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Modifying Order 92 F.T.C.

IN THE MATTER OF
LUSTRASILK CORPORATION OF AMERICA, INC., ET AL.

MODIFYING ORDER, IN REGARD TO ALLEGED VIOLATION OF
SECS. b AND 12 OF THE FEDERAL TRADE COMMISSION ACT

Docket C-2894. Decision, Jan. 27, 1976 — Modifying Order, July 13, 1978.

This is an order which modifies a cease and desist order issued January 27, 1976, 41
FR 7744, 87 F.T.C. 145, to conform with the product coverage of a consent
order issued against a competitive company, by substituting the words “hair
straightening products” for the word “cosmetics” in Sections I and II of the
original order, and “is ” for “are” in the It is ordered paragraph in Section I;
and by deleting the words “as ‘cosmetic’ is defined in the Federal Trade
Commission Act” in the It is further ordered paragraph in Section II.

ORrRDER MODIFYING ORDER To CEASE AND DEsIST
ORDER*

On April 26, 1977, respondents in this matter requested by letter
that the Commission order of January 27, 1976, be modified, first by
limiting the product coverage of the order to ‘“hair straightening
products” which would replace the broader “cosmetics” products
description, and second, by excluding the individually named
respondents from the order.

Complaint counsel support the limitation on product coverage and
oppose the exclusion of the individually named respondents.

We agree that the product coverage should be limited as requested.
After entry of its order in this matter the Commission issued a
consent order against Revlon, Inc., a competitor of Lustrasilk in the
sale of hair relaxers. The Revlon order’s product coverage is identical
to that recommended by complaint counsel here. For this reason the
Commission believes that it is in the public interest to grant the
modification of product coverage sought by Lustrasilk.

We reject respondents’ request that the individually named
respondents be released from the order. Nothing that respondents
have cited indicates a change of facts or law that would warrant the
exclusion of the two individually named respondents from the reach
of the order, nor does it appear that the public interest would be
served by their exclusion. To the contrary, because the corporation is
run as the proprietorship of the two named individuals, we find it
necessary to continue to hold them responsible under the order.
Accordingly, '

* Reported as modified by Commission Order Correcting Order Modifying Order to Cease and Desist issued
August 7, 1978.
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1t is ordered, That the proceeding be, and it hereby is, reopened.

It is further ordered, That the order to cease and desist be, and it
hereby is, modified by substituting the words “hair straightening
products” for the word “cosmetics” in Sections I and IT of the order,
by substituting “is” for “are” in the It is ordered paragraph in
Section I, and by deleting the words “as ‘cosmetic’ is defined in the
Federal Trade Commission Act” in the It is further ordered
paragraph in Section II.

It is further ordered That the order to cease and de31st be, and it
hereby is, modified by substituting “any hair straightening product”
for “any such product” in Paragraph LA.3; by deleting the words
“safety or” and substituting “hair straightening product” for
“cosmetic” in Paragraph L.B.; and adding a new Paragraph I.C. and
renumbering subsequent paragraphs accordingly, as follows:

“Representing, in any manner, the safety of any hair care
product, or the ingredients therein, unless at the time such
representation is made respondents have in their possession a
reasonable basis, consisting of competent and reliable controlled
tests, to support such representation; or misrepresenting in any
manner the nature of any such product or its ingredients or the
effect of any such product or its ingredients on hair or skin or
any other structure of the body.”

Commissioner Pitofsky did not participate.
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Complaint 92 F.T.C.

IN THE MATTER OF
MEGO INTERNATIONAL, INC., ET AL.

CONSENT ORDER, ETC., IN REGARD TO ALLEGED VIOLATION OF
THE FEDERAL TRADE COMMISSION ACT

Docket C-2924. Complaint, July 14, 1978 — Decision, July 14, 1978

This consent order, among other things, requires a New York City manufacturer of
a “Cher” mannequin doll and other toy products to cease employing any
representation that depicts children using electrical toys or appliances near
water or other fluids, without adult supervision, or which may mduce
children to engage in behavior that creates risk of injury.

Appearances

For the Commission: Robert C. Goldberg.
For the respondents: Howard Alterman, Spivack & Lasky, Chicago,
IIL

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that Mego Internation-
al, Inc., a corporation, and Mego Corporation, a corporation,
hereinafter referred to as respondents, have violated the provisions
of said Act, and it appearing to the Commission that a proceeding by
it in respect thereof would be in the public interest, hereby issues its
complaint stating its charges in that respect as follows:

ParAGRAPH 1. Respondent Mego International, Inc. is a corpora-
tion organized, existing and doing business under and by virtue of
the laws of the State of Delaware with its office and principal place
of business located at 1 Madison Square Plaza, New York, New York.

PARr. 2. Respondent Mego Corporation is a corporation organized,
existing and doing business under and by virtue of the place of
business located at 1 Madison Square Plaza, New York, New York.

Par. 3. Respondents are now, and for all times relevant to this
complaint have been engaged in the production, distribution, and
sale of a variety of toy products, including but not limited to, “Cher”,
a mannequin doll. 7

Par. 4. Respondents have caused to be prepared and placed for
publication and have caused the dissemination of advertising
material, including, but not limited to, the advertising referred to
herein, to promote the sale of Cher.

PAr. 5. In the course and conduct of their aforesaid businesses,



