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-IN THE MATTER OF
COMMODORE BUSINESS MACHINES INC

CONSENT ORDER, ETC IN. REGARD TO ALLEGED VIOLATION OF SEC. 5. OF
THE FEDERAL TRADE COMMISSION ACT

Docket C-3151"Complaint, March 22, 1985-Decision, March 22, 19&5

This Consent Order requires a West Chester, Pa. marketer of computer prbducts .

among other things, to cease, in connection with the advertising, sale or distribu-
tion of the Commodore 64 or any other hardware or software computer product,
representing the availability or capability of a product, unless at the time of the
claim the product is available for public sale in reasonable quantities, or has the
claimed capability. The Order further bars the company from making any repre-
sentations concerning the future availability or capability of a computer product
unless the firm has a reasonable basis for the claim at the time the representation

is made. Respondent is additionally required to maintain specified records for a
period of three years.

Appearances

For the Commission: Reid B. Horwitz and Joel Winston.

For the respondent: James R. Weﬁdelgass, in-house counsel, West
Chester, Pa.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that Commodore Busi-
ness Machines, Inc. (“Commodore”), hereinafter at times referred to
1s respondent, has violated the provisions of the said Act, and it
ippearing to the Commission that a proceeding by it in respect there-
f would be in the public interest, hereby issues its complaint stating
s charges in that respect as follows:

ParacraprH 1. Commodore is a corporation organized, existing and

»ing business under and by virtue of the laws of the State of Dela-
are, with its office and principal place of business located at 1200
ilson Drive, West Chester, Pennsylvania.

Par. 2. Commodore has been and now is engaged in the business of
inufacturing, advertising, offering for sale, sale and distribution of
» Commodore 64 computer and other computer hardware and soft-
re products to the public.

’AR. 3. Among the products available as accessories for computers
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are microprocessors, which enable the computer to utilize different
software operating systems. These operating systems allow the use of
various software programs. One such operating system is CP/M,
which enables the computer to process hundreds of software pro-

Par. 4. The respondent, in connection with the marketing of com-
puter products, has disseminated, and now disseminates, advertise-
ments and promotional material for the purpose of promoting the sale
of Commodore products. |

PAr. 5. Respondent maintains, and has maintained, a substantial
course of business, including the acts and practices set forth herein,
in or affecting commerce, as commerce is defined in the Federal Trade
Commission Act. '

Par. 6. Typical statements and representations in said advertise-
ments and promotional materials, but not necessarily all-inclusive
thereof, are found in advertisements attached hereto as Exhibits A -
E.

Pagr. 7. Through the use of the statements and representations
referred to in Paragraph Six and others, respondent has represented,
directly or by implication, that:

(a) The Z80 microprocessor, for use with the Commodore 64 comput-
er, was generally available for sale to the public.

(b) The Commodore 64 computer could be equipped to use the CP/M
- operating system, and thereby process CP/M software, through pur-
chase of the Z80 microprocessor.

Par. 8. In truth and in fact:

(a) At the time of the dissemination of said statements and repre-
sentations, the Z80 microprocessor for use with the Commodore 64
computer was not generally available for sale to the public.

(b) At the time of the dissemination of said statements and repre-
sentations, the Commodore 64 computer could not be equipped to use
the CP/M operating system, and was therefore incapable of process-
ing CP/M software, because the Z80 microprocessor was not generally
available for sale to the public.
~ Therefore, the statements and representations referred to in Para-

graphs Six and Seven were false, misleading and deceptive.

PaRr. 9. The use by respondent of the aforesaid false, misleading anc
deceptive statements, representations, acts and practices, has had the
capacity and tendency to mislead members of the public into the
erroneous and mistaken belief that said statements and represents
tions were true and complete, and into the purchase of substantis
quantities of respondent’s products by reason of said erroneous an
mistaken belief.
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Pagr. 10. The acts and practices of respondent, as herein alleged,
were and are all to the prejudice and injury of the public and of
“respondent’s competitors and constituted, and now constitute, unfair
and deceptive acts or practices in or affecting commerce in violation
of Section 5 of the Federal Trade Commission Act.



