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IN THE MATTER OF

REEF INDUSTRIES, INC.
D/B/A
REEFCBD.COM anD REEF WELLNESS,
CANNATERA, INC,,
ANDHEMP, LTD.,
ANDREW M. BOUCHIE,
JOHN R. CAVANAUGH,
AND
SHAUN PAQUETTE

CONSENT ORDER, ETC. IN REGARD TO ALLEGED VIOLATIONS OF SECTIONS 5 AND 12 OF THE
FEDERAL TRADE COMMISSION ACT

Docket No. C-4737; File No. 202 3064
Complaint, February 4, 2021 — Decision, February 4, 2021

This consent order addresses Reef Industries, Inc.’s advertising of cannabidiol (CBD), a cannabinoid compound
found in hemp and cannabis. The complaint alleges that respondent violated Sections 5(a) and 12 of the FTC Act by
disseminating false and unsubstantiated advertisements claiming that: (1) CBD products can effectively prevent,
cure, treat, or mitigate multiple diseases and other health conditions; and (2) studies or scientific research prove that
CBD products effectively prevent, cure, treat, or mitigate multiple diseases and other health conditions. The consent
order requires requires randomized, double-blind, placebo-controlled clinical testing for the challenged claims or
any disease treatment, mitigation, or cure claim for a Covered Product, and prohibits other misleading or
unsubstantiated representations about the health benefits, performance, efficacy, safety, or side effects of any
Covered Product or essentially equivalent product.

Participants
For the Commission: Nick Coates and Laura Fremont.
For the Respondents: Robert Hindin, Robert Hindin & Associates.

COMPLAINT

The Federal Trade Commission, having reason to believe that Reef Industries, Inc., a
corporation, Cannatera, Inc., a corporation, AndHemp, Ltd., a limited company, and Andrew M.
Bouchie, John R. Cavanaugh, and Shaun Paquette, individually and as officers and/or owners of
Reef Industries, Inc., Cannatera, Inc., and/or AndHemp, Ltd. (collectively, “Respondents™), have
violated the provisions of the Federal Trade Commission Act, and it appearing to the
Commission that this proceeding is in the public interest, alleges:

1. Respondent Reef Industries, Inc. (“Reef”), also doing business as Reefcbd.com
and Reef Wellness, is a California corporation with its principal office or place of business at
3033 Bristol Street #G, Costa Mesa, California 92626.


https://Reefcbd.com
https://REEFCBD.COM
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2. Respondent Cannatera, Inc., (“Cannatera”) is a California corporation with its
principal office or place of business at 1235 E. Francis Street Suite M, Ontario, California 91761.

3. Respondent AndHemp, Ltd., (“AndHemp”) is a United Kingdom limited
company with its principal office or place of business at 1235 E. Francis Street, Ontario,
California 91761.

4, Respondent Andrew M. Bouchie (“Bouchie”) is an officer, director, and principal
shareholder of Reef, an officer of Cannatera, and President and co-owner of AndHemp.
Individually or in concert with others, he controlled or had the authority to control, or
participated in the acts and practices alleged in this complaint. His principal office or place of
business is the same as that of Reef.

5. Respondent John R. Cavanaugh (“Cavanaugh”) is an officer, director, and
principal shareholder of Reef. Individually or in concert with others, he controlled or had the
authority to control, or participated in the acts and practices alleged in this complaint. His
principal office or place of business is the same as that of Reef.

6. Respondent Shaun Paquette (“Paquette”) is an officer and director of Reef, officer
of Cannatera, and co-owner of AndHemp. Individually or in concert with others, he controlled
or had the authority to control, or participated in the acts and practices alleged in this complaint.
His principal office or place of business is the same as that of Reef.

7. Respondents Reef, Cannatera, and AndHemp (collectively, “Corporate
Respondents™) have operated as a common enterprise while engaging in the unlawful acts and
practices alleged below. Corporate Respondents have conducted the business practices described
below through an interrelated network of companies that have common ownership, officers,
business functions, business and mailing addresses, and unified advertising and marketing.
Because these Corporate Respondents have operated as a common enterprise, each of them is
jointly and severally liable for the acts and practices alleged below. Respondents Bouchie,
Cavanaugh, and Paquette formulated, directed, controlled, had the authority to control, or
participated in the acts and practices of the common enterprise alleged in this Complaint.

8. The acts and practices of Respondents alleged in this complaint have been in or
affecting commerce, as “commerce” is defined in Section 4 of the Federal Trade Commission
Act.

Respondents’ Marketing of CBD Products

9. Cannabidiol (“CBD”) is a substance naturally occurring in, and that can be
extracted from, the hemp plant, cannabis sativa. Respondents have advertised, promoted,
offered for sale, sold, and distributed products containing CBD (“CBD Products”) that are
intended for human use. According to the product labels and Respondents’ websites, dosages
vary. These CBD Products are “food” and/or “drugs,” within the meaning of Sections 12 and 15
of the Federal Trade Commission Act. For example:
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a. Reef has sold a variety of CBD Products, including tinctures, gummies,
gel caps, salves, gels, sprays, lotions, serums, moisturizers, and vape oils.
These products contained, for example, between 9.884 to 644.700 mg of
CBD per unit. Until approximately January 2020, consumers could
purchase these CBD Products from Respondents by ordering online at
reefcbd.com, or at a brick and mortar store called Reef Wellness located at
3033 Bristol Street #G, Costa Mesa, California 92626.

b. Cannatera has sold a variety of CBD Products containing different
amounts of CBD. Cannatera’s Refresh (Cleanser), for example, contained
83.520 mg of CBD per unit. Cannatera’s Revive (Serum) contained
94.191 mg of CBD per unit. Cannatera’s Renew (Moisturizer) contained
187.920 mg of CBD per unit. Until approximately January 2020,
consumers could purchase Cannatera CBD Products from Respondents by
ordering online at reefchbd.com.

C. AndHemp has sold a variety of CBD Products containing different
amounts of CBD. For example, AndHemp’s lavender lotion contained
183.372 mg of CBD per unit. AndHemp’s muscle gel contained 138.600
mg of CBD per unit. AndHemp’s pain oil spray contained 359.100 mg of
CBD per unit. Until approximately January 2020, consumers could
purchase AndHemp CBD Products from Respondents by ordering online
at andhemp.com or reefcbd.com.

10. Respondents have disseminated or have caused to be disseminated advertisements
for CBD Products, including but not necessarily limited to the attached Exhibits A through Q.
Respondents promoted CBD Products through a variety of means, including through their
websites reefchd.com and cannatera.com, and through social media platforms such as Twitter,
Facebook, YouTube, and Instagram. These advertisements contained the following statements:

a. What Are Some Potential CBD Benefits?

CBD hemp oil has a huge range of potential health benefits and uses,
including . . . fighting cancer, . . . eliminating depression, [and] preventing
inflammatory arthritis . . . .

Reduces Anxiety and Depression

According to the Anxiety and Depression Association of America,
depression affects 6% and anxiety affects 18% of the U.S. population each
year. Research shows that CBD oil can help with both.


https://cannatera.com
https://reefcbd.com
https://reefcbd.com
https://andhemp.com
https://reefcbd.com
https://reefcbd.com
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CBD has been shown to reduce levels of stress and anxiety in those
suffering from conditions such as PTSD, social anxiety disorder, and
obsessive-compulsive disorder. . . .

Though a B12 deficiency may also be to blame, CBD has been shown to
reduce depression by enhancing both serotonergic and glutamate cortical
signaling (both are lacking in those with depression).

Calms Childhood Epilepsy

CBD has anti-seizure properties that have been shown to successfully treat
drug-resistant children who have neurological disorders like epilepsy (with
no side effects!). In one study published in the New England Journal of
Medicine, CBD decreased frequency of seizures by 23 percentage points
more than those taking a placebo.

Relief for Chronic Pain

Those suffering from chronic pain from diseases like fibromyalgia are
finding relief with CBD. Taking CBD can offer pain relief and can even
prevent nervous system degeneration. In fact, it has been approved in
Canada for multiple sclerosis and cancer rain [sic].

Reduces Inflammation

Chronic inflammation is a huge problem in our society that contributes to
many non-infectious diseases including heart disease, cancer, Alzheimer’s,
autoimmune disease, and more, according to the National Center for
Biotechnology Information.

Diet and lifestyle play a huge part in chronic inflammation but when folks
are already eating a healthy, nutrient dense diet and optimizing their
lifestyle (getting enough sleep and exercise for example), CBD oil can
help. Research also shows that CBD oil can reduce chronic inflammation
that leads to disease.

Improves Heart Health

Heart disease is a growing problem today. In fact, it’s the leading cause of
death in the U.S. A healthy diet and lifestyle are a tor [sic] priority for
heart health, but CBD oil can also help. According to research
cannabidiol reduces artery blockage, reduces stress induced cardiovascular
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response, and san [sic] reduce blood pressure. It may also reduce
cholesterol.

As mentioned earlier, CBD oil is helpful in preventing oxidative stress and
inflammation. Both of these are often precursors to heart disease.

(Exhibit A, blog post by Reef, What Are Some Potential CBD Benefits?
(January 1, 2019), www.reefcbd.com).

Nature’s Medicine: Top 5 Health Benefits of CBD Oil

If you suffer from chronic pain, anxiety, seizures, or any number of other
maladies, finding relief can feel impossible. But did you know there’s a
natural treatment that can help?

It’s true! CBD oil is an effective treatment or supplemental treatment for
tons of issues, from everyday aches and pains to complex diseases like
cancer.

Cancer-Fighting

Although the research about hemp oil as a treatment for cancer is still new,
it’s very promising. Preliminary studies have shown that CBD slows the
growth of certain kinds of cancer cells, or kills them entirely
(https://www.cancer.org/treatment/treatments-and-side-
effects/complementary-and-alternativemedicine/marijuana-and-
cancer.html). Although CBD should not be used as a cancer treatment on
its own, it’s a great addition to professionally supervised medical care.

Anti-Seizure

When the electrical activity of the brain fluctuates, seizures occur.
Thankfully, CBD oil can help control seizures. One study showed a 38.9
percent drop
(https://www.nejm.org/doi/full/10.1056/NEJMo0al611618#t=article) in
seizure activity in people who regularly took CBD.

Fights Diabetes

If you or someone you love suffers from diabetes, try using CBD oil to
treat it. Not only is it safer than the most common diabetes medications,
but it’s also more effective. CBD oil can prevent diabetes and obesity,


https://www.nejm.org/doi/full/10.1056/NEJMoa1611618#t=article
https://www.cancer.org/treatment/treatments-and-side
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treat insulin resistance, and help with the chronic skin sensitivity that often
accompanies diabetes.

Be Well!

As you can see, CBD is a safe and effective treatment for many ailments
and diseases. It works with our bodies’ natural processes and rhythms to
restore balance and health.

If you suffer from anxiety, pain, diabetes, seizures, or even cancer, try
adding CBD oil into your treatment regimen.

It could change your life!

(Exhibit B, blog post by Reef, Nature’s Medicine: Top 5 Health Benefits
of CBD Oil (Jan. 22, 2019), www.reefcbd.com).

Ryan Smith Trains Hard With Reef CBD

Reef CBD has a huge range of potential health benefits and uses,
including . . . fighting cancer . . . [and] preventing inflammatory arthritis . .

Not only does Reef CBD interact with receptors in the brain, but it also
works with the immune system. Reef CBD oil for pain will reduce
inflammation and relieve pain at the same time. Chronic inflammation is
a huge problem in our society that contributes to many non-infectious
diseases including heart disease, cancer, Alzheimer’s, autoimmune
disease, and more, according to the National Center for Biotechnology
Information. Diet and lifestyle play a huge part in chronic inflammation
but when folks are already eating a healthy, nutrient-dense diet and
optimizing their lifestyle (getting enough sleep and exercise for example),
Reef CBD can help. Research also shows that CBD can reduce chronic
inflammation that leads to disease.

CBD has been shown to reduce levels of stress and anxiety in those
suffering from conditions such as PTSD, social anxiety disorder, and
obsessive-compulsive disorder. . . . CBD has been shown to reduce
depression by enhancing both serotonergic and glutamate cortical
signaling (both are lacking in those with depression).
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(Exhibit C, blog post by Reef, Ryan Smith Trains Hard with Reef CBD
(May 29, 2019), www.reefcbd.com).

7 CBD Benefits Strongly Backed by Science

Protect Nerves

Studies have shown that CBD may protect the nerve endings and dampen
overactive messages traveling through the nervous system. A seizure is an
overwhelming of the brain with too many messages at once. But this
protection may go beyond seizures.

> A 2018 professional review of existing studies found that nerve
protection may help those with Parkinson’s and Multiple Sclerosis.

> A 2018 study found that for those with Parkinson’s early, [sic]
intervention is vital because the damage that Parkinson’s does to
the nerves happens quickly and is irreversible, making CBD’s
effects limited.

> A study conducted by Maryland researchers way back in 2000 had
already determined that CBD was able to protect nerves from
damage. While we have scientific rigor for a reason, it also means
that sometimes scientists spend decades studying something before
we see practical application in therapeutics or medicine.

Has CBD’s day finally come? We hope so. And with each new study
confirming the findings of the last, that looks to be the case.

Many scientists believe that CBD benefits may extend to other conditions
that damage nerves like celiac, the disease that causes gluten intolerance
as well as multiple sclerosis (MS), lupus and rheumatoid arthritis. But it’s
still too early in the studies. You might choose to use to see if it helps you
with conditions of the nervous system. But the jury is still out on these
CBD benefits.

But seizures and nerve protection aren’t the only areas where the science
IS strong.
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The benefits of CBD on inflammation are something anyone can get
excited about, even the chillest dude you know. A lot of the chronic
diseases that exist today wouldn’t exist without inflammation. For
example, irritable bowel syndrome (IBS), colitis, arthritis, dermatitis,
autoimmune diseases. Inflammation is important. It’s how your body
fights infection. But when it sticks around after last call, it becomes that
belligerent drunk who’s flipping the tables and making those unwanted
advances.

The benefits of CBD for inflammation are promising. But it may be some
time though before we can say that it can treat a specific disease. More
studies are needed to find the right doses. But until then, many people are
experimenting and reporting positive results.

> In 2016, researchers found that a high dose of CBD could
significantly reduce colon inflammation when given via a
suppository.

> A 2017 study showed that CBD reduced joint inflammation[.]
They found the most effective dose to be 300 pg, which is
approximately 1/3 of a milligram. It reduced inflammation
response by nearly 23%.

> In 2016, researchers used CBD to reduce gum inflammation in
those with gingivitis.

And we’re only scratching the surface here.
Reduce anxiety symptoms

Multiple studies support the anti-anxiety effects of CBD. Researchers are
particularly interested in its ability to help people with:

> Panic disorder

> Obsessive-compulsive disorder (OCD)
> Social anxiety disorder
>

Post-traumatic stress disorders
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Reduce intestinal distress

Irritable Bowel Syndrome is an inflammatory condition, but it deserves its
own section. Common IBS diseases include ulcerative colitis and
Crohn’s.

> A 2013 study on those with IBS found that CBD is a “very
promising compound since it shares the typical cannabinoid
beneficial effects on gut lacking any psychotropic effects[.]”

> A 2011 study showed a reduction in TNF-a expression as well as
the presence of cleaved caspase-3 in the intestines of those with
colitis. Both of these markers represent a scientifically measurable
reduction in bowel inflammation.

> A 2009 study found that CBD reduced damage to the colon caused
by toxins, such as chemo.

(Exhibit D, blog post by Reef, 7 CBD Benefits Strongly Backed by Science
(June 7, 2019), www.reefcbd.com).

Reef CBD Body Rubs Not Your Typical Topical

Chronic inflammation is a huge problem in our society that contributes to
many non-infectious diseases including heart disease, cancer, Alzheimer’s,
autoimmune disease, and more, according to the National Center for
Biotechnology Information. Diet and lifestyle play a huge part in chronic
inflammation but when folks are already eating a healthy, nutrient-dense
diet and optimizing their lifestyle (getting enough sleep and exercise for
example), Reef CBD body rub can help. Research also shows that CBD
oil can reduce chronic inflammation that leads to disease.

