568 ~  FEDERAL TRADE COMMISSION DECISIONS
Complaint 124 F.T.C.
IN THE MATTER OF

BLUE CORAL, INC., ET AL.

CONSENT ORDER, ETC., IN REGARD TO ALLEGED VIOLATION OF
SEC. 5 OF THE FEDERAL TRADE COMMISSION ACT

Docket 9280. Complaint, July 12, 1996--Decision, Dec. 9, 1997

This consent order prohibits Blue Coral, Inc., Blue Coral - Slick 50, Inc., and Blue
Coral - Slick 50, Ltd., successors-in-interest to Quaker State - Slick 50, Inc.,
Slick 50 Management, Inc., Slick 50 Products Corp. and Slick 50 Corp.,
among other things, from making any claims about the performance, benefits,
efficacy, attributes or use of any engine treatment, oil additive, or Slick 50
engine lubricant, unless the companies possess and rely on competent and
reliable evidence to substantiate the claims. In addition, it prohibits the
companies from claiming that any other Slick 50 motor vehicle lubricant
reduces wear on a part, extends the part’s life, lowers engine temperature,
reduces toxic emissions, increases gas mileage or increases horsepower, unless
they can substantiate the claim. The respondents also will be required to notify
resellers of the product about the settlement with the Commission and the
restrictions on advertising claims. Finally, the consent order holds open the
option that the Commission may seek consumer redress.

Appearances

For the Commission: Lawrence Hodapp, Robert Frisby, Jonathan
Cowen and Laura DeMartino.

For the respondents: William MacLeod, Collier, Shannon, Rill &
Scort, Washington, D.C.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Quaker State - Slick 50, Inc., a corporation; Slick 50 Management,
Inc., a corporation; Slick 50 Products Corp., a corporation; and Slick
50 Corp., a corporation, or their predecessors-in-interest
("respondents"), have violated the provisions of the Federal Trade
Commission Act, and it appearing to the Commission that a
proceeding by it in respect thereof would be in the public interest,
alleges:

PARAGRAPH 1. Respondent Quaker State - Slick 50, Inc.
("Quaker State - Slick 50"), is a Delaware corporation, with its office
and principal place of business located at 1187 Brittmoore Road,
Houston, Texas 77043. Quaker State - Slick 50 is a holding company
for Slick 50 Management, Inc., and is the successor-in-interest to
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Slick 50, Inc., which was merged with and into Quaker State - Slick
50 on July 11, 1995.

Respondent Slick 50 Management, Inc. ("Slick 50 Management"),
is a Delaware corporation, with its office and principal place of
business located at 1187 Brittmoore Road, Houston, Texas. Slick 50
Management is a wholly-owned subsidiary of Quaker State - Slick
50, and is a holding company for Slick 50 Products Corp., Slick 50
Corp., and the "Slick 50" trademark.

Respondent Slick 50 Products Corp. ("Slick 50 Products") is a
Delaware corporation, with its office and principal place of business
located at 1187 Brittmoore Road, Houston, Texas Slick 50 Products
is a wholly-owned second-tier subsidiary of Quaker State - Slick 50.

Respondent Slick 50 Corp. is a Delaware corporation, with its
office and principal place of business located at 1187 Brittmoore
- Road, Houston, Texas Slick 50 Corp. is a wholly-owned second-tier
subsidiary of Quaker State - Slick 50.

PAR. 2. Respondents have manufactured, advertised, promoted,
offered for sale, sold and distributed various aftermarket motor oil
additives (sometimes referred to as engine treatments) known by the
product name Slick 50 to consumers. These products consist
primarily of particles of the polymer polytetrafluoroethylene
("PTFE") suspended in a fully formulated motor oil.

PAR. 3. The acts and practices of respondents alleged in this
- complaint have been in or affecting commerce, as "commerce" is
defined in Section 4 of the Federal Trade Commission Act.

PAR. 4. Respondents have disseminated or have caused to be
disseminated advertisements for Slick 50, including, but not
necessarily limited to, the attached Exhibits A-I. These
advertisements contain the following statements and visual
depictions:

A. A television advertisement for Slick 50:
Video: Key starting the ignition followed by metal file and metal rope grinding
together.
Announcer: Every time you cold start your car without Slick 50 protection, metal
grinds against metal in your engine.
Video: A key turning the ignition accompanied by sound of metal grinding.
Announcer: With each turn of the ignition you do unseen damage, because at cold
start-up most of the oil is down in the pan.
Video: Shows a box of Slick 50, and then shows a bottle of Slick 50 being poured
into a funnel.
Amnouncer: But Slick 50's unique chemistry bonds to engine parts. It reduces wear
up to 50% for 50,000 miles.
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[Super: Proven by Independent Lab Tests.]
Video: A large heavy ball is dropped down onto the car and demolishes it.
Announcer: So get Slick 50, while there's still time.
Video: Shows three different boxes of Slick 50 and then shows the demolished car.
Announcer: Slick 50's engine formula, the world's number one selling engine
treatment.
[Super: Advanced Technology/Street Smart Science.] (Exhibit A)

B. A television advertisement for Slick 50:
Video: Family is in a cemetery watching a car fall into a grave.
Announcer: There is nothing quite so tragic as an untimely loss.
Video: A bottle of Slick 50 is poured into a funnel.
Announcer: So protect the life of your car's engine with Slick 50.
[Super: Advanced Technology/Street Smart Science.]
The world's number one selling engine treatment. (Exhibit B)

