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RUSTEV ADER CORPORATION, ET AL. 359 

Complaint 

IN THE MA ITER OF 

RUSTEV ADER CORPORATION, ET AL. 

CONSENT ORDER, ETC., IN REGARD TO ALLEGED VIOLATION OF 
THE MAGNUSON-MOSS WARRANTY ACT AND SEC. 5 OF THE 

FEDERAL TRADE COMMISSION ACT 

Docket 9274. Complaint, Aug. 30, 1995--Decision, Oct. 30, 1996 

This consent order prohibits, among other things, David F. McCready, a 
Pennsylvania-based former owner and officer of RustEvader Corporation, 
from representing that the products he markets are effective in preventing or 
substantially reducing corrosion in motor vehicle bodies or making any 
representation concerning the performance, efficacy .nr attributes of such 
products, unless such representations are true and the respondent possesses 
competent and reliable evidence to substantiate such claims, and from . 
misrepresenting the existence or results of any test or study. In addition, ·the 
consent order requires the respondent to pay $200,000 in consumer redress. 

Appearances 

For the Commission: Michael Milgram, John Mendenhall, 
Brinley H. Williams and Dana C. Barragate. 

For the respondents: Keith Whann and Jay McKirahan, Whann & 
Associates, Dublin, OH. Mark Wendekier, Patton, PA. 

COMPLAINT 

The Federal Trade Commission, having reason to believe that 
RustEvader Corporation, and David F. McCready, individually and 
as an officer of RustEvader Corporation (referred to collectively 
herein as "respondents), have violated the provisions of the Federal 
Trade Commission Act, and it appearing to the Commission that a 
proceeding by it in respect thereof would be in the public interest, 
alleges: 

PARAGRAPH 1. -Respondent RustEvader Corporation a/k/a Rust 
Evader Corporation, sometimes d/b/a REC Technologies ("REC") is 
a Pennsylvania corporation with its office and principal place of 
business located at 1513 Eleventh A venue, Altoona, Pennsylvania. 

At times material to the allegations of this complaint, respondent 
David F. McCready ("McCready") has been the president and an 
owner and director ofREC. His business address is the same as that 
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of REC. Individually, or in concert with others, McCready has 
directed, formulated and controlled the acts and practices of REC, 
including the acts and practices alleged in this complaint. 

PAR. 2. Respondents manufacture, ~abel, advertise, offer for sale, 
sell, and distribute an electronic corrosion control device for use on 
automobiles, trucks and vans (hereinafter "motor vehicles.") under the 
names Rust Evader, Rust Buster,, Electro-Image, Eco-Guard and 
others (referred to collectively herein as "Rust Evader"). 

PAR. 3. The acts and practices of respondents alleged in this 
complaint have been in or affecting commerce, as "coinmerce" is 
defmed in Section 4 of the Federal Trade Commission Act. 

PAR. 4. Respondents have disseminated, or have caused to be 
disseminated, advertisements and promotional materials for the Rust 
Evader including, but not necessarily limited to, the attached Exhibits 
A through E. These advertisements and promotional materials 
contain the following statements: 

(a) Rust Buster Electronic Corrosion Control 
This is the original multi-patented Electronic Corrosion .Control for. automobiles. 
Over a decade of test market experience and Consumer satisfaction guarantees our 
product as the best in today's hi-tech market. · : 
MOST COMMONLY ASKED QUESTIONS 

What can I expect from this product? Corrosion rate is reduced and auto· body life 
is extended. 

The Rust Buster C.D.O.I. interferes with the rusting process. Since the rusting 
process is gradual, the amount of energy consumed is very small. Rust Buster 
C.D.O.I. effectively reduces corrosion rate. 

Rust Buster C.D. 0 .I. provides a source of free electrons that interfere with coupling 
of ferrous metal electrons with oxygen -- reducing the corrosion rate. 

. . . complete interference in the rusting process cannot be expected, but rust 
retardation is dramatically demonstrated. 

You want your car to look good while you're driving it, when you are ready to sell 
or trade it and particularly if you decide to give the car a major overhaul. If you 
lease a car, you are ~esponsible to maintain a certain cosmetic standard or pay a 
penalty. Rust Buster C.D.O.I. wants your car to last and maintain its maximum 
value. 

Over a decade of proven effectiveness. Thousands of satisfied customers. Inside­
out & outside-in corrosion reduction. (Exhibit A) 

(b) The invisible shield of protection for your vehicle! 
The invisible shield of protection used worldwide! 
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Protect your car, truck or van 24 hours a day -- rain or shine -- with the world 
leader in electronic automotive rust control! The RustEvader * system retards rust 
and corrosion, and protects your vehicle with a lifetime guarantee. Common nicks, 
scratches and abrasions won't deteriorate into rust-through damage from the outside 
in -- or inside out. The RustEvader* system safeguards your investment. .. 

helps increase your car's value at trade-in time 
protection against rust-through damage as result of stone chips, abrasions, salt, 
snow, sleet and sea-spray 
the original multi-patented electronic corrosion control device 
over 10 years of consumer satisfaction 

Your best investment in your vehicle's future value! 
*See printed warranty for exact description of warranty coverage and exclusions! 
(Exhibit B) 

(c) Rust Evader 
ELECTRONIC CORROSION CONTROL 

The RustEvader interferes with rusting process. Electro-chemists have made great 
progress in irnderstanding corrosion. RustEvader Corp: has applied the results of 
this progress in developing the RustEvader Automotive Corrosion Control System 
and since the rusting process is gradual, the amount of energy consumed is very 
small -- RustEvader reduces the corrosion rate. 
RustEvader Electronic Corrosion Control gives you unmatched protection from 

. salt, snow, sleet and s.ea spray corrosion. Rust perforation (rust-through) from 
either side of the sheet metal is warranted not to occur on your vehicle. 