The benefits of CBD on inflammation are something anyone can get
excited about, even the chillest dude you know. A lot of the chronic
diseases that exist today wouldn’t exist without inflammation. For
example, irritable bowel syndrome (IBS), colitis, arthritis, dermatitis,
autoimmune diseases. Inflammation is important. It’s how your body
fights infection. But when it sticks around after last call, it becomes that
belligerent drunk who's flipping the tables and making those unwanted
advances.
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The benefits of Reef CBD for inflammation are promising. Many people
are experimenting and reporting positive results.

> In 2016, researchers found that a high dose of CBD could
significantly reduce colon inflammation when given via
suppository.

> A 2017 study showed that CBD reduced joint inflammation. They
found the most effective dose to be 300 pg, which is approximately
1/3 of a milligram. It reduced inflammation response by nearly
23%.

> In 2016, researchers used CBD to reduce gum inflammation in
those with gingivitis.

> A 2018 study on HIV patients showed the CBD reduced nerve pain
by 30%. This can likely be attributed to the anti-inflammation and
neuroprotective properties.

(Exhibit E, blog post by Reef, Reef CBD Body Rubs Not Your Typical
Topical (June 18, 2019), www.reefchd.com).

ReefCBD
@ReefCBD _

Heart disease is a growing problem today. In fact, it’s the leading cause of
death in the U.S. A healthy diet and lifestyle is a top priority for heart
health, but CBD oil can also help. #FridayFeeling

ACCODRING [SIC] TO RESEARCH CANNABIDIOL REDUCES
ARTERY BLOCKAGE, REDUCES STRESS INDUCED
CARIOVASCULAR [SIC] RESPONSE, AND CAN REDUCE BLOOD
PRESSURE.

FOR MORE INFORMATION GO TO WWW.REEFCBD.COM.

*THIS STATEMENT HAS NOT BEEN EVALUATED BY THE FOOD
AND DRUG ADMINISTRATION. THIS PRODUCT IS NOT
INTENDED TO DIAGNOSE, TREAT, CURE, OR PREVENT ANY
DISEASE.

(Exhibit F, Tweet by @reefchd (Nov. 9, 2018),
https://twitter.com/ReefCBD/status/1060932604910723072).


https://twitter.com/ReefCBD/status/1060932604910723072
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CANNABINOID AND CANNATERA: THE BENEFITS OF CBD ON
THE SKIN

It Soothes Inflammation

If you suffer from eczema, rosacea or psoriasis, you’re familiar with the
scaly, red bumps that arise due to inflammation. This is where CBD skin
care benefits shine.

Applied topically, the oil interacts with our body’s own endocannabinoid
receptors. In turn, inflammation decreases, along with painful itching.

In fact, one study of 21 patients found that, after three weeks of applying
CBD lotion twice a day, eight were able to permanently eliminate their
severe skin itching.

One study revealed that CBD is also a neurological protectant, helping to
treat age-related disorders including cerebral ischemia, which occurs when
blood flow to the brain is compromised.

(Exhibit G, web ad by Andrew M. Bouchie, Cannabinoid and Cannatera:
The Benefits of CBD on the Skin (Mar. 25, 2019),
https://medium.com/@andy_67985/cannabinoid-and-cannatera-the-
benefits-of-cbd-on-the-skin-b0db6b215175).

HOW CBD PRODUCTS ARE BENEFICIAL TO YOUR BODY

ECZEMA

All of CBD lotion, CBD salve, and even CBD cream [sic] can help to treat
eczema. However, at this point, it is necessary to point out that they work
to different degrees for different people because people have different skin
composition. CBD helps some people to get eczema off their skin
completely but it only works partially for others.

This is normal as there is no single drug that works for everyone.


https://medium.com/@andy_67985/cannabinoid-and-cannatera-the
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This is the most popular benefit of CBD on the body. Nevertheless, it is
necessary to mention it here too. A lot of studies and clinical trials have
confirmed it and many people who have used it have also confirmed the
efficacy of CBD on chronic pain.

(Exhibit H, blog post by Cannatera, How CBD Products Are Beneficial to
Your Body (June 13, 2019), https://cannatera.com/blogs/news/how-chd-
products-are-beneficial-to-your-body).

ACNE, INFLAMMATION AND CBD

Scientific Research

Science supports its efficacy in this capacity: research shows that CBD
may treat all kinds of skin problems, including chronic conditions. A
study finding that CBD slows overproduction of skin cells signals promise
for psoriasis; According [sic] to the National Center for Biotechnology
Information, chronic inflammation is a consistent problem in the United
States, contributing to numerous non-infectious diseases like heart disease
and autoimmune disease. Although diet and lifestyle play a significant
role in chronic inflammation, CBD oil can encourage improvement.

(Exhibit I, blog post by Cannatera, Acne, Inflammation and CBD (July 19,
2019), https://cannatera.com/blogs/news/acne-inflammation-and-chd).

UV RAYS: WHY ARE THEY HARMFUL?

Exposure to UVA rays contributes to premature aging factors such as
wrinkles and fine lines. On the other hand, UVB exposure is linked to
sunburns and skin cancers. Although UVC rays do not penetrate the
Earth, they can come from tanning beds and lights fixtures which can
ultimately lead to skin cancer. People that are overexposed to UV
radiation have a higher risk of developing skin cancer.

One of the key ingredients in our moisturizer is Cannabidiol. Studies
suggest that CBD may prevent premature aging, inflammation, and UV
ray damage when applied to the skin.


https://cannatera.com/blogs/news/acne-inflammation-and-cbd
https://cannatera.com/blogs/news/how-cbd
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(Exhibit J, blog post by Cannatera, UV Rays: Why Are they Harmful?
(Aug. 19, 2019), https://cannatera.com/blogs/news/uv-rays-why-are-they-
harmful).

CBD OIL FOR ACNE: IS IT EFFECTIVE?

Another study in 2016 revealed that the cannabis plant has antibacterial
and anti-fungal effects. These characteristics help reduce infections from
dirt and other pollutants on the skin.

(Exhibit K, blog post by Cannatera, CBD Oil for Acne: Is it Effective?
(June 9, 2019), https://cannatera.com/blogs/news/chd-oil-for-acne-is-it-
effective).

REASONS WHY CBD SHOULD BE IN YOUR SKINCARE REGIMEN

Hence, CBD may help deal with a wide range of skin conditions such as
eczema, psoriasis, and pesky breakouts.

(Exhibit L, blog post by Cannatera, Reasons Why CBD Should be in Your
Skincare Regimen (May 26, 2019),
https://cannatera.com/blogs/news/reasons-why-cbd-should-be-in-your-
skincare-regimen).

CAN CBD REALLY HELP ACNE?

Other research shows that CBD can be effective in reducing stress levels,
which, in turn, can alleviate skin conditions like acne. CBD might be
particularly effective for people who suffer from social anxiety.

“A small 2010 study found that cannabidiol could reduce symptoms of
social anxiety in people with a social anxiety disorder (SAD). Brain scans
of participants revealed changes in blood flow to the regions of the brain
linked to feelings of anxiety,” says Medical News Today.

(Exhibit M, blog post by Cannatera, Can CBD Really Help Acne? (May
22, 2019), https://cannatera.com/blogs/news/can-cbd-really-help-acne).


https://cannatera.com/blogs/news/can-cbd-really-help-acne
https://cannatera.com/blogs/news/reasons-why-cbd-should-be-in-your
https://cannatera.com/blogs/news/cbd-oil-for-acne-is-it
https://cannatera.com/blogs/news/uv-rays-why-are-they
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HEMP OIL SKIN CARE: HOW HEMP OIL BENEFITS YOUR SKIN

With sales of CBD products projected to hit $22 billion by 2022, it’s
important to know why people are using it so much.

From helping diabetics, to preventing heart disease and anxiety, the
benefits seem to be endless.

LOWERS BLOOD SUGAR

CBD is commonly used by diabetics for its regulating effects on blood
sugar, but how does that affect your skin?

Hyperglycemia, high blood sugar, is believed to be a common cause of
acne. CBD, even when absorbed through the skin, can help regulate that,
lowering your risk of pesky pimples.

(Exhibit N, blog post by Cannatera, Hemp Oil Skin Care: How Hemp Oil
Benefits Your Skin (Apr. 18, 2019),
https://cannatera.com/blogs/news/how-does-hemp-oil-benefit-your-skin).

INFLAMMATORY CONDITIONS LEAD TO MANY SKIN
PROBLEMS

Inflammation causes an itchy rash that can often be treated and dealt with
easily. Other times, inflammation leads to chronic conditions like eczema,
psoriasis, rosacea, and seborrheic dermatitis that require ongoing treatment
to keep under control.

When skin inflammation is severe, medical interventions are often sought
to fight it. However, in many cases, mild to severe inflammation can be
kept in check by using the proper skincare products on a daily basis. This
would include those offered by Cannatera. Our products contain CBD, a
compound found in the hemp plant. You’ve probably heard of it. CBD
has been garnering a lot of attention over the last few years in the health
and beauty world for its anti-inflammatory and anti-aging properties.

According to recent research on the subject, by regularly using products
containing CBD, such as Cannatera skincare products, you’ll be applying


https://cannatera.com/blogs/news/how-does-hemp-oil-benefit-your-skin
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the anti-inflammatory power of CBD oil and the powerful anti-oxidants it
contains directly to the source of your inflammation, and relief can be
achieved quickly.

(Exhibit O, blog post by Cannatera, Inflammatory Conditions Lead to
Many Skin Problems (Jan. 23, 2019),
https://cannatera.com/blogs/news/inflammatory-conditions-lead-to-many-
skin-problems).

Studies show that the endocannabinoid system may be critical for
regulating sleep and sleep stability, as it promotes harmony throughout the
body. When CBD interacts with this system, those who suffer may be
able to achieve longer periods and overall quality of sleep. CBD may also
provide relief for insomnia sufferers who struggle to achieve REM sleep
due to anxiety.

CBD for Insomnia
Nearly 40 million people in America suffer from chronic insomnia.
Source: National Center for Biotechnology Information

(Exhibit P, Facebook post by @AndHemp (Nov. 3, 2019),
https://www.facebook.com/andhemp/photos/a.557224958418793/5604637
98094909/?type=3&theater).

CBD Benefits: A Look at CBD as a Potential Digestive Aid

To date, the most effective methods of treatment for people with these
debilitating conditions has been to offer some kind of medication to help
combat symptoms. The cannabinoid cannabidiol (CBD) which is one of
over a hundred cannabinoids found in the cannabis plant, could bring new
levels of relief to people who have issues with things like irritable bowel
syndrome or Chron’s [sic] disease.

Scientists have stated:

“Pharmacological modulation of the endogenous cannabinoid system
could provide a new therapeutic target for the treatment of a number of
gastrointestinal diseases...”


https://www.facebook.com/andhemp/photos/a.557224958418793/5604637
https://cannatera.com/blogs/news/inflammatory-conditions-lead-to-many

376 FEDERAL TRADE COMMISSION DECISIONS
VOLUME 171

Complaint

This is exciting news for people who deal with Gl issues on a daily basis,
especially when so many other prescription medication alternatives come
along with side effects that can be just as troubling as the condition alone.

There have been a few small formal studies to help solidify this abstract
assumption that scientists have made about CBD. One small study of 46
people who had moderately severe Chron’s [sic] disease showed that 65
percent of participants saw a full remission of their symptoms. There was
a review published in 2008 by a neurologist that stated IBS could be a
result of a clinical endocannabinoid deficiency. In 2011, one study found
that CBD helped create a reduction in inflammation in the bowels caused
by a pesky bacterium called bacterial lipopolysaccharides (LPS), which
just happens to be a major thing in the bodies of people with have IBS.

Even though there is no definitive dosing guidelines or proof that CBD is
a cure-all for digestive issues, it is an alternative treatment that could be
worth a shot if you are suffering from GI issues. Check out the CBD oil
for sale on AndHemp.

(Exhibit Q, blog post by AndHemp, CBD Benefits: A Look at CBD as a
Potential Digestive Aid (July 8, 2019), www.andhemp.com).

Count |
False or Unsubstantiated Efficacy Claims

11. In connection with the advertising, promotion, offering for sale, sale, or
distribution of CBD Products, Respondents have represented, directly or indirectly, expressly or
by implication, that CBD Products effectively prevent, cure, treat, or mitigate multiple diseases
and other health conditions, including: acne, Alzheimer’s disease, arthritis, autoimmune disease,
cancer, celiac disease, childhood epilepsy, chronic inflammation, chronic insomnia, chronic pain
(including chronic pain from fibromyalgia, multiple sclerosis, and cancer), colitis, Crohn’s
disease, damage to the colon due to chemotherapy, depression, diabetes, eczema, epilepsy,
gingivitis, heart disease, insulin resistance, irritable bowel syndrome (“IBS”), lupus, multiple
sclerosis, neurodegenerative disorders, neurological and age-related disorders (including cerebral
ischemia), obsessive-compulsive disorder (“OCD”), panic disorder, Parkinson’s disease, post-
traumatic stress disorder (“PTSD”), psoriasis, rosacea, seizures, seizure disorders, skin cancer,
skin infections, social anxiety disorder, and strokes.

12.  The representations set forth in Paragraph 11 are false or misleading, or were not
substantiated at the time the representations were made.
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13. In connection with the advertising, promotion, offering for sale, sale, or
distribution of CBD Products, Respondents have represented, directly or indirectly, expressly or
by implication, that studies or scientific research prove that CBD Products effectively prevent,
cure, treat, or mitigate multiple diseases and other health conditions, including: arthritis,
autoimmune disease, cancer, childhood epilepsy, chronic inflammation, chronic insomnia,
chronic pain (including chronic pain from fibromyalgia, multiple sclerosis, and cancer), colitis,
Crohn’s disease, damage to the colon due to chemotherapy, depression, epilepsy, gingivitis, heart
disease, irritable bowel syndrome (“IBS”), multiple sclerosis, neurological and age-related
disorders (including cerebral ischemia), obsessive-compulsive disorder (“OCD”), panic disorder,
Parkinson’s disease, post-traumatic stress disorder (“PTSD”), psoriasis, seizures, seizure
disorders, skin cancer, skin infections, social anxiety disorder, and strokes.

14. In fact, studies or scientific research do not prove that CBD Products effectively
prevent, cure, treat, or mitigate multiple diseases and other health conditions, including: arthritis,
autoimmune disease, cancer, childhood epilepsy, chronic inflammation, chronic insomnia,
chronic pain (including chronic pain from fibromyalgia, multiple sclerosis, and cancer), colitis,
Crohn’s disease, damage to the colon due to chemotherapy, depression, epilepsy, gingivitis, heart
disease, irritable bowel syndrome (“IBS”), multiple sclerosis, neurological and age-related
disorders (including cerebral ischemia), obsessive-compulsive disorder (“OCD”), panic disorder,
Parkinson’s disease, post-traumatic stress disorder (“PTSD”), psoriasis, seizures, seizure
disorders, skin cancer, skin infections, social anxiety disorder, and strokes. Therefore, the
representations set forth in Paragraph 13 are false or misleading.

Violations of Sections 5 and 12

15.  The acts and practices of Respondents as alleged in this complaint constitute
unfair or deceptive acts or practices, and the making of false advertisements, in or affecting
commerce in violation of Sections 5(a) and 12 of the Federal Trade Commission Act.

THEREFORE, the Federal Trade Commission this fourth day of February, 2021, has
issued this Complaint against Respondents.

By the Commission.
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Learn about the benefits of CBD
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CBD hemp oil has a huge range of potential health benefits and uses, including reducing rain, socothing anxiety,
fighting cancer, improving mood, eliminating depression, preventing inflammatory arthritis, protecting the
immune system, balancing the metabalism, aiding sleep disorders, and healing the skin, among others. CBD oil can

also be used in many ways and has a variety of applications for natural health.

It may have side effects such as low blood pressure, light-headedness, fatigue, dry mouth, and slowed maotor
functions. However, these side effects have been found to be mild according to various studies. Use of CBD oil is

recommended if you live in a country or region where the possession, use, and distribution of marijuana is legal.

Reduces Anxiety and Depression

According to the Anxiety and Depression Association of America, depression affects 4% and anxiety affects 18%
of the U5, population each year. Research shows that CBD oil can help with both.