C. A radio advertisement for Slick 50:
Experts say up to 80% of engine wear takes place at start-up. They explain it this
way... when you first start your car, the oil is down in the oil pan. It's a good ten
seconds before it starts working again. Ten seconds of harsh, metal-to-metal wear.
Slick 50 Engine Formula protects against that wear... by bonding the slipperiest
stuff ever invented directly to those wear points. A special chemical package makes
it happen... and nobody else has it.
So when you start your engine, Slick 50 is on the job even when your oil isn't. If
you're serious about fighting wear, give your engine what it takes. Slick 50 Engine
Formula. (Exhibit C)

D. A promotional brochure for Slick 50:
LUBRICATION AND TODAY'S ENGINES

" Today's engines are marvels of modern engineering...But there's a downside

to this new technology. As operating conditions become more extreme, your motor
oil can lose its ability to effectively lubricate the engine...it becomes obvious that
under many conditions, even modern motor oil formulations may not provide the
anti-wear protection you need.

WHAT IT TAKES IS SLICK 50 AUTOMOTIVE ENGINE FORMULA

Slick 50 Automotive Engine Formula is a technologically advanced automotive
engine treatment that protects critical engine parts against wear...at start-up and
through thousands of miles of punishing stop-and-go driving. Its unique and
effective protection lasts through dozens of oil changes, for 50,000 miles. That's
what it takes...and here's what it does.

* Reduces engine wear up to 50%

* Provides protection during crucial start-up period

* Protects during high-temperature, high-stress conditions

* Protection lasts for 50,000 miles

If you have Slick 50, what you have is a protective coating of PTFE bonded on
there. (Expert endorser)

What makes Slick 50 Automotive Engine Formula different is an advanced
chemical support package designed to bond a specially activated PTFE to the metal
in your engine. (Exhibit D)

E. Slick 50 product packaging:

PROVEN PROTECTION
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At Start-Up: Slick 50 Automotive Engine Formula is best known for providing
wear protection at start-up. In one tightly controlled sequence of start-stop tests
conducted by a renowned independent testing laboratory, engines treated with Slick
50 showed a full 42 percent less wear on the piston rings than identical untreated
engines. (See Chart 1)

- Claﬁns for Slick 50 Automotive Engine Formula are verified through these and
other independent laboratory tests conducted at nationally recognized facilities
monitored by the American Society for Testing and Materials (ASTM).

BENEFITS SHOWN IN INDEPENDENT TEST PROGRAMS
Reduces engine wear up to 50%
Provides protection at start-up
Protects in high temperature, high-stress conditions
Protects for 50,000 miles. (Exhibit E)
F. Slick 50 product packaging:
SLICK 50[.] THE ENGINE LIFE EXTENDER .
SLICK 50 ADVANCED FORMULA ENGINE TREATMENT].] Extends Engine
Life... .
Reduces friction, heat & wear

" Since Slick 50 was first developed more than 15 years ago, it has been tested
more than any other engine treatment. It's been proven to work.

WHY SLICK 50 IS BETTER PROTECTS BETTER THAN ORDINARY MOTOR
OIL START UP PROTECTION ‘
When you turn off your engine, virtually all your motor oil drains down into
the pan, leaving critical parts unprotected. After a few hours, when you turn the
key and drive, metal grinds against metal. This is when up to 80 percent of all
engine wear occurs. THERE'S ONE SOLUTION. Slick 50's unique formula . . . is
proven to bond to vital engine parts, protecting them better than ordinary motor oil.

MAKES ENGINES LAST LONGER

Less heat and wear on critical parts means better long term performance and
cooler running. This lowers your risk of costly engine repairs, rebuilds, and
expensive breakdowns.
PROVEN THE BEST )
50,000 MILE ENGINE WEAR TEST. . .
41% LESS WEAR ON TOP ROD BEARINGS

Industry recognized lab tests in real engines, under real operating conditions,
prove Slick 50 significantly reduces wear for 50,000 miles. Slick 50 is the only
engine treatment to have tested, passed and published the results of these stringent
tests. (Exhibit F)

G. Slick 50 promotional brochure:
Count on Slick 50 to:
* Reduce engine wear at start-up.
* Lower engine temperature by reducing friction.
* Improve horsepower.
* Increase gas mileage.
* Reduce toxic emissions.
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Military specifications are MIL-L-2104-C MIL-L-46152-A.
TEST RESULTS CONFIRM MORE THAN 50% WEAR REDUCTION

it's performed in U.S. Government vehicles.
(Exhibit G) (English language) and (Exhibit H) (Spanish language)

H. Slick 50 Home Page on Internet
("http://www.slick50.com"):
Slick 50 Automotive Engine Formula significantly reduces wear on critical engine
parts:
* Protects the engine at start-up, when substantial engine wear occurs.
* Reduces wear on engine parts operating under conditions of boundary lubrication
(that is, making metal-to-metal contact), including the first and second piston rings.
* Reduces engine wear by up to 50 percent for 50,000 miles.
* Long term, by reducing engine wear, Slick 50 Automotive Engine Formula can
contribute to lower maintenance and repair costs and to extended engine life. By
reducing ring wear, it also has the potential to reduce automotive emissions.
(Exhibit I) '