Complaint

230

ATTACHMENT A

A
baid
H
gaety
T
atnis
ensanEa
. )

1
; i

!
T
T
Sarnasen
'




234

FEDERAL TRADE COMMISSION DECISIONS

105 F.T.C.

Complaint
COMMODORE APPLE iBM* TANDY ATARI
_FEATURES 64 M+t PC_ . TRSBO' M 800"
Base Price* $5956  $1530_ $1565 5999 5899°
Agvanced Personal Computer Features -
Buittun User Memory 64K 48K 16K 16K 16K
Programmable YES YES YES YES YES
Real Typewriter Keyboard YES (66 keys)  YES {52 keys}  YES (B3 keys)  YES (65keys) YES (61 keys)
Graphics Characters {from Keyboard) YES NO NO NO YeEs
Upper and Lower Case Letters YES Upper Only YES YES YES
. 5%" Disk Capactty Per Drive 170K/ 1000K 143K 160K 178K 96K
Audio Features
Sound Generator YES YES YES NO YES
Music Synthesizer YES NO NO NO NO
Hi-Fi Qutput YES NO NO NO YES
Video leatures
. TV Qutput YES EXTRA EXTRA NO YES
Input/Output Features B
___"Sman"Peripherals YES NO NO NO YES
Software Features
CP/M* Option {Over 1.000 Packages) YES YES YES YES NO
e s ce: July 1, 1982, Disk dnves. The 64's pr Y ge no6Ce.

Multiply what the Commodore 64™ gives
you (and saves you) by the number of com-
puters you're planning to buy for your school
system. The numbers you wind up with will be
impressive, to say the least.

Because with 64K of memory and a sug-
gested retail price of $595, the Commodore
is less than half the price of competitive units
that can't measure up to its power.

Which, of course, means you can get
twice as many students behind Commodore
64s for the same amount of money.

A fact that should please stydents, facul-
ties, school boards and, especially, ta; rs.

TAP IT INTO YOUR PRESENT EM.

For years, Commodore has been a major
force in educational computing.

To take advantage of this dominance,
the Commodore 64 is PET® compatible. Which
means that with the optional PET Emulator,
you can use most of the PET programs you
may already have.

So you not only save money on software,
you save the time it takes to build it up.

Naturally, because the basic price of the
Commodore 64 is so low, you can add peripherals
and still realize considerable economies com-
pared with other systems. .

If your needs include gcrograrhming in
PILOT, LOGO, BASIC or USCD Pascal, the 64
can run them all. Plus hundreds of programs in
CP/M* with the optional Z80+ microprocessor.

What all this amounts to is that the soft-
ware available for the 64 is virtually limitless.
VIDEO QUALITY THAT COMMANDS ATTENTION.

The 64 has exceptionally high video resolu-
tion, including 16 available colors, 3D Sprite
graphics and a wide range of charts and graphs.

8% 4 ¢ regrarerwd Moowmers of Drtb Rovemech inc

All of which combine to make the 64
as visually exciting a computer as you'll find
anywhere.

And, while you might discourage it dur-
ing school hours, the Commodore 64 will play
an extensive assortment of game cartridges,
besides running games which students can in-
vent themselves.

SOUND TO TEACH OR ENTERTAIN.

The Commodore 64 has excellent sound
effects in its game mode. As a music synthe-
sizer, its sound is incredible.

It features a built-in ADSR (attack, decay.
sustain, release) envelope, 3 voices (each with
a 9-octave range) and 4 waveforms.

And it shows you your music note by note
as you compose or play back, as well as being
adaptable to playback through an audio system,
so the whole class can hear what's going on.

SAVE NOW FOR A BETTER EDUCATION.

If you're looking to upgrade your present
computers or buy computers for the first time,
iook long and hard at the Commodore 64.

Its combination of power, graphics, music
and software makes it perfect for every applica-
tion from junior highs to grad schools.

And its price makes it perfect, period.

FCommodore Business Machines/Personal Systems Owision
| B0 Box 500. Conshohockan. Pennsylvania 1942

Piease send me more information on the Commodors 64

| Name.

| agaress.