CBD has been shown to reduce levels of stress and anxiety in those suffering from conditions such as PTSD, social
anxiety dizsorder, and obzessive-compulsive disorder. CED even reduced the stress and discomfort surrounding

public speaking.

Though a B12 deficiency may also be to blame, CBL has been shown to reduce depression by enhancing both

serotonergic and glutamate cortical signaling (both are lacking in those with depression).

Calms Childhood Epilepsy

CBD has anti-seizure properties that have been shown to successfully treat drug-resistant children who have
neurological disorders like epilepsy (with no side effects!). In one study published in the Mew England Journal of

Medicing, CBD decreased frequency of seizures by 23 percentage points more than those taking a placebo.

Relief for Chronic Pain

Those suffering from chronic pain from diseases like fibromyalgia are finding relief with CBD. Taking CBD can
offer pain relief and can even prevent nervous system degeneration. In fact, it has been approved in Canada for

multiple sclerosis and cancer rain.

What's amazing is that CBD doesn't cause dependence or tolerance, so it's a great choice for those trying to stay

away from opioids.

hitps://reefcbd com/blogs/cbd-blog what-are-some-potential-cbd-benefits 2/6/2020
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Promotes Healthy Weight

Cannabidiol can help maintain healthy blood sugar, stimulates genes and proteins that helps break down fat, and

increase mitochondria that helps burn calories.

CBD also encourages the body to convert white fat to brown fat. White fat is the kind of fat we typically think of
when we think about body fat. Brown fat is fat that is in small deposits that behaves differenthy than white fat.
Brown fat is said to improve health by enhancing the bodies ability to burn white fat, create heat, and even
regulate blood sugar.

Fights Multi-Drug Resistant Bacteria

Researchers discovered that cannabinoids (including CBD) have an unusual ability to destroy bactena (especially

drug-resistant strains). More research is needed to find out how and why it works.

A 2011 study found that CBD can also slow the progression of tuberculosis in rats. Researchers concluded that

CBD likely does this by inhibiting T-sell proliferation, rather than possessing antibacterial properties.

Whatever the mechanism is for destroying bacteria, CBD seems to be a potent weapon against the antibiotic

resistant "superbugs" that are becoming more and more of a problem today.

Reduces Oxidative Stress

Oxidative stress is responsible for many ailments today. Oxidative stress is when the body has too many free
radicals and can’t keep up with neutralizing them [with antioxidants). This is more of a problem now than in the
past because our environment is zo mush more toxic than it once was. A 2010 study shows that CBD oil acts as an
antioxidant and another study found CBD has neuroprotective qualities. So, CBD can reduce neurclogical damage

caused by free radicals.

https:/reefcbd com/blogs/cbd-blog/what-are-some-potential-cbd-benefits 2/6/2020
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Fights Cancer

CBD oil's role in cancer treatment still needs more research, but what is available is looking promising. According
to the American Cancer Society, CBD oil can slow growth and spread of some kinds of cancer (in animals). Because
it fights oxidative stress and inflammation, (and both are linked to cancer) it makes sense that CBD oil could help

fight cancer cells.

Reduces Inflammation

Chronic inflammation is a huge problem in our society that contributes to many non-infectious diseases including
heart disease, cancer, Alzheimer's, autoimmune disease, and more, according to the Mational Center for

Biotechnology Information.

Chiet and lifestyle play a huge part in chronic inflammation but when folks are already eating a healthy, nutrient-
dense diet and optimizing their lifestyle (getting enough sleep and exercise for example), CBD oil can help.

Research also shows that CBD oil can reduce chronic inflammation that leads to disease.

Help for Schizophrenia

Schizophrenia is a complicated and serious disease that is typically managed through therapy and pharmaceutical
drugs (that carry hefty side effects). Anecdotally, many folks have found that CBD oil has helped reduce
hallucinations. Research is beginning to catch up too. & March 2015 review of available research found that CBD
was 3 safe, effective, and well tolerated treatment for psychosis. But more research is needed to bring CED into

clinical practice.

It should be mentioned that THC, the psychoactive compound in marijuana, may increase psychosis for those at
risk_ CBD oil, on the other hand, only helps reduce psychosis and may even counteract psychosis brought on by

Mariuana use.

httos:/Teefrbd com/blogs/cbd-blog what-are-some-potential-cbhd-benefits 20642020
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Improves Heart Health

Heart disease is a growing problem today. Infact, it's the leading cause of death in the U5, A healthy diet and
lifestyle are a tor priority for heart health, but CBD oil can also help. According to research cannabidiol reduces
artery blockage, reduces stress induced cardiovascular response, and san reduce blood pressure. It may also

reduce cholesterol.

As mentioned earlier, CBD oil is helpful in preventing oxidative stress and inflammation. Both of these are often

precursors to heart disease.

Improves Skin Conditions

CBD oil can be used topically to treat skin conditions. Studies show CBD oil has a high potential for treating skin
conditions like eczema by encouraging abnormal cell death. It can also help regulate the skin's oil production,

reducing acne. CBD also contains many nutrients like vitamin E that help improve and protect the skin.

Benefits OFf CBD Blog CBD
f v G = @
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blog)

1 thoughts on “What Are Some Potential CBD Benefits? "

Ssk says:

04 14, 2019 at 03:18am (/blogs/cbd-blog/what-are-some-potential-cbd-
benefits#20289025194)

What's the price on all types of chds
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If you suffer from chronic pain, anxiety, seizures, or any number of other maladies, finding relief can feel

impossible. But did you know there's anatural treatment that can help?

It's true! CBD ail is an effective treatment or supplemental treatment for tons of issues, from everyday aches and

pains to complex diseases like cancer. Want to know more?

Keep reading to learn all about the health benefits of CBD oil and where to get the best product awvailable on the
market. Let's get started!

Why the Health Benefits of CBD Qil Matter

More than half of Americans take an average of four prescription pills
{https-fwenw consumerreports.org/prescription-drugs/too-many-meds-americas-love-affair-with-prescription-
medication/) every day. And prescriptions come with a slew of nasty side effects. They often put a thin band-aid

over the symptoms, rather than treating the illness itself

CBD oil is a natural alternative to these harmful meds. It's one of the 85 or so types of cannabinoids
{httpsreefcbd com/blogs/chd-blog/tagged/what-is-cbd) present in marijuana, and because it doesn't contain
THC, it's not psychoactive.

Mow that we know a little more about why the health benefits of CBD oil matter, let's dive into its top

five advantages.

1. Anti-Anxiety

Just because CBD isn't psychoactive doesn't mean that it can't treat psychological issues. CBD affects both the
paralimbic and limbic areas of the brain. It helps to effectively control and ease anxiety, especizally when it's

related to a social anxiety disorder.
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2. Cancer-Fighting

Although the research about hemp oil as a treatment for cancer is still new, it's very promising. Preliminary
studies have shown that CBD slows the growth of certain kinds of cancer cells, or kills them entirely
{https2fwww.cancer.org/treatment/treatments-and-side-effects/complementary-and-alternative-
medicine/marijuana-and-cancerhtml). Although CBD should not be used as a cancer treatment on its own, it's a

great addition to professionally supervised medical care.

3. Plant Therapy Can Relieve Pain

Have you ever heard of using CBD oil for pain relief? It really works!

If you suffer from occasional or chranic pain, CBD oil can help. Mot anly does CBD interact with receptors in the
brain, but it also works with the immune system. The best CBD oil for pain will reduce inflammation and relieve
pain a2t the same time.

4. Anti-Seizure
When the electrical activity of the brain fluctuates, seizures occur. Thankfully, CBD oil can help control seizures.

One study showed a 38.9 percent drop (https2fwww.nejm_org/doiffull/10.10546/NEJMoa 1461146188t =article) in
seizure activity in people who regularly took CBED.

3. Fights Diabetes

If you or someone you love suffers from diabetes, try using CBD oil to treat it. Mot only is it safer than the most
common diabetes medications, but it's also more effective. CBD oil can prevent diabetes and obesity, treat insulin
resistance, and help with the chronic skin sensitivity that often accompanies diabetes.

Be Well!

As you can see, CBD is a safe and effective treatment for many ailments and diseases. It works with our bodies'

natural processes and rhythms to restore balance and health.

https:/reefcbd comblogs/chd-blog/natures-medicine-top-5-health-benefits-of-cbd-oil 2652020
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If you suffer from anxiety, pain, diabetes, seizures, or even cancer, try adding CED oil into your treatment regimen.

It could change your life!

Do you have any questions about the health benefits of CBD oil, or would you like to know where to get the best
CED oil on the market? Contact us (https:/reefcbd.com/pages/contact-us) amytime. We're here to help.
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Posted by Reef Naturals (Javascrip:void()) D

Ryan Smithis a world class triathlete from southern California who trains hard and cites Reef CBD as anintegral
part of his exercise regimen and lifestyle. Smith began his journey several years ago searching for the best way to
maximize his health as he aged. Smith's search would lead him to compete in the iconic Ironman competition and

also to Reef CBD to aid in recovery from the rigors of the sport.

Five years ago, Smith found that he was experiencing massive back pain. In an effort to find relief for his chronic

condition Smith turned to cycling and Reef CBD.

“| find that riding a bike is very therapeutic as far as allowing your mind to breathe” said Smith.“1 find that CBD

https://reefcbd.com/blogs/cbd-blog/ryan-smith-trains-hard-with-reef-cbd 2/6/2020
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helps with the pain associated with riding a bike”

Smith rides anywhere from 20 to 100 miles at a time and trains six days a week, allowing one day for rest and
recovery. Smith's body has to maintain peak physical shape and Reef CBD helps Smith with much needed

maintenance.

“I find that by taking Reef CBD it helps to alleviate the pain associated with riding a bike for 2 long time,” said
Smith.

Reef CBD has a huge range of potential health benefits and uses, including reducing pain, soothing anxiety,
fighting cancer, improving mood, eliminating depression, preventing inflammatory arthritis, protecting the
immune system, balancing the metabolism, aiding sleep disorders, and healing the skin, among others. Reef CBD

oil can also be used in many ways and has a variety of applications for natural health.

Reef Relief with Ryan Smith | Reef CBD

Mot only does Reef CBD interact with receptors in the brain, but it also works with the immune system. Reef CBED
oil for pain will reduce inflammation and relieve pain at the same time. Chronic inflammation is a huge problem in
our society that contributes to many non-infectious diseases including heart disease, cancer, Alzheimer's,
autoimmune disease, and more. according to the Mational Center for Biotechnology Information. Diet and
lifestyle play a huge part in chronic inflammation but when folks are zlready eating a healthy, nutrient-dense diet
and optimizing their lifestyle (getting enough sleep and exercise for example), Reef CBD can help. Research also

shows that CED can reduce chronic inflammation that leads to disease.
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smith also credits Reef CBD for benefits other than its anti-inflammatory properties. As Jess Tolon told us, CBD
also aids in mental relief from conditions such as anxiety and depression. According to the Anxiety and
Depression Association of America, depression affects 6% and anxiety affects 18% of the U.5. population each
year. Research shows that CBD can help with both.

CBD has been shown to reduce levels of stress and anxiety in those suffering from conditions such as PTSD. social
anxiety disorder. and obsessive-compulsive disorder. CBD even reduced the stress and discomfort surrounding
public speaking. CBD has been shown to reduce depression by enhancing both serotonergic and glutamate

cortical signaling (both are lacking in those with depression).

A 2010 study shows that CBD acts as an antioxidant and another study found CED has neuroprotective qualities.
CBD can reduce neurological damage caused by free radicals. Oxidative stress is responsible for many ailments
today. Oxidative stress is when the body has too many free radicals and can't keep up with neutralizing them (with
antioxidants). This is more of a problem now than in the past because our environment is more toxic than it once

Was.

Ryan Smith changed his life in just a few short years. Rather than submit to the ills of age and chronic back pain,
Smith took action and in his search for a remedy he found that adopting both 2 more healthy, physical lifestyle, and
making Reef CBD a part of his daily routine has zllowed this proud father a new lease on life.

“I take Reef CBD religiously,” said Smith. “Every single day”
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For additional information, please review our certified lab analysis reports
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As you're confidently strolling down the aisle in a supplements shop, you may take certain things for granted. For
example, those shakes really do help you build muscle mass. That supplement really will detoxify your blood. This
other one will help me grow two inches.._taller. But the supplement industry was a dirty little secret. There's nota
whaole lot of science behind most of the supplements you find on those pristine shelves.

They've probably done little testing. And what they say is in the that 80-pound tub of protein mix or evenin that

loz sciency looking vial may not even be in there.

The Food and Drug Administration (FDA) does very little to oversee the industry. As long as they're not saying
that they can prevent, cure or treat a disease, they can pretty much do anything they want. It's up to you as the
consumer to do the research and come to your own conclusions. Cannabidiol {CBD) is no different. In fact, CBD

(https/freefcbd.com/] is one of the latest party-goers to crash this supplements party.

But unlike some supplements, some strong evidence really does have CBD's back. In fact, it's rounded up 2 posse
by now. And while scientists need to stay objective to do good research. there's a lot of excitement out there about
what they're finding and what more they must find. But it's important to re-iterate that not all studies are created
equal. We have something called the Scientific Method that helps keep scientists honest and objective.

Before we jump right into the ocean of scientific evidence supporting CBD and start surfing those waves of
information, it pays to familiarize ourselves with some important science concepts on which the studies in the
article are built.

Science Concepts You Need to Know

(https:ifreefcbd.com/blogs/cbd-blog/7-cbd-benefits-strongly-backed-by-

science)

The Scientific Method was invented around the 17th Century. Before that pretty much anyone could claim
anything and call it scientific proof You remember...
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If she sinks, she's awitch. Oris it_. if she floats, she's awitch? It doesn't really matter because the accusers had
already decided she (or he) was a witch and were using fake science to convince the townsfolk of the fact. That's

not science. That's insanity.

To eliminate this nonsense, several scientific concepts have been developed and we'll be looking at these as we

explore CBD evidence.

»  Anecdotal Evidence - The evidence is based upon individual observations. If someone says, “CBD cured my
anxiety”, that's based on their personal experience. Anecdotal evidence generally needs to be taken with a
grain of salt -- or a ml of Reef CBD if you prefer. But if enough people have this experience, the proof gets
stronger. A survey of 100 people may not mean a whole lot. But you survey thousands and you may be onto
something.

»  Controlled Study - Some participants received a placebo so that the researchers can know for certain that
CBD did something and that the results aren't tainted by placebo effect. The mind is a curious thing. We often
see what we want to see. We only see things that support what we already believe. If people think CBD should
help ¥, then that's what they experience up to 2 point. Controlled studies tell us that CBD benefits aren't all in
our heads.

»  Double-Blind - Meither the scientists nor the participants know if they got 2 placebo or the real deal. The
observations are genuine. As a side note, it's notorioushy hard to do a double-blind, controlled study on
marijuana because it's pretty obvious who took a placebo. They're the ones wondering what's so funmy.

» Clinical Studies - These are the studies done with the highest scientific rigor on humans with a
condition typically over alonger period of time to confirm safety and effectiveness. Clinical studies are
resource-intensive, so they're usuzlly only done when something wants FDA approval and after numerous pre-
clinical studies have shown that it's worth the investment. Most CBD studies right now are in pre-clinical
stages.

5 Peer-Reviewed - This means that a scientist that has no conflict of interest has reviewed a study to verify that
standard scientific practices were followed. They can repeat the study and get a comparable result.

It's also important to note that a study needs to be repeatable again and again and get more or less the same result

to be valid. Did you ever wonder why there are so many similar studies out there? This is why.

Mow, on to the CBD benefits strongly backed by science.

1. Reduce number of seizures

What's the strongest possible proof for the safety and effectiveness of a medication? In the U5, that's an FDA
approval. This isn't to say they never get it wrong and have to pull drugs from the market. But they do require
some significant scientific proof before they'll 2pprove a drug. Drum roll, please.

Enter Epidiolex. In 2018, this became the first federally approved cannabis-based drug in the U5, CBD is the active
ingredient. For children with hard-to-treat seizures, this drug is a lifesaver.
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In 2016, a little girl named Charlotte suffered from nearly perpetual viclent seizures. Each seizure did more
damage to her brain. Charlotte couldn't talk or control her body normally. She was having 1000's of seizures a
maonth. Charlotte went on a regimen of CBD oil, which her parents acquired from a Colorado-based company and
the seizures nearly stopped. Charlotte is now regaining much of her lost function and enjoying the normal
childhood every child deserves.

