconvenient for the consumer with respect to venue , unless the defendant moves for a
change of venue , the action may stiJ proceed there (at pages 123-24; ApriJ 19nv

It is not surprising that aU of the cases cited by counsel in their briefs
have involved well-heeled defendants and substantial sums of money,
which made it economical1y worthwhile for thc defendants to retain
counsel to contest the issue of jurisdiction. If lawyers worked for free
and there were no limit to their numbers , Spiegel's practices would
cause us less concern. In fact, however, it is probable that for many of
Spiegel's defaulting customers , like most consumers who are sued for
small debts , the only meaningful and economicaily viable opportunity
they have to defend a suit against them is to appear in court pro se and
argue their case. This opportunity is totaUy foreclosed by respondent'
use of the Cook County forum, which forces the consumer who wishes
to defend to appear in a courroom hundreds or thousands of miles
from home, at a cost in travel alone which may exceed the amount in
controversy. The option of hiring a lawyer who would be able to f\le a
motion contesting jurisdiction is likely to be equally unviable. Nor do
we think it lessens the damage done to argue that judgments unfairly
obtained by Spiegel would be rejected if it attempted to collect on
them. Affirmative efforts to defend a col1ection suit can also impose
costly and unaccustomed burdens on the consumer, and in any event
there are many injurious uses which can be made of improper
judgments short of execution, such as sullying credit records cf.
Riverside Dan River Mills v. Menefee 237 U.S. 189, 195-97 (1915).

Spiegel has suggested that it confined its Ilinois collection suits to
those involving "undisputed balances " in which the debtor "could not he
persuaded to pay.'" It is clearly not for Spiegel, however, to decide
which of its debtors have defenses so unmeritorious that they do not
deserve a reasonable opportunity to defend themselves in judicial

, This pasHage di5C!lHSeS the effect of !lse of inconvenient VeflUe within the debtor s home State. Spiegel's suits in

..n inconvenient venue OlJtOlide the debtor s Stat.. can hanJly be less oppressive- S..e Oils" C""" ""'cr Crtilil ;"1/,,,
IJllilcd State." Rcp"rl uflh" Notirmu/ C"'lI",i. ilm on C"".."mf' Fi"tHlCc , pages 41,42 (Up,,- 1972).

. RPF, Appendix A , page 2-



425 Opinion

proceedings brought against them. In a society which prizes the right
of everyone to a day in court, there can be little doubt that substantial
injury is done whenever the meaningful opportunity to defend is
foreclosed , no matter what the outcome would have been absent the
foreclosure. As the Supreme Court noted more than a half century ago
in Coe v. Armour Fertil'izer Works:

To one who prot.ests against the taking of his property without due process of law, it is
no answer to say that in his particular case due process of law would have led to the same
result because he had no adequate defense on the merits. 2: 7 U.S. 413 , 424 (1915).

Because Spiegel's practice of suing its out-of- State mail  order
customers in Ilinois is contrary to clearly established public policy
favoring a meaningful opportunity for all citizens to defend suits
brought against them, and because this conduct is oppressive and

injurious to consumers in denying them valuable rights which our
society holds dear, we conclude that Spiegel has engaged in an unfair
practice within the meaning of Section 5 of the Federal Trade
Commission Act.

Counsel for respondent has raised a number of objections to the
entry of an order, which we believe are without merit. Counsel
suggests that the Commission should proceed by rule making rather
than "singling it out" for imposition of sanctions. While rulemaking
would not necessarily be inappropriate in this circumstance , it is well
setted that the Commission may proceed by adjudication against an
offender without simultaneously pursuing all others. Moog Industries
Inc. v. Federal Trade Commission, 355 U. S. 411 (1958), cert. denied 356

S. 905 (1958); Ger-Ro-Mar, Inc., et al. v. Federal Trade Commission
No. 74-2343 (2d Cir. , June 16, 1975). In addition, at the same time that
suit was brought against Spiegel, three other firms, including
Montgomery Ward, were cited for practices involving suit in inconven-
ient fora, and those three all consented to orders imposing the same
limitations on choice of forum as are contained in the order of the
administrative law judge." In light of its holding in this matter the
Commission will certainly view with care the allegedly identical
practices of others which may come to its attention (though respondent
has not suggested whom it has in mind), but we do not believe that
imposition of an order on respondent amounts, by any standard , to an
abuse of discretion Federal Trade Comm.ission v. Universal-Rundle
Corp. 387 U.S. 244 (1967).

