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IN THE MATTER OF

AMERICAN INSTITUTE OF SMOKING CESSATION, ET AL.

CONSENT ORDER, ETC., INREGARD TO ALLEGED VIOLATION OF
SEC. 5 OF THE FEDERAL TRADE COMMISSION ACT

Docket C-3560. Complaint, March. 3, 1995--Decision, March. 3, 1995

This consent order prohibits, among other things, an Illinois-based company and its
two officers from making any representation about the relative or absolute
performance or efficacy of any smoking cessation or weight loss program,
unless they possess and rely upon competent and reliable scientific evidence
to substantiate the representation, and from representing, through any
endorsement or testimonial, the achievements of participants who attend their
smoking cessation or weight-loss seminars unless the representation reflects
the typical or ordinary experience of participants of such programs. In
addition, the consent order prohibits the respondents from misrepresenting the
contents, results or validity of any study, test, survey or report.

Appearances

For the Commission: Matthew Daynard.
For the respondents: Robert E. Kehoe and Daniel S. Kaplan,
Wildman, Harrold, Allen & Dixon, Chicago, IL.

COMPLAINT

The Federal Trade Commission, having reason to believe that
American Institute of Smoking Cessation, Inc. (“AISC”), a
corporation, Kenneth C. Grossman, individually and as an officer of
said corporation, and Jane A. Grossman, individually and as an
officer of said corporation ("respondents"), have violated the
provisions of the Federal Trade Commission Act, and it appearing to
the Commission that a proceeding by it in respect thereof would be
in the public interest, alleges:

PARAGRAPH 1. Respondent AISC is an Illinois corporation,
with its principal office and place of business at 318 South Garfield,
Hinsdale, Illinois.

Respondents Kenneth C. Grossman and Jane A. Grossman are,
respectively, the President/Treasurer and Vice-President/Secretary
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and sole directors and shareholders of the corporate respondent.
Together, they formulate, direct, and control the acts and practices of
the corporate respondent, including the acts and practices alleged in
this complaint. Their principal office or place of business is the same
as that of the corporate respondent.

PAR. 2. Respondents have advertised, offered for sale, and sold
seminars for smoking cessation and weight loss known as "The
Grossman Method," and other stop-smoking and weight-loss
seminars, to consumers. The Grossman Method seminar consists of
a single group hypnosis session, three hours in length, provided to
consumers by Kenneth Grossman at various sites throughout the
United States.

PAR. 3. The acts and practices of respondents alleged in this
complaint have been in or affecting commerce, as commerce is
defined in Section 4 of the Federal Trade Commission Act.

PAR. 4. Respondents have disseminated or have caused to be
disseminated advertisements for The Grossman Method seminar,
including but not necessarily limited to the attached Exhibits A-F.
These advertisements contain the following statements:

A. "STOP SMOKING IN JUST 3 HOURS FLAT! WITHOUT ANXIETY,
IRRITABILITY OR WEIGHT GAIN! . .. The Grossman Method of Hypnosis has
helped over 300,000 smokers during the past 15 years. Of those motivated smokers
who join us, up to 98% will throw away their cigarettes and stop smoking by
seminar's end. I personally guarantee it. . . . This is the ORIGINAL STOP
SMOKING IN THREE HOURS FLAT SEMINAR developed and presented by Dr.
Kenneth Grossman. Over the years, many others have tried to imitate it, but they
simply cannot duplicate it. Kenneth Grossman, Ph.D., developed this seminar
during a career of over 15 years as a clinical hypnotherapist helping people to stop
smoking and rid themselves of unwanted habits. . . . ELIMINATES YOUR
DESIRE FOR CIGARETTES . .. See, hear and experience it for yourself--and
then stop smoking completely. You'll be able to do anything you've done before,
but you'll do it without smoking. . .. You'll be able to be around others who smoke,
and their smoking won't bother or upset you. No matter how much you smoke, or
how long you've been smoking, this seminar ELIMINATES THE CRAVING,
URGE AND DESIRE TO SMOKE . . . . The Grossman method is safe and
effective and it has helped tens of thousands of heavily addicted smokers to become
non-smokers in one relaxing and enjoyable 3 hour seminar. LOSE WEIGHT
FREE. Now you can use the Grossman Method of Hypnosis to help you lose
weight. . . . 'The Weight Loss Program is terrific. In two months I've lost 47
pounds. I went from a size 18 to a size 12!! It's been a great summer at the beach.’
Gerri Cheek. ... 'Tlost 28 pounds in just six weeks. I lost the weight so fast and
easy that my family and friends were astonished.' John Cain" (Exhibit A)
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B. "STOP SMOKING IN JUST THREE HOURS FLAT! WITHOUT
ANXIETY, IRRITABILITY OR WEIGHT GAIN! ... The Grossman Method of
Hypnosis has helped over 300,000 smokers during the past 15 years. Of those
motivated smokers who join us, over 98% will throw away their cigareties and stop
smoking by seminar's end. I personally guarantee it. . . . ELIMINATES YOUR
DESIRE FOR CIGARETTES . . .1 know you! You've tried to quit smoking many
times before--but nothing worked. Not nicorette gum. Not the 'patch.’ Not 'cold
turkey." Not willpower. And not even other forms of hypnosis. The Grossman
Method of Hypnosis is unique. It is guaranteed to end your smoking habit in just
one relaxing and enjoyable three hour seminar. No matter how much you smoke,
or how long you've been smoking, this seminar ELIMINATES THE CRAVING,
URGE AND DESIRE TO SMOKE. You won't be unconscious. You'll be aware
of everything. Yet, you'll be in a pleasant state of hypnosis which will help you
overcome your desire for cigarettes once and for all. The Grossman Method of
Hypnosis is safe and effective and it has helped thousands permanently become
non-smokers. . .. DOCTOR RECOMMENDED. ... LOSE WEIGHT FREE. . . ..
Lose weight the quick, safe and healthy way. Eliminate food Cravings, anxiety and
guilt ... ." (Exhibit B)

C. "STOP SMOKING IN JUST 3 HOURS FLAT! ... ELIMINATES YOUR
DESIRE FOR CIGARETTES! . .. THE PAINLESS WAY TO QUIT SMOKING
... HIGHLY RECOMMENDED BY MEDICAL DOCTORS! Dr. Grossman
developed his revolutionary seminar after many years of clinical research with
heavy tobacco users. This seminar is so effective that it is highly recommended by
medical doctors and other health professionals. . .. LOSE WEIGHT FREE . . . Now
you can use the Grossman Method of Hypnosis to help you lose weight... Lose
weight the quick, safe and healthy way. . . . 'The Weight Loss Program is terrific.
In two months I've lost 47 pounds. I went from a size 18 to a size 12!! It's been a
great summer at the beach.' Gerri Cheek Hanover, MD. ... Tlost 28 pounds in just
six weeks. I Jost the weight so fast and easy that my family and friends were
astonished.' John Cain Springfield, IL" (Exhibit C)

D. "STOP SMOKING IN THREE (3) HOURS FLAT! ... See, hear and
experience it for yourself--and then throw away your cigarettes and stop smoking
completely. . .. Your energy level will increase. You'll feel better about yourself.
You will save hundreds of dollars each year. You will reduce your chances of
getting heart disease, cancer, or lung disease. Don't miss this--it's the easiest way
to quit! . .. Warning: Seminars are not all the same. Don't confuse Dr. Grossman's
seminar with others that may sound like his but are quite different. This is the
original program that has helped thousands of smokers quit for good without shots,
pills, gum or expensive follow-up treatments. LOSE WEIGHT FREE!! If you are
concerned about gaining weight when you stop smoking, or want to lose excess
pounds, this program can help you lose your desire for fattening foods without
dieting and without willpower. . . ." (Exhibit D)

E. "THE GUARANTEED GROSSMAN METHOD Has Helped Thousands to
Become Non-Smokers!!

‘After attending this session 3 years ago, I never thought of smoking again. It
was one of the easiest things I have ever done.' 1 highly recommend it to anyone
who wants to quit smoking.’ Gerald Vermeulen, MD Physician Joliet, IL.
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1 attended your seminar three years ago and quit smoking after 38 years of killing
myself . . ." Floyd Girvin Memphis, TN.