As aresult of Charlotte's story, farmers in states where marijuana laws are laxer began cultivating cannabis called
Charlotte's Web that is very high in CBD and very low in THC, the substance that makes people high. Because of

Charlotte more children with similar seizures now had access to CBD.

Charlotte's isn't the only story like this. But it was influential 2s it may have strongly contributed to the
reclassification of hemp in the 2014 and 2018 Farm bills. These bills opened the doors for hemp-derived CED to
be sold in the US. It also encouraged the FDA to take CBD claims seriously leading to the approval of Epidiolex.

But one child's story isn't enough for the FDA. Let's look at some of the scientific proof of CBED benefits for

seizures that went into the approval decision.

You Want the Proof?

In 2017, researchers in the US and Europe conducted 2 placebo-controlled, double-blind, clinical study on

CBD for individuals with a rare form of seizures called Dravet's. Each participant was having at least 4 seizures 2
month, a far cry from poor Charlotte's condition, but still terrible. During the study, the CBD group's seizures
reduced by half. The placebo group had no significant reduction.

How did CBD do this? The next benefit may shed some light on that.

2. Protect Nerves

Studies have shown that CBD may protect the nerve endings and dampen overactive messages traveling through
the nervous system. A seizure is an overwhelming of the brain with too many messages at once. But this

protection may go beyond seizures.

» A 2018 professional review of existing studies found that nerve protection may help those with Parkinson's
and Multiple Sclerosis

» A 2018 study found that for those with Parkinson's early, intervention is vital because the damage that
Parkinson's does to the nerves happens quickly and is irreversible, making CBDrs effects limited.

» A study conducted by Maryland researchers way back in 2000 had already determined that CBD was zble to
protect nerves from damage. While we have scientific rigor for a reason, it also means that sometimes
scientists spend decades studying something before we see practical application in therapeutics or medicine.

Has CBD's day finally come? We hope so. And with each new study confirming the findings of the last, that looks to
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be the case.

Many scientists believe that CED benefits may extend to other conditions that damage nerves like celiac, the
disease that causes gluten intolerance as well as multiple sclerosis (M3), lupus and rheumatoid arthritis. But it's
still too early in the studies. You might choose to use to see if it helps you with conditions of the nervous system.
But the jury is still out on these CBD benefits.

But seizures and nerve protection aren't the only areas where the science is strong.

3. Reduce Chemo and HIV-induced nausea

Healers of all kinds have been using cannabis to treat nausea for 1000's of years. The first recorded usage was
over 5000 years ago in what is now Romania. In the US, up until marijuana prohibition in the mid-20th Century,
doctors regularly prescribed cannabis to their patients for conditions like nausea. In fact, the American Medical
Association opposed the restrictive laws and regulations on cannabis. In the 1930s, they wrote a letter
proclaiming the health benefits of cannabis and requested that it be researched. Despite their request, cannabis
research in the US all but ceased around this time.

To healers, both ancient and modern, the proof was in the many patients who anecdotally described their relief
And likely some personal experience of healers was in there as well. Mow, we finally have the scientific evidence to
support what ancient apothecaries and herbalists knew all zlong.

At this time, a major double-blind, controlled study is underway to provide FDA level proof of CBD benefits for
nausea. Once this study is completed, we can expect to see more prescribed CBD drugs hit the market. But even
though this study has not yet been completed, it wouldn't even be happening if we didn't already have some very

promising studies.

> A study from 2015 showed that a drug now available in Europe called Sativex reduced nauseain 71% of
participants in the study.

» A 2011 study showed a reduced nausea response in people exposed to 2 harmless but nausea-causing

substance.

Mumerous other studies support the anti-nausea effects of CBD. In most cases, researchers studying the effect of
CBD on nausea study it with THC. But don't get it twisted. This is not because CBD can't relieve nausea onits own.
It's because the THC in cannabis is an appetite stimulant. Mot being able to eat is commaon for people on chemao

and those with HIV AIDS, so researchers are very interested in how both work together for these patients.

But if getting high isn't the look you're going for, know that CBD can stand on its own.
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4. Reduce inflammation

The benefits of CBED on inflammation are something anyone can get excited about, even the chillest dude you
know. A lot of the chronic diseases that exist today wouldn't exist without inflammation. For example, irritable
bowel syndrome (IB5), colitis, arthritis, dermatitis, autoimmune diseases. Inflammation is important. It's how your
body fights infection. But when it sticks around after last call, it becomes that belligerent drunk who's flipping the
tables and making those unwanted advances.

The benefits of CBD for inflammation are promising. But it may be some time though before we can say that it can
treat a specific disease. More studies are needed to find the right doses. But until then, many people are
experimenting and reporting positive results.

s Im 2016, researchers found that a high dose of CBD could significantly reduce colon inflammation when given
via suppository.

» A 2017 study showed that CBD reduced joint inflammation They found the most effective dose to be 300 pg,
which is approximately 1/3 of a milligram. It reduced inflammation response by nearly 23%.

s Im 2016, researchers used CBD to reduce gum inflammation in those with gingivitis.

And we're only scratching the surface here.

5. Reduce pain

Inflammation and pain often go hand in hand. But it's important to look at these separately. Does reducing the

inflammation also reduce the pain associated with it?

» A 2018 study on HIV patients showed the CBD reduced nerve pain by 30%. This can likely be attributed to the
anti-inflammation and the neuroprotective properties.

> A 2018 study on our very best friend, the dog, is also interesting. A controlled, double-blind, randomized
study gave CBD to dogs who had crippling osteoarthritis that made it hard for them to move. Atthe 0,2, 4.8
and 24 marks they measured attitude, behavior and the ease with which they could walk. Dogs who received
the CBD performed better on all measures compared to placebo.

Why is a dog study so significant? Pain reduction is very difficult to measure scientifically because it's based on
perception. On ascale of 1 to 10, how bad is your pain? But dogs don't lie. If they're moving around and look like
they feel better, then they do.

6. Reduce anxiety symptoms

Most of us try to go with the flow and hang loose, but in today's busy culture, the stress is eating away at us all the
time no matter how many times 2 week you hit to the yoga studio. 5o, is there strong science to show that CBD

may help reduce anxiety? Good videos are coming your way.
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Multiple studies support the anti-anxiety effects of CBD. Researchers are particularly interested in its ability to
help people with:

»  Panic disorder
»  Obsessive-compulsive disorder (OCD)
»  Social anxiety disorder

»  Post-traumatic stress disorders

Infact, CBD-Anxiety studies give us one of the best studies so far. What would you do if you have severe social

anxiety and had to give a speech in an auditorium? Freeze? Pass out? Lose bodily fluids? Maybe.

Scientists gathered a bunch of participants who had significant clinically-diagnosed anxiety. They gave each of
them a public speaking project. But before they pushed them petrified out onto the stage, they gave half of them
CBD and the other half a placebo.

During the students' speeches, they measured physical indicators of anxiety:

» Blood pressure
» Heartrate

> Skintemperature
They also did some observational measurements like:

»  Whether they looked cognitively impaired (eg, forgot things or couldn't speak)
» How comfortable they looked

»  The participant's perceived level of anxiety

The CBD group outperformed placebo on every measure.

7. Reduce intestinal distress

Irritable Bowel Syndrome is an inflammatory condition, but it deserves its own section. Common IBS diseases
include ulcerative colitis and Crohn's.

> A 2013 study on those with I1B5 found that CBD is a "very promising compound since it shares the typical
cannabinoid beneficial effects on gut lacking any psychotropic effects”

» 42011 study showed a reduction in TMF-a expression as well 2s the presence of cleaved caspase-3 in the
intestines of those with colitis. Both of these markers represent 2 scientifically measurable reduction in bowel
inflammiation.

» A 2009 study found that CBD reduced damage to the colon caused by toxins, such as chemo.
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»  Results on those with Crohn's Disease have been mixed. A small randomized, controlled, double-blind study
resulted in remission for 65% of the CBD participants after 8 weeks. But we should note that 35% of the
placebo group also went into remission, reminding us once again that sometimes it's mind over
matter. Another smaller controlled study found no benefits over placebo for Crohn's.

That last point is an important reminder that research is still ongoing. Despite the fact that many studies have
been done, there's a lot we still don't know. That's especially true when it comes to how much CBD a person needs
for different benefits. The above studies have shown that CBD is safe in high doses and has no significant side
effects. And they are bringing to light what administration methods and doses work best. Before we go, let's take a
quick look at what these studies are showing us.

CBD Administration Methods

How do you take your CBD? You've got a lot of choices.
Vaping

You can vape CBD straight into your lungs by inhaling CED vape juice (https:/reefcbd.com/collections/chd-vape-
oils) through a vape pen. The lungs are filled with mucous membrane that quickly absorbs CBD.

Topical/Transdermal CBD
CBD can be absorbed through the skin using a CBD tincture or there are numerous cbd creams, lotions and body

rubs. If you have inflamed joints, applying it directly to that area is the most direct way to get the CBD where you
nead it.

CBD IV/Injections

In some of these studies, the CBD was given through IV. We don't recommend that you try that at home. But
that's one way to get your daily CED.

Suppository CBD

CBD can be administered through suppository. Mot pleasant to think about. But again, this can get the CBD where
it needs to go.

CBD Spray

Just like a breath spray, you can spray directly into your mouth or onto vour skin.
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CBD Tincture

The CBD tincture (https:/freefcbd com/collections/chd-tinctures) is your most versatile option. You can take it
orally, sublingually, topically or turn it into 2 spray. You can drip tincture under your tongue, hold it for 20 seconds
or 50, swish and then swallow. This helps deliver the CBD more directly into your bloodstream because it bypasses

the stomach and liver.

CBD Capsules

CBD also comes in CBD capsules that could be taken with your morning coffes.

CBD Flavor Shots

One of the newest and most fun ways to get your CED is through CBD shots. Following the 5-Hour Energy
concept, you can take the little bottles with you anywhere. Open it up and get your CBD boost.

Hemp Flower

And for those whao like things in the most natural form possible, you can get CBD in the form of 2 hemp flower. It's
naturally high in cannabidiol and below the legal amount of THC. S0, go ahead. Grind it. Pack it. Roll it up into 2
CBD blunt. But whatever you do, enjoy these priceless nugs the way mother nature intended.

CBD Benefits Backed by Science

As the mysteries of the universe unfold before us, the benefits of CBD on the human body -- and our fur babies -
becomes clearer. And we see the great potential CBD holds in the world of therapeutics. Do we know zll the
answers? Mo_Are more human studies needed? Absolutely. But there's no reason to wait to explore the benefits of

CBD for yourself. To learn more about CED, follow our blog.
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Reef CBD Products have been scientifically developed: using the finest sourced natural ingredients.
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At Reef CBD we believe in the healing properties of CBD so much that we feel it imperative to ensure that our

customers have access to Reef CBD in any form and method they prefer. That’s why Reef CBD continues to

expand our product offerings to suit you, which is why we're proud to introduce Reef CBD topical body rubs.
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Reef CBD body rub makes our signature CBD formula available topically in the form of a lotion or salve like cream
for external application on skin. The active ingredients in Reef CBD body rubs interact with the cells of skin layers
while not entering into the bloodstream. Reef CED body rub is the best solution best for individuals who are

looking for isolated pain relief for muscles, joints, or to address severe skin conditions.

Chronic inflammation is a huge problem in our society that contributes to many non-infectious diseases including
heart disease, cancer, Alzheimer's, autoimmune disease, and more, according to the Mational Center for
Biotechnology Information. Diet and lifestyle play a huge part in chronic inflammation but when folks are already
eating a healthy, nutrient-dense diet and optimizing their lifestyle (getting enough sleep and exercise for example),
Reef CBD body rub can help. Research also shows that CBD oil can reduce chronic inflammation that leads to

disease.

The benefits of CBD on inflammation are something anyone can get excited about, even the chillest dude you
know. A lot of the chronic diseases that exist today wouldn't exist without inflammation. For example, irritable
bowel syndrome (IB5). colitis, arthritis, dermatitis, autoimmune diseases. Inflammation is important. It's how your
body fights infection. But when it sticks around after last call, it becomes that belligerent drunk who's flipping the

tables and making those unwanted advances.

The benefits of Reef CBD for inflammation are promising. Many people are experimenting and reporting positive
results.

»  In 2016, researchers found that 2 high dose of CBD could significanthy reduce colon inflammation when given
via suppository.

> A2017 study showed that CBD reduced joint inflammation They found the most effective dose to be 300ug,
which is approximately 1/3 of 3 milligram. It reduced inflammation response by nearly 23%.

»  In 2016, researchers used CBD to reduce gum inflammation in those with gingivitis.

Inflammation and pain often go hand in hand. But it's important to look at these separately. Does reducing the

inflammation also reduce the pain associated with it?

» A 2018 study on HIV patients showed the CBD reduced nerve pain by 30%. This can likely be attributed to the
anti-inflammation and neuroprotective properties.

» A 2018 study on our very best friend, the dog, is also interesting. A controlled, double-blind, randomized study
gave CBD to dogs who had crippling osteoarthritis that made it hard for them to move. At the 0,2, 4, 8 and 24
marks they measured attitude, behavior and the ease with which they could walk. Dogs who received the CBD
performed better on all measures compared to placebo.
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Reef CBD body rub can be used topically to treat skin conditions. Studies show CBD has a high potential for
treating skin conditions like eczema by encouraging abnormal cell death. It can also help regulate the skin's oil
production, reducing acne. Reef CBED body rub also contains many nutrients like vitamin E that help improve and
protect the skin. Some companies also manufacture topical hemp or CBD oil within the range of beauty products

like body wash, shampoo, skin conditioners, or moisturizing lotions.

Reef CBD body rubs are the perfect remedy for your muscle and joint pain. Packages in 2 ounce jars containing
125mg of cannabinoids each. Reef CBD body rubs are also available in three pleasing scents: Matural Mint,

Calming Chamomile, and Citrus Zen Citral.
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©2019 Reef CBD. All Rights Reserved | Privacy (https:/freefcbd.com/pages/privacy-policy) | Terms
(https:/reefcbd.com/pages/terms-and-conditions) | Refunds & Shipping (https:/freefcbd.com/pages/refund-
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Resef CBD products are made with a proprietary blend of Cannabidiol (CBD) ol and contain bess than 0.3% THC
For additional information, please review our certified |ab analysis reports
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ReefCBD o
@ReefCBD._ ( 2 )

Heart disease is a growing problem today. In
fact, it's the leading cause of death in the U.S.
A healthy diet and lifestyle is a top priority for
heart health, but CBD oil can also help.
#FridayFeeling

ACCODRING TO RESEARCH
CANNABIDIDL REDUCES ARTERY
BLOCKAGE, REDUCES STRESS
INDUCED CARIOVASCULAR
RESPONSE, AND CAN REDUCE
BLOOD PRESSURE.

7N
el

FOR MORE INFORMATION GO TO WWW REEFCBO.COM

A3 DR UM TR TS PRI WM TRORNT AT M

8:30 AM - 9 Nov 2018

https://twitter.com/ReefCBD /status/1060932604910723072 2/27/2020

415



416 FEDERAL TRADE COMMISSION DECISIONS
VOLUME 171

Complaint

ReefCBD on Twitter: "Heart disease is a growing problem today. In fact, it’s the leading ... Page 2 of 2
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Heart disease is a growing problem today. In
fact, it's the leading cause of death in the U.S.
A healthy diet and lifestyle is a top priority for
heart health, but CBD oil can also help.
#FridayFeeling

ACCODRING TO RESEARCH
CANNABIDIOL REDUCES ARTERY
BLOCKAGE, REDUCES STRESS

INDUCED CARIOVASCULAR
RESPONSE, AND CAN REDUCE
BLOOD PRESSURE.

FOR MORE INFORMATION GO TO WWWREEFCBO.COM

IS SN WG R R DT OV N T D DR MRV TR PRI I WO TS SO0, TV, OONG R TR AT N

8:30 AM - 9 Nov 2018

https://twitter. com/ReefCBD /status/1060932604910723072 2/27/2020
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You have 2 free storles left this month. Sign up and get an extra one for free.