THE INTELLIGENT APPROACH TO PRESERVING AUTOMOTIVE APPEARANCE 

* Established track record in reducing corrosion -- documented by users. 
* Recapture your investment at trade-in time ... for New and Used cars. (Exhibit 

C) 
(d) NOW!! ELECTRONIC CORROSION CONTROL 

Rust Evader Automotive Corrosion Control 

The Rust Evader interferes with the rusting process .. . . Environmental conditions 
that promote rusting also prompt a counter response from the RustEvader system. 
Energy for the electron bath is provided by the car's battery and since the rusting 
process is gradual, the amount of energy consumed is very small -- RustEvader 
reduces the corrosion rate. "The Logical Choice for Controlling Rust" (Exhibit D, 
reduced copy of dealer display board) 

(e) The Rust Buster system Beats Rust! 
The Rust Buster system keeps your car, truck or van beautiful for years! Common 
nicks, scratches and road salt won't deteriorate into rust-through damage, so you'll 
save on costly autobody repairs and preserve your investment! 
The Rust Buster system also offers unmatched protection! Unlike traditional 
undercoatings, it protects hard to reach, corrosively vulnerable areas by irripressing 
electrons throughout the metal body panels of the vehicle and interferring [sic] with 
oxygen's natural ability to couple with these ferrous metals. (Exhibit E, reduced 
copy of dealer display board) 
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PAR. 5. Through the use of the _trade names "Rust Evader" and 
"Rust Buster" and the statements and depictions contained in the 
advertisements and promotional materials referred to in paragraph 
four, including but not necessarily limited to the promotional 
materials attached as Exhibits A-E, respondents have represented, 
directly or by implication, that the Rust Evader is effective in · 
substantially reducing corrosion in motor vehicle bodies. 

PAR. 6. In truth and in fact, the Rust Evader is not effective in 
substantially reducing corrosion in motor vehicle bodies. Therefore, 
respondents' representation set forth in paragraph five was, and is, 
false and misleading. · 

PAR. 7. Through the use of the trade names "Rust Evader" and 
"Rust Buster" and the statements contained in the advertisements and 
promotional materials referred to in paragraph four, including but not 
necessarily limited to the promotional materials attached as Exhibits 
A-E, respondents have represented, directly or by implication, that at 
the time they made the representation set forth in paragraph five, 
respondents possessed and relied upon a reasonable basis that 
substantiated such representation. 

PAR. 8. . In truth and in fact, at the time they made the 
representation set forth in paragraph five, respondents did not possess 
and rely upon a reasonable basis that substantiated such 
representation. Therefore, the representation set forth in paragraph 
seven was, and is, false and misleading. 

PAR. 9. In connection with the promotion and sale of the Rust 
Evader, respondents have disseminated or caused to be disseminated 
to distributors and dealers materials to conduct a demonstration of the 
efficacy of the Rust Evader. Respondents have also ~isseminated 
depictions of the same demonstration, of which Exhibit G, .attached 
hereto, is an example. The demonstration places two pieces of metal 
in a transparent tank containing salt water. One piece of metal is 
connected to a Rust Evader and the other is not. In connection with 
this demonstration, respondents make, and instruct the distributors 
and dealers to make the following (or similar) statements: 

This Laboratory Test provides the "worst case scenario" to test RustEvader · 
Technology. Two (2) identical pieces of sheet steel are suspended in salt bath. The 
RustEvader protects Sample "A" while Sample "B" rusts severely. (Exhibit G) . 

PAR. 10. Through the use of the depictions, materials and . 
statements set forth in paragraph nine; respondents have represented, 
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. directly or by implication, that the demonstration described in 
paragraph nine accurately represents how the Rust Evader protects 
motor vehicle bodies from corrosion. 

PAR. 11. In truth and in fact, the demonstration described in 
paragraph nine does not accurately represent how the Rust Evader 
protects a motor vehicle body from corrosion. The process utilized in 
the demonstration -- impressed current cathodic protection -- is much 
more effective under water than under conditions that a motor vehicle 
would normally encounter. Therefore, respondents' representation set 
forth in paragraph ten was; and is, false and misleading. 

P AR.12. In connection with the promotion and sale of Rust 
Evader, respondents have disseminated or have caused to be 
disseminated, to distributors and dealers, reports of labor;:1tory and 
other tests performed on the Rust Evader. Some of these reports 
represent, directly or by implication, that the reported test constitutes 
scientific proof that Rust Evader is effective in substantially reducing 
corrosion in · motor vehicle bodies. In addition, respondents have 
represented orally, directly or by implication, that these tests 
constitute scientific proof that the Rust Evader is effecti:ve in 
substantially reducing corrosion in motor vehicle bodies. 

PAR. 13. In truth and in fact, such tests do not constitute 
scientific proof that the Rust Evader is effective in substantially 
reducing corrosion in motor vehicle bodies. Therefore, respondents' 
representation set forth in paragraph twelve was, and is, fals~ and 
misleading. 

PAR. 14. In connection with the sale of the Rust Evader, 
respondents have provided purchasers with a limited warranty in the 
form attached hereto as Exhibit F. That warranty contains the 
following provision: 

INSPECTIONS REQUIRED: The vehicle musfbe inspected every 24 months within 30 
days of anniversary of installation date, by an authorized Rust Evader Dealer who 
may charge his current labor rate up to one hour for the inspection. FAILURE TO 
HAVE VEHICLE INSPECTED AS REQUIRED VOIDS THEW ARRANTY. 

PAR. 15. The warranty provision described in paragraph fourteen 
is in violation of Section 1 02( c) of the Magnuson-Moss Warranty-­
. Federal Trade Commission Improvement Act (15 U.S.C. 2302(c)) 
because it conditions a warranty pertaining to a consumer product 
actually costing the consumer more than $5 on-the consumer's use of 
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a service (other than a service provided without charge) which is 
identified by brand, trade, or corporate name. 

PAR. 16. In providing advertisements, promotional materials and 
product demonstrations, such as those referred to in paragraphs four 
through thirteen, to their distributors and dealers, respondents have 
furnished the ·means and instrumentalities to those distributors and 
dealers to engage in _!he acts and practices alleged in paragraphs five 
through thirteen. · 

PAR. 17. The acts and practices of respondents as alleged in this 
l complaint constitute unfair or deceptive acts or practices in or 
l affecting commerce in violation of Section 5(a) of the Federal Trade 
1 Commission Act. 
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EXHIBIT A 

THE I:"<TELLIGENT APPROACH TO 
PRESERVING AUTOMOTIVE APPEARANCE 

(n~st Auster$ 
ELECTRONIC CORROSION CONTRol.."' 