A related contention on Spiegel's part is that the Commission should

, Mmll!l"mer!J Ward C". (Nov . 1974); We" , Cua.,1 Crr'rlir Corp- 2600 (Nov . 1974); CIJllmnrial S"rvire

/"c. File No. 7:J2- :-I4:-I4 (conHent order accepted "",I placed On public reeord rur cumment).
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stay its hand because of the "novelty" of the legal position asserted in
the complaint. Spiegel proposes that if the Commission will not proceed
by rule making it should issue a declaratory judgment in this
proceeding, stating that the practice is unlawful but omitting a binding
order. We cannot agree with Spiegel's suggestion that somehow its
practice has been lawful until now. We think it is more accurate to say
that Spiegel has in the past gotten away with something that its
counsel ought to have recognized , in light of the numerous decisions
cited hereinbefore (some of which were a matter of public record
before Spiegel contends it began its practice), was at best a highly
dubious activity. HI There may be instances in which it would be
inequitable to impose a harsh order on a respondent based upon a novel
interpretation of the law. This is nowhere near such a case. The order
imposed is not harsh, and not particularly difficult of compliance. And
the Commission s "novel interpretation" of law has been foreshadowed
indeed dictated, by substantial prior precedent. We do not believe that
whenever the Commission resolves a point of law for the first time in
an adjudication it must omit an order against the violator. Acceptance
of Spiegel' s argument would require no less.

Spiegel also contends that the Commission may not "pre-empt" the
laws of Ilinois by limiting the reach of the Ilinois long-arm statute.

Relatedly, Spiegel argues that a sufficient remedy is afforded injured
debtors by the courts of Ilinois, which can det.ermine on a case-by-case
basis whether or not jurisdiction lies therein.

With respect to the pre-emption argument, the Commission does not
believe that its decision in this matter is in any way inconsistent with
the law of Ilinois , which has necessarily been construed by the courts
of that State to afford all defendants due proeess Nelson v. Miller
supra. As noted earlier, Spiegel has cited no precedent from Illinois or
elsewhere to suggest that an Ilinois court could find its use of the long-
arm statute to be proper. To the contrary, more than one Ilinois
federal district court judge, upon considering the precise issue before

, has expressed the view that Ilinois law would not favor Spiegel's

behavior , United States Railway Equipment Co. v. Port Huron
and Detroit Railroad Co. supra; Geneva Induslries v. Copeland
Construction Co. supra.

It may be argued that the baseline court.s in Cook County have
tacitly sanctioned Spiegel's construction of the long-arm statute by

'" 

(n this regard it may not be irrelevant to Hot" that in App.,,,lix A of responcienC l'ropo5ed findi"g or Fact
"JIll Conclusions of Law " bdorl' the admi;1istrative Jaw judge , rl'sl'onrlent s viee-presidenUsenetary slates that Spiegel
instituted its exp..rinl€ntalpTogram of suiuJ; 0"t-o(-81at" d..btof" in Cook County "to determine what the coUcdion

u!t would be without recour e to execution or $:arnishment on the jurigrncnts nbt"ined against delinquent debtol"
In the same affidavit it isstatecl that in lhose rare instances when a conSUmer objected to the !Jinois venue , the suit

dropperL We wond"r why, with an " undisputed balance" at stake , Spiegel should desist from procee,!ing in" forum
itassertedlybdievedtobcentirelyproper.
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entering default judgments in its favor. It is questionable , however
whether these courts have ever real1y had occasion to consider the legal
issues involved here. While there is authority to suggest that a court