CANNABINOID AND CANNATERA: THE
BENEFITS OF CBD ON THE SKIN

Andy Bouchie | Follow

Mar 25,2019 - 3 min read *
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Refresh, Revive, and Renew with Cannatera today!

Research predicts that the CBD market will reach $22 billion by 2022.

From edibles to capsules, there are myriad ways to use and consume CBD, which is one
of around 113 cannabinoids identified in the cannabis plant. One of the most powerful

and effective methods is to apply CBD oil on skin.

Today, we're sharing a few ways this natural extract can enhance and amplify your

skincare routine.

Ready to learn more? Let's get started!

@mm

. Cannatera is a brand utilizing nature’s best assets. Highly concentrated with cannabinoid rich extract - an
ingredient known to fight against aging, protect against free radicals and keep skin calm. Each and every
active ingredient was chosen to leave your skin beautifully hydrated with a balanced glow. Refresh, Revive,
Renew your skin with Cannatera.

1. IT SOOTHES INFLAMMATION

If you suffer from eczema, rosacea or psoriasis, you're familiar with the scaly, red bumps

that arise due to inflammation.

This is where CBD skin care benefits shine.

Applied topically, the oil interacts with our body’s own endocannabinoid receptors. In

turn, inflammation decreases, along with painful itching.

hitpsimedium.comiiandy_&T985/cannabinosd-and-cannatera-the-benefits-of-chd-on-the-skin-o0db8b2 15175
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In fact, one study of 21 patients found that, after three weeks of applying CBD lotion

twice a day, eight were able to permanently eliminate their severe skin itching.

2.1T'S AN ACNE FOE

From excess sebum production to hormones, there are many reasons why we experience

breakouts, even after our adolescent years are over.

Mot only does CBD oil help fight the inflammation associated with acne, but it also helps

to better regulate our skin's oil production.

It does so by interacting with a fatty acid oransmitter known as anandamide. When this

occurs, cell growth regulates and pores are less susceptible to clogging.

3. T REDUCES SIGNS OF AGING

If there is a fountain of youth, it's filled with CBD oil.

Known to be a more powertul anti-oxidant than even Vitamins C and E, it's an anti-aging
superstar. It works by acting as a protective barrier, safeguarding our skin from outside

pollutants and other stressors.
Yet, its benefits are far from skin-deep.

One study revealed that CBD is also a neurological protectant, helping to treat age-
related disorders including cerebral ischemia, which occurs when blood flow to the

brain is compromised.

4.1T'S AN INSTANT REFRESHER

Forget cucumber slices or gel packs. When you wake up puffy-eyed and exhausted, a few
drops of CBD oil can do the trick instead.

Its high concentration of Vitamin C boosts your skin's natural levels of collagen to visibly
tighten and reduce redness. It also reduces inflammation, putting those under-eve bags

o rest.

5.IT'S THE DEWY GLOW YOU CRAVE

hitpsimedium.comiiandy_&T985/cannabinosd-and-cannatera-the-benefits-of-chd-on-the-skin-o0db8b2 15175 5
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Today, everyone is after that fresh, dewy glow. Yet, instead of slathering on foundations
that can leave you looking slicker than a frying pan, give CBD oil a try.

It's chocked-full of fatty acids and vitamins that boost moisture levels without making
you too oily. It gives you the hydration and firmness that are synonymous with
luminosity!

TRY CBD OIL ON SKIN TODAY
It’s all the rage and for good reason.

Ultimately, CBD oil on skin can transform your look from the inside out. Whether you're
dealing with hormonal acne, uncomfortable itching or fine lines, it’s the all-in-one
treatment that delivers.

Looking to incorporate it into your skincare routine? Take a look at the CBD-infused
products we provide. Then, watch as your complexion transforms, one application at a
time.

mm_mmmmwwm
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Visit us at Cannatera.com to learn more.

Beauty Cbd Cosmetics Anti Aging Skincare

About Help Legal

t the Medium app

L2 Apb Store ¥ Google Play

hitps /imedium.com/@andy_67985/cannabinoid-and-cannatera-the-benefits-ofcbd-on-the-skin-b0do&b215175 55
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How CED Products Are Beneficial To Your Body - Cannatera

usD E55-M01-7338

@mmm
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CBD BEAUTY & SKIN-CARE

HOW CBD PRODUCTS ARE BENEFICIAL TO YOUR BODY

June 13, 2009

Whether it is CBD cream, CBD lution, CBD salve or even the special CBD cream foe pain. they sl offer the same benefits to the body since they all have
the same ingredicsts. The difference is that they are just produced in &ifferent fomm. This artide discusses some of the benefies of the produce sad how
© spply them.

Benedits of CBD cream, botion, and salve:

SKIN INFLAMMATION

CHD & generally an ] agemt o wh i inany produce, it works agaisue inflenmation. IF it is applied on the skin, it will work
agam s Bap measure or 4 curative therapy. CBD cream, CRD sadve, and CBD botion all react the sme way on the skin. CBD
erexm far pain will go even 4 step furdher by relieving the pasn strached co the inflammeation. Skin inflammation induced by acoe can abwo be minemized
by using 2 facial cleanser. Rub the deaier in dow circles sround the inflamed area for 30 seconds and proceed to rinse off your face. For maximum

hitps:/icannatera.com/blogs/news/how-cbd-products-ane-beneficial-to-your-body

13
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ECFEMA

Al of CBI betion, GBI salve, and even CHD eream cin help @ trest ecvema. However, at this paint, it is necessry to point out thae they work i
differem degrees for different people because people have different skin composition. CRD belps some people i gee ecema off their skin complately but
it only works partially for cehers.

This is nurmal s there is no single drug thist warks for everyene. There arealways exoeptice. [ could shio mean thet some people’s skin will require
maee af CHD cream or lotion fer about the same level of ecrema. Even CBD al is equally potent against eceema.

CHD exeam and liotien hel p to modisariee the kin snd it is hard for any skin disease o theive on comeanely moistarized din. Suffice e sy it is cader for

skin dieases eo ateack 4 dry din.

FAIN

Ths is the mast popalar benefit of CBD on the baly. Mevertheles, it & necewary i mention it here too. A lotof studies amd dinical trish have
confirmed it snd many people wha have used it have also comfirmed the efficacy of CBD en chronde pain. Don't get it wrang. CRD botion, CBD salve,
s CHID eream cam lll be used For pain but CHD cream Fer pain works Gster and deeper in pain-relicl.

HOW TO APPLY CBD CREAM, LOTION, OR SALVE ON YOUR SKIN

Sametimes finding the rest of your pain will determine the bese place to apply the produce. For imtance, if you have temion headache, there is no bester
place i apply CHO lition ar salve than your neck, expecially tawards the hack.

T appdy it. you need #o first clesn the spot i remove hacteris o sther pathogens Frem che serfice. You also need o wish voer handsas &t could ales be
Fraught with bacterie

8 s apply 2 mildly, it st g bepond the surfsce of she dkin bt wehen yos messge the laion or cream inte the skin, the substance will penstrae
by sl Luspis i s i e s s, Wikt ot iz i o cisupletaly.

Adter masaging the skin, it is alss necessary b wasks off your hunds thoroughly. e is net recommended for CBD lation, salve, and eream ta come in
contact with you penitals, noe, or eyes.

ALE0 1N CED EEAUTY & SKIN-CARE

LY RAYS WHY ARE THEY HASMELY THE SIMFLE SCIFNDE OF CLESMSTNG SN
Angea 19, 1 SUMMER TO FALL SKIRCARF TRARSITION Judy 24, 2009
1, 1%
b Wit msh oo Bacewverpdan, o we shoruld s

Comtinue Reading 3
lesse. Depending em how oily your skin is, you

Continue R ¥

hitps:flcannatera.com'blogs/ newshow-cod-products-are-beneficial-to-your-body b}
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Active Ingredicnts Sigm up to hear cur latest news on what's going on. From sew articles to big ales, be inforesed wieh us! Eachand every active |
Abcut Us chosen to leave your sb
Your Name Bydrated with a hal:
FAQ Refresh, revive, resew
Blog Cannaten
Your Emal
f n =

About Us

Comtact Us

Whalesde

Privacy Policy

Terma and Condicicns

Rezwrn Policy

© 2020 Canraeers. Caznaters i 2 brand enlizing ramure’s beet ssets. Highly nd with cxansbinosd rich exxract- 32 ingredient known 1o fighe agatnet apng, prosect agairet free radicals 33 keep skin caim Fach 3
ingrechient was choses 20 leave your do beanefully hydrawd with 2 bakaaced glow. Refress, Revive, Reoew your don with Caamasers. Powesed by Shopefy
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ACNE, INFLAMMATION AND CBD

judy 19, 2019

Let's face it. We'd all love &« magic pall chas would mapically make cur acne disappear. Truse o, it's stressful 10 manage. Having scne, oa top of being
stressed about our bemishes, focks like it only creases more blemidhes sppearing on the doin, Ineroducng CBD into your skin care routine coald be jose
what the doctor cedered.

Have you ever heard the phrase “You are what you ex™? Well, it erue. Soee of. Searting in the kitchen can manifese what appears curwandly on your
body. Did you know CBI sn't juse an ingredient in skin care, it's also consmmed orally. Intsroducing CBD into your diet condd be m simple as cating 4
gumesy, swallowing & drop from & snceare or conseming chocalate. Eating deaner by cotting out sugar and any wnnecesary artificial flavorings cen
reduce the smount of sebam being produced coeo the sén.

Scbum Production

Sebum is the main facsor of scne, as eoo much of it produces the ody subicance on your skin, thus inducing the invitation for acne. An overproduction of

1

seburs casses baceeria o form, which canses «n reaction. Infl ion is 2 high facear in producing redness and scoe throughout the

hitps:/icannatera.com/blogs/news/acne-inflammation-and-cbd

W Can (0]
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Face This can be halanced with the use of CED wpically spplied, whether that be o ceanser, mabearizen, wrum or ol three

Scientific Research

St dippascts (23 e Bcey i this capuicity: uarch dusons thoet CBIDY sy trtae ll Mook o sk ol s, irschocliong chownic condinion. A sndy nding

that CHIY alows sverprisduction of skin cells signals promise for paorissis; According tu the Mational Center for Bistechnoluggy Inkrmsstion, chronic
indl wa F problem in the United States, dbrasting 1o mon-indretious diseses likie heart disease and ssnimmene dsease.
Abehough dist wnd ifcityle pluy u shgrificas rabe b charonic il iqom, CBT ol ean g i

Enducannabinuid System

ke that pareppinticn oF GBI it this eopastions o taak 03 el the ghow exckisting ol of ouur dlein abiady. Wihsthus o knasow (2 o ert, w huwe s
| bl vystom by reacting weth our UB recoprtirs end erijgering . respmas in uur body.
Tl seialy cunnabiescid riceptacs, which CHEN ity with, el evgulase puin ol ihing” sys NYC dismutclogise Dnaady Enpeleasn. Thit's s bip

e, since musny dklo i, fromn breskouss v sgs of aging sre Foekid by ieflussmasion in the Bre plics.

4 hinaid sypwem. CHD ¢ the cxisting

Ullsimaseby, thoe enain issue with higher bevels of inflansmation that manifiests i due to the Fact chat when inflamenation has boen nurned an, it incresses
the production of dsmaging free radicals, which we call oxidsive seress. When axidative seress i uncontrolled, dansage occurs to our proteins, fiz, and

eeen our DINA

CED i Everyday U

Allewing CBD eo be a key step in your din care routine will sllew dhe ingredient to flourish on the skin. Onee the dhin abeerbs the CBD, it will trean the
indected area, thus ereating a chain reasdion. Whenschum i e, acne snd ind ian will &

s 1 it by Bt ot s et i s pralles in Dty atabes, Bt thuos i3 peill & boe of oo, pepurding COD ofl s benslis
o sk, Aol sy, ehest shoosabAn't s s 0 iicrpinn. Albthasiingh cha ristioely g b i, ' oinethiliond s preiaies.

ALE0 1N CED EEAUTY & SKIN-CARE

LAY AN WY AHE THET FASMEULY THE SIMPLE SCIEMOE O CLEAMSING SEB
Aages 19, 1038 SUMMER TO FALL SIIRCARE TRARSITION July 24,3019
Angua 19, W18
W wash our Esceeveryday, ar we should ar

Comtinue Reading ¥
lesae. Depenading em how ily your skin is, you

Consinus Realing. » ot vkl ek st it e Bally. St s

Coneinue Reading »
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usD ss5-m17335 WCan (0]
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hitps:/icannatera.com/blogs/news/uv-rays-why-are-they-harmiul

UV RAYS: WHY ARE THEY HARMFUL?

Aagee 19,2015

Uleravielet radistion are invisible rays from sunlight that can burn the skin or case skin d xporse. Thimgh UV radi from the
sun, it also can be sourced from man-made items such as tansang bods and lumgn. There are theee types of UV Rays ~ UVA, UVE, snd UVC. UVC ha
th encrgy smongst the three, but it impact human bfe because it does noe pencerate the Exrth.

UV rays are most active during the spring and summersime. Exp 0 UVA ray ibustes to p aging facton such s wrinkles and fine knes.
O the other hand, UVS exposure is linked eo sunburms and skin cmcers. Although UVC rays do st penetrate the Earth, they can come from tanning
Beds and lights fixtures which can uhtinestely lead wo skin People thae cpaved to UV radistion have 2 higher risk of develaping skin
cancer.

UV Rays and Skin

When your skin is exponed & UV rays, yous elatin fiben begin e get damaged. Elastin fibers give the skin dasticiey that allows it to snapback. Whea
these fibers are damaged, the sdhin kes elmticity which leads kles and fine lines. Swnb b form da P of UV rays.

L
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Lang-teren effects of senbams incleds pre-mature aging,

Haew [ha You Protect Vour Skin from UV Hays?

Sunsereen heljs protect the skin from damage. Whether yos plan on enjoying a day s the beach o sepping oue Fer o quick bite, apply susicreen,
eapecially during the spring and ssmmer. UV s are the most powerfal between the howns of 10AM - 4PM. Try to kmit poing out between thews hoen
ur wear an exira layer of dlothing eo provect dhe skin.

Aovoid panndng bedi and other man-made LY lights. Tinning contributes o discolorasion, promatene aging, burns, eye damage, ete. Tanning may also
increase your ok of ikin cineer. When expused ti 7Y rigs when tanning, the production of melanin in the body increases in order o prosece the dan

Canmatera REFRESH Anti-Aging Mokturizer

Protect yoer skin thi and prevent p aging by trying Cannaters today? Oher products are laaded with ingredienes thar will reduce
wrinkles whale supplying pour skin with nutrients. Hefrab Ami-Aging Moistaricer gids in repairing snd mereasing the clistin files on your skin.
k 4 il d dastin hibers minin ikl o e lins om che llam,

Uine of the key ingrediens in our moistaricer is Cannabidiol Stadiey supgest that CBD may prevent premature aging, inflammation, and UV ray

diage when applied o the skin. Additionally, research shows that GBI promates the mood of rdsxstion, which conributes ba femer mrinkles and fine
lines. Redresh, Revive, and K:n:-ruur:ldn this summer with Cennatera’

AlS0 1N CED EEAUTY & SKIN-CARE

THE SIMSLE SCIFRCE OF CLEARSTRG SKIN AIME INFLAMBATION ARD DR
SUMMER TO EALL SKINCSSE TRAMSITION Jaby 24, 203 Jude 13, 2019
Anges 19, 101 :

We wash our face everyliy, or we dhould o Let's fce it W'l all love & magic pill dhas would

Reast Diepencing on how aily yom din @, you mugically make our sene disappess. Tremt s, it

Continue Reading + can wash vour Fece mp eo ewice dady, Seart yoar stressdul i manape. Having sone, on gop of

Continue Reading ¥ Continue Resding 3
LEARS CARNKATESA IMSIDE=S OLUR AT
Activa lngraiioats kg s st Bt i s g oy T i i i, i sl il Bachy vt metivnd
chosen o lexwe pour
About Us 5 T
— bpdirated with 2 hal
FAQ
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juae 09, 2019

Actie is 8 cox

wedition that affeca thausnids of peaple

he world. It can be frustrating for people dealing with acne. One of the trer

ereatment cpeions for

acne today & casmabidiol (CBD). The roct of healthy skin stares with the inside. If you can mamtain a healthy balance of

wasumpeion, then chances are yom are mere likedy w reap the benefits of skincare med topically. CBD can be wed topically or ingested ceally foe

skin

What is Acme?

diticm cauved by hair Follices and dead skin colls blocking the pores on the skan. This cames whiteheads, blackheads

 pimples to

» appear
Acnie amsally affects the farchead, chest

pper back, shoubders, and the face. Although it is e

cons, it can affect pex of all ages

There are various ways to treat acne, but preventing it is chall

Punples snd buntgn may heal, but when one goes away, another one pops cut at 4

different place. Depending v what type of skin you have, scne can be a pervistent isue. If you're not careful with treating it, scoe can lead to permanent
sarring

Treating Acse with CBD oil

https:/icannatera.com/blogs/news/cbd-oil-for-acne-is-it-effective
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CBD Cil for Acne: Is It Effective? - Cannatera
There i evidence thae CBD can treat acne, bt it might depend on the sowrce of the problem. CBD leisens acne because of its abdlity to regulate the
body's production of sebune. Sebum is 2 wasy, vily substince which the skin produces. [t traps dead dkin celly, dire, snd odher pallutants from geteing into
the skin pores. However, sebum can lesd to dogped pares and, eventually, scne.