365 

Technology ThO! Works. 
Benefits You'll •ppreciale. 

• 

o-a dtade o( pn>\'C4 etfcctiveoeu: ·.~r;;t, 
1boallllds of lllidiod cwtomen. 
bidt>out .t: OUI:Iidc>-io carosioa noduaioo 
Trmdanble 10 a oec:oad automobile. 

-·- ..:.-·· 

No iottrfCRDCe witb your vehicle'' IDIIIufaC!wa-. • > ' ' •0. -~~~:. 
'WIU'ftlll)'. . '• .i~· , t•-~ • ••• ~-1: :' '. ,,: ,L~ {).Q.: 

u..,.leu powerdwl tbe car's clock. 
No boles driJicd - autobody integrity is preserved. 
Safe - DO hiDnlou5 c:bemicals. .. ; :.. . ." ~ , • .. " ){ ( If;• . ~· 
UabiUry W arnaties: A comptdlensivc $1 milliou · · ( 1 :. ::'. 

doUar prod!Kt liabiUry policy is undetwrillcll by major 
insuraDcc companies. 
S..ld around tbe world. . 

EASY INSTALLATION - INSTALLS UNDER THE 
HOOD IN JUSf lO MINUTES. 

DISTRIBUTED BY -----. 

•ltJur BKII<,.. iJ a R<rist<,..d Trr>&tmart of 
RMn EWMI<,. U.rp., Alroona. PA. 

~J~!i ' 

. TIW is tlw '"ilinal rnJJJi-~<d ~a,,.,...;;.:.~ . 
for -ilu. Ov<r a <kcadt of l<lf """*<~ Dp<rimc< arvJ 
eo.u-r SGJiJ{octiota JIIDIUIII<<S ""'" pro<lw:t tu 1M IH.sr in· 
roday's lti-u ch IIIQri<f. 

MOST COMMONLY ASKED QUESllONS 

Wha1 (J:l I cJ.pccl from thi~ produca? D.Jrrosion rtJJe is 
r<dw:<d and auto body lift is ut<Nkd. 

Wi111h1~ produc1 dfcct any other etecuical componen11n my 
vehicle ~ If prop<rly insroJJ<d. No! 

If my c.u has been chemically ruslproo(ed. IS ahi!i produc1 
comp:wbic \&. llh Ru~l Bu!-lt:r '', Yts. 

Since lnl\ product consumes a small amount or clcctncal 
cner.!~ · h\·\~ long \\Ould 11 u t...c 10 d ram my baUCI) be"Jo..., 
stamn~ ;"'Wcr., UptoJOdays. 

Ho" lor.,£ ·~ this produ'' :uu~mccd ·~ It is guarQIUud for as 
long as>""'"""' it. Rtpl4curtDtl • Fret of charrt. · 

Ellfirt conrutU u.pyr;11u"' 1991, RKII £Wuk,. U.rp .. Ab""""' PA. 

What t.dnd of \chidu c:.an ~nelil from this produc t? 

aMt<>mobilt lriDNI/Gen~r<d aft.r 1980, and mosr/ighr rruci:s 
4fUJ VCIIIJ'. 

AU RJrhu Rnuwd 
"RIUt BIISI<,. . zyll<tn U.S. P.u<ltb 14,647.)51, H ,828,66S, 

114.91S.IJ08, 114,92l.S88. 14,950.]72. and #5.102,514. 
For~ign Paultls P~tt.dint 

Js It u·;~,, .. :·ernbk from ':.h1c!c lo ''chicle'? Yts, however :~~< 
purcluJ.u of a r~instal/c..tiOtt lit is twc~ssary. 

Do ~ou ..... ~ e c~"h'mcr .!H: .u lC< .! \ ;ul.3bl< ~ Yn, thruu.~tr. ; 
narionwidt WATTS twmbtr. /-800-458·34U. 

Ol!R PRIDE IS CUSTOMER SATISFACTJO:-. 
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EXHIBIT A 

The Rust 8usteJ<' C.O.O.I. interferes wiln the tvsting process. Since me rustmg process ts gtlduil. IM 
imount of energy consumed is very srru/1. RustSusw, C.O.O.I. elfecttvely tetJuces corroston me. 

The most common ll"ay of preventing 
automotive corrosion is to apply a barrier 
between oxygen and the metal. This is why we 
paint automobiles . The paint is a suitable barrier. 
When the metal loses paint or is incomple tely 
painted. corrosion begins and continues until all 
of ihe metal is convened to an oxide or rust. 
Extra bamers have been developed such as 
undercoatings. rustproofing and paint sealants; 
but they are effecuve only as long as they 
insulate the metal from oxygen. Paint. 
rustproofing and sealants are known as 
di-electrics (not perm ining electro n transfer). As 
long as these di-electncs are tn place without any 
small breaks. cracks. or crevices. nicks. scratches 
or stone chtps. ;he automouve body has a fa ir 
chan:e of survtving the en·:ironment. Howe ver. 
tn the real world. a ~onstar.t attack is underwav 
to break down these bamers. Once broken. th~ 
bamers permit the migration of electrons from 
tron to ox v2en - the result is rust and corrosion. 
Rust Bust~;<!; C.D.O.I. provides a source of free 
electrons that interfere with coupling of ferrous 
metal electrons with oxygen - reducing the 
corrosion rate . 

Capacith·e Discharge Oxida tion Interference 
"COOl" 
Since automobiles are produced essemiall~· totally 
coated with a di-electric barrier of patnt and 
rustproofing. the need to protect breaks in these 
barriers is of significant imponance. The Rust 
Buster® C.D.O.I. forces electrons to escape or exit~ : 
the very site where the barrier has oroken down or 
worn away "COOl" effect. Compromises had to be 
considered in the Rust Buster® C.D.O.l. design. 
Therefore. complete interference in the rusting 
process cannot be expected. bui rust retardation is 
dramatically demonstrated. 