“This seminar was the beginning of a whole new life for me. I attended your
program over a year ago and to this day I have not even touched a cigarette! . . .’
Katy Taylor Dunedin, FL.

'T smoked 2 packs a day for 45 years and quit 9 years ago with this seminar. This
was the best investment in time and money I've ever made. I've saved; thousands
of dollars! I feel healthy and alive! I've sent dozens of people to this seminar and
they are all non-smokers too." Andy Post Worth, IL.

'l quit smoking at this seminar in 1989 after 34 years of 2-1/2 packs a day... Dortha
Thaxton Blytheville, AR.

"Thanks to your program I have been smoke free for almost 4 years! I had smoked
3 packs a day for 15 years." Hugh Hawkins Salisbury, NC." (Exhibit E)

F. "STOP SMOKING GUARANTEED In Just 3 Hours Flat! Without Anxiety,
Trritability or Weight Gain! . . . Proven 97.22% Effective . . . Our method is so
effective that at many of our seminars 100% of the participants stop smoking for
good. At a seminar we conducted last year for Jefferson Memorial Hospital in
Crystal City, Mo, 97.22% of the participants quit smoking! These amazing resuits
were verified by 2 separate follow-up surveys conducted by both the American
Institute of Smoking Cessation and Jefferson Memorial Hospital.” (Exhibit F)

PAR. 5. Through the use of statements contained in the
advertisements referred to in paragraph four, including but not
necessarily limited to the advertisements attached as Exhibits A-E,
respondents have represented, directly or by implication, that:

A. Participants who attend respondents' single-session group
hypnosis seminar typically are cured of smoking addiction and
permanently abstain from smoking cigarettes.

B. Participants who attend respondents’ single-session group
hypnosis seminar are cured of smoking addiction without
experiencing irritability, anxiety or weight gain.

C. Over three hundred thousand consumers have permanently
quit smoking as a result of attending respondents’ single-session,
group hypnosis seminar over the last fifteen years.

D. Up to or over 98% of consumers attending respondents’ single-
session group hypnosis seminar have quit smoking.

E. Respondents’ single-session group hypnosis seminar is more
efficacious for smoking cessation than other stop-smoking methods.

PAR. 6. Through the use of the statements in the advertisements
referred to in paragraph four, including but not necessarily limited to
the advertisements attached as Exhibits A-E, respondents have
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represented, directly or by implication, that at the time they made the
representations set forth in paragraph five, respondents possessed and
relied upon a reasonable basis that substantiated such representations.

PAR. 7. In truth and in fact, at the time that they made the
representations set forth in paragraph five, respondents did not
possess and rely upon a reasonable basis that substantiated such
representations. Therefore, the representation set forth in paragraph
six was, and is, false and misleading.

PAR. 8. Through the use of statements contained in the
advertisements referred to in paragraph four, including but not
necessarily limited to the advertisement attached as Exhibit F,
respondents have represented, directly or by implication, that surveys
prove that ninety-seven to one hundred percent of the participants
who attend respondents’ smoking cessation seminars permanently
abstain from smoking after attending those seminars.

PAR. 9. In truth and in fact, follow-up surveys do not prove that
ninety-seven to one hundred percent of the participants who attend
many of respondents’ smoking cessation seminars permanently
abstain from smoking after attending those seminars. Therefore, the
representation set forth in paragraph eight was, and is, false and
misleading.

PAR. 10. Through the use of the statements in the advertisements
referred to in paragraph four, including but not limited to the
advertisement attached as Exhibits A and C, respondents have
represented, directly or by implication, that participants who attend
respondents' single-session group hypnosis seminar typically achieve
weight loss quickly.

PAR. 11. Through the use of the statements in the advertisements
referred to in paragraph four, including but not necessarily limited to
the advertisement attached as Exhibit B, respondents have
represented, directly or by implication, that at the time they made the
representation set forth in paragraph ten, respondents possessed and
relied upon a reasonable basis that substantiated such representation.