PAR. 5. Through the use of the statements and visual depictions
contained in the advertisements and promotional materials referred to
in paragraph four, including, but not necessarily limited to, the
advertisements and promotional materials attached as Exhibits A-I,
respondents have represented, directly or by implication, that:

A. Automobile engines generally have little or no protection from
wear at or just after start-up unless they have been treated with Slick
50. ‘

B. Automobile engines commonly experience premature failure
caused by wear unless they are treated with Slick 50.

C. Slick 50 coats engine parts with a layer of PTFE.

D. Slick 50 meets military specifications for aftermarket motor oil
additives.

PAR. 6. In truth and in fact:

A. Automobile engines generally do not have little or no
protection from wear at or just after start-up, regardless of whether
they have been treated with Slick 50. Most automobile engines
achieve adequate oil flow soon after start-up. Even prior to full oil
flow, most automobile engines using the grade and weight of motor
oil recommended in the owner's manual and changed at the
recommended intervals are adequately protected against wear.

B. It is uncommon for automobile engines to experience
premature failure caused by wear regardless of whether they are
treated with Slick 50. Engine wear, including wear at or just after
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start-up, is insufficient to cause engine failure within the life of most
automobiles, when owners use the grade and weight of motor oil
recommended in their owner's manual and change the oil at
recommended intervals.

C. Slick 50 does not coat engine parts with a layer of PTFE.

D. Slick 50 does not meet military specifications for aftermarket
motor oil additives.

Therefore the representations set forth in paragraph five were, and
are, false and misleading.

PAR. 7. Through the use of the statements and visual depictions
contained in the advertisements and promotional materials referred to
in paragraph four, including, but not necessarily limited to, the
advertisements and promotional materials attached as Exhibits A-I,
respondents have represented, directly or by implication, that:

A. Compared to motor oil alone, Slick 50:

. Reduces engine wear.

. Reduces engine wear by more than 50%.
. Reduces engine wear by up to 50%.

. Reduces engine wear at start-up.

. Extends the duration of engine life.

. Lowers engine temperatures.

. Reduces toxic emissions.

. Increases gas mileage.

. Increases horsepower.

0O 2 ON W W=

Nel

B. One treatment of Slick 50 continues to reduce engine wear for
50,000 miles. '

C. .Slick 50 has been used in a significant number of U.S.
Government vehicles.

PAR. 8. Through the use of the statements and visual depictions
contained in the advertisements and promotional materials referred to
in paragraph four, including, but not necessarily limited to, the
advertisements and promotional materials attached as Exhibits A-I,
respondents have represented, directly or by implication, that at the
time they made the representations set forth in paragraphs five and
seven, respondents possessed and relied upon a reasonable basis that
substantiated such representations.
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PAR. 9. In truth and 'in fact, at the time they made the
representations set forth in paragraphs five and seven, respondents did
not possess and rely upon a reasonable basis that substantiated such
representations. Therefore, the representation set forth in paragraph
eight was, and is, false and misleading.

PAR. 10. Through the use of the statements and visual depictions
contained in the advertisements and promotional materials referred to
in paragraph four, including, but not necessarily limited to, the
advertisements and promotional materials attached as Exhibits A-I,
respondents have represented, directly or by implication, that:

A. Tests prove that, compared to motor oil alone, Slick 50:

1. Reduces engine wear by more than 50%.
2. Reduces engine wear by up to 50%.
3. Reduces engine wear at start-up.

B. Tests prove that one treatment of Slick 50 continues to reduce
engine wear for 50,000 miles.

PAR. 11. In truth and in fact:
A. Tests do not prove that, compared to motor oil alone, Slick 50:

1. Reduces engine wear by more than 50%.
2. Reduces engine wear by up to 50%.
3. Reduces engine wear at start-up.

B. Tests do not prove that one treatment of Slick 50 continues to
reduce engine wear for 50,000 miles.

Therefore the representations set forth in paragraph ten were, and are,
false and misleading.

PAR. 12. The acts and practices of respondents as alleged in this
complaint constitute unfair or deceptive acts or practices in or
affecting commerce in violation of Section 5(a) of the Federal Trade
Commission Act.
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EXHIBIT A

Key starting the ignition folliowed by
metal rod and metal rope grinding
together.

Every time you cold start your car
without Slick 50 protection, metal
grinds against metal in your engine.

A key turning the ignition accompanied
by sound of metal grinding.

With each turn of the ignition you do
unseen damage, because at cold start-up
most of the oil is down in the pan.
Shows a box of Slick 50, and then shows
a bottle of Slick 50 being poured into a
funnel.

But Slick 50's unique chemistry bonds to
engine parts. It reduces wear up to 50%
for 50,000 miles.

[Super: Proven by Independent Lab
Tests.]

A large heavy ball is dropped down onto
the car and demolishes it.

So get Slick 50, while there’s still
time.

Shows three different boxes of Slick S0
and then shows the demolished car.

Slick 50's engine formula, the world’s
number one selling engine treatment.
{Super: Advanced Technology/Strest Smart
Science.} ’
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EXHIBIT B

Family is in a cemetery watching a car

Video:
fall into a grave.