You want your car 10 look good whi le you're 
driving it. when you are ready to sell or trade it and 
panicularly if you dec tde to ~pve the c:~r a major 
overhaul. If you lease a car. you are responsible to 
maintain a cenain cosmeuc sta"'dard or pay a penal:~ . 
Rust Buster® C.D.O.l. wants your car to last and 
maintain i1s maximum value. 
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EXHIBITB 

Distributed By: 

U,'orld H(adquanm: 

Rus1Evader Corporauon 

15ij I hh Ave .. Ahoona.PA 1660i. USA 

800,~)8·3-!~J • 8i ~J'l.:.!. Si00 • fu : 81 ~fl.:i·375: 

The 
invisible 
shield of 

protection 
for your 
vehicle~ 

367 
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EXHIBITB 

The invisible shield 
of protection used 

worldwide! 

Protect your car. truck or van 24 hours a 

day - rain or shine- with the world 
leader in electronic automotive rust 

control~ The RustEvader '"' system 

retards rust and corrosion. and protects 
your vehicle with a lifetime guarantee. 
Common nicks. scratches and abrasions 
won ' t deteriorate into rust-through 

damage from the outside in -or inside . 
out. The RustEvader~• system 

safeguards your investment - and helps 

preserve the ~nvironment! 

•M~: printed w:.rranly ror ~uri descri 
· €> 199% • .. RuSIEwad~ft is palrnled and trad 

·.··... • .. . ~ i. , ... ·' E'l' ··· 
-: .. ~ ·.· .. . 

. ':. -~ ~- =;, •.. ;:~ .. . ·· .· ··. 

elec:lrmlic. ledmalagy . · .. ..... 
by RustEvade~* ·. ::> 

The emironmental/y intelligent · < 
· approaclz to protecting your ... .,: . 

automotive investment! . ·· :. :;,~ 
. · .. · . ·~ · ·· 

• helps increase your car's value at !rade-in time 
• protection against rust-through damage as a 

result of stone chips. abrasions. sail. snow. sleet 
and sea-spray 

• the ongin~l multi-patented electroniC 
corro"on-cont rol de"ice 
,,, cr I Cl yc:.1r' 01' .:nn!-uma ' ai i'\1J('l!On 

nc:~rly one mtllron inst:llkd worldwrde 
limited transien.ble lifetime new vehicle 
w~rranty• and used vehicle warranues• 
~vailable 

insured by major international underwnters 
won 't invalidate your vehtcle's waiT3tlties 
won't interfere with vehicle electrical system~ 
made in the L'SA~ 

. . . . ., • . - .... ":. -""'i ·.• 

·.; . · .. : ~ Y~~r~t·i~~es~~ ;ir ~~~~. ;;~~ 
.· ~ .. · ... ¥elzide.sf~v.a_Iue .. : .. :.-;.·H,. 

·. ': . ' : ; ·.- ·. - ..... ·. . . . ~- ? , 

lialrof warr.~nty cm~nd 6dmioas! , .. ·. ·. · ·:·.•.J 
b' Rust F. wader Corpar.dioa. Alloona. PA. ·•. ~ 
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EXHIBITC 

R USTEVADER@ ET ~EXTENDED TECHNOLOGY" 

II• 
. -­. --
~ 
~ 

RustEvader® Wants Your Car To Last 
RUJtEvader<! producu wert deStgne"d for people who <M" about their 
cu and undenu.nd the value of c.t~ful m&inccnanc:e and effect on 
thcH pockclbook. RwtEvaderfl wanu your ur to last and mainu.in 
it's maxamum n.luc. 

Ask your deoler •bout RIUtEvlde,. 
.. PtJnt Protector • R.a.d..IJtor Proc.cctar 
• F1bnc Protector • Engme Oil Addiave 

DISC.I.AlHEJI 
The warnnry dlKus.sed tn U\ls broc::hur\1!: I.S lor anfor. 
m.abonaJ puzpos.a only Y04.1t warn.my apphc.aaon 
Pf"'V'\de:s lht dtuul.s ot the warranty P~ rud 11 
thoroughly 

Rust£ vader Corp 15/J lith A•<n•< P.O Box 151 
AltooM. PA 16601 81• ·94.1~7()() 

I 800-45~-1<7• 

·t- c-.. c-~ ,..., -u.~.-c- ..._. ' " .. u -·~"'" •• _._, 
•....c-_. A.LL• -,-~,_.,.. ~"''--"--'"~-c .. 

•-t_... s.-c.: J , __ •: J., • fJO J~. ,-~,_.,..,...,_,..u.s ,_ 

Evader· 

.\lade in Ute l' .S.A. 

The World's Leading Electroruc 
Rust Control System 

EXHIBIT 

369 
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EXHIBITC 

' 
•• • •• .• •• • • • •• ~·---; •• :·.: :. • ... 1_ • .. •• • - ..... • ••••• :·; 

Ru.tt Evader" 
B.ECTRONIC CORROSION CONTROL 

1'bc •Ruu.fv~ !AcafctCS Wteh IWWll pnxx:u. ~Ga¥C 
I:IIMk: ~ pii"'CC":U Ln lmCkrSUodU\C c::otn:"'JOa. R.i.tRE'f'~ u.,. tias 
•ppltOCI Uw ~ulu of lhu ~ "' 6c¥Ciopta& the RUA.E~ 
A~omouYC Com:1010n ConD"'I Syu.cm &nd 11ncx ctw NSOJ'IC PfCICI!U ts 

snd"""· lb( &mOUnl o( C.r'ICI'JY COIU/oUtW.iiO u "'U"t nrWt--kwlf"_,. 
ruJIIC'CI lhr CDmMIOn 1'11U: • 

RuscEv~ EJc.cli'OfiiC COI'n)1. .ofl Control trvu !IOU I&I'UNld'lcd pro-­
(C'CirO~ (rom u.h. sno'*' . steer 1nd lc.t 'orn cotTouon lhu1 
pcrfonlion IN.Y·IJ'\n)!.IJfLI (rom C!IDM $!d( of•Dc 1h£i1 rrcnltj WVftniCd 
not 10 «~ron :tQUC ¥ChKIC. t su fUIWDI -orrolt/'¥ for t/(ttJtlJI 

Th~ II l.hc ont•n.U muhi~\C'd Ekctroruc (omH.iMI c~ fot 
•utomoark! Over 10 yun o( cons.umcr s.~usC..cuon 1M ~ nar\.c'1 
u~cncc- fUlnntC"Ci :rout dahnc ~~oru.n U\c ba4 ll'l4 w1Ut the fCS9CCt o( 

tl'lc tNitt!piACC 

THE INTELLIGENT APPROACH TO 
PRESERVING AUTOMOTIVE APPEARANCE 

* RustEvader• empb~izes: customer satisfaction 
thow.aads in ~<'< worldwide. 