should consider on its own initiative whether it has subject matter
jurisdiction before entering a judgment, there is litte authority to
suggest that a court, when faced with valid proof of service of process
a petition by plaintiff, and no answer by defendant, is obliged before
entering a default judgment to look behind the pleadings to determine
sua sponte whether it possesses in personmn jurisdiction. 11 Particular-

ly since Spiegel, by its own admission, has withdrawn its suit in the rare
case when a defendant had the legal resources or legal acumen to
challenge jurisdiction , the failure of the Cook County Circuit Court to
put a spontaneous stop to respondent's practice appears to us to be of
slight precedential value as a guide to the proper construction of the
Ilinois long-arm statute.

Moreover, assuming arguendo and contrary to what appears to be
the fact, that Ilinois law could somehow be read to condone Spiegel's
conduct, such conduct must nevertheless fal1 in the final analysis before
clear Federal policy which condemns it. Respondent does not challenge
the proposition that where State and Federal laws conflict, Federal
policy governs Free v. Bland 369 U.S. 663 (1962). While courts will
endeavor to avoid reading a pre-emptive intention into Federal law
they wil not hesitate to find pre-emption where a clear conflct exists
Florida Lime Avocado Growers, Inc. v. Pau.l 373 U.S. 1; , 142-43

(1963). Moreover, any conflct which exists here is minimal. This is not a
situation in which State and Federal law compel two different and
inconsistent courses of conduct. Rather, at most, Spiegel can argue that
State law permits that which Federal policy forbids. Under these
circumstances there can be no reason why clear Federal standards
should be bent or ignored.

With respect to the alleged remedy already available to individuals
sued in Cook County courts, we think it is evident that such a remedy
has proven illusory in the majority of cases. We strongly suspect that
the tribunals of Ilinois would not have hesitated to throw Spiegcl out
of court were there ever a case in which a defendant chose to mount a
defense on the jurisdictional question, while Spiegel stayed with its

" l"eKlect of uncontroverted j\lri dicli()nal issues occurs in administrativ" pnwe"di,,!,s as "",)11. As complaint

counsel have pointed O\lt in their brief (Cn 22- ). the ",!mini trative law judv.e did not ..nter a c,mclusion of law in his
initial deci ion stating that the Commi sion has jurisdiction in this Case , Spiegel has not ('hall"nged the Commissiun

juri di(.tion , and we hereby do conclude that the Federal Trade C",nmission ha" juriodiction ovcr the respondent and
ov..rthe subject mal.er of this proceeding.

" We similarly do nut belil've that the T,'nth Amen,\mef1t r"rhids Commis"iim action (RH 40--2). Even if th..
Commi 5i()n s action is vi..wed as imposing a limitation ''' State authorit), to authori".. suits . rather than as imposing a

limitation on Spiegel' ahility to abm'" thc judicial pr"""ss it is nondhe!...," well-eslahlished that the Tenth Am..",lrnent

rloes not mean that State-authori ed activity m1\Y stand in the race of duly authoriz"d F..d..ral requirem..nts M"T"I"",'

Wi, S. lK! 119i"'); Uuit,." SI,,/,'-' v. lJarhy, :J12 U.S. \00, 12;J-24 (1941).
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suit. In fact , however, few defendants are likely to know how to
challenge Spiegel's abuse of the long-arm statute by themselves , and
few are likely to pay for a lawyer to mount a cross-country contest

when the cost of so doing may welI exceed the amount at issue. Faced
with the typical default situation, the courts of Ilinois have not in the
past provided an adequate remedy on a case-by-case basis, and that is
precisely the reason that action hy the Commission is needed to protect
consumers, and is in the public interest cf. Barquis v. Merchants
Collection Association of Oak land, Inc. 7 C. 3rd 94, 101 CaI. Rptr. 745
496 P. 2d 817 (1972).