Announcer: There is nothing quite so tragic as an
untimely loss.

Video: A bottle of Slick 50 is poured into a
funnel. )

Announcer: So protect the life of your car’s engine

with Slick 50. )
[Super: Advanced Technolgy/Street Smarc
Science =T

The world”’s number one:seliing engine
treatment.
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EXHIBITC

Pauli,Harvey #2
160 Radio
Appreved, 2M 3/17/93

PAUL HARVEY:

If vou’'re one of the millions of Arﬁericans who believe in
taking good care of your car, chances are you've heard about
a product called Slick 50 Engine Formula. Slick 30 was
developed to help reduce wear in automobile engines. Over

the past few years, it's become something of a phenomenon.
v >

Why? Because it warks. It does just what it says it does. It
reduces engine wear, zspeciallv during start-up. EXperts sav
up 0 80% of engine waar takes place at start-up. They
explain it this way... when vou first start your car, the oil is
down in the oil pan. If’s a good t2n seconds before it starts

. working again. Ten szconds of harsh, metai-to-metal wear,
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EXHIBITC

Paul Harvey #2 - page 2

Slick 50 Engine Formula protects against that wear... by
bonding the slipperiest stuff ever invented directly to those
wear points. A special chemical package makes it happen...

and nobody else has it.

So when you start your engine, Slick 50 is on the job even
when your oil isn’t. If you're serious about fighting wear,

give vour engine what it takes. Slick 50 Engine Formula.

........
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EXHIBIT D

R
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EXHIBITD
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EXHIBITD

THE 50,000 MILE MARATHON
While some other products claim to protect for 50,000 miles,
Slick 50 Automotive Engine Formula is the only product we
know of that has actually been tested for 50,000 miles. ldentical
engines were used ~ half reated with Slick 50 Automotive Engine
Formula and half lubricated only with a premium grade, multi-
viscosity motos oil as recommended by the engine manufacturer.

The oil was changed every 3,000 miles in all engines; no
addivional engine treatment was added. After 50,000 miles, tests
confirmed that Slick 50 proieclion stayed oa the job through moge
than fifieen oil changes, long afier the original treatment.

Both the trealed and untrealed engines were also tested for wear
on the sod end bearings. On the engines treated with Stick S0
Chan | Automotive Engine

. Formula.. the top lra]l'of
41% LESS WEAR  c s whichubes
O ROD BEARINGS

most of the wear-inducing
load - showed 41 percent
less wear than bearings
from the untreated
engines! 41 percent less
wear is an impressive
figure by any standards ~
even our own.

W oS

W (055
090 ss 3613 ANS

BVEKAGE METAL LOSS ON RGD
BEARINGS ﬂf'lk 50,000:MILES;

ty Crrprnation, The company’s involvement in racing ranges from
NHRA, meneseles and ofhene powerboats. Aided by aur owa
e the ok amd i the shap, where engines us' irnl o

START-UP TESTING: DON‘T TRY THIS AT HOME
Slick 50 Automotive Engine Formula is best known for
providing wear protection at stant-up, and no claim jias been
tested more thoroughly ot rigorously. As in other tests,
identical V-6 engines were used - half ueated with Stick 50
Autoniotive Engine Formula and half not. All engines wese
started, idled and thea run for wa minutes at the equivalent of
50 mph. This was Chari 2

repeated 330 imes. .
Then the oil and oit 42% LESS WEAR
ON PISTON RINGS

filter were changed and
the engines were run
anothet four hours a1 70 'qm.% I
mph to flush them out. jranyehs

The oil was then - i
drained from all engines
and the oil filters

gemoved. The engines

_were thea staned 500
times - with no oil in

:them at alll Remember,

- like the unueated
engines, those reated
with Siick 50 Automo-
tive Engine Formula had
been Nushed out with motor oil before the dry-Stan tests were mun.
Afier the engines had been dry started 500 times, the

engines Lreated with Slick 50 Automotive Engine Formula

showed a full 42 percent less wear on the piston rings!

W ms
s e
et

AVERAGE METAL LOSS ON
PISTON RINGS AFVER ERGINE
START TESY SEQUENCE

The ungoing Slick SO Prodis v Testn
« Pragram includes long distunce dioit
under rigorous operating condivons.
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EXHIBITE

wesLOB. Had

- Js‘[v}f’“?g{_‘g‘w
Ntk Al

$3.00 off the purchase

price of Slick 50°

Automotive Engine Formula™
See inside for detaiks. Offer expires March 31, 1995

 =§ 1w

- butomatice [ngine Formula for . - -. ' -

20 pevieni SFek:S0-
e 1 shale réds 5 O

AUTOMOTIVE
EWGHIE FORRIBL A"
Proven Protection at Stait-up
aind for 50,000 Mile

o mu'uuqnlzrsdlll:ﬁ ; itk of Pet dnnlﬁ@mrn', Inc, e y s
o s fremed 1o $'ck iﬂ;m '(mgn’i:l'mn vl 3 e I u-s. OUART (-946 I“er)