* E.subtisbed lnlck reconi ia reduciDc coiTOSion 
dOQUI!C!I!cd by..J~¥~S, 

* Reap!Un! your inv-at tnd...CO lime..Jor Ne" 
Used~ 

* Used c:u warranry available depeoclilig opon age o( ve 
:and aUie:oge. 

* Umiccd UCeruue new car wunacy, lnii:S(enbleco a ..,. 
OW"nel'. 

* RustEvadere wvrancs dUll should !be sheer m<bl of 
vd>ide be perforaced widllby rust. we will fix !he bo 

11' Consul! RustEvadere Wllt'l'ancy App~cacion (or r 
description o( covence and esdwioas. 

* l.nsuN:d by major insUnooe com~ 
* RustEvadere is cramfcnble £rom ear co car. 

* Limited lifetime n~ c:u wa.rnncy available in !he 
and Clll12da. · 

• Option21 10 year lilniled a~ c:u watnJI!y avai 
worldwide. 

-- ~--
Sample "B". ~ ·~· 

This Ltboncory T esc• provides tbe ""worst ~ase sc:.:nar 
to test RustEvadere Technology. Two (2) idena 
paeces of s heet steel are suspeoded tn salt bath. 1 
RustEvadere protectS Sample~ A" while Sampae • 
rusts severely. 



359 

.i , 
.1 
i 

, j 

1 

j 

l ., 
1 

RUSTEVADER CORPORATION, ET AL. 

Complaint 

EXHIBITD 

- ·---··· · · - -- __ ..;_ :._~ ::.:...~,!.......:....-.:;_. __ 

Till' HJ I II i.II:Ffl I f. J'rnr,.M~JI I" 

r!l r; ~En'JI:J < ; '' " J(•:,l•.l iJI!F. Arrr:llnMJI F 

~· ". . .... •• 1\;, .. •: ...... :.--. • · ·:· • ... •;·;·• • ·.1 ...... ·-:~ • • • •• 

!l'h ,''••~tt,•t'f 'II , :t'\'l'h ':'.tl:,:_ 'li t' iltt"! C: ~.lo lt'f ' •\l :!,o.., •''l 'o\' 
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EXHIBITG 

Tnts Laboratory rest prov1des the "worst cdse scenar1o" to test RustEvader recnnotogy. Two(2 ) 
identiCal p1ece.< ol sheet steel are suspended in salt bath. The RustEvader protects Sampie "A'' 
while Sample "B" rusts severely. 

4~ gallons of 10'!6 NaCI Solution. 700 F 

. - . . . . . ... . ~:: .... 
~ l . • ~,:-.._ 

·. ~~~- ~~·.-.. . , :_:r~o:_ 
. ~..:ii¥i--: · · :.::- . 

Sample "B" 

~Flust 

I 

· .. · 

··~. 
Sample. "A " is made cathodic (-J No Rust 

·. ~ -. 

Sample "A" 

FlustEvader 
protected and 

corrosion. FREE 
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For Your Information! 

How do you jud~ iln automotive v.olut!!? Ask those m me 
ndUS11y and they will tell you mar condi/Jon and appearance are 
:>aramOUnt in the evaluation. 11 you are purchasing a new car, its 
r.JJue several years down the road is important, so condition 
Jnd IIIJpearance dictate lhe value of the car at any point beyond 
·· dq it was manufactured. A RustEvader and good main· 
' lMlC8 wit pay off by increasing the proiected value of your 
:.or by reducing the rate of corrosion and relaid rusting. The 
~us/Evader was designed specifically to retard cosmetic cor· 
nsiorl. " ·• normal imperfections in the paint llfong with small 
:cratche iliclc; and scars are tess susceptible to cancerous 
>ody corrosion, Of' that ugly, scabby ap,;earance. It is hard to 
mgine lhllt your new car is so Vlllnerable but i :ntlook at any 
:ar ltlil is two or lhtee years old and you can s.ee lhe de vas· 
alion that has already begun. 

t It eay to undenUnd how hidden cornen, bends 811d 
napes of Sheet metal body parts ;ue consumed by a hostile 
·nllirontl16nt Abrasions from sand, stone and salt and freezing 
nd thawing of water activate microscopic corrosion sites and 
•ores in the paint that rapidly advance into body pane/failure. 
·ven"galvaniled sections that have been welded or bent in the 
ICtory·lorming process are open to attack. 

lust •nd corrosion occur wht!!n the three essential in· 
·redients interact: oxygen. metal and mo1swre, (H20). The 
>eta/ prollides lhe electrons to sa&sly oxygen's cralling for 
lectrons. Moisture is needed to provide tht!! pathway of efec· 
on lnlnsfer from iron to oxygen. The most common way of 
revenbi1g automotive corrosion is to apply a barrier between 
xygen and the metal. Th1s is why we paint automobiles. The 
amt is a suitable barrier. When the metal loses paint or is 
·completely pamted corrosion begins and continues unril all of 
•e metal is converted to an qxide or rust. Extra barriers have 
een develOped such as undercoa&ngs. rustprooling and paint 
~alants; but they are effec11ve only as long as they insulatt~the 
eta/ from oxygen and water. Paint, rustproofing and sealants 
·e known as dH!Iectncs (not permitting electron rranslet; . As 
ng as these di-elecrncs are on place wrthout any small breaks, 
ack.s or crev1ces. mcks. scratches or stone chtps, Ctle auto· 
oove body has a fa, chance of survrving the envtronmenr. 
)Wever, in the real world, a constant attack is underway to 
·eak down these barners. Once broken. the bamers perrmt 
e migration ol electrons /rom lfOn over a mots/ pathway to 
ygen- the result is rust and corrOSton. Rust Evader provides 
source of free electrons tl'lat interleres wrth the migrahon ana 
•upling ol ferrous metal electrons wtrh oxygen -reducmg the 
'rrOS/on rate. 
•p•citive Discharge Oxidation Interference "COOl" 
~ce automobiles are produced essenually totally coated wrth 
01-electnc bamer of pamr and rustprooling. rhe need to 
otect breaks m these bamers 1s of s1gmfrcanr tmponance. The 
tstEvaaer forces the 1mpressed electrons to escape or exit ar 