In the concluding paragraph of its brief (RB 42) respondent suggests
that it has abandoned the challenged practices , and for that reason an
order is not required. It is welI established, of course, that discontin-
uance of an offending practice, particularly after initiation of govern-
mental investigation, and in circumstances where resumption is
possible, does not obviate the need for, or propriety of, an order Libby-
Owens-Ford Glass Co. v. Federal Trade Commission 352 F.2d 415 (6th
Cir. 1965); Catherman v. Federal Trade Commission 417 V2d 587 (5th
Cir. 19(9); Cora, Inc. v. Federal Trade Commission 338 F.2d 149 (1st
Cir. 1964), cert. denied 380 U.S. 954 (1965). Moreover, we have
reviewed the " Assurance of Voluntary Compliance" appended by
respondent to its proposed findings of fact before the administrative
law judge , and we do not believe that the promises contained therein, if
adhered to, would be sufficient to eliminate the offending conduct. For
example, the assurance would not prevent Spiegel from assigning its
cases to collection ageneies who could sue on Spiegel's behalf in
objectionable fora, and the assurance would not prevent Spiegel from
suing a consumer in counties other than those of residence or signing of
the contract, a remedial standard we think is necessary to eliminate the
unfairness which has occurred here.

Respondent has objected to portions of the order proposed by the
administrative law judge , which is essentially the same as the notice
order. Respondent does not quarrel with the first substantive
paragraph of the order '" which establishes a "fair venue" standard for
suits by respondent , requiring that it sue its consumer debtors in the
county of their residence or the county in which they signed the

contract sued upon.

The second substantive paragraph (Ill) requires that if respondent
violates the preceding paragraph by suing in a distant locale, it must

" P g-r ph II of th Commissiun s r vised order. Referlellces haeinafter are to the revised order ,,,,tler,,,1 by th..
Commiss;o" . which generally t",,'ks the notiee "nier.
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take steps to terminat" the suit, vacate any default judgment entered
as a result , or, in the alternative, transfer the proceeding to a suitable
forum and provide the defendant with an opportunity to defend. The
following paragraph (IV) requires that if respondent brings a suit in an
unfair forum it must take steps to notify credit bureaus of the fact that
the suit has been terminated or a default judgment vacated. We helieve
that these two paragraphs are necessary to satisfy the objective of this
proceeding, which is to protect consumers from the unfair practice in
which respondent has engaged. Even should Spiegel proceed, as we
trust it will , with the greatest diligence and attention to the obligations
imposed by Paragraph II , there is always the possibility that through
an inadvertence of one sort or another the prohibited practice wi1 be
repeated. Paragraphs III and IV are intended to ensure that should

such a situation occur, and the consumer be again sued in distant forum
an adequate mechanism exists to remedy the harm done thereby. If no
violations of Paragraph II occur, Paragraphs III and IV wi1 prove to
be mere surplussage; if a violation of Paragraph II does occur, we are
at a loss to see how respondent could quan'el with the objectives of
Paragraphs III and IV.

Respondent worries that the obligations imposed by Paragraphs II-
IV are retroactive, and protests. There is no need for us to rule here
with regard to the Commission s authority to require respondent to

vacate existing judgments obtained prior to the order, in violation of
Section 5. We think that Paragraphs II-IV on their face quite clearly
apply only to suits brought after the effective date of the order , and
respondent's concerns on that score are unwarranted.

Respondent takes most strenuous exception to those portions of the
order which require record keeping. The order proposed by the
administrative law judge would require that respondent provide the
Commission with a summary of collection suits it has brought for a two-
year period following the effective date of the order, and for a one-year
period prior to the effective date of the order. The summary of suits
shall contain each defendant's name , address, county of residence

county in which the defendant signed the contract (if the suit is not
instituted in the residence county), county where service was made
date of service , date of filing, docket number of case, name and location
of the court in which the action was filed , name of plaintiff (if a
collection agency suing in its own name), amount sued for, and
disposition of the case. Where a suit has been instituted in a county
other than where defendant resides or has signed the contract, the
reason for the choice of forum shall be explained.
Respondent objects that the reporting requirement

burdensome." With respect to the case summaries for
is unduly

the period
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following the effective date of the order, the information required is
the minimum necessary to permit the Commission to monitor
compliance and, therefore , the order is warranted , even though it may
impose some burden National Dyrwm'ics Corporation v. Pederal Trade
Commission 492 F.2d 1333 (2d Cir. 1974), cert. denied 43 U.
3280 (Nov. 12, 1974); Tashofv. Federal Trade Commission 7 F.