Various facears influence scne, induding sebum preduction. b | imbal groetio, diet, stress leveh, and medication.

CHD abio has anti-inflammatory peoperties, which helgn to rooe out scne. A 2014 seudy found that CBD prevents sebocytes cells from creatang too much

sebum. The rescarchers abo found thae CHD'S anti-inflammarary properties peevent the activation of cytokine, which in sum p further
breakouts.

Asncther wudy i 2016 Sed that the his plant has antib | and anti-fungal cffects. These ch intics help reduce infections from dirt
and ueher pollstants on the skin.

Using CBD eil

When using CHD od for acne it ial to mix the d sobation with 4 suteral carrier od before application. Theso carrser oils

incdude coconut vil, olive oil, shea butter oe argan wl.

Users may also take CBD orally or sublingually. However, topical application of CBD may be the moe offective for dealing with skin isvees.

Keep in mmind that although osany shops endine cains to have nanural CBD produces, it is essential 1o buy from & trused brand. Check out the resuls of
third-party liboratory teies an the product 1o desermine & what you are baying is woeth it

A study conducted in 2017 on 34 different prod ing CBD revealed that 26% of them contained less CBD than the Label sugpessd.

Alig, some producss indude nsore than 0.3% of THC. As a resuly, these produces may cause peychesctive effeces. Always do your research before buying
& CHD produce, and check out what other users have to say about the brand.

¥ v f oS - AM B el
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REASONS WHY CBD SHOULD BE IN YOUR SKINCARE REGIMEN

May 26, 2019

> e N\ -~

A few beauty peoduce on the market may cawe skin bsues becasse they contain ingrodienss that can cause damage instesd of helping the skin. Many

pieces of infarmation point to CBD use 1 2 natural and excellent way 0 deal with skin care isues

Cannabidial (CBD) comes from the hemp plant and has become 3 sensasion in the bewuty ndueery. CED oil contains several ingredients, like Vieamin E

sl prmoga fasty acids

Even if yorar skin benefits from seaying Gt and cating well, it needs 4 Sittle peob 10 receive all the necessary nourishment. CED prodects ke botion,
topical creams, aintment, sabves o arginal od itsell are rich in vitamink These vitsming protect our skin from environmental stress and slow down the

spIng process.

hitps:ilc: a.com/blogs/news/reasons-why-chd-should-be-in-your-skincare-regimen
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A Natural Trestasent for Acne

I sl ot bt st By smcids s meti-rfRarn sty ot which hlp sesrage s i resbus the effices e buicnecta o that dkin. CHDY
shic ity b merial propivties, which belps b i th seiely et npuitcst sl elenasnis.

Decrease Tired and Puffiness Around the Eyes

Extreme Fitigue and stress can cause the ey o pulf. The appearance of pufines aroend the eyes b o tell-eale sdgn of lost elisticity in that ares of the
skin. Saner the skin under the oyes is thinner snd vulnersble todamage, it requins extra care. Skin ereams infused with CBD belps eighten and redace
pulfines in the delicate sreas mnder eve without irrieation.

Natural Anti-Aging

Stmdlies show that receptons in the brain interace with CHD. In face, our body preduces a certain amount of cannsbinoids. When a perien consumes CHD,
it inderacts with these endocennabinesd receptors g boost cell Hence, it helgs g fresh healthy-looking skin with frwer g of

aging.

O e Al Apprromsch o Minlriphe Skin Lumes

CHD bl ps st ey -t et acse and reduce the visble signs of apng, but i@ dles targes the differes pars of the budy. Himes, CBD may help deal with a
witle ramge of skin condition vach as eceema, peorissis, snd pedey breakous.

The Need for High-Quality CBD

Jrast ke any oeher narural dhin eresement eption, CBIY performs beeter when combined with sther narural healing ingrediens like Manska bhoney.

o 2 Bt ficial o acth by el el Fhony b seitdbubctarial ool husling proprrties. Thist s abiiz 300 orpes of huseaey produced by
dilferees i it Amesiics alone. Mlaaks cosives Froms spicific ot th pollines the Maniika bush sative i Mew Zealand,

Since Mamuks Honey has a bigh iom uf & with signif shacterial, antiviral, and anti-inflammatary properties, it oo well with
CRI and has similar therspeutic effecs.

Despite the reported healing benefies af CBD, don't Fonget to convelt your dector to determine the right produce i e for yous shincare regimen. Abo,
maintain & healthy diet. Skin heabth stars from within, and not From the extemal aress of the body. e bese to start Feeding your bady with bealthy ereats
i weell as aopical creama. In deing 5o, vou may hive s beoer chanee of comecting yeer dkin condition.

ALS0 1IN CED EEAUTY & SKIN-CARE
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lesme. Depending on how oily your skin is, you
ContloucTenting'> can wash your Face up to twice duaily, Start your
Consinue Reading >
LEANS CANNATENA INGIDENS CELD FADT
Aczave Engredaenn Sige up to hear cur laseet news on what's goeng on. From sew articles oo big wales, be informed wieh w! Eachand every acthe
About Us <Bosen to lexve your o
5 Your Name Bydrated with a hals
AQ Refresh, revive, resew
Rlog Cannaten
Your Emal
I
f n =
About Us
Contac Us
Flevamn Policy
Whaleale
Privacy Policy
Terme and Conditicas
Tlecsrn Policy
© 2020 Canraeera. Caznaters 4 2 Braod wnlizeg rasane’s beet aners. Highly od with biroid rick exeracr- a2 ingrediest known 1o fighe agatnet aging, procect againat fove radicals 3ad keep dein calm. Each

ingrechent war chowrs w0 leave your sk beausfully hydrawd with 3 baluaced glow. Refreeh, Revove, Resew your don wich Casrosers, Powened by Shopefy

[S6w] (6D | ==, /00| @ /v

hitps:/icannatera. com/blogs/news/reasons-why-chd-should-be-in-your-skincare-regimen 3



7/02020

Search...

REEF INDUSTRIES, INC. 437

Complaint

Exhibit M

Can CED Really Help Acne? - Cannatera

usD [ s55-m12535  WCan (0]

Exhibit M

@mnm

HOME

SHOP v BENEFITS v OUR STORY BLOG PRESS

CBD BEAUTY & SKIN-CARE

CAN CBD REALLY HELP ACNE?

May 22, 2009

Acne. It the skin condition in the United Staes, with more than 50 millue wulferens, sccanding to the American Acsdemy of
Dermatology. Arownd 85 percent of 12-24 year-odds experience at lesse minor scne, but this dhin conditi dwell ineo sdaithood and impact
sameone’s self confidence.

8 yous walfer from acne, expentive creams and lockans might not wark Neither will nutrition. Or exercise. Or all of the things people claim will cear up
your complesion. There could be 2 breakeheough, though. Research suggeies thae CBD might be beneficial #f yuu experience scne.

Here's everything you need 6 know:

1. C81 COULD REDUCE SEBUM PRODUCTION

Research wiggests that CBD could reduce sebum — the yellow, sticky substance secreted by your sebacecus glands that keeps your skin moisturized.
Abthough it's 3 great nasursl ch sebum acme. H CBD could reduce sebmum production and provide you with & dearer
complesion.

“CBD 0l may help reduce various types of acne thanks 1o its abiliey to adjuse how the body creates sebum,” says Medical News Today. “Sebum is 2 wasy,
oily substance the skin makes. CHD ol sho has ans-indl ser”

Y prep

hitps-/icannatera.com/blogs/news/can-cbd-really-help-acne 13
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Zan CBD Realy Help Acne? - Cannatera
You can buy various CHI-infused produce that could help b dow down sebum production snd improve acne, inclading neistericers and seram.

2. CED COULD REDUCE BACTERLA

Buceeria thrive an your skin, snd this cin bead 1o aeme breakosts. If you suffer from aene, infeceion frem dint and sther palluganes on your skin could be
theculprit. Tha it just a case of not wuching yowr face with dinty hands. Envirnemeneal fsctors could be causing hacterial problems, soa.

Research from 2006 sugpests that the cannsbi plant might be effective in combating bacteria because of its snti-Fangal effeces. As a revedt, CBD-infused
ducts can peduce indections fnem dist and poll and ially imsprove sene and other skin condigions.

Encorparasng CHDnfused products inis your dancase regime i protiy ey as vos cm s bsiirute produss dhai conesin misey dremiod widh thee skin.
loving lutsons and maistasicers.

3. CED COULD IMFROVE STRESE LEVELE

Research shews a correlation between itreis and acne. The more stressed juu are, soome expents say, the more likely you are o experience sn sme
Brealons.

“While serews alone isn'e the cause of sene gEmples — age, hormones, some-producing haceeria, snd other factor are ot play — it's evident that serew can
triggger hreakouts and make casiting sene boues wurse,” ways Time magazne,

COher research shows thas CBIY can be effective in reducing seres bevels, which, in sam, can allevise shin conditions ke sene. CBD sighn be
particulardy effective for peaple who sulfer from sscial anxieey.

%k grnall 3010 stucky huand dhat eaneabidiol ccsld riduce grmp Fpenciall asselony i procsgelt wvidh a. psesial anisiery dinswdir (GAT). Birain seans of
partivipants revealed chanpes in hlood fow to the regions of dhe brain linked 6 fedings of snsiety” says Medical News Today.

M you wedfer From sone, you know how difficult it cen be. This dkin condition cam not enly affect your appearance bue impace your seli-eveem, too.
There comld be s solution. Research sugpests that CBD could reduce sebum production, fght skin basteris, snd smprove stres levels.

Incurparate CBD-infased skincan: products inta pour regime and you coald ismprese your ame over time. Click bere e find s mans?

ALS0 1N CED EEAUTY & SKIN-CARE
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HEMP OIL SKIN CARE: HOW HEMP OIL BENEFITS YOUR SKIN

Agnil 18, 2019

CBD hus been gaining so much stention recently for all of ity health benefin, 15 well as s sales.

With sales of CBD products projected 1o hit $22 billion by 2022, it’s important to know why people are sing it so much,

From helping diabetics, t0 preventing heart discase and anxiery, the benefiss secm o be endlens.

So what can hemp oil do for your beautifid skin? Let's ealk sbout that

HOW DOES HEMP OIL HELP WITH SKIN?

CBD &a binoid found in the mari plant, bue & does noe gee you bigh. Research is weill being conduced for all of its bealeh benefits, and the
resule are promising

hitps:/cannatera.com/blogs/news/how-does-hemp-od-bensfit-your-skin 13
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While people use CBD i pills, swoeteners, candies, food, snd 4 ke of other products, more people are using it in lotions and soagn. This cnly trgpen
curionity for what hemp ol does 10 your skin, so let's sart by skying: it does 2 bot.

MOISTURIZES

Hemp cil hio ane of the critical farty scids in it, Omega-6, which is not narsrally peoduced by the body. This is 4 nussral od that prevenss inflammarion
snd encourages skin regeneration.

Check out mare about its seci-sndlammatory benefits to learn mare.

LOWERS ELOOD SUGAR

CHD & commonly wsed by daabetics for i regulating effeces on blood sagar, It how does that affece your skin?

Hyperglycemia, high blood sugar, & believad to be a common case of acne. CBD, even when absarbed through the skin, can help regulace that, lowering
yous risk of peaky pamples.

MODERATES OIL PRODUCTION

This is smorther great way that hemp od fights acne. It can prevent dry skin without dogging pores, making it 4 perfoct halsnce to prevent blackheads and
whitcheads, keeping your skin locking young!

ANTI-AGING

Right when you thought CBD products couldn'e ges any better, hemp oil has anti-aging properties.

While moisturizing the sin is, stself, critical to preventing the aging effeces on the skin, the linoleic and oleic acids found in hemp odl cannoe be produced
by the body. However, they can play & key role in snti-aging.

HEALTHY VITAMINS

Vitamin E is most commonly sssociated with skin health, and hemp seed ol is sbnolusely rich m ie, a0 well s Vitamin A

Not only that, but i sho iny trace of smp s e

i irom, zinc, calcrm, and phophorus.
These ate great for improving Wood Bow 1o che dkin, expecially when taken & 2 dietary supplement. Find our more abous what robes these viteming and

minerals play for shin health.

WHAT ELSE?

The benefits of hemp ol almase sound too good to be true. The antioxidant and snti-mflammatory benefits of its use are two great to pas up foe proper
skin care.

Undng hemp oil for the skin is clearly beneficial, w0 do your rch and try it foe y i

Abo, ¥ yuu've ever wondered why same people look so yuung for their age, chock out more skin care tipn to find out and get started foe younelf.

¥ Twa f Suw - AM B Sl

ALSOINCED EFAUTY & SKIN-CARE
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THE SIMPLE SCIEMOE OF CLEAMSMNG SKIN
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INFLAMMATORY CONDITIONS LEAD TO MANY SKIN PROBLEMS

Jassswry 23, 2009

Inflammatory skin conditions are far and away the most comemon iavees dermatologists see when their patients visit. In fact, some say they we these
types of afflictions on & daily basis. What is inflammation and is it serious? The answer 1o this question is yes and no.

Inflammation casses an itchy rash that can often be ereated and dealt with casily. Other times, inflammation keads 10 chrosic conditions Eke eczema,
prariasis, rosaces, snd scborrheic dermatitis that require cngoing trextent 1o koep under control,

What Causes Skin Inflammation?

The cract process of skin ] dan i 't completely und, L G Iy, & logises believe that when the skin comes into contac with a
certain ivieant (which can be different for everyane) such as sunlight, dyes and fragp: wougs, ar allerpens, indl Y wer h are
produced in the skin. These hoemeones spread w other cells and erigger the production and relesse of additional b

hitps:/icannatera.com/blogs/news/infammatory-conditions-lead-to-many-skin-problems 13
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This second hutch of hesmones the skin produce can migger reuponses like vasedilation (rodnes) snd nerve sctivation (icchines ). In caes of severs
indlnsmasion, even more hormones are prodeced. This can signal cells o produce Free radicals, ensymes, and chemical that dassage the skin.

Huow Can You Fighe Inflammation?

Wheen skin inflsmmation & severe, medical interventions are often sosght to fighe ie. However, in many cases, mild eo severe inflammation can be kept in
chaeek by uiing the proper skincire producs on a daily basis. This weuld inchede those affered by Cinnaters. Our produces contsin CRD, & compound
formnd in the hemp plam. You've probably heand of i CHD has been garnering a Lot of steenSon sver the lise few years in the health snd besniy workd

e it anti-andlammatory snd snii-aging propentis.