the very s11e wnere me bamerhas broken downorwom awi! 
"COOl" effect. AustEvaaer only worl<s wnere and wnen 
needed. Th1s is accomplished by pump1ng excess electron: 
ro the car body creating a condenser effect (when the 
elecllic is essentJally intact) between the car body ana 
RustEvaaer anodes. Electrons repel each other resultmc 
their desire to retum to a rnDrT: positive home (anodes ~ 
atmosphere). In tl'leir escape from the automotive body t 
breaks or pores in the di-electric coatings, these impres! 
electrons interlere with the rusting process and retard 
rusting at local corrosion sites. There are variables that ell 
this interlering process: the oomposition of f!le· metal, the I) 
and concentration of the electrolyte, temperature and hiJmia 

Generally speaking, increases in humidity and moisture 
creases the rate and quantity of electron escape. Howev 
even when the relative humidity is very low electrons will Ire. 
escape into the atmosphere. The impressed electrons esc a 
in rwo wa)IS: by displacing otller e1«t1ons ana by direct m 
vidual movement. If a continuous electro/yfe exists (suctl 
complete submersion in salt water) between rhe breaks in r 
coating on the car body and anodes, displacing electrons •· 
move from the negative car body to the posittve anode. In r: 
condition the greatest ttJSI retardation effect will exist. Ru 
Evader worl<s best where and when it is needed most, unc 
mild conditions. ~promises ·had to be considered m t 
RustEvader design. Therefore, complete interference or. t 
rusting process cannot be ·expected but rust retardaoor. 
dramatically demonstrated. 

Unlbody construction and modem autobody panel desigr 
extremely vulnerable to corrosion: therefore, they are natur< 
presented to the consumer for use in a totally coated (pamte 
form. RustEvader has been designed to assist in the care 
mamtenance program by retardinp corrosion at breaks in t 
coating. The smaller the break, the more concentrated r 
RustEvader effect. Most of /he protection is provided at : 
penmeter (interlace) of the paint and the abrasion. Therelc 
components such as exhaust systems ana suspens1on cc 
ponenrs, whtch are normally not coated, are nor protectt 
Body panel abrasions are not normally neglecteC! Dy lh 
owners and are repainted (coated) soon alter a braided. tne 
fore. the AustEvader was designed to assist the owner wr.c 
consc1ous of careful maintenance. 

You w~nt your ur to took good while you·re dnvmg tl. wr. 
you are ready to sell or trade it arid paroculany if you dec1ae 
g1ve the car a major ovemaul. II you lease a car. you • 
responsible to maintain a cerTain cosmeuc standard or pa _. 
penalty. 

RusiEv~der was designea tor people who care aoour tr 
car and understand the value of careful maintenance and eli 
on their pocketbook. RustEvader wants your car to tast 2 

mamtain its maxrmum value. 

Rutt Evader· 
CDOf '• RustEvader Corp. 

1513 11th Avenue P.O. Box 351 
Altoona, PA 16603 

800·458.·3474 in PA 814-944·8700 
Copyright 1989 Rus/Evader Corp. Exhibit G Pa~c: ,: : 
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DECISION AND ORDER 

The Commission having heretofore issued its complaint charging 
David F. McCready (hereinafter "respondent") and RustEvader 
Corporation with violation of Section 5 of the Federal Trade 
Commission Act, as amended, and respondent having been served 
with a copy of tha.t complaint, together with a notice of contemplated 
relief; -and 

· Respondent, his attorney, and counsel for the Commission having 
thereafter executed an agreement containing a consent order, an 
admission by the respondent of all the jurisdictional facts set forth in 
the complaint, a statement that the signing of said agreement is for 
settlement .purposes only and does not constitute an admission by 
respondent that the law has been violated as alleged in such 
complaint, or that the facts alleged in such complaint, other than · 
jurisdictional facts; are true, and waivers and other provisions as 
required by the Commission's Rules; and 

The Secretary of the Commission having thereafter withdrawn 
this matter from adjudication in accordance with Section 3.25(c) of 
its Rules; and 

The Commission having considered the matter and having 
thereupon accepted the executed consent agreement and placed such 
agreement on the pub~ic record for a period of sixty (60) days, and 
having duly considered the comments received, now in further 
conformity with the procedure prescribed in Section 3.25(f) of its 
Rules, the Commission hereby makes the following jurisdictional 
findings and enters the following order: 

. . 

1. RustEvader Corporation, alk/a Rust Evader Corporation, 
sometimes d/b/a REC Technologies(REC)is a corporation organized, 
existing, and doing business under and by virtue of the laws of the _ 
State of Pennsylvania, with its office and principal place of business 
located at 1513 Eleventh A venue, Altoona, Pennsylvania. · 

Respondent David F. McCready has been an owner, officer and 
director of said corporation. At times material to the complaint 
herein, he · formulated, directed, and controlled the policies, acts, and 
practices of said corporation. His address is RD 4 Box 92 B, Altoona, 
Pennsylvania. 

2. The Federal Trade Commission has jurisdiction of the subject 
matter of this proceeding and of the respondent, and the proceeding 
is -in the public interest. 
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ORDER 

DEFINITIONS 

For the purposes of this order, the following definitions shall . 
apply: . · 

A. "Electronic corrosion control device" shall mean any device 
or mechanism that is intended, through the use of electricity, static or 
current, to control, retard, inhibit or reduce corrosion in motor 
vehicles. 