707, 715 (D.C. Cir. 1970). In addition, we do not helieve the order
imposes a significant burden, and beyond its barebones assertion
respondent has given no indication of the extent of the burden or how
the order could be modified (as opposed to omitted) to alleviate the
alleged difficulties.

The necessity for the required information as a means of checking

compliance during an initial post-order period is clear. Respondent
suggests that the Commission can evaluate compliance any time 

wishes simply by scanning the docket of the Cook County cours to
determine whether Spiegel has sued any customers from out-of-State.
Even assuming that it were feasible for Commission investigators to
check each entry on the Cook County docket to make sure that it was
not Spiegel suing in a prohibited forum, respondent ignores the fact
that under this procedure it could sue anywhere else, regardless of the
distance of such a forum from a consumer s residence or location of
contract signing, without detection. Obviously the Commission cannot
feasibly search every docket in the country to determine that
respondent , or its collection agencies, is not suing ina locale prohibited
by the order." Only respondent itself can readily provide the
information needed to determine whether or not it is in compliance.
Moreover, the particular details required seem to us to be the fewest
necessary to determine whether suit has been filed in a forum
forbidden by the order.

With respect to the issue of burdensomeness, in the absence of any
detailed substantiation by respondent we can only observe that it
would astonish us to find that respondent does not have readily
available all the information required to be reported by the order. The
only possible "burden" of which we can conceive is that of transcribing
or copying this information for submission in a compliance report. The
fact that respondent has made no effort to estimate the cost of such
transcription makes if difficult for us to take seriously its claim that it
would prove costly.

The Commission has determined that the requirement that respon-
dent provide a litigation summary for cases brought during the year

" Indeed , a mer.. docket check in m() t ("JUntiewould he insuffident to rev..,,! inst.mces in which" collection
ag.cneyh"ds"..d()naS"iq elacco()ntintheagency sname.

,. This is particularly sO in vi..w or the fact that. thr.... oth€r respondents, 5"..d at the Same time a. Spiegd , were
wilJingto consent to repnrting rl'quirements identical to t.hose i nvulved hereseen. '''pro.



SPIEGF,L, INC. 449

425 Concurring Statement

prior to the effective date of an order is unnecessary to determine
compliance with the order subsequent to its effective date , and this
provision wil , therefore , be deleted. Respondent argues it is unneces-
sary, and complaint counsel have presented no convincing reason for its
retention.

We have also modified the order slightly, to reflect the Commission
authority to enjoin practices "affecting" commerce, and to make clear
(Par. I) what was implicit in the order proposed by the administrative
law judge , that all provisions of the order apply to practices which
Spiegel may undertake through the auspiees of a collection agency or
other third party.

An appropriate order is appended.

CONCURRING STATEMF,NT OF COMMISSIONER NYE

The Commission bases its determination that respondent has

violated Section 5 of the Federal Trade Commission Act in part upon a
conclusion that respondent has obtained judgments against out-of-
State mail-order consumers under circumstances which fall short of the
due process guarantees of the Fourteenth Amendment to the
Constitution. I believe this conclusion is unnecessary and reliance upon
it unwise.

It is an important principle of our jurisprudence that constitutional
questions should be avoided in a case which can be resolved on

statutory or common law grounds. ' That principle should apply with
special force to an administrative agency, which has no particular
competence to address issues of constitutional dimension.