PAR. 12. In truth and in fact, at the time that they made the
representation set forth in paragraph ten, respondents did not possess
and rely upon a reasonable basis that substantiated such
representation. Therefore, the representation set forth in paragraph
eleven was, and is, false and misleading.
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PAR. 13. The acts and practices of respondents as alleged in this
complaint constitute unfair or deceptive acts or practices in or
affecting commerce in violation of Section 5(a) of the Federal Trade
Commission Act.
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EXHIBIT A
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IN JUST 3 HOURS FLAT!
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I know you! You've tried to quit smoking many times before- -but nothing
worked. Not mcorette gum. Not the “patch”. Not “coid turkey”. Not willpower. And
not even other torms of hypnosis.

The Grossman Method of Hypnos:s s umquo his guaranteed to end your
smoking habtt in just one g and 3 hour . No matter how
much you smoke, or how long you've been smoking, this sominar ELIMINATES
THE CRAVING, URGE AND DESIRE TO SMOKE.

You won be unconscious. You'll be aware of ovoryming. Yo, you'll be in a
pleasant state of hypnosis which will help you to overcome your desire for
cigarettes once and for all. The Grossman Maethod of Hypnosns is safe and effective

and 1t has helped p! ity b

WRITTEN MONEY BACK GUARANTEE
| am so sure that you will stop smoking that | PERSONALLY GUARANTEE YOUR
RESULTS. It for any reason, BEFORE THE END OF THE SEMINAR, you are not
satisfied, | will refund your money on the spot, no questions asked. Also, you will
receive a wrtten Guaraniee Card.  you ever go back to smoking, it eritities you to
attend another Grossman Method Stop Smoking Seminar FREE OF CHARGE.

WITHOUT ANXIETY,  $ 98 R

IRRITABILITY = |
. J ond 1 porsormy
Tin Slop Beveiieg Scecialel
OVERLAND, KS KANSAS CITY, MO l
WEDNESDAY - JUNE 23 THURSDAY - JUNE 24 2
R o0 P WE! ADAM?S:%!!:MIOTEL
AMA‘[S);QB.}N&;&O‘_%F'( ST 9103 €. 39th St. I
{35, Ext B7th St East) (170 and the Truman Sports Compiex)
NOTICE: Registar at the doot at 8230 PM. Cash, check, Visa, Mastercard and American Express are all weicoms. l
Bring all your cigaretiss. This seminar is funi Bring your friends and stop smoking together!

FOR INFORMATION ON CORPORATE DISCOUNTS, CALL 1-800-225-6580 OR FAX 1-708-325-5485. I

ELIMINATES YOUR DESIRE FOR CIGARETTES DOCTOR RECOMMENDED

*Excelient sxplanation of typnosis end the hypnosc
process. By the end of he session | wes &
nonsmokar sasily and eflectvely.

Siwven Teller, 4O Phyvician Horris L

“This is the best, simplest, mos! sraight forward
program | have ever come across. | recommend iL*
Wc«mwsn.m Eigin, 4.

| highly recommend

WVMHD Physician  Jokiat, L
“This program & well explained and of greal vaks *
Frank L Wike, MD Physicien  Elgin, il

“1 srongly advise 7t 10 8¥eryone who smokss.”
Joo! Nesdleman, DDS Dentisi  Ingleoede, TX
*| reter my smoking pasients 1o this program.*
Kont R. Coral, HD Phyvicien Tampe, FL
“This works! Betore this program | ied paiches and
veryhing sise without success.”
Jomes P. O'Dwyer, DOS Dentist  Nesiwiie, TN

Now you can use the Grossman Method of Hypnosis to help you lose weight  The WEIGHT LOSSSEM!NAR lSABSOLUT‘ELYFHEE
WHEN YOU ATTEND THE STOP SMOKING SEMINAR. Lon mllt the Ql!dk safe and hedlhy way. Eiminaw food cravings, anxety and
guit The Wenght Loss Hypnosis will take place i the Stop S i (Plan on an additional 35 minutes.} f you
afend both seminars the Weight Loss Program is FREE! H you are a NON-SMOKER who wishes 10 lose woight with ma Weight Loss
ngrlm you must regismer a1 6:30 and anend the program rom 7:00PM to 10:30PM. Your fee is only $39.99.