R
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EXHIBITE

£
| 53 00 MAIHN R[SATE ON SlICK 50' !
AUTOMOTIVE ENGINE FORMULA" i
. Pwdhere | quert of SOk 5om-.mniqb.ru-k-dmms3.oo
- To raueive o chack for yoer roquest yeu mest indude the (olewieg:
1. This erigizad relbate cortific
. 2. Dated eriginal rocelpt with Shck 50 Artsmetive fagiae Fa—h shewlng
1he retedl prics snd porchess date drded. Viddyup-m-dﬂm
- Aogust 15, 1994 wod March 31, 1995,
1 Pree! -lmmh-mhu-hmususnmmw-
luﬂhlh-ﬁnnm rebete

Sl
| Clito.... -
N Shck 50 Autemativa Engine Formud is o proprietary blend of five mumhmﬂy
formulated themical compounds. Working together, they help bond o speciclly

8 processad PTFE 1o the meicl in yowr engine, which provides maximum peotection
from od change te of chonge lor 50,000 mides.

h(swﬁwwwmwummldhmh lnnnmlbe'bon&d
i 10 onry surfoxs by ordinay methods. However, the method used by Slik 50
Automative Engine Formula is for from ordinary.

Most engine ireognents are little mora then PTFE and motor ofl. {Some doa’t
contoin ony FIFEW oll1) What makes Slick S0 Automotive Engine Formula
different is o chemio! support packoge designed 1o help spetiofly activated PTFE
bond 1o the metel in your engine, so A doesn't droin qway with you nexl o
change. No other product hes Stick 50 Automotive Engine Formula’s chemistry, and
that's why no other produci con pravida ifs unique profection.

And that's why H's the #1. selfing sngine trectment in the world.

e

el alg SUCE 50 ClenS oy
FEATURES )

Premium muisi-visconity Suppons 3 wide sanety of motor ails.
camer il lemperatures and dnving condinions.

Specially sizal clectron beam | Maaimizey bunding with the inctal. Enswres
acisated PTFE panicies Ihat the PTFE goes where it"s supposed 10
and sy Uvre,

Enwres thas the PTFE will nux settle out in
1he ol pan. and prevenns clumping, No
haking necensary Just pous 1t 16 and you're
ready 10 go.

Collowdal suspenyion chemistry

Mazimizes the efficiency of the bonding

Surfxce preparation chemisiry
- procens.

Process suppon chemniry Promotes and facuiaies vaeraction bawes
. - | PTFE 2 mewal. Emares iha prosacuion wilh
st for 50.000 mkes

W Protedts:for 50, 000 mile's ..
8 Vil ng Ing ail fle - Al : "-"': e 41301032 0893
= . . i ’ Hgh Prfurmases Erpo Farmia™

5 . - . . B : "oy Foul Syomm Formde™
- . TN IRt sreben e 04
40% LESS WEAR 41% LESS WEAR ON | i~ 1= ="
ON PISTON RINGS @i TOP ROD BEARINGS e o e formaie™®
o : 3 1.4rie S s Farmuia™
’-'Sb?:‘:‘.:".
Puliniirr

THE SLIGE S0
FAET OF
FreabtiCrs
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EXHIBITI
Product Benefits

Slick 50 Automotive Engine Formula significantly
reduces wear on critical engine parts:

e Protects the engine at start-up, when substantial engine

wear occurs.
Reduces wear on engine parts operating under
conditions of boundary lubrication (that is, making
metal-to-metal contact), including the first and second
piston rings.

Reduces engine wear by up to 50 percent for 50,000
miles. ‘ '

Long term, by reducing engine wear, Slick 50
Automotive Engine Formula can contribute to lower

maintenance and repair costs and to extended engine
life. By reducing ring wear, it also has the potential to
reduce automotive emissions.

Eclibid T
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DECISION AND ORDER

The Federal Trade Commission having issued its complaint
charging the predecessor corporations of the respondents named in
the caption hereof with violation of Section 5(a) of the Federal Trade
Commission Act, as amended, and the respondents' predecessors
having been served with a copy of that complaint, together with a
notice of contemplated relief; and

The respondents, their attorneys, and counsel for the Commission
having thereafter executed an agreement containing a consent order,
an admission by the respondents of all the jurisdictional facts set forth
in the complaint, a statement that the signing of said agreement is for
settlement purposes only and does not constitute an admission by
respondents of facts, other than jurisdictional facts, or of violations
of law as alleged in the complaint issued by the Commission.

The Secretary of the Commission having thereafter withdrawn
this matter from adjudication in accordance with Section 3.25(c) of
its Rules; and

The Commission having considered the matter and having
thereupon accepted the executed consent agreement and placed such
agreement on the public record for a period of sixty (60) days, now
in further conformity with the procedure prescribed in Section 3.25(f)
of its Rules, the Commission hereby makes the following
jurisdictional findings and enters the following order:

1. Respondent Blue Coral, Inc. is a corporation organized,
existing and doing business under and by virtue of the laws of the
State of Delaware, with its office and principal place of business
located at 1215 Valley Belt Road, Cleveland, Ohio.

2. Blue Coral-Slick 50, Inc. is a wholly-owned subsidiary of Blue
Coral, Inc., organized, existing and doing business under and by
virtue of the laws of the State of Delaware, with its office and
principal place of business located at 225 E. John Carpenter Freeway,
Irving, Texas.

3. Blue Coral, Inc. is the general partner in Blue Coral-Slick 50,
Ltd., a limited partnership, with its principal office located at 1385
West 2200 South, Salt Lake City, Utah. Its certificate of limited
partnership is filed with the State of Ohio.