There appears to me no occasion to address constitutional issues in
this case. While the Fourteenth Amendment imposes on the States
certain minimal standards of justice and decency, Section 5 of the
Federal Trade Commission Act requires the Commission "to discover
and make explicit those unexpressed standards of fair dealing which
the conscience of the community may progressively develop'" and to
enforce adherence to those standards in consumer transactions. The
semantic kinship between the "fundamental fairness" standard adopted
in the due process cases3 and the "unfairness" yardstick mandated by
Section 5 is not at all indicative of a legal equivalence. Although in
particular cases the two standards may often coalesce, it would not be
remarkable if a constitutional limitation on the activities of States were
to diverge from a statutory limitation on the conduct of businessmen.

, S Frankfurter LUJ/J(!III pur'Iies 2.,(19:'9).
, F'TC SImulllrd l' d"mti"'l SHc'd". Hf) F.2rl 1;92 . (;9ji (2d. Cir. 19:j(;) (per L. Hand , J.

), 

rcv rI 

,," 

"ther gr",,,,d. ::02

U$.112(19:n).
Se,' . furenltriouu! SIIIc C" W"../""ylm, :\26 U.S. ;JlO , :Hli (194:,) (.. diti()nal noti()n of fair play
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The Commission , quite appropriately, refers to a number of judicial
decisions which express doubt about the constitutionality of a State
assertion of in personmn jurisdiction over out-of- State mail  order
consumers. ' These decisions , together with others which do not involve
the due process clause ' sufficiently establish that public policy

disfavors the institution of collection lawsuits against consumers in
courts unreasonably remote from the consumers' place of residence.
That estahlished public policy judgment, coupled with the substantial
consumer injury disclosed by the record in this case, is enough to
persuade me that the litigation practices of Spiegel which were
challenged in this case amount to an unfair practice within the meaning
of Section 5 of the ederal Trade Commission Act.

This reasoning also disposes of respondent' s argument to the effect
that the Commission cannot interfere with respondent's use of the
Ilinois long-arm statute unless the resulting judgments against out-of-
State consumers were entered unconstitutionally. Again, while the

Commission s opinion seems to answer this contention by concluding
that the judgments were entered unconstitutionally, it is not necessary
to decide that question. Leaving aside the fact that no Ilinois court has
ever held use of the long-arm statute in the manner adopted by
respondent to be proper, I am perfectly content to assume argueruo
that respondent's long-arm litigation does not involve the Cook County
courts in a violation of due process, and that the judgments respondent
obtains are entitled to full faith and credit in other States. The Federal
Trade Commission Act, however, is not infrequently interpreted to
prohibit unfair or deceptive acts or practices regardless of whether
those acts or practices are authorized by the law of the State in which
they are committed. See , e. , FTC v. Sperr Hutchinson Co. 405 U.

233 239 n. 4 (1972); Chamber of Commerce of Minneapolis v. FTC, 13
2d 673 , 684 (8th Cir. 1926); Peerless Products , Inc. v. FTC 384 F.

825 827 (7th Cir. 1960), cert. denied 365 U.S. 844 (1961).
This case appears to ilustrate the wisdom of the rule that

constitutional issues should not be decided unless necessary to the
result. When the Commission issued its proposed complaint in this
matter on Mar. 4, 1974 , it announced simultaneously its intention to
institute three similar cases: Montgomery Ward Co. , Inc. File No.

742 3102 rDkt. C-2G02, 84 F. C. 1337 J; West Coast Credit Corp. File

No ('nlJrt

()"'

('Ver , ha "xpre%ly h..ld such an applkatiol\ of a lung-ann statut" ul\LOnstitutional.
, S,-

.'.

8u' 'I"i_ M,'r(/"",IN C(JII ('irJl A,.."t""li'II ()fO"kla/ld !"r., 7 C.:1d 94 . tOJ Cat Rptr. 745 , 4!Jj 1'.211 1117
;n): AII- Sfn/,- ('n'dil Corl",,.firJ/1 l),'ji, ,,j,u,I." f.i_"I, 'd in 66!/ V.I(lIdl J,,,lymrllf, fil Mi t. 2d (;77 :,00 N. 2t! 59(;