i PERraTe N

: A ENT!ON SMOKERSl , A
Brlng in this flyer for $5.00 off the reglstratlon fee. Coupon good only for the
Stop Smoking Seminar on the dates listed above. - Not redeemable for cash. One :

_ coupon per person. Machine made copies are acceptable, so give-a copy toa fnend' B

Exhibit B




289

AMERICAN INSTITUTE OF SMOKING CESSATION, ET AL. 297

Complaint

EXHIBIT C

SM(

NO ANXIETY
NO IRRITABILITY
NO WEIGHT GAIN

‘39"
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THE 'GUARANTEED ‘GROSSMAN .

IN JUST 3 HOURS FLAT!

WRITTEN MONEY BACK GUARANTEE

v r‘mé‘l'“ww 7'w m

HOLIDAY IN-TAMPA AIRPORT * > 2 . TRADEWINDS HOTEL .
" ASITW, Cypress Sreet L+ 5500 Gt Bive.
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NOTICE: All programs wil be pressnod by Dr, Kanneth Grossman. Regster at tha door 81 630 PM.

Cash, check, Visa, MasterCard and American Express are all weicome. Bring ali your cigaretiss.

mmnmmmmmmmm1m

'METHOL

ELIMINATES YOUR DESIRE FOR CIGARETIES!
Sea. hear ang expenence 1 for yoursalt - - ana then s1op smoking
completely. You'll be able to do anything you've done belore. but
you'll do it without smoking. You'll be able to firish 2 meal. have a
cup of cottes. have a beer. go to the bathroom. taik on the phone.
watch TV. dnve an automootie. take a break - - or anyting aise. But
you'll do 1t without smolung. You'll be abie to be around others who
smoke. and their smoking won't bother ar upset you. No marter how
much you smoke. or how long you've bean smoking. This saminar
ELIMINATES THE CRAVING. URGE AND DESIRE TO SMOKE.

YOU ARE ALWAYS IN CONTROL

You won'l be unconscious. You'll be aware of everytning. Yel. you'll

be m 2 pieasan state of hypnosis which will help you 10 overcome

your cesire for cigaretes once and for all. The Grossman Method

ot Hypnosis s sale ang efiective and it has helped thousands
become M

WRITTEN MONEY BACK GUARANTEE

1 am s0 sure that you will stop smoking that | PERSONALLY
GUARANTEE YOUR RESULTS. ! for any reason. BEFORE THE
END OF THE SEMINAR. you are not saished. | wilt retund your
money on the spot, o duesvons asked. I, for any reason. you ever
g0 back 10 SMOKING. You May anend anotner Grossman Method
Stop Smoking Seminar FREE OF CHARGE.

Nwmwwm&mmothwsmmoywqum "

yOu are concemad about $i0p $MOkING, O WOUIC WKe to
lose thosa exua pounos. the WEIG OSS SEMlNAR IS ABSOLUTELY FREE

ang healthy way. Eiminate tood cravings, anxety and guilt. The Wewgnt Loss
Hypnosis wilt Lake place immecuisly Koliowing the Stoo Smoking Semunar. (Plan on
an aoditonal 35 minies.} Il you aftand doth. the Wesgnt Loss Program s FREE! If
You 8@ 3 NON-SMOKER who wishes 10 i0se wasght with the Waight Loss Program,
YOu Must regisier at 6:30 and guend the program from 700 PM to 10:30 PM. Your
‘e s oniy $39.99.

WHEN YOU ATTEND THE STOP SMOKING SEMINAR. Lose wexght the quick, safe

SMOKERS BRING THI_S.t‘ADfF“OR J

THE PAINLESS WAY
TO QUIT SMOKING

I know you! You've tried 1o quit
smoking many umes betore—-but
nothing worked. Not nicorefie gum.
Not “cold turkey”. Not wilipower,
And not even other forms of
hyprosis.