4. Blue Coral, Inc., Blue Coral-Slick 50, Inc., and Blue
Coral-Slick 50, Ltd. are successors-in-interest to the four corporations
named as respondents in the Federal Trade Commission's complaint
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against Quaker State - Slick 50, Inc., Slick 50 Management, Inc.,
Slick 50 Products Corp., and Slick 50 Corp.

5. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.

ORDER

* DEFINITIONS
For purposes of this order, the following definitions shall apply:

"Slick 50" shall mean the aftermarket motor oil additive known
as Slick 50 Automotive Engine Formula, Slick 50 Advanced Formula
Engine Treatment, or any Slick 50 trademarked product of
substantially similar composition.

"Motor oil product” shall mean a product for use in conjunction
with or in place of fully formulated motor oil.

"Competent and reliable scientific evidence" shall mean tests,
analyses, research, studies, or other evidence based on the expertise
of professionals in the relevant area that has been conducted and
evaluated in an objective manner by persons qualified to do so, using
procedures generally accepted in the profession to yield accurate and
reliable results.

L

It is ordered, That respondents Blue Coral, Inc. and Blue
Coral-Slick 50, Inc., corporations, and Blue Coral-Slick 50, Ltd., a
limited partnership, their successors and assigns, and their officers,
agents, representatives, and employees, directly or through any
corporation, subsidiary, division or other device, in connection with
the manufacturing, advertising, labeling, packaging, offering for sale,
sale, or distribution of Slick 50, or any substantially similar motor oil
product containing polytetrafluoroethylene (hereinafter "PTFE"), in
or affecting commerce, as "commerce" is defined in the Federal Trade
Commission Act, do forthwith cease and desist from representing, in
any manner, directly or by implication, that:

A. Automobile engines generally have little or no protection from
wear at or just after start-up unless they have been treated with such
product;
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B. Automobile engines commonly experience premature failure
caused by wear unless they are treated with such product; or

C. Such product coats engine parts with a layer of PTFE;
provided however, that this provision shall not prohibit any claim that
relates to chemical or physical reactions between Slick 50 and metal
surfaces of engine parts that is substantiated by competent and
reliable scientific evidence.

II.

1t is further ordered, That respondents Blue Coral, Inc. and Blue
Coral-Slick 50, Inc., corporations, and Blue Coral-Slick 50, Ltd., a
limited partnership, their successors and assigns, and their officers,
agents, representatives, and employees, directly or through any
corporation, subsidiary, division or other device, in connection with
the manufacturing, advertising, labeling, packaging, offering for sale,
sale, or distribution of Slick 50, any other engine lubricating product
used in a motor vehicle and sold under the Slick 50 trademark, or any
engine treatment or oil additive, in or affecting commerce, as
"commerce" is defined in the Federal Trade Commission Act, do
forthwith cease and desist from:

A. Misrepresenting, in any manner, directly or by implication:

1. That such product meets military specifications or the
requirements, standards, or specifications of any other governmental
or private organization; or

2. The existence, contents, validity, results, conclusions, or
interpretations of any test or study.

B. Making any representation, in any manner, directly or by
implication:

1. That, compared to motor oil alone, such product:

a) Reduces engine wear;,

b) Reduces engine wear by more than 50%, by up to 50%, or by
any other specific quantity;

c) Reduces engine wear at start-up;

d) Extends the duration of engine life; or

e) Lowers engine temperatures, reduces toxic emissions, increases
gas mileage, or increases horsepower,
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2. That one or any other number of treatments of such product
reduces engine wear for 50,000 or any other number of miles;

3. That such product has been used in a significant number or any
other number of U.S. Government vehicles; or

4. Regarding the performance, benefits, efficacy, attributes or use
of such product,

unless, at the time of making such representation, respondents possess
and rely upon competent and reliable evidence, which when
appropriate must be competent and reliable scientific evidence, that
substantiates the representation. '

II1.

It is further ordered, That respondents Blue Coral, Inc. and Blue
Coral-Slick 50, Inc., corporations, and Blue Coral-Slick 50, Ltd., a
limited partnership, their successors and assigns, and their officers,
agents, representatives, and employees, directly or through any
corporation, subsidiary, division or other device, in connection with
the manufacturing, advertising, labeling, packaging, offering for sale,
sale, or distribution of any lubricating product used in a motor vehicle
and sold under the Slick 50 trademark, other than any engine
lubricating product, including but not limited to any fuel treatment,
transmission fluid, or brake fluid, in or affecting commerce, as
"commerce" is defined in the Federal Trade Commission Act, do
forthwith cease and desist from making any representation, in any
manner, directly or by implication, that such product:

A. Reduces wear on any motor vehicle part;

B. Extends the duration of any motor vehicle part's life;
C. Lowers engine temperatures;

D. Reduces toxic emissions;

E. Increases gas mileage; or

F. Increases horsepower,

unless, at the time of making such representation, respondents possess
and rely upon competent and reliable evidence, which when
appropriate must be competent and reliable scientific evidence, that
substantiates the representation.
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IV.