] G State. 210,

1 Prone.

K commodore -

|
; COMPUTER

S |
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“THE COMMODORE 64 COULD BE
THE MICROCOMPUTER INDUSTRY'S
OUTSTANDING NEW PRODUCT

INTRODUCTION SINCE
THE BIRTH OF THIS INDUSTRY."

The Commodore 64™ 1o judge from the above
comment, is generatmg as much excitement among
the people who invest in companies as it is among the
people who run them,

The reason for this 1s that. for the first time, high-
"vel computer power Is limited only by the inclination

2 have it, rather than the means.
HALF THE COST = TWICE THE PRODUCTIVITY.

This simple‘equation refiects the Commodore 64's
most basic —and outstanding—qualifications.

Its standard memory is 64K. Which 1s unusual
enough in 3 micro at any price.

At $585, 1t is astonishing.

Compared, for examgle, with the Apple II+*
the Commodore 64 offers 33% more power at con-
siderably less than 50% of the price.

Compared with anything eise. it's even more
IMPressive.

And if you're a businessman, 1t can effectively
double your computer-equipped work force.

PILE ON THE PERIPHERALS.

Because the basic cost of the Commodore 64
15 S0 low, you can afford more peripherals for 1t. Like
disk drives, printers and a telephone modem.

For about the price of an Apple I+ computer
alone, you could equip your company with a Commodore
64, disk drive, printer and modem.

HARD FACTS ABOUT SOFTWARE.

The Commodore 64 will be able to run virtually
any program important to business and industry.

Commodore software will Include an electronic
spreadsheet: business graphics {including printout); a
user-definable diary/calendar; word processing; mailing
hists; an electronic mail program; and much more.

Even programs that can teach operators how
to proPram,

t 1s programmable in BASIC. .

With the added CP/M* option, you can have
access 10 hundreds of existing software packages.

In short, its applications are virtually limitless.

THE FUN SIDE OF POWER.

The Commodore 64 can become very playful at
a moment’s notice.

You can use it with Commodore’s game cartridges
or invent your own diversions. Al will be enhanced
by brilhant video quality and high resolution graphics
(320 x 200 pixels. 16 available colors, 3D Sprite
graphics). plus its own unique music synthesizer.

- SHEARSON/AMIERICAN EXPRESS

=
-
~
-
-
-
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-
-

COMMODORE 64.ONLY $595;

NOW'S YOUR CHANCE,

It you've been waiting for the “computer revo-
lution.” consider it as having arrived,

Through its 25 years of existence, Commodore
has been committed to delivering better products at
lower prices. .

oday, the company’s vertical integration has
resulted in the Commodore 64's price performance
breakthrough heralded by Shearson/American Express.

So if you run a company, you couidn't make a
more cost-efficient capital investment.

For more information, contact your local
Commodore dealer, or send In this coupon.

Commodore Busmess Machines; Personal Systems Dmision
PO Box 500 Conshohocken Pennsyivania 19428
Please send me more intormation on the Commodore 64

Name
Titie Company
Agaress
Ciy State
2o Telephone

¥ commodore

COMPUTER
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WHEN WE ANNOUNCED
THE COMMODORE 64 FOR $595, OUR COMPETITORS
SAID WE COULDN'TDOIT.

THAT'S BECAUSE THEY COULDN'TDOIT.

The reason s that, unlike our competitors,
we make our own IC chips. Plus all the parts of the
computer they go into

So Commodore can get more advanced
computers to market sooner than anybody else.
And we can get them there for a lot less mcney.

WHAT PRICE POWER?

For your $595° the Commodore 64™ gives
you a built-in user memory of 64K. This 1s hundreds
of dollars iess than computers of comparabie power.

Lest you think that the Commodore 64 is
some stripped-down loss leader, a look at its
available peripherals and interfaces will quickly
convince you otherwise.

SOFTWARE THAT WORKS HARD.