Muccomding o recent resesrch on the subject, by regularly ming prodect contiining CBI, such s Cannaters skincene proghuces, you'll be applying the
srvii-inBlammaiiey power of CHID ad snd ehe powerful ans-oxidans i contsns direcely 53 dhe source of yoer indlammason, snd reliel cen be schieved

quickly.
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Studies show that the endocannabinoid system may
be critical for regulating sleep and sleep stability, as
it promotes harmeny throughout the body. When
CBD Interacts with this system, those who suffer
may be able to achieve longer pericds and overall
quality of sieep . CBD may also provide relief for
insomnia sufferers who struggle to achieve REM
sieep due to anxiety & Have you found your relier?
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This is Google's cache of hitps./famp.andhemp. com/blogs/chd-news/chd-banafils-a-look-al<bd-as-a-potential-
digastive-aid. It is a snapshaol of the page as it appearad on Jun 23, 2020 15:46:04 GMT. The cument page could have
changead in the meantime. Learn mora.

Full version Text-only varsion View source

Tip: To quickly find vour search term on this page, press Ctri+F or 38-F (Mac) and use tha find bar.

FREE Domestic Shipping on all Orders S76+
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Decision and Order
DECISION

The Federal Trade Commission (“Commission”) initiated an investigation of certain acts
and practices of the Respondents named in the caption. The Commission’s Bureau of Consumer
Protection (“BCP”) prepared and furnished to Respondents a draft Complaint. BCP proposed to
present the draft Complaint to the Commission for its consideration. If issued by the
Commission, the draft Complaint would charge the Respondents with violations of the Federal
Trade Commission Act.

Respondents and BCP thereafter executed an Agreement Containing Consent Order
(“Consent Agreement”). The Consent Agreement includes: 1) statements by Respondents that
they neither admit nor deny any of the allegations in the Complaint, except as specifically stated
in this Decision and Order, and that only for purposes of this action, they admit the facts
necessary to establish jurisdiction; and 2) waivers and other provisions as required by the
Commission’s Rules.

The Commission considered the matter and determined that it had reason to believe that
Respondents have violated the Federal Trade Commission Act, and that a Complaint should
issue stating its charges in that respect. The Commission accepted the executed Consent
Agreement and placed it on the public record for a period of 30 days for the receipt and
consideration of public comments. The Commission duly considered any comments received
from interested persons pursuant to Section 2.34 of its Rules, 16 C.F.R. 8 2.34. Now, in further
conformity with the procedure prescribed in Rule 2.34, the Commission issues its Complaint,
makes the following Findings, and issues the following Order:

Findings
1. The Respondents are:

a. Respondent Reef Industries, Inc., also doing business as Reefcbd.com and
Reef Wellness, is a California corporation with its principal office or place
of business at 3033 Bristol Street #G, Costa Mesa, California 92626.

b. Respondent Cannatera, Inc., is a California corporation with its principal
office or place of business at 1235 E. Francis Street Suite M, Ontario,
California 9176.

C. Respondent AndHemp, Ltd., is a United Kingdom limited company with
its principal office or place of business at 1235 E. Francis Street, Ontario,
California 91761.

d. Respondent Andrew M. Bouchie is an officer, director, and principal
shareholder of Reef Industries, Inc., officer of Cannatera, Inc., and
President and co-owner of AndHemp, Ltd. Individually or in concert with
others, he formulates, directs, or controls the policies, acts, or practices of
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Reef, Industries, Inc., Cannatera, Inc., and AndHemp, Ltd. His principal
office or place of business is the same as that of Reef Industries, Inc.

e. Respondent John R. Cavanaugh is an officer, director, and principal
shareholder of Reef Industries, Inc. Individually or in concert with others,
he formulates, directs, or controls the policies, acts, or practices of Reef
Industries, Inc. His principal office or place of business is the same as that
of Reef Industries, Inc.

f. Respondent Shaun Paquette is an officer and director of Reef Industries,
Inc., officer of Cannatera, Inc., and co-owner of AndHemp, Ltd.
Individually or in concert with others, he formulates, directs, or controls
the policies, acts, or practices of Reef Industries, Inc., Cannatera, Inc., and
AndHemp, Ltd. His principal office or place of business is the same as
that of Reef Industries, Inc.

The Commission has jurisdiction over the subject matter of this proceeding and
over the Respondents, and the proceeding is in the public interest.

ORDER

DEFINITIONS

For purposes of this Order, the following definitions apply:

A

“CBD Product” means any Dietary Supplement, Food, or Drug containing
cannabidiol.

“CBG Product” means any Dietary Supplement, Food, or Drug containing
cannabigerol.

“Covered Product” means any Dietary Supplement, Food, or Drug, including but
not limited to CBD Products or CBG Products.

“Dietary Supplement” means: (1) any product labeled as a dietary supplement or
otherwise represented as a dietary supplement; or (2) any pill, tablet, capsule,
powder, softgel, gelcap, liquid, or other similar form containing one or more
ingredients that are a vitamin, mineral, herb or other botanical, amino acid,
probiotic, or other dietary substance for use by humans to supplement the diet by
increasing the total dietary intake, or a concentrate, metabolite, constituent,
extract, or combination of any ingredient described above, that is intended to be
ingested, and is not represented to be used as a conventional Food or as a sole
item of a meal or the diet.

“Drug” means: (1) articles recognized in the official United States
Pharmacopoeia, official Homoeopathic Pharmacopoeia of the United States, or



454 FEDERAL TRADE COMMISSION DECISIONS
VOLUME 171

Decision and Order

official National Formulary, or any supplement to any of them; (2) articles
intended for use in the diagnosis, cure, mitigation, treatment, or prevention of
disease in humans or other animals; (3) articles (other than Food) intended to
affect the structure or any function of the body of humans or other animals; and
(4) articles intended for use as a component of any article specified in (1), (2), or
(3); but does not include devices or their components, parts, or accessories.

F. “Essentially Equivalent Product” means a product that contains the identical
ingredients, except for inactive ingredients (e.g., inactive binders, colors, fillers,
excipients) in the same form and dosage, and with the same route of
administration (e.g., orally, sublingually), as the Covered Product; provided that
the Covered Product may contain additional ingredients if reliable scientific
evidence generally accepted by experts in the field indicates that the amount and
combination of additional ingredients is unlikely to impede or inhibit the
effectiveness of the ingredients in the Essentially Equivalent Product.

G. “Food” means: (1) any article used for food or drink for humans or other animals;
(2) chewing gum; and (3) any article used for components of any such article.

H. “Respondents” means all of the Corporate Respondents and the Individual
Respondents, individually, collectively, or in any combination.

1. “Corporate Respondents” means Reef Industries, Inc., a corporation, also
doing business as Reefcbd.com and Reef Wellness, Cannatera, Inc., a
corporation, AndHemp, Ltd., a limited company, and their successors and
assigns.

2. “Individual Respondents” means Andrew M. Bouchie, John R.
Cavanaugh, and Shaun Paquette.

PROVISIONS

I. PROHIBITED REPRESENTATIONS: REGARDING HEALTH-RELATED CLAIMS
REQUIRING HUMAN CLINICAL TESTING FOR SUBSTANTIATION

IT IS ORDERED that Respondents, Respondents’ officers, agents, employees, and
attorneys, and all other persons in active concert or participation with any of them, who receive
actual notice of this Order, whether acting directly or indirectly, in connection with the
manufacturing, labeling, advertising, promotion, offering for sale, sale, or distribution of any
Covered Product, must not make, or assist others in making, expressly or by implication, any
representation that such product:

A. treats insulin resistance; or

B. cures, mitigates, or treats any disease, including but not limited to acne,
Alzheimer’s disease, arthritis, autoimmune diseases, cancer, celiac disease,


https://Reefcbd.com

REEF INDUSTRIES, INC. 455

Decision and Order

childhood epilepsy, chronic inflammation, chronic insomnia, chronic pain
(including chronic pain from fibromyalgia, multiple sclerosis, or cancer), colitis,
Crohn’s disease, damage to the colon due to chemotherapy, depression, diabetes,
eczema, epilepsy, gingivitis, heart disease, irritable bowel syndrome (IBS), lupus,
multiple sclerosis (MS), neurodegenerative disorders, neurological and age-
related disorders (including cerebral ischemia), obsessive compulsive disorder
(OCD), panic disorder, Parkinson’s disease, post-traumatic stress disorder
(PTSD), psoriasis, rosacea, seizures, seizure disorders, skin cancer, social anxiety
disorder, or strokes,

unless the representation is non-misleading, and, at the time of making such representation, they
possess and rely upon competent and reliable scientific evidence substantiating that the
representation is true. For purposes of this Provision, competent and reliable scientific evidence
must consist of human clinical testing of the Covered Product, or of an Essentially Equivalent
Product, that is sufficient in quality and quantity based on standards generally accepted by
experts in the relevant disease, condition, or function to which the representation relates, when
considered in light of the entire body of relevant and reliable scientific evidence, to substantiate
that the representation is true. Such testing must be: (1) randomized, double-blind, and placebo-
controlled; and (2) conducted by researchers qualified by training and experience to conduct
such testing. In addition, all underlying or supporting data and documents generally accepted by
experts in the field as relevant to an assessment of such testing as described in the Provision
entitled Preservation of Records Relating to Competent and Reliable Human Clinical Tests or
Studies must be available for inspection and production to the Commission. Persons covered by
this Section have the burden of proving that a product satisfies the definition of Essentially
Equivalent Product.

Il. PROHIBITED REPRESENTATIONS: OTHER HEALTH-RELATED CLAIMS

IT IS FURTHER ORDERED that Respondents, Respondents’ officers, agents,
employees, and attorneys, and all other persons in active concert or participation with any of
them, who receive actual notice of this Order, whether acting directly or indirectly, in connection
with the manufacturing, labeling, advertising, promotion, offering for sale, sale, or distribution of
any Covered Product must not make, or assist others in making, expressly or by implication, any
representation, other than representations covered under the Provision of this Order entitled
Prohibited Representations: Regarding Health-Related Claims Requiring Human Clinical Testing
For Substantiation, about the health benefits, performance, efficacy, safety, or side effects of any
Covered Product, including that such product prevents Alzheimer’s disease, autoimmune
diseases, arthritis, cancer, diabetes, heart disease, seizures, skin cancer or other diseases, unless
the representation is non-misleading, and, at the time of making such representation, they possess
and rely upon competent and reliable scientific evidence that is sufficient in quality and quantity
based on standards generally accepted by experts in the relevant disease, condition, or function to
which the representation relates, when considered in light of the entire body of relevant and
reliable scientific evidence, to substantiate that the representation is true.
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For purposes of this Provision, competent and reliable scientific evidence means tests,
analyses, research, or studies (1) that have been conducted and evaluated in an objective manner
by experts in the relevant disease, condition, or function to which the representation relates; (2)
that are generally accepted by such experts to yield accurate and reliable results; and (3) that are
randomized, double-blind, and placebo-controlled human clinical testing of the Covered Product,
or of an Essentially Equivalent Product, when such experts would generally require such human
clinical testing to substantiate that the representation is true. In addition, when such tests or
studies are human clinical tests or studies, all underlying or supporting data and documents
generally accepted by experts in the field as relevant to an assessment of such testing as set forth
in the Provision entitled Preservation of Records Relating to Competent and Reliable Human
Clinical Tests or Studies must be available for inspection and production to the Commission.
Persons covered by this Provision have the burden of proving that a product satisfies the
definition of Essentially Equivalent Product.

I11. PRESERVATION OF RECORDS RELATING TO COMPETENT AND RELIABLE
HUMAN CLINICAL TESTS OR STUDIES

IT IS FURTHER ORDERED that, with regard to any human clinical test or study
(“test”) upon which Respondents rely to substantiate any claim covered by this Order,
Respondents must secure and preserve all underlying or supporting data and documents
generally accepted by experts in the field as relevant to an assessment of the test, including:

A. All protocols and protocol amendments, reports, articles, write-ups, or other
accounts of the results of the test, and drafts of such documents reviewed by the
test sponsor or any other person not employed by the research entity;

B. All documents referring or relating to recruitment; randomization; instructions,
including oral instructions, to participants; and participant compliance;

C. Documents sufficient to identify all test participants, including any participants
who did not complete the test, and all communications with any participants
relating to the test; all raw data collected from participants enrolled in the test,
including any participants who did not complete the test; source documents for
such data; any data dictionaries; and any case report forms;

D. All documents referring or relating to any statistical analysis of any test data,
including any pretest analysis, intent-to-treat analysis, or between-group analysis
performed on any test data; and

E. All documents referring or relating to the sponsorship of the test, including all
communications and contracts between any sponsor and the test’s researchers.

Provided, however, the preceding preservation requirement does not apply to a reliably reported
test, unless the test was conducted, controlled, or sponsored, in whole or in part by: (1) any
Respondent; (2) any Respondent’s officers, agents, representatives, or employees; (3) any other
person or entity in active concert or participation with any Respondent; (4) any person or entity
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affiliated with or acting on behalf of any Respondent; (5) any supplier of any ingredient
contained in the product at issue to any of the foregoing or to the product’s manufacturer; or (6)
the supplier or manufacturer of such product.

For purposes of this Provision, “reliably reported test” means a report of the test has been
published in a peer-reviewed journal, and such published report provides sufficient information
about the test for experts in the relevant field to assess the reliability of the results.

For any test conducted, controlled, or sponsored, in whole or in part, by Respondents,
Respondents must establish and maintain reasonable procedures to protect the confidentiality,
security, and integrity of any personal information collected from or about participants. These
procedures must be documented in writing and must contain administrative, technical, and
physical safeguards appropriate to Corporate Respondents’ size and complexity, the nature and
scope of Respondents’ activities, and the sensitivity of the personal information collected from or
about the participants.

IV. PROHIBITED MISREPRESENTATIONS REGARDING TESTS,
STUDIES, OR OTHER RESEARCH

IT IS FURTHER ORDERED that Respondents, Respondents’ officers, agents,
employees, and attorneys, and all other persons in active concert or participation with any of
them, who receive actual notice of this Order, whether acting directly or indirectly, in connection
with the manufacturing, labeling, advertising, promotion, offering for sale, sale, or distribution of
any product must not misrepresent, in any manner, expressly or by implication:

A. That any Covered Product is scientifically proven to treat acne, arthritis,
autoimmune disease, cancer, childhood epilepsy, chronic inflammation, chronic
insomnia, colitis, chronic pain (including chronic pain from fibromyalgia,
multiple sclerosis, or cancer), Crohn’s disease, damage to the colon due to
chemotherapy, depression, epilepsy, gingivitis, heart disease, irritable bowel
syndrome (IBS), multiple sclerosis (MS), neurological and age-related disorders
(including cerebral ischemia), obsessive compulsive disorder (OCD), panic
disorder, Parkinson’s disease, post-traumatic stress disorder (PTSD), psoriasis,
seizures, social anxiety disorder, or stroke;

B. That any Covered product is scientifically proven to prevent acne, heart disease,
seizures, skin cancer, or skin infections;

C. That the performance or benefits of any product are scientifically or clinically
proven or otherwise established; or

D. The existence, contents, validity, results, conclusions, or interpretations of any
test, study, or other research.
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V. FDA-APPROVED CLAIMS

IT IS FURTHER ORDERED that nothing in this Order prohibits Respondents,
Respondents’ officers, agents, employees, and attorneys, and all other persons in active concert
or participation with any of them from:

A.

For any Drug, making a representation that is approved in labeling for such Drug
under any tentative final or final monograph promulgated by the Food and Drug
Administration, or under any new drug application approved by the Food and
Drug Administration; and

For any product, making a representation that is specifically authorized for use in
labeling for such product by regulations promulgated by the Food and Drug
Administration pursuant to the Nutrition Labeling and Education Act of 1990 or
permitted under Sections 303-304 of the Food and Drug Administration
Modernization Act of 1997.

VI. MONETARY RELIEF

IT IS FURTHER ORDERED that:

A

Respondents must pay to the Commission $85,000.00, which Respondents
stipulate their undersigned counsel holds in escrow for no purpose other than
payment to the Commission.

Such payment must be made within 8 days of the effective date of this Order by
electronic fund transfer in accordance with instructions provided by a
representative of the Commission.

VIl. ADDITIONAL MONETARY PROVISIONS

IT IS FURTHER ORDERED that:

A

Respondents relinquish dominion and all legal and equitable right, title, and
interest in all assets transferred pursuant to this Order and may not seek the return
of any assets.