B. :"Rust Evader" shall mean the electronic corrosion control 
--device sold under the trade names Ru~t Evader, Rust Buster, Electro­
Image, Eco-Guard, and any other substantially similar product sold 
under any trade name. 

C. "Competent and reliable scientific evidence" shall mean tests, 
analyses, research, studies, or other evidence, based on the expertise 
of professionals in the relevant area, that has. been conducted and 
evaluated in an objective manner by persons qualified to do so, using 
procedures generally accepted in the profession to yield accurate and 
reliable results. 

I. 

It is ordered, That respondent David F. McCready, individually 
and as an officer ofRus.tEvader Corporation, directly or through any 
corporation, subsidiary, division or other device, in connection with. 
the manufacturing, packaging, labeling, advertising, promotion, 
offering for sale, sale, or distribution of the Rust Evader, in or 
affecting commerce, as "commerce" is defined in the Federal Trade 
Commission Act, shall forthwith cease and desist from representing, 
in any manner, directly or by implication, that suqh product is 
effective in preventing or substantially reducing corrosion in motor 
vehicle bodies. 

II. 

It is further ordered, That respondent David F. McCready, 
individually and as an officer ofRustEvader Corporation, directly or 
through any corporation, subsidiary, division or other device, in 
connection with the manufacturing, packaging, labeling, advertising, 
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promotion, offering for sale, sale, or distribution of any product for 
use in motor vehicles in or affecting commerce, as "commerce" is 

. defined in the Federal Trade Commission Act, shall forthwith cease 
and desist from making any representation, directly or by implication, 
concerning the perfonnance, efficacy or attributes of such product 
unless such representation is true and, at the time such representation 

· is made, respondent possesses and relies upon competent and reliable 
. evidence, which, when appropriate, must be competent and reliable 
scientific evidence, that substantiates the representation. 

III. 

It is further ordered, That respondent David F. McCready, 
individually and as an officer ofRustEvader Corporation, directly or 
through any corporation, subsidiary, division or other device, in 
connection·with the manufacturing, packaging, labeling, advertising, 
promotion, offering for sale, sale, or distribution of any product for 
use in motor vehicles in or affecting commerce, as "commerce" is 
defined in the Federal Trade Commission Act, shall forthwith cease 
and desist from misrepresenting, in any manner, directly or by 
implication, the existence, contents, validity, results, conclusions, 
interpretations or purpose of any test, study, or survey. 

IV. 

It is further ordered, That respondent David F. McCready, 
individually and as an officer ofRustEvader Corporation, directly or 
through any corporation, subsidiary, division or other device, in 
connection with the manufacturing, packaging, labeling, advertising, 
promotion, offering for sale, sale, or distribution of any product for 
use in motor vehicles in or affecting commerce, as "commerce" is 
defined in the Federal Trade Commission Act, shall forthwith cease 
. and desist from misrepresenting, in any manner, directly or by 
implication, that any demonstration, picture, exp_eriment or test 
proves, demonstrates or confirms any material quality, feature or 
merit of such product. 

v. 

It is further ordered, That respondent David F. McCready, 
individually and as an officer ofRustEvader Corporation, directly or 
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through any corporation, subsidiary, division or other device, in 
connection with the manufacturing, packaging, labeling, advertising, 
promotion, offering for sale, sale, or distribution of the Rust Evader 
in or affecting commerce, as "commerce" is defined in the Federal 
Trade Commission Act, shall forthwith cease and desist from 
employing the terms Rust Evader or Rust Buster in conjunction with 
or as part of the name for such product or the product logo. 

VI. 

It is further ordered, That respondent David F. McCready, 
individually and as an officer ofRustEvader Corporation, directly or 
through any corporation, subsidiary, division or other device, in 
connection with the manufacturing, packaging, labeling, advertising, 
promotion, offering for sale, sale, or distribution of any consumer 
product in or affecting commerce, as "commerce" is defined in the 
Federal Trade Commission Act and actually costing the consumer 
more than five dollars ($5.00), shall forthwith cease and desist from 
conditioning any written or implied warranty of such product on the 
consumer's purchase or use, in connection with such product, of any 
article or service (other than ~rticle or service provided without 
charge under the terms of the warranty) which is identified by brand, 
trade, or corporate name. 

VII. 

It is further ordered, That · respondent David F. McCready, 
individually and as an officer of RustEvader Corporation, his 
successors and assigns, shall be. liable for consumer redress in the 
amount of two hundred thousand dollars ($200,000.00) as provided 
herein: 

A. Not later than five (5) days from the date this order becomes 
final, respondent shall deposit into an escrow account to be 
established by the Commission for the purpose of receiving payment 
due under this order ("Commission escrow account"), the sum of two 
hundred thousand dollars ($200,000.00). 

B. Provided however, that if, at the time this order becomes fmal, 
respondent has not completed the sale of respondent's property known 
as RD 4 Box 92B, Altoona, Pennsylvania, then respondent shall 
deposit, into the Commission escrow account, not later · than five 
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(5)days from the date this order becomes final, the sum of forty 
thousand dollars ($40,000.00). Respondent shall deposit the 
remaining one hundred sixty thousand dollars ($160,000.00) into the 
Commission escrow account upon the sale of respondent's property 
known as RD 4 Box 92B, Altoona, Pennsylvania at the time of the 
sale of said property or six months from the date that this order 
becomes final, whichever first occurs. Respondent shall provide 
security for the one hundred sixty thousand dollars ($160,000-.-00) by 
means of a mortgage on the property known as RD 4 Box 92B, 
Altoona, Pennsylvania. Such mortgage shall be in a form, and shall 
be entered into by such date as agreed to by the parties, but no later 
than five ( 5) days from the date this order becomes final. 

C. In the event of any default in payment to the Commission 
escrow account, which default continues for more than ten (10) days 
beyond the date of payment, respondent shall also pay interest as 
computed under 28 U.S.C. 1961, which shall accrue on the unpaid 
balance from the date of default until the date the balance is fully 
paid. 