The Grossman Method of Hypnosis
15 UniQue. it 1$ guaranieed to ena
your smoking habit in just one
relaxing ana enjoyabie 3 hour
safminar,

HIGHLY RECOMMENDED
BY MEDICAL DOCTORS!

Dr. Grossman devetoped his
revolutionary seminar atter many
years of clinical research with
heavy 10Dacco USers.

This seminar is so eltective that
1115 highly recommended by
mewical doctors and other heaith

prolessionals. - (sea Back Pagel

“The Wewht LosS program is termhe. in 2

months f've lost about 47 bs. | went from a

suze 18 1o size 12! 'S been a groat summer

at the beacnit”

Gorri Chaek Hanover, MD
"1 lost 28 Ibs. in juSt 6 weeks. | l0st the weignt

5O tast and easy mal my tamity & inends
were 25(0Mshed.

John Cain Sgnnqmld i
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EXHIBITD
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We Know You
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DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with a
copy of a draft of complaint which the Bureau of Consumer
Protection proposed to present to the Commission for its
consideration and which, if issued by the Commission, would charge
respondents with violation of the Federal Trade Commission Act; and

The respondents and counsel for the Commission having
thereafter executed an agreement containing a consent order, an
admission by the respondents of all the jurisdictional facts set forth
in the aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondents that the law has been violated as alleged in
such complaint, and waivers and other provisions as required by the
. Commission's Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that the respondents
have violated the said Act, and that complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, and having duly considered the
comments received, now in further conformity with the procedure
prescribed in Section 2.34 of its Rules, the Commission hereby issues
its complaint, makes the following jurisdictional findings and enters
the following order:

1. Respondent American Institute of Smoking Cessation is a
corporation organized, existing and doing business under and by
virtue of the laws of the state of Illinois, with its offices and principal
place of business at 318 South Garfield, Hinsdale, Illinois.

Respondents Kenneth C. Grossman and Jane A. Grossman are the
sole officers and directors of the corporate respondent. Together,
they formulate, direct, and control the acts and practices of the
corporate respondent, and their principal office and place of business
is the same as that of the corporate respondent.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.
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DEFINITION

For the purposes of this order, "competent and reliable scientific
evidence" shall mean those tests, analyses, research, studies, or other
evidence based on the expertise of professionals in the relevant area,
that has been conducted and evaluated in an objective manner by
persons qualified to do so, using procedures generally accepted in the
profession to yield accurate and reliable results. Survey evidence
may be appropriate depending on the representation made.

L.

It is ordered, That respondents American Institute of Smoking
Cessation, Inc., a corporation, its successors and assigns, and its
officers, Kenneth C. Grossman, individually and as an officer of said
corporation, and Jane A. Grossman, individually and as an officer of
said corporation, and respondents' agents, representatives and
employees, directly or through any corporation, subsidiary, division,
or other device, in connection with the advertising, promotion,
offering for sale, or sale of any smoking cessation or weight loss
program, including any such program that uses hypnosis, in or
affecting commerce, as "commerce” is defined in the Federal Trade
Commission Act, do forthwith cease and desist from:

A. Making any representation, directly or by implication, that
participants who attend respondents’ single-session group hypnosis
seminar are cured of smoking addiction without experiencing
irritability, anxiety, weight gain, or other side effects unless, at the
time of making any such representation, respondents possess and rely
upon competent and reliable scientific evidence substantiating the
representation.

B. Making any representation, directly or by implication, about
the relative or absolute performance or efficacy of any smoking
cessation program or weight loss program, unless, at the time of
making any such representation, respondents possess and rely upon
competent and reliable scientific evidence substantiating the
representation.
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C. Representing through any endorsement or testimonial that any
participant(s) of respondents, smoking cessation program or weight
loss program have achieved success in smoking abstinence or weight
loss unless:

(1) At the time of making such representation, the success
claimed is representative of the typical or ordinary experience of all
participants of such program, and respondents possess and rely upon
competent and reliable scientific evidence that substantiates such
representation, or

(2) Respondents disclose, clearly and prominently, and in close
proximity to the endorsement or testimonial, either:

(a) What the generally expected results would be for participants
in such program, or

(b) The limited applicability of the endorser's experience to what
consumers may generally expect to achieve, that is, that consumers
should not expect to experience similar results.

