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IN THE MATTER OF -
TRANS WORLD‘ACCOUNTS, INC., ET AL.

MODIFIED ORDER IN REGARD TO ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION ACT

Docket 9059. Decision, October 25, 1977 — Modified Order, July 25, 1979

This modified order to cease and desist replaces an order issued on October 25,1977, 438
FR 2388, 90 F.T.C. 850. To clarify and reformulate the earlier order in
accordance with the March 29, 1979 mandate of the Court of Appeals for the
Ninth Circuit, 594 F.2d 212, Paragraph 3, which is the subject of further

* proceeding, has been omitted, but Paragraph 4 has not been renumbered.

MobDIiriEb ORDER TO CEASE AND DESIST

On February 21, 1978, respondents filed in the United States Court
of Appeals for the Ninth Circuit a petition to review an order to cease
and desist issued herein on October 25, 1977. The Court thereafter
rendered its decision and judgment, affirming and enforcing the
Commission’s order with the exception of numbered Paragraph 3
thereof which was remanded for clarification pursuant to the decision
of the Court. The time in which to file a petition for certiorari has now
expired without any party having filed such a petition, and, according-
ly, the order of the Commission shall be rendered in accordance with
the mandate of the Court. See 15 U.S.C. 45(i).

Therefore, It is ordered, That the aforesaid order to cease and desist,
save for numbered Paragraph “8” (which is the subject of further
proceedings), be rendered to read as follows:

ORDER

It is ordered, That respondents, Trans World Accounts, Inc, a
corporation, its successors and assigns, and its officers, and Floyd T.
Watkins, individually and as an officer of said corporation, and
respondents’ agents, representatives and employees, directly or
through any corporation, subsidiary, division, or other device, in
connection with the offering for sale, sale or distribution of any service
or printed matter for use in the collection of, or attempted collection
of, or for assisting in the collection of, or for inducing or attempting to
induce the payment of, alleged delinquent debts in or affecting
commerce, as “commerce” is defined in the Federal Trade Commission
Act, do forthwith cease and desist from: :

1. Using or placing in the hands of others fdr use, envelopes,
letters, forms or any other materials which by their appearance,
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content, or otherwise, misrepresent that they are telegrams or a
telegram.

2. Using or placing in the hands of others for use, envelopes,
letters, forms or any other materials which by simulating telegrams or
other methods or forms or types of communication misrepresent the
nature, import, or urgency of any communication.

4. Placing in the hands of others the means and instrumentalities
to accomplish any of the matters prohibited in this order, or which fail
to comply with the requirements of this order.

It is further ordered, That the respondent corporation shall distrib-
ute a copy of this order to each of its operating divisions or
departments and to each of its present and future officers, agents,
representatives, or employees engaged in any aspect of the offering for
sale, sale or distribution of any service or printed matter for use in the
collection of, or for inducing or attempting to induce the payment of,
alleged delinquent debts, and that said respondent secure a signed
statement acknowledging receipt of said order from each person.

It is further ordered, That the respondent corporation notify the
Commission at least thirty (30) days prior to any proposed change in

-the corporate respondent such as dissolution, assignment or sale
resulting in the emergence of a successor corporation, the creation or
dissolution of subsidiaries or any other change in the corporation which
may affect compliance obligations arising out of the order.

It is further ordered, That the individual respondent named herein
promptly notify the Commission of the discontinuance of his employ-
ment with Trans World Accounts, Inc., and of his affiliation with a
new business or employment. In addition, for a period of ten years
from the effective date of this order, the individual respondent named
herein shall promptly notify the Commission of his affiliation with a
new business or employment whose principal activities include the
offering for sale, sale or distribution of any service or printed matter
for use in the collection of, or attempted collection of, or for assisting
in the collection of, alleged delinquent debts, or of his affiliation with a
new business or employment in which his own duties and responsibili-
ties involve the offering for sale, sale or distribution of any service or
printed matter for use in the collection of, or attempted collection of,
or for assisting in the collection of, or for inducing or attempting to
induce the payment of, alleged delinquent debts. Such notice shall
include individual respondent’s current business address and a state-
ment as to the nature of the business or employment in which he is
engaged as well as a description of his duties and resvonsibilities. The
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expiration of the notice provision of this paragraph shall not affect any
other obligation arising under this order.

It is further ordered, That the respondents herein shall, within sixty
(60) days from the date this order becomes final, and periodically
thereafter as required by the Federal Trade Commission, file with the
Commission a written report setting forth in detail the manner and
form of their compliance with this order.
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IN THE MATTER OF

MACLEOD MOBILE HOMES, INC., ET AL.

CONSENT ORDER, ETC., IN REGARD TO ALLEGED VIOLATIONS OF
THE FEDERAL TRADE COMMISSION ACT

Docket 9068. Complaint, Dec. 19, 1975 — Decision, July 25, 1979

This consent order, among other things, requires a Riverhead, N.Y. mobile homes
dealer and its affiliates to cease entering into, or enforcing any arrangement or
rule which restricts the availability of mobile home sites to only those parties
who purchase, lease or rent mobile homes, accessories and services from
MacLeod Mobile Homes, Inc. or other designated sources.

Appearances

For the Comm1ss1on Elliot Feinberg, Herbert S. Forsmith and
Henry R. Whitlock.

For the respondents: Wayne S. Hyatt, Hyatt & Rhoads, Atlanta, Ga.

COMPLAINT

The Federal Trade Commission, having reason to believe that the
parties identified in the caption hereof, and more particularly de-
scribed and referred to hereinafter as respondents, have violated and
are now violating the provisions of Section 5 of the Federal Trade
Commission Act, as amended, and it appearing that a proceeding by it
in respect thereof would be in the public interest, hereby issues this
complaint stating its charges as follows:

1. DEFINITIONS

ParAGRAPH 1. For the purpose of this complaint, the following
definitions shall apply:

(a) “Mobile home” means a transportable unit or units designed to be
placed without a permanent foundation, connected to utilities, and
used or capable of being used for year-round living.

(b) “Mobile home park” means a tract of land utilized spe<:1f1cally for
the purpose of renting sites for the placement of mobile homes for
residential purposes, and in which utility connections and various
communal services are commonly provided.

II. RESPONDENTS

Par. 2. Respondent MacLeod Mobile Homes, Inc. is a corporation