D. The funds deposited by respondent in the Commission escrow 
account, together with accrued interest, shall, in the discretion of the 
Commission, be used by the Commission to provide direct redress to 
purchasers of the Rust Evader in connection with the acts or practices 
alleged in the complaint, and to pay any attendant costs of 
administration. If the Commission determines, in its sole discretion, 
that redress to purchasers of this product is wholly or partially 
impracticable or is otherwise unwarranted, any funds not so used 
shall be paid to the United States Treasury. Respondent shall be 
notified as to how the funds are distributed, but shall have no right to 
contest the manner of distribution ·chosen by the Commission. No 
portion of the payment as herein provided shall be deemed a payment 
of any fine, penalty, or punitive assessment. 

E. At any time after this order becomes final, the Commission 
may direct the agent for the Commission escrow account to transfer 
funds from . the escrow account, including accrued interest, to the 
Commission to be distributed as herein provided. The Commission, 
or its representative, shall, in its sole discretion, select the escrow 
agent. 

F. Respondent relinquishes all dominion, control and title to the 
funds paid into the Commission escrow· account, and all leg.al and 
equitable title to the funds vests in the Treasurer of the United States 
and in the designated consumers. Respondent shall make no claim to 
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or demand for return of the funds, directly or indirectly, through 
counsel or otherwise; and in the event of bankruptcy of respondent, 
respondent acknowledges that the funds are not part of the debtor's 
estate, nor does the estate have any claim or interest therein. 

VIII. 

It is further ordered, That for five (5) years after the last date of 
dissemination of any representation covered by this order, respondent 
David F. McCready, or his successors and assigns, shall maintain and 
upon request make available to the Federal Trade Commission for 
inspection and copying: 

- . 

A. All materials that were relied upon in disseminating such 
representation; and · 

B. All tests, reports, studies, surveys, demonstrations or other 
evidence in their possession or control that contradict, qualifY, or call 
into question such representation, or the basis relied upon for such 
representation, including complaints from consumers. 

IX. 

It is further ordered, That respondent David F. McCready shall, 
for a period of ten (1 0) years from the date of issuance of this order, 
notify the Federal Trade Commission within thirty (30) days of the 
discontinuance of his present business or employment and of his 
affiliatiot:I with any new business or employment. Each notice of 
affiliation with any new business or employment shall include the 
respondent's riew business address and telephone number, current 
home address, and a statement describing the nature of the business 
or employment and his duties and responsibilities. 

X. 

It is further ordered, That this order will terminate on October 30, 
2016, or twenty (20) years from the most recent date that the United 
States or the Federal Trade Commission files a complaint (with or -
without an accomp~ying consent decree) in federal court alleging 
any violatio'n of the order, whichever comes later; provided, howe'\ler, 
that the filing of such complaint will not affect the duration of: 
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A. Any paragraph in this order that terminates in less than twenty 
(20) years; 

B. This order's application to any respondent that is not named as 
a defendant in such complaint; and 

C. This order if such complaint is filed after the order has 
terminated pursuant to this paragraph. 

Provided further, that if such complaint is dismiss~d or a federal court 
rules that the respondent did not violate any provision of the order, 
and the dismissal or ruling is either not appealed or upheld on appeal, 
then the order will terminate according to this paragraph as though 
the complaint was never filed, except that the order will not terminate 
between the date such complaint is filed and the later of the deadline 
for appealing such dismissal or ruling and the date such dismissal or 
ruling__is upheld on appeal. 

XL 

It is further ordered, That respondent David F. McCready shall, 
within sixty (60) days after the date of service of this order, file with 
the Commission a report, in writing, setting forth in detail the manner 
and form in which he has complied with this order. 
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MODIFYING ORDER IN REGARD TO ALLEGED VIOLATION OF 
SEC. 7 OF THECLA YTON ACT AND SEC. 5 OF THE 

FEDERAL TRADE COMMISSION ACT 
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Docket C-3569. Consent Order, April11, 1995--Modifying Order, Oct. 31, 1996 

This order reopens a 1995 consent order-- that required the Del Monte Corporation 
and Pacific Coast Producers to terminate the purchase option agreement and 
certain provisions of the supply agreement, and also required respondents to 
obtain Commission approval before acquiring any stocks or assets of a U.S. 
canned fruit manufacturer and before entering into agreements with 
competitor~ -- and this order modifies the consent order by ending DeLMonte's 
obligation to obtain Commission approval before making certain acquisitions 
or entering into certain marketing agreements and co-pack arrangements. The 
Conunission substituted the prior-approval requirement with a requirement 
that Del Monte provide to the Commission prior notice of the specified 
transactions. 

ORDER REOPENING AND MODIFYING ORDER 

On May 24, 1996, Del Monte Foods Company and its wholly­
owned subsidiary Del Monte Corporation ("Del Monte"), respondents 
named in the consent order issued by the Commission on April 11, 
1995, in Docket No. C-3569 ("order"), filed a Petition To Reopen and 
Modify Consent Order ("Petition") in this matter: On October 3, 
1996, Pacific Coast Producers ("PCP"), a respondent subject to the 
requirements of paragraphs VII and VIII of the order, · filed a 
Statement In Support of Petition to Reopen and Modify Consent 
Order ("Statement"). Del Monte and PCP ("respondents"), in their 
Petition and Statement, respectively, ask that the Commission reopen 
and modify the order pursuant to Section 5(b) of the Federal Trade 
Commission Act, 15 U.S.C. 45(b), and Section 2:51 of the 
Commission's Rules of Practice and Procedure, 16 CFR 2.51, and 
consistent with the Statement of Federal Trade Commission Policy 
Concerning Prior Approval And Prior Notice Provisions, issued on 
June 21, 1995 ("Prior Approval Policy Statement").1 Del Monte's 
Petition requests that the Commission reopen and modify the order 
to remove the prior approval requirements and replace them with 
prior notice requirements by deleting paragraphs III, VI.A and VII in 

1 ' 
60 Fed. Reg. 39,745-47 (Aug. 3, 1995); 4 Trade Reg. Rep. (CCH) ~ 13,241. 