The supply of software for the Commodore
64 will be extensive. And with the optional plug-in
280 microprocessor, the Commodore 64 can
accommodate the enormous amount of software
available in CP/M¥

Add in the number of programs avatlable 1n
BASIC and you'll find that there are virtually no
applications, from word processing to spread-
sheets, that the Commodore 64 can't handle with
the greatest of ease.

PERIPHERALS WITH VISION.

The Commodore 64 interfaces with all the
peripherals you could want for total personal
computing: disk drives, printers and a telephone
modem that's about $100. including a free hour's
access to some of the more popular computer
information services. Including Commodore’s own
Information Network for users.

RUN YOUR BUSINESS BY DAY.
SAVE THE EARTH BY NIGHT.

At the end of a business day. the
Commodore 64 can go into your briefcase and ride
home with you for an evening’s fun and games.

Because of its superior video quality (320x200
pixel resolution, 16 available colors and 3D Sprite
graphics}, the Commodore 64 surpasses the best of
the video game machines on the market. Yet,
because it's such a powerful computer. 1t aliows you
to invent game programs that a game machine will
never be able to play. as well as enjoy Commodore’s
own video game cartridges.

ATTACK, DECAY. SUSTAIN, RELEASE.

It you're a musicologist, you already know
what an ADSR (attack. decay. sustain. release)
envelope is. If you're not, you can learn this and
much more about music with the Commodore 64's
music synthesizing features.

It's a full-scale compositional tool. Besides a
programmable ADSR envelope generator, 1t has 3
voices (each with a Q-octave range) and 4 wave-
forms for truly sophisticated composition and play-
back—through your home audio system, if you

ECOMMODORE 64.ONLY $595.

wish. It has sound quality you'll find only on
separate. music-only synthesizers. And graphics
and storage ability you won't find on any separate
synthesizer.

- DON'T WAIT,

The predictabie effect of advanced technol-
ogy Is that it produces less expensive. more capable
products the longer you wait.

If you've been waiting for this to happen to
personal computers. your wait is over.

See the Commodore 64 soon at your local
Commodore Computer dealer and compare 1t with
the best the competition has to offer.

You can bet that's what the competition wil
be doing

r Commodgre Business Machines K
| Personal g&;ems Dwvision |
| PO.Box . Conshohocken, Pennsylvania 19428 |
| Please send me more information on the Commodore 64™ |
“ Name, T 1‘
| Compan: |
I Addres: !
i City. State, :
| Zip. Phone, |
i
; T commodore |
| COMPUTER s
L 8110

*Manutecturer s Suggestad Raiad Pre July 1 1987 Diss 0rwes and pimfars are nol included in orces Thn 64 3 orice may change without notice

CP/M* 5 aregistarad ragemar ol Digial Rusraren Inc

105 F.T.C.



230

CUMMUDUKE BUSINESS MACHINES, INC. Z3(

Complaint

ATTACHMENT D

FOR$595,YOU GET WHAT

OBODY ELSE CAN GIVE YOU
FOR TWICE THE PRICE.

Even at twice the price. you won't find the power
the typewniter for the kind of o1 s

the cover
But there's more As a quick "ead =pei.

a Commodore 64" in any personal computer The

ymmodore 64 has a buillt-in memory of 64K

That fact alone would have sent computer critics
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THE 64,QUITE SIMPLY, HAS NO COMPETITION. 2 5F 4
AS AQUICK LOOK ATOUR COMPETITION WILLTELLYOU.
COMMODORE APPLE 1BM* TANDY ATAR)

Features 64 +" PC TRS-80° 1l 800"
Base Price* ] 5595 51530 51565 5999 5899
Advan Personal Computer Features
Built-in User Memory 64K 48K 16K 16K 48K
Programmable Yes Yes Yes Yes Yes
Real Typewniter Keyboard Yes (66 keys) | Yes (52 keys) | Yes (83 keys) | Yes {65 keys) | Yes (61keys)
Graphics Characters (from Keyboard) Yes No No No Yes
Upper and Lower Case Letters Yes Upper Only Yes Yes Yes
51," Disk Capacity Per Drive 170K 143K 160K 178K 96K
Audi ature;
Sound Generator Yes Yes Yes No Yar,
Music Synthesizer Yes No No No No
Hi-Fi Output Yes No No No Yes
Video Features
TV Output Yes Extra Extra No Yes
Input/Output Features