D. Misrepresenting, directly or by implication, the existence,
contents, validity, results, conclusions, or interpretations of any test,
study, survey or report.

E. Misrepresenting, directly or by implication, the performance
or efficacy of any smoking cessation program or weight loss
program.

II.

It is further ordered, That for three (3) years after the last date of
dissemination of any representation covered by this order,
respondents, or their successors and assigns, shall maintain and upon
request make available to the Federal Trade Commission for
inspection and copying:

A. All materials that were relied upon in disseminating such
representation; and

B. All tests, reports, studies, surveys, demonstrations or other
evidence in their possession or control that contradict, qualify, or call
into question such representation, or the basis relied upon for such
representation, including complaints from consumers.
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1II.

It is further ordered, That respondents shall notify the
Commission at least thirty (30) days prior to the effective date of any
proposed change in the corporate respondent such as dissolution,
assignment, or sale resulting in the emergence of a successor
corporation(s), the creation or dissolution of subsidiaries, or any other
change in the corporation that may affect compliance obligations
arising out of this order.

Iv.

It is further ordered, That the individual respondents named
herein shall promptly notify the Commission of the discontinuance
of their present business or of their affiliation with the corporate
respondent. In addition, for a period of three (3) years from the date
of service of this order, each respondent shall promptly notify the
Commission of each affiliation with a new business or employment
that involves a smoking cessation program or a weight loss program.
Each such notice shall include the respondent's new business address
and a statement of the nature of the business or employment in which
the respondent is newly engaged as well as a description of the
respondent's duties and responsibilities in connection with the
business or employment. The expiration of the notice provision of
this paragraph shall not affect any other obligation arising under this
order.

V.

It is further ordered, That respondents shall distribute a copy of
this order to each of their officers, agents, representatives,
independent contractors, and employees who are involved in the
preparation and placement of advertisements or promotional
materials; and, for a period of three (3) years from the date of entry
of this order, distribute same to all future such officers, agents,
representatives, independent contractors, and employees.
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VI

It is further ordered, That respondents shall, within sixty (60)
days after the date of service of this order, file with the Commission
a report, in writing, setting forth in detail the manner and form in
which they have complied with this order.
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IN THE MATTER OF

GORAYEB SEMINARS, INC., ET AL.

CONSENT ORDER, ETC., INREGARD TO ALLEGED VIOLATION OF
SEC. 5 OF THE FEDERAL TRADE COMMISSION ACT

Docket C-3561. Complaint, March. 3, 1995--Decision, March. 3, 1995

This consent order prohibits, among other things, two New Jersey-based companies
and their officer from making any representation about the relative or absolute
performance or efficacy of any smoking cessation or weight loss program,
unless they possess and rely upon competent and reliable scientific evidence
to substantiate the representation.

Appearances

For the Commission: Matthew Daynard.
For the respondents: Dan Schwartz, Bryan Cave, Washington,
D.C.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Gorayeb Seminars, Inc. ("GSI"), a corporation, and Gorayeb
Learning Systems, Inc. ("GLS"), a corporation, and Ronald Gorayeb,
individually and as an officer of said corporations ("respondents"),
have violated the provisions of the Federal Trade Commission Act,
and it appearing to the Commission that a proceeding by it in respect
thereof would be in the public interest, alleges:

PARAGRAPH 1. Respondent Gorayeb Seminars, Inc., is a New
Jersey corporation, with its principal office or place of business at
101 Roundhill Drive, Rockaway, New Jersey.

Respondent Gorayeb Learning Systems, Inc., is a New Jersey
corporation, with its principal office or place of business at 101
Roundhill Drive, Rockaway, New Jersey.

Respondent Ronald B. Gorayeb is the President, Secretary, and
sole Director and Shareholder of the corporate respondents.
Individually or in concert with others, he formulates, directs and
controls the acts and practices of the corporate respondents, including