1t is further ordered, That, for five (5) years after the last date of
dissemination of any representation covered by this order,
respondents, their successors and assigns, shall maintain and upon
request make available to the Federal Trade Commission for
inspection and copying:

A. All labeling, packaging, advertisements and promotional
materials setting forth any representation covered by this order;

B. All materials that were relied upon to substantiate any
representation covered by this order; and

C. All tests, reports, studies, surveys, demonstrations or other
evidence in their possession or control, or of which they have
knowledge, that contradict, qualify, or call into question such
representation or the basis upon which respondents relied for such
representation, including complaints from consumers or
governmental entities.

V.

It is further ordered, That respondents, their successors and
assigns, shall notify the Federal Trade Commission at least thirty (30)
days prior to any proposed change in the respondents such as
dissolution, assignment, or sale resulting in the emergence of a
successor corporation, the creation or dissolution of subsidiaries or
any other change in the corporation which may affect compliance
obligations arising under this order.

VL

It is further ordered, That respondents, their successors and
assigns, shall forthwith distribute a copy of this order to each of their
operating divisions and to each of their officers, agents,
representatives, or employees engaged in the preparation and
placement of advertisements, promotional materials, product labels
or other such sales materials covered by this order, and shall obtain
from each such person or entity a signed statement acknowledging
receipt of the order.
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VIIL

It is further ordered, That respondents, their successors and
assigns, shall:

A. Within thirty (30) days after the date of service of this order,
send by first class certified mail, return receipt requested, to each
purchaser for resale of Slick 50 with which respondents have done
business since January 1, 1993, notice of this order in the form
attached as Attachment A. The mailing shall not include any other
documents; and

B. In the event that respondents receive any information that
subsequent to its receipt of notice of this order any purchaser for
resale is using or disseminating any advertisement or promotional
material specified in Attachment A, respondents shall: (1)
immediately send such purchaser for resale a letter requesting that it
stop using or disseminating any item specified in Attachment A and
notifying it that the respondents will report its use or dissemination
of any item specified in Attachment A to the Commission; and (2)
within thirty (30) days notify the Associate Director for Enforcement,
Bureau of Consumer Protection, Federal Trade Commission, in
writing, of such purchaser for resale's identity and its use or
dissemination of any item specified in Attachment A.

VIIIL.

It is further ordered, That respondents, their successors and
assigns, shall, for five (5) years after the last correspondence to which
they pertain, maintain and upon request make available to the Federal
Trade Commission for inspection and copying:

A. Copies of all signed statements obtained from persons or
entities pursuant to part VI of this order;

B. Copies of all notification letters sent to purchasers for resale
pursuant to subparagraph A of part VII of this order; and

C. Copies of documents sufficient to show any redress made
available to consumers pursuant to any class action lawsuit pending
against respondents or any of their affiliates, which challenges
conduct similar to that challenged by the Commission in this
proceeding.
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IX.

It is further ordered, That respondents, their successors and
assigns, shall provide notification of all proposed class action
settlement terms relating to any class action lawsuits pending against
respondents or any of their affiliates, which challenges conduct
similar to that challenged by the Commission in this proceeding, to
the Associate Director for Enforcement, Bureau of Consumer
Protection, Federal Trade Commission, in writing, at least ten (10)
days before any such proposed settlement is submitted to a court for
final approval.

X.

It is further ordered, That this order will terminate on December
9, 2017, or twenty years from the most recent date that the United
States or the Federal Trade Commission files a complaint (with or
without an accompanying consent decree) in federal court alleging
any violation of the order, whichever comes later; provided, however,
that the filing of such a complaint will not affect the duration of:

A. Any paragraph in this order that terminates in less than twenty
years;

B. This order's application to any respondent that is not named as
a defendant in such complaint; and

C. This order if such complaint is filed after the order has
terminated pursuant to this paragraph.

Provided further, that if such complaint is dismissed or a federal court
rules that the respondent did not violate any provision of the order,
and the dismissal or ruling is either not appealed or upheld on appeal,
then the order will terminate according to this paragraph as though
the complaint had never been filed; except that the order will not
terminate between the date such complaint is filed and the later of the
deadline for appealing such dismissal or ruling and the date such
dismissal or ruling is upheld on appeal.

XL

It is further ordered, That respondents, their successors and
assigns, shall, within sixty (60) days after service of this order, file
with the Commission a report, in writing, setting forth in detail the
manner and form in which they have complied or intend to comply
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with this order; and, every ninety (90) days after final court approval
of any settlement of a class action lawsuit which challenges conduct
similar to that challenged by the Commission in this proceeding, file
with the Commission a report, in writing, disclosing the amount of
consumer redress made available by the respondents pursuant to such
settlement, until such time as the respondents have satisfied their
obligation to make available redress pursuant to any such settlement.

Commissioner Anthony not participating.

ATTACHMENT A

BY CERTIFIED MAIL, RETURN RECEIPT REQUESTED
[To be printed on respondents' letterhead]

[date]
Dear [purchaser for resale]:

As you may be aware, on July 12, 1996, the Federal Trade Commission
("FTC") issued a complaint against Quaker State - Slick 50, Inc., Slick 50
Management, Inc., Slick 50 Products Corp., and Slick 50 Corp.