“Smart" Peripherals Yes No No No Yes
“oftware Features
.P/M* Option {Over 1,000 Packages) Yes Yes Yes Yes No
Game Machine Features
Cartridge Game Slot Yes No No No Yes
Game Controllers Yes Yes Yes No Yes

. 3 Sugges July1,1982
Tha 82'3 or.ce may €hangs withoul AOTCY AN, ffar hey get 8 100K 1 thrs Chact, yOu Can COURI On I COMDAUTION 10 Charge the Drces

WITH A COMPUTER THAT'S LIGHT YEARS AHEAD OF ITS COMPETITION,

WE THOUGHT IT APPROPRIATE
THAT ITS SOFTWARE SHOULD BE AT LEASTA FEW YEARS AHEAD.
Here's how we did 1t the world’s most popular programs to the 64
PART I.THE FIRST ORDERLY APPROACH Further, the 64 1s compatible with CP'M* Whick
T~ T0SOFTWARE. means a simple optional add-on opens up over 2.00C
Commodore’s programmers examined the whole addn;)onal useful progrlams; ]
*gle of software available today — literally hundreds of lus—and a big plus this s for educators—you
_grams—and 1solated the most popular and can also have access to programs developed for the
nost useful Commodore PET: as it uses the same BASIC language

Then they made them better. The result- a variety of as the Commodore 64.
ughly refined. pertected programs
or home, business and education.

PART II. AN ALMOST INFINITE
ARRAY OF SOFTWARE.
independent makers of software
rave already hopped on the 64 band-
~vagon They've come to Commodore
or training on the 64 and are adapting

_ . _ P
WoRD PROCES SN oampast HECTRORIC SPREADTHEET

WHY DID THE 64 COME FROM COMMODORE AND NOT SOMEBODY ELSE?
BECAUSE WE MAKE OUR OWN CHIPS.

Commodore 1s one of the few companies that a design or create a new one. their designers and
tesign and manufacture thewr own chips engineers work hand in hand

So. unkke other computer companies that have The result a lot more
7 buy ther chips. when Commodore wants to alter computer for alot less money
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OH,BY THE WAY, THE 64 JUST SO HAPPENS _
TO BE THE MOST BRILLIANT GAME MACHINE YOU CAN BUY. T

. v - v o
PYC RS-

VLSLLIOLA YT Ragan AT Aact ey e

Ll 2 1] ANTIRLARIR
With the 64. not only will you have an amazing before. with a tuli range of sound. and with a resolution
array of ternfic games (just a few are pictured here). but that truly rivals arcades
what's really amazing 1s how you'lt see them. Since the 64 1s a true computer. you can actually in-
With a variety of colors that's never been offered vent your own sophisticated (or unsophusticated) games
WHAT DOES THE COMMODORE 64 DO? WHAT DO YOU WANT IT TODO?
Whether you're in business and want a personal synthesizer {or a beginner who wants to lea: v = v. *--
computer for spreadsheet calculation or word and text play one}.
processing or mailing lists or data storage and The 64. quite simply, can do almost anything you
retrieval .. want it to. And all with graphics that have an incredible
Or whether you're a musician looking tor a music resolution

FOR ABOUT *100 EXTRA, THE COMMODORE 64 CAN GET
INFORMATION AND PROGRAMS FROM MULTI-MILLION DOLLAR COMPUTERS.