(Sup Ct. Apj)- T..rm 1 17())
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No. 732 3110 (84 F.T.C. 1328) ancl Commercial Se11Jice Co. , Inc. File
No. 732 3401 (p. 467, herein)." In those three proposed complaints, the
Commission stated it had reason to believe that the practice of suing a
consumer in a remote location within the consumer s own State was
unfair. At issue were alleged disregard of State venue provisions
(Commercial SeT/Jice), contractual waiver of State venue provisions

(West Coast Cred-i), and, apparently, reliance on State venue provisions
which the Commission had reason to believe did not in the particular
circumstances come up to the standards of fairness embodied in Section
5 (Montgomery Wa.rd). Of all the cases, only Spiegel raised putative
constitutional issues. Taken together, the four cases signaled the
Commission s intention to decide whether it is fair to force consumers
to defend collection suits in distant courts, regardless of whether those
courts are outside the State of the consumer s residence and , further
regardless of whether State venue rules are followed. 

Spiegel is the
only one of these cases to be reviewed by the Commission after full
administrative proceedings. The forum involved happens to be out-of-
State , but that was certainly not deemed critical when the case was
filed.' To the extent the Commission s opinion suggests otherwise, I
believe it confuses the reJevant assessment of public policy.

FINAL ORDER

This matter having been heard by the Commission upon thc appeal of
respondent from the initial decision, and upon briefs and oral argument
in support thereof and opposition thereto, and the Commission for the
reasons stated in the accompanying opinion, having denied the appeal in
principal part:

It is ordered That the initial decision of the administrative law judge
, and it hereby is, adopted as the findings of fact and conclusions of

law of the Commission, to the extent not inconsistent with the

. .

accompanymg opmlOn.
Other findings of fact and conclusions of law of the Commission are

contained in the accompanying opinion.
It is further ordered That the following order to cease and desist be

and it hereby is , entered:

, R pon,jent in all t.hree case.' have sinee ag-".,,, to the I'ntry I)f l' rHH; nl orrlers
, Nor e"n it he ait;,,;d tn the relief orelered herein. AIt.hOl1g"h the pel'fi(' prarlire held unfair in this ca e Wa guing

out-of-State maij-orrjer CUn,;UmCrs in Cook County. !II. , it is sig-nifjt' rJ t.hat th.. C')mmis ion s cr'ase and d"sist ord"r
prohibits Spieg"d from sojinK:I eO"SO"'Jer :w,Ywlwre other than in bis NIUr\ty of id€lJc" "r th" cmmty ,,,,re he gig-fJ€rl
thr' "')ftr ct rJf'd upnn
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ORD

For purposes of this order, the term "respondent" means "Spiegel
Inc., a corporation, and its successors, assigns, officers, agents
representatives and employees, acting directly or through any corpora-
tion, subsidiary, division, or other device , including any collection
agency.

It is ordered That respondent, in connection with the collection of
retail credit accounts in or affecting commerce, as " commerce" is
defined in the Federal Trade Commission Act, do forthwith cease and
desist from instituting suits except in the county where the defendant
resides at the commencement of the action, or in the county where the
defendant signed the contract sued upon. This provision shall not
preempt any rule of law which further limits choice of forum or which
requires, in actions in-,olving real property or fixtures attached to real
property, that suit be instituted in a particular county.

It is further ordered That, where respondent learns subsequent to
institution of a suit that the preceding Paragraph (II) has not been
complied with , it shall forthwith terminate the suit and vacate any
default judgment entered thereunder. In lieu of such termination

respondent may effect a change of forum to a county permitted by the
preceding paragraph Provided That respondent gives defendant

notice of such action and opportunity to defend equivalent to that
which defendant would receive if a new suit were being instituted. In
all cases respondent shall provide defendants with a clear explanation
of the action taken and of the defendants ' right to appear , answer and
defend in the new forum.

It is further ordered That where respondent terminates a suit or
vacates a judgment pursuant to the preceding Paragraph (III) it shall
give notice of such termination or vacation to each "consumer reporting
agency," as such term is defined in the Fair Credit Reporting Act (15
U . C. 9603), which it has been informed or has reason to know has
recorded the suit or judgment in its files. Additionally, respondent shall
furnish such notice to any other person or organization upon request of
the defendant.