In its complaint, the FTC alleged that advertisements for Slick 50 Engine
Treatment ("Slick 50") have made false and unsubstantiated claims that: (1)
Automobile engines generally have little or no protection from wear at or just after
start-up unless they have been treated with Slick 50; (2) Automobile engines
commonly experience premature failure caused by wear unless they are treated
with Slick 50; (3) Slick 50 coats engine parts with a layer of PTFE; and (4) Slick
50 meets military specifications for aftermarket motor oil additives.

The FTC also alleged that advertisements for Slick 50 have made
unsubstantiated claims that, compared to motor oil alone, Slick 50: (1) Reduces
engine wear; (2) Reduces engine wear by more than 50%; (3) Reduces engine wear
by up to 50%; (4) Reduces engine wear at start-up; (5) Extends the duration of
engine life; (6) Lowers engine temperatures; (7) Reduces toxic emissions; (8)
Increases gas mileage; and (9) Increases horsepower. In addition, the FTC alleged
that Slick 50 advertisements made unsubstantiated claims that: (1) One treatment
of Slick 50 continues to reduce engine wear for 50,000 miles; and (2) Slick 50 has
been used in a significant number of U.S. Government vehicles.

- Finally, the FTC alleged that Slick 50 advertisements falsely claimed that tests
prove that, compared to motor oil alone, Slick 50: (1) Reduces engine wear by
more than 50%; (2) Reduces engine wear by up to 50%; and (3) Reduces engine
wear at start-up; and that tests prove that one treatment of Slick 50 continues to
reduce engine wear for 50,000 miles.

On December 9, 1997, the FTC issued a consent order to cease and desist
which prohibits certain claims for Slick 50. We consented to the issuance of the
order for settlement purposes only and without admitting any of the FTC's
allegations that we violated the law. The order requires us to request that our
distributors and wholesalers stop using or distributing advertisements or
promotional materials containing claims challenged by the FTC. As one of our
distributors or wholesalers, we are required to send [purchaser for resale] this letter.
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Specifically, the FTC order prohibits us in the future from making claims that
(1) Automobile engines generally have little or no protection from wear at or just
after start-up unless they have been treated with Slick 50; (2) Automobile engines
commonly experience premature failure caused by wear unless they are treated
with Slick 50; and (3) Slick 50 coats engine parts with a layer of PTFE. The order
also requires that we have a reasonable basis for any performance claims we make
for Slick 50 Engine Treatment or other engine lubricating product sold under the
Slick 50 trademark, as well as any engine treatment or oil additive. In addition, it
requires that we have a reasonable basis for certain specific claims we make for
other lubricating products sold under the Slick 50 trademark. '

We request your assistance by asking you to discontinue using, distributing,
or relying on any of your advertising or promotional material for Slick 50 Engine
Treatment received from us prior to July 1, 1997. Please also notify any of your
customers who resell these products and who may have such materials to
discontinue using those promotional materials. If we receive information that you
are continuing to use those materials, we are required to notify the FTC of your
failure to comply with this request.

Under separate cover, we will be sending you replacement promotional
material that you will be able to use.

Thank you very much for your assistance.

Sincerely,

[name]
President
[respondents]
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IN THE MATTER OF

COOPER INDUSTRIES, INC.

MODIFYING ORDER IN REGARD TO ALLEGED VIOLATION OF
SEC. 7 OF THE CLAYTON ACT AND SEC. 5 OF THE
FEDERAL TRADE COMMISSION ACT

Docket C-3469. Consent Order, Oct. 26, 1993--Modifying Order, Dec. 15, 1997

This order reopens a 1993 consent order -- that required the respondent to divest
certain assets and to license certain technology for manufacturing industrial
fuses -- and this order modifies the consent order by setting aside provisions
of the consent order which required Cooper to license and divest low-voltage
industrial fuse technology that it gained in its acquisition of Brush Fuses, Inc.;
and by substituting a provision requiring prior Commission approval of certain
acquisitions with a provision requiring prior notification.

ORDER REOPENING AND MODIFYING ORDER

I. THE COMPLAINT AND ORDER

On August 15, 1997, Cooper Industries, Inc. ("Cooper"), the
respondent named in the above-referenced consent order ("order")
issued by the Commission on October 26, 1993, filed its Petition to
Reopen and Vacate Consent Order ("Petition"). Cooper asks that the
Commission reopen and vacate the order pursuant to Section 5(b) of
the Federal Trade Commission Act ("FTC" Act"), 15 U.S.C. 45(b),
and Section 2.51 of the Commission's Rules of Practice and
Procedure, 16 CFR 2.51, based on changed facts and the public
interest and consistent with the Statement of Federal Trade
Commission Policy Concerning Prior Approval And Prior Notice
Provisions, issued on June 21, 1995 ("Prior Approval Policy
Statement").' The thirty-day public comment period on Cooper's
Petition ended on September 15, 1997. No comments were received.

The Commission has determined to grant, in part, Cooper's
Petition by reopening the order and modifying it to set aside the
requirements of paragraph II through VII, but to deny the request to _
vacate the order. Rather, the Commission has determined to substitute
for the prior approval requirement of paragraph VIII the prior
notification and waiting period requirements of Section 7A of the
Clayton Act, 15 U.S.C. 18a, commonly referred to as the
Hart-Scott-Rodino  ("HSR") Act, for all non-HSR reportable

: 60 Fed. Reg. 39745-47 (Aug. 3, 1995); 4 Trade Reg. Rep. (CCH) § 13,241.