A modem s a device that connects your computer expensive. A personal computer and modem would
to your phone. go for at least $1,500 and be judged “reasonable”
Telecomputing. they call it. They used to also call it What happens when, for less than
half that figure, the Commodore 64

= hooks up with your telephone?
T L Just about anything.
= 441 IS TR T

such asstock quotes. news
o updates. electronic mail and
computer shopping—
to name a few In
addition, Commodore
has its own intor:
mation network
accessible through
CompuServe*

LUV TN
oy i - e

= 1gy11 resee wremnte seioe tmsnar
= LI AT S
1% EEMHTL B O

[

PRt rumn
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SYSTEM UNIT Datasserte Recordr A 10w coSELINE il AMER HONS TR 50 agee

Microprocessor 6510 designed and produced by Commodore s
MOS Diwision Uses the same instruction set as the 6502 but has
additional iInput; output lines,

Memoary 64K ol RAM 39K are user accessible tor BASIC programs,
52K for machine language programs

20K of internal ROM contain the operabng svstem and Commodore
BASIC language

Keyboard  Full size typewriter style 66 kevs upper and lower case
Four unassigned programmable function keys

Colar and the full set of 64 PET graphics can be selecled directly
1rom keyboard

‘smaé 40 columns by 25 hnes. 255 combinations of border
backgraund colors. 16 text colors and use of all 64 PET graphic characters.

High resolution graphics mode of 320 x 200 pixels for exceptionat
detail and clarity n ?ames or ammation Can use 16 colors simutaneously

ndependently movable Sprites can be created for games and
ammation Each s 21 x 24 pixels, and may contain up ta three colors

Sound 6581 Sound Interface Device provides music and sound 10
rival even some dedicated music synthesizers

Proguces three independent voices. each with a range of mine
octaves Four waveforms are availabie sawtooth. trianqle variable pulse
and noise

Includes programmable ADSR (attack. decay. sustain releasel
generator Programmable hiter can be individually selected for each voice,
prowvides low pass. high pass. band-pass or nolch oulputs

Variable resonance and master volume control

COMMUNICATIONS

The Commodore 64 accepts a low-cost VICMODEM™ through its.
eghtbit user 00rt giving it access 1o other comouters over ordinary
tefephone tines

‘The modem allows users 10 gan access to large data bases such as
The Source CompuServe and Dow Jones News;Retrieval Service

PERIPHERALS

The Commodore 64 wiit support

of 0rograms acd data 00 SIANdard auctho Lane £ asseties

Singie Disk Uit Uses standard % . inch 100p, gerettes 10 3
Drograms and fata fach dskelte hotds wp 16 170 (0G craracters -t
nformanon Disk unds inClude Thes own MICtODIGERSSONS ard, T
svslems and therelore gon ! 1eQuae MEMOE, *RSGUrCes om, ihn
Commaodore 64 man unit. The Commodore 6w supnott
single disk units

Printer The viC 1515 printer attacnes avert,
64 without additionarntedtaces Prnts 30 marac:e:
dot matrix Uses plan lractor fed paner

Inter!ace Carlridges Speciahized carindges alow *he Commar, e F
10 uSe various standard devices inLuding Nrntery <antroress
ang modems

PET Emulator Allows users 10 *ur Mo
for PET systems with iittle or no moditication

Audio and Video Connections Direc: outputy, f1om 106 Cum monee
64 connect audio signals 10 Migh quanty stereq s,51em™s and ,.aeg
signals to a monitor

Cartrdge Slot Will accent games and otrer 40phcatsrs der <=vf
tor Commodore 64 or Max Machine™ or ping ~ q

Other Interfaces provide aceess Ior twt 6,5
or a ightoer

me Commai.
% DEr secona

¢ tnes rograms doyge e

SOFTWARE

Commodore has already crealed a .3t

categories for the 64 and has plans o muer

persanal entertainment and educatiora: apt

Commodore 64 an enormously uselur ann sersa:

cP-mp

A ZBU mMICrODprocessor on a Diug «n 2arr age Maxks 3T

amount of software available 10 users of the 635 5~ 3,

0ptional Microprocessor 1o the 64's 8 bit Lser 0o “re
the Commodore to run programs writter .« CP M ®

D°07a™ 7 e
2.

gl ns ek i

P MO 44 egieaa . Aasngre -
Brocmary . N R

VICMODEM
=1 -

m T

" COMPUTER |

L
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(= commodore

THE MOST COMPLETE
MICROCOMPUTER LINE
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COMMODORE'S COMPLETI

tulations! By exp:

ing interest in Ci e computers, you have taken the first step

g

mwards joining the computer revolution. Experts speculate that by the dawn of the 21st century,
computers and electronic information technology will be firmly established in America’s homes,
businesses, and schools. Don't be lett behind. Compare us to the competition, you'll quickly N
realize that Commodore offers the most advanced computing features at the lowest prices.