SPIFGEL, INC. 453

425 Final Order

It is further ordered That respondent prepare and maintain a

summary of suits instituted, pending, terminated, or acted upon

subsequent to judgment, involving the collection of retail credit

accounts by respondent. This summary shal1 contain each defendant'
name, address, and county of residence; county where the contract was
signed by the defendant, if the suit was not instituted in the residence
county; county where served; date served; date fied; docket number;
name and location of court in which filed; name of plaintiff (if a
collection agency suing in its own name); amount claimed; and
disposition (including garnishment or execution, if any). Where a suit
has been instituted in a county other than where defendant resides or
signed the contract sued upon, the reason for this choice of forum shall
be explained. This summary shall cover the two years immediately
following effective date of this order. A copy of this summary shall be
submitted to the Federal Trade Commission on a quarterly basis.

It is further ordered That Spiegel, Inc. , shall forthwith deliver a copy
of this order to each of its subsidiaries and operating divisions, to each

col1ection agency currently col1ecting any of Spiegel's retail credit

accounts , and to any other collection agency prior to referral to it of any
of Spiegel's retail credit accounts. Spiegel, Inc., shal1 obtain and

preserve signed and dated statements from each collection agency,

acknowledging receipt of the order and wilingness to comply with it.
It is further ordered That respondent shal1 notify the Commission at

least thirty days prior to any proposed change in the corporate
respondent such as dissolution, assignment or sale resulting in the
emergence of a successor corporation, the creation or dissolution of

subsidiaries , or any other change in the corporation which may affect
compliance obligations arising out of the order.

It is further ordered That respondent shall, within sixty days and at
the end of six months after the effective date of the order served upon

, file with the Commission a report, in writing, signed by respondent
setting forth in detail the manner and form of its compliance with the
order to cease and desist.
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IN THE MATTER OF

BORG-WARNER CORPORATION

CONSENT ORDER, ETC. , IN REGARD TO ALLEGED VIOLATION OF
THE FEDEHAL TRADF, COMMISSION ACT AND SEC. 7 OF THF,

CLAYTON ACT

Docket C-2716. Compla.int , Any. 20, 1975-Deci!-ion, Aug. 20, 1975

Consent order requiring a Chicago, Ill. , automotive parts manufacturer , among other
things to divest itself, within 18 months, of aJ! assets acquired as a resuJt of its
acquisition with Unit Parts Company, reestabJishing Unit Parts as a
competitor. Further, respondent is required to obtain Commission approval
before acquisition of any automative parts rebuilder for a period of 10 years.

Appearances

For the Commission: K. Keith Thu'rman, RogerJ. McClure and Anne
R. Schena!

For the respondent: Charles W. Houchins Chicago, Ill.

COMPLAINT

The Federal Trade Commission having reason to believe that Borg-
Warner Corporation , (hereinafter "E- W"), a corporation subject to the
jurisdiction of the Commission, has acquired Unit Parts Company,
(hereinafter "U - ), a corporation, in violation of Section 7 of the
Clayton Act, as amended (15 U. c. 918), and Section 5 of the Federal

Trade Commission Act, as amended (15 U. C. !j45), and that a
proceeding in respect thereof would be in the public interest hereby
issues this complaint, pursuant to Section 11 of the Clayton Act (15

c. 921) and Section 5 of the Federal Trade Commission Act (15
C. 945) stating its charges in that respect as follows:

Definitions

1. For the pU'1ose of this complaint, the following definitions shall
apply:

(a) "Automotive" refers to parts used on all self-propelled land
vehicles , including automobiles, trucks, buses, tractors, self-propelled
agricultural equipment and construction equipment, but excluding
motorcycles.

(b) "Clutches" are clutch discs, clutch cover plates , and complete
clutch assemblies.

(c) "Carburetor parts" are individual parts and kits containing such
parts used to repair carburetors.