Memory:

* 5K expandable 10 32K

Features:

* User supphed color monitor or TV

* 4.nternal amplters including. 5
octaves total range, 3-tone (musict
generators, | sound effects
generator

® 22col X 23hne screen

® Programmable function keys &
characters

* 16 colors

* Plug-in program/memory cartndges

* Joystick. paddies, hghtpen

® Self-teaching matenals

* High resolution graphics
1178 x 184 dots)

eBasic2 0

® Senat bus

* Numerous video game carindges

Cammadate compuler sysieths ate standard BAS
Keybuoaed, vppe and fower

COMMODORE 64™

Memory:

* 64 K of RAM

Features:

*Basic20

® VIC Senal bus

® 40 col x 25hne screen display

* User supplied color monior or TV

* Music synthesizer produces 3 nde
pendent voices. each with a range
of 9 octaves

* 4 wavelorms are availlable saw-
tooth. tnangle. vanable pulse and
noise

® 4 programmable function keys

* Uses 6510 mucroprocessor

* Opuonal ZBO microprocessor to
allow CP/M* compatibility

* 16 text colors

< B independently moveable spites

* Range ol ‘business sotiware
* Optional IEEE-488 cartndge

e Dadeenai ot Ot

ase, ful

degree of upwaid Compititehly

?f&wﬁgg%-»

® 128K RAM expands 10 256K
internally, BA0K wxiernally
totatling 896k

Features:

* Bascd O

* IEEE 488 bus

* RS232interlace

* B bit user port

® 80col x 25 hine screen displivy

* Works with user suppled momior

® 6509 microprocessor

« Optional luture PIOCESSors
planned are Z-80 lor CP M, 8088
tar CP'M 86

® Direct AudiorVideo Output

e Programmable unction kevs and
numenc keyboard

« Companble with CBM peripherals

T have Tull size typewnites
Vet bl aned o gh
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230 Decision and Order U e
DecisioN AND ORDER

The Federal Trade Commission having initiated an investigation of
certain acts and practices of the respondent named in the caption
hereof, and the respondent having been furnished thereafter with a
copy of a draft of complaint which the Bureau of Consumer Protection
proposed to present to the Commission for its consideration and
which, if issued by the Commission, would charge respondents with
violation of the Federal Trade Commission Act; and

The respondent, its attorney, and counsel for the Commission hav-
ing thereafter executed an agreement containing a consent order, an
admission by the respondent of all the jurisdictional facts set forth in
the aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondent that the law has been violated as alleged in
such complaint, and waivers and other provisions as requlred by the
Commission’s Rules; and

The Commission having thereafter considered the matter and hav-
ing determined that it had reason to believe that the respondent has
violated the said Act, and that complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, and having duly considered the com-
ments filed thereafter by interested persons pursuant to Section 2.34
of its Rules, now in further conformity with the procedure prescribed
in Section 2.34 of its Rules, the Commission hereby issues its com-
plaint, makes the following jurisdictional findings and enters the
following order:

1. Respondent Commodore Business Machines, Inc. is a corporation
organized, existing and doing business under and by virtue of the laws
of the State of Delaware, with its office and principal place of business
located at 1200 Wilson Drive, in the City of West Chester, State of
Pennsylvania.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest. - -

ORDER
This order shall not apply to representations made by respondent

exclusively outside the United States and its possessions and territo-
ries.
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It is ordered, That respondent Commodore Business Machines, Inc.,
a corporation, its successors and assigns, and its officers, agents, rep-
resentatives, and employees, directly or through any corporation, sub-
sidiary, division or other device, in connection with the manufacture,
advertising, offering for sale, sale, or distribution of the Commodore
64 computer, or any other computer hardware or software product, in
or affecting commerce, as “commerce” is defined in the Federal Trade
Commission Act, do forthwith cease and desist from representing,
directly or by implication:

a. That any such product is available for sale to the public or has
any capability, unless at the time such representation is made such
product is then available for sale in reasonable quantities to the
public or has said capability.

b. That any such product will be available for sale to the public or
will have any capability, unless at the time of such representation
respondent possesses and relies upon a reasonable basis for said repre-
sentation.

I

It is further ordered, That respondent or its successors or assigns
maintain accurate records of all materials that were relied upon by
respondent in disseminating any representation covered by this or-
der. : ‘

Such record shall be retained by respondent or its successors or
assigns for three (3) years from the date that the representations to
which they pertain are last disseminated. It is further ordered that
any such records shall be retained by respondent or its successors or
assigns and that respondent or its successors or assigns shall make
such documents available to the Commission for inspection and copy-
ing upon request.

III

It is further ordered, That respondent notify the Commission at
least thirty (30) days prior to any proposed change in respondent such
as dissolution, assignment, or sale resulting in the emergence of a
successor corporation, the creation or dissolution of subsidiaries or
any other change in the corporation which may affect compliance
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It is further ordered, That respondent shall forthwith distribute a
copy of this order to each of its operating divisions.

A%

It is further ordered, That respondent shall, within sixty (60) days
after service of this order, file with the Commission a report, in writ-
ing, setting forth in detail the manner and form in which it has
complied with this order.
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IN THE MATTER OF
- LURIA BROTHERS AND COMPANY, INC,, ET AL.

SET ASIDE ORDER IN REGARD TO ALLEGED VIOLATION OF THE FEDERAL
TRADE COMMISSION ACT AND SEC. 7 OF THE CLAYTON ACT

Docket 6156. Order, Feb. 13, 1963—Set Aside Order, March 28, 1985

In response to a petition filed by Luria Brothers and Company, Inc. (“Luria”), the
Commission, on February 1, 1985, reopened the proceedings in Docket No. 6156
and set aside the order issued on February 13, 1963, 65 F.T.C. 243, as it applied to
Luria, on ground that it no longer served any procompetitive purpose and may
impede the company’s ability to compete effectively for the business of scrap
consumers that desire exclusive supply arrangements. [105 F.T.C. 192] However,
the commission determined that this action would only provide partial relief as
long as the corresponding prohibitions against the purchasers of iron and steel
scrap remained in effect. It therefore issued to respondent mills still in operation,
orders to show cause why the proceedings in Docket 6156 should not be reopened
to set aside Paragraph 2(a), which prohibited the mills from purchasing scrap
exclusively from Luria, and giving the firm preferential treatment as a broker or
supplier of scrap. Having received no objections to the proposed action, the Com-
mission has reopened the proceeding and set aside Paragraph 2(a) holding that in
view of its set aside order as it applied to Luria, setting aside Paragraph 2(a) of the
1963 order is in the public interest.

ORDER SETTING ASIDE PARAGRAPH 2(a) OF THE ORDER ISSUED
FEBRUARY 13, 1963

In response to a petition filed by Luria Brothers and Company, Inc.
(“Luria”), the Federal Trade Commission on February 1, 1985, re-
opened the proceedings in Docket No. 6156 and set aside the order as
it applied to respondent Luria. [105 F.T.C. 192] In doing so, the com-
mission concluded that the order no longer serves any procompetitive
purpose and that it may impede unnecessarily Luria’s ability to com-
pete effectively for the business of scrap consumers that desire exclu-
sive supply arrangements. However, the Commission believes that
setting aside the order as to Luria alone would provide only partial
relief as long as order Paragraph 2(a)’s corresponding prohibitions
against scrap purchasers remain in effect. Paragraph 2(a) prohibits
the respondent mills from purchasing all or almost all of any plant’s
requirement of scrap iron and steel from Luria, and from giving Luria
preferential status or favored treatment as a broker or supplier of
iron and steel scrap.

On February 1, 1985, the Commission, pursuant to Section 3.72 of
its Rules of Practice and Procedure, 16 C.F.R. 3.72, issued to the