The facts alleged in the Complaint will be taken as true, without further proof, in
any subsequent civil litigation by or on behalf of the Commission to enforce its
rights to any payment pursuant to this Order, such as a nondischargeability
complaint in any bankruptcy case.

The facts alleged in the Complaint establish all elements necessary to sustain an
action by or on behalf of the Commission pursuant to Section 523(a)(2)(A) of the
Bankruptcy Code, 11 U.S.C. § 523(a)(2)(A), and this Order will have collateral
estoppel effect for such purposes.
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D. All money paid to the Commission pursuant to this Order may be deposited into a
fund administered by the Commission or its designee to be used for relief,
including consumer redress and any attendant expenses for the administration of
any redress fund. If a representative of the Commission decides that direct
redress to consumers is wholly or partially impracticable or money remains after
redress is completed, the Commission may apply any remaining money for such
other relief (including consumer information remedies) as it determines to be
reasonably related to Respondents’ practices alleged in the Complaint. Any
money not used is to be deposited to the U.S. Treasury. Respondents have no
right to challenge any activities pursuant to this Provision.

E. In the event of default on any obligation to make payment under this Order,
interest, computed as if pursuant to 28 U.S.C. 8 1961(a), shall accrue from the
date of default to the date of payment. In the event such default continues for 10
days beyond the date that payment is due, the entire amount will immediately
become due and payable.

F. Each day of nonpayment is a violation through continuing failure to obey or
neglect to obey a final order of the Commission and thus will be deemed a
separate offense and violation for which a civil penalty shall accrue.

G. Respondents acknowledge that their Taxpayer Identification Numbers (Social
Security or Employer Identification Numbers), which Respondents have
previously submitted to the Commission, may be used for collecting and reporting
on any delinquent amount arising out of this Order, in accordance with 31 U.S.C.
8 7701.

Vill. CUSTOMER INFORMATION

IT IS FURTHER ORDERED that Respondents must directly or indirectly provide
sufficient customer information, including sufficient identification of all resellers, to enable the
Commission to efficiently administer consumer redress to all purchasers of Respondents’ CBD
Products. If a representative of the Commission requests in writing any information related to
redress, Respondents must provide it, in the form prescribed by the Commission representative,
within 14 days.

IX. NOTICES TO CUSTOMERS
IT IS FURTHER ORDERED that Respondents must notify customers as follows:

A. Respondents must identify all consumers who purchased CBD Products on or
after January 1, 2019 (“eligible customers”).

1. Such eligible customers, and their contact information, must be identified
to the extent such information is in Respondents’ possession, custody or
control, including from third parties such as resellers;
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2. Eligible customers include those identified at any time, including after
Respondents’ execution of the Agreement through the eligibility period,
which runs for 1 year after the issuance date of the Order.

Respondents must notify all identified eligible customers by mailing each a
notice:

1. The letter must be in the form shown in Attachment A.

2. The envelope containing the letter must be in the form shown in
Attachment B.

3. The mailing of the notification letter must not include any other
enclosures.
4. The mailing must be sent by first-class mail, postage prepaid, address

correction service requested with forwarding and return postage
guaranteed. For any mailings returned as undeliverable, Respondents
must use standard address search methodologies such as re-checking
Respondents’ records and the Postal Service’s National Change of
Address database and re-mailing to the corrected address within 8 days.

Respondents must notify all eligible customers within 180 days after the issuance
date of this Order and any eligible customers identified thereafter within 30 days
of their identification.

Respondents must provide a notice on all of their social media accounts
(including any Facebook, Twitter, Instagram, or YouTube accounts) and on the
first page of their websites. Such notice must link to a copy of the Order, along
with a toll-free telephone number and an email address for the redress
administrator. The notice must be posted not later than 3 days after the effective
date of the Order and for at least 1 year after the redress period ends.

Respondents must report on their notification program under penalty of perjury:

1. Respondents must submit a report annually and at the conclusion of the
program summarizing its compliance to date, including the total number
of eligible customers identified and notified.

2. If a representative of the Commission requests any information regarding
the program, including any of the underlying customer data, Respondents
must submit it within 10 days of the request.

3. Failure to provide required notices or any requested information will be
treated as a continuing failure to obey this Order.
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X. NOTICE TO AFFILIATES AND OTHER RESELLERS

IT IS FURTHER ORDERED that within 30 days of the effective date of this Order,
Respondents must notify all affiliates and other resellers by sending each by first-class mail,
postage paid and return receipt requested, or by courier service with signature proof of delivery,
the notification letter attached as Attachment A. Respondents must include a copy of this Order,
but no other document or enclosure.

XI. ACKNOWLEDGMENTS OF THE ORDER

IT IS FURTHER ORDERED that Respondents obtain acknowledgments of receipt of
this Order:

A Each Respondent, within 10 days after the effective date of this Order, must
submit to the Commission an acknowledgment of receipt of this Order sworn
under penalty of perjury.

B. For 20 years after the issuance date of this Order, each Individual Respondent for
any business that such Respondent, individually or collectively with any other
Respondents, is the majority owner or controls directly or indirectly, and each
Corporate Respondent, must deliver a copy of this Order to: (1) all principals,
officers, directors, and LLC managers and members; (2) all employees having
managerial responsibilities for labeling, manufacturing, advertising, marketing,
promotion, distribution, offering for sale, or sale of CBD or CBG Products and all
agents and representatives who participate in labeling, manufacturing, advertising,
marketing, promotion, distribution, offering for sale, or sale of CBD or CBG
Products; and (3) any business entity resulting from any change in structure as set
forth in the Provision titled Compliance Reports and Notices. Delivery must
occur within 10 days after the effective date of this Order for current personnel.
For all others, delivery must occur before they assume their responsibilities.

C. From each individual or entity to which a Respondent delivered a copy of this
Order, that Respondent must obtain, within 30 days, a signed and dated
acknowledgment of receipt of this Order.

XIl. COMPLIANCE REPORTS AND NOTICES

IT IS FURTHER ORDERED that Respondents make timely submissions to the
Commission:

A. Sixty days after the issuance date of this Order, each Respondent must submit a
compliance report, sworn under penalty of perjury, in which:

1. Each Respondent must: (a) identify the primary physical, postal, and
email address and telephone number, as designated points of contact,
which representatives of the Commission, may use to communicate with
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Respondent; (b) identify all of that Respondent’s businesses by all of their
names, telephone numbers, and physical, postal, email, and Internet
addresses; (c) describe the activities of each business, including the goods
and services offered, the means of advertising, marketing, and sales, and
the involvement of any other Respondent (which Individual Respondents
must describe if they know or should know due to their own involvement);
(d) describe in detail whether and how that Respondent is in compliance
with each Provision of this Order, including a discussion of all of the
changes the Respondent made to comply with the Order; and (e) provide a
copy of each Acknowledgment of the Order obtained pursuant to this
Order, unless previously submitted to the Commission.

Additionally, each Individual Respondent must: (a) identify all his
telephone numbers and all his physical, postal, email and Internet
addresses, including all residences; (b) identify all his business activities,
including any business for which such Respondent performs services
whether as an employee or otherwise and any entity in which such
Respondent has any ownership interest; and (c) describe in detail such
Respondent’s involvement in each such business activity, including title,
role, responsibilities, participation, authority, control, and any ownership.

Each Respondent must submit a compliance notice, sworn under penalty of
perjury, within 14 days of any change in the following:

1.

Each Respondent must submit notice of any change in: (a) any designated
point of contact; or (b) the structure of any Corporate Respondent or any
entity that Respondent has any ownership interest in or controls directly or
indirectly that may affect compliance obligations arising under this Order,
including: creation, merger, sale, or dissolution of the entity or any
subsidiary, parent, or affiliate that engages in any acts or practices subject
to this Order.

Additionally, each Individual Respondent must submit notice of any
change in: (a) name, including alias or fictitious name, or residence
address; or (b) title or role in any business activity, including (i) any
business for which such Respondent performs services whether as an
employee or otherwise and (ii) any entity in which such Respondent has
any ownership interest and over which Respondents have direct or indirect
control. For each such business activity, also identify its name, physical
address, and any Internet address.

Each Respondent must submit notice of the filing of any bankruptcy petition,
insolvency proceeding, or similar proceeding by or against such Respondent
within 14 days of its filing.
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Any submission to the Commission required by this Order to be sworn under
penalty of perjury must be true and accurate and comply with 28 U.S.C. § 1746,
such as by concluding: “I declare under penalty of perjury under the laws of the
United States of America that the foregoing is true and correct. Executed on:

” and supplying the date, signatory’s full name, title (if applicable), and
signature.

Unless otherwise directed by a Commission representative in writing, all
submissions to the Commission pursuant to this Order must be emailed to
DEbrief@ftc.gov or sent by overnight courier (not the U.S. Postal Service) to:
Associate Director for Enforcement, Bureau of Consumer Protection, Federal
Trade Commission, 600 Pennsylvania Avenue NW, Washington, DC 20580.
The subject line must begin: In re Reef Industries, Inc., FTC File No. 202-3064.

XIll. RECORDKEEPING

IT IS FURTHER ORDERED that Respondents must create certain records for 20 years
after the issuance date of the Order, and retain each such record for 5 years, unless otherwise
specified below. Specifically, Corporate Respondents and each Individual Respondent for any
business that such Respondent, individually or collectively with any other Respondents, is a
majority owner or controls directly or indirectly, must create and retain the following records:

A

Accounting records showing the revenues from all goods or services sold, the
costs incurred in generating those revenues, and resulting net profit or loss;

Personnel records showing, for each person providing services in relation to any
aspect of the Order, whether as an employee or otherwise, that person’s: name;
addresses; telephone numbers; job title or position; dates of service; and (if
applicable) the reason for termination;

Copies or records of all consumer complaints and refund requests, whether
received directly or indirectly, such as through a third party, and any response;

All records necessary to demonstrate full compliance with each provision of this
Order, including all submissions to the Commission;

A copy of each unique advertisement or other marketing material making a
representation subject to this Order;

For 5 years from the date of the last dissemination of any representation covered
by this Order:

1. All materials that were relied upon in making the representation; and

2. All tests, studies, analysis, other research, or other such evidence in
Respondents’ possession, custody, or control that contradicts, qualifies, or
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otherwise calls into question the representation, or the basis relied upon
for the representation, including complaints and other communications
with consumers or with governmental or consumer protection
organizations.

K. For 5 years from the date received, copies of all subpoenas and other
communications with law enforcement, if such communications relate to
Respondents’ compliance with this Order.

L. For 5 years from the date created or received, all records, whether prepared by or
on behalf of Respondents, that tend to show any lack of compliance by
Respondents with this Order.

XIV. COMPLIANCE MONITORING

IT IS FURTHER ORDERED that, for the purpose of monitoring Respondents’
compliance with this Order:

A. Within 10 days of receipt of a written request from a representative of the
Commission, each Respondent must: submit additional compliance reports or
other requested information, which must be sworn under penalty of perjury, and
produce records for inspection and copying.

B. For matters concerning this Order, representatives of the Commission are
authorized to communicate directly with each Respondent. Respondents must
permit representatives of the Commission to interview anyone affiliated with any
Respondent who has agreed to such an interview. The interviewee may have
counsel present.

C. The Commission may use all other lawful means, including posing through its
representatives as consumers, suppliers, or other individuals or entities, to
Respondents or any individual or entity affiliated with Respondents, without the
necessity of identification or prior notice. Nothing in this Order limits the
Commission’s lawful use of compulsory process, pursuant to Sections 9 and 20 of
the FTC Act, 15 U.S.C. 8§ 49, 57b-1.

D. Upon written request from a representative of the Commission, any consumer
reporting agency must furnish consumer reports concerning Individual
Respondents, pursuant to Section 604(2) of the Fair Credit Reporting Act, 15
U.S.C. § 1681b(a)(2).

XV. ORDER EFFECTIVE DATES
IT IS FURTHER ORDERED that this Order is final and effective upon the date of its

publication on the Commission’s website (ftc.gov) as a final order. This Order will terminate 20
years from the date of its issuance (which date may be stated at the end of this Order, near the
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Commission’s seal), or 20 years from the most recent date that the United States or the
Commission files a complaint (with or without an accompanying settlement) in federal court
alleging any violation of this Order, whichever comes later; provided, however, that the filing of
such a complaint will not affect the duration of:

A. Any Provision in this Order that terminates in less than 20 years;

B. This Order’s application to any Respondent that is not named as a defendant in
such complaint; and

C. This Order if such complaint is filed after the Order has terminated pursuant to
this Provision.

Provided, further, that if such complaint is dismissed or a federal court rules that the Respondent
did not violate any provision of the Order, and the dismissal or ruling is either not appealed or
upheld on appeal, then the Order will terminate according to this Provision as though the
complaint had never been filed, except that the Order will not terminate between the date such
complaint is filed and the later of the deadline for appealing such dismissal or ruling and the date
such dismissal or ruling is upheld on appeal.

By the Commission.

ATTACHMENT ATO THE ORDER

CLAIMS ABOUT PRODUCTS CONTAINING CBD
In the Matter of Reef Industries, Inc., et al.

<Date>
Subject: [Insert name of product customer will recognize]

<Name of customer>
<mailing address of customer
including zip code>

Dear <Name of customer>:

Our records show that you bought [names of products] from [our company or other name
consumers will recognize — the retailer, perhaps]. We are writing to tell you that the Federal
Trade Commission (FTC), the nation’s consumer protection agency, has charged us with
deceptive or false advertising.
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Specifically, the FTC sued [our company or other name consumers will recognize — the
retailer, perhaps] for making misleading claims that our CBD products can effectively prevent,
cure, treat, or ease serious diseases and health conditions, including the following:

Acne; Alzheimer’s disease; arthritis; autoimmune disease; cancer; celiac disease;
childhood epilepsy; chronic inflammation; chronic insomnia; chronic pain (including
chronic pain from fibromyalgia, multiple sclerosis, and cancer), colitis; Crohn’s disease;
damage to the colon due to chemotherapy; depression; diabetes; eczema; epilepsy;
gingivitis; heart disease; insulin resistance; irritable bowel syndrome (IBS); lupus;
multiple sclerosis; neurodegenerative disorders; neurological and age-related disorders
(including cerebral ischemia); obsessive-compulsive disorder (OCD); panic disorder;
Parkinson’s disease; post-traumatic stress disorder (PTSD); psoriasis; rosacea; seizures;
seizure disorders; skin cancer; skin infections; social anxiety disorder; and stroke.

To settle the FTC’s lawsuit, we’re contacting our customers to tell them that we don’t
have proof that our CBD products will effectively prevent, cure, treat, or improve the serious
diseases and health conditions listed above.

As a part of this lawsuit, you may be entitled to a refund. Please visit [URL] for more
information about refunds. If you have other questions about this lawsuit, visit [add URL].

CBD oil and other alternative treatments might be harmful to your medical care, and
could interfere with your prescriptions. CBD products could also be dangerous if you take them
with other medicines or at a high dose. Talk to your doctor before you take any treatments or
stop any prescriptions. For more information about protecting yourself from bogus health
product claims visit ftc.gov/health.

[signature]

[identify Respondent/Defendant or other person responsible for signing the notification letter]

ATTACHMENT B to the Order — Envelope Template:

The envelope for the notification letter must be in the following form, with the underlined text
completed as directed:

[Identify Respondent
Street Address
City, State and Zip Code]


https://ftc.gov/health
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FORWARDING AND RETURN POSTAGE GUARANTEED ADDRESS CORRECTION
SERVICE REQUESTED

[name and

mailing address of customer,
including zip code]

ABOUT YOUR PURCHASE OF [NAME PRODUCT]

STATEMENT OF COMMISSIONER ROHIT CHOPRA
Summary

When companies lie about the effectiveness of their treatments for serious conditions, this
harms patients and diverts sales away from firms that tell the truth.

Congress gave the FTC a new authority to crack down on abuses in the opioid treatment
industry, but the agency has not prioritized this issue. This should change.

The FTC can increase its effectiveness when it comes to health claims by shifting
resources away from small businesses and by deploying the unused Penalty Offense
Authority.

Today, the Federal Trade Commission is taking action against several outfits regarding
their outlandish — and unlawful — claims about cannabidiol (CBD). While CBD is currently the
subject of considerable scientific research, there is no evidence yet that CBD can treat or cure
cancer, Alzheimer’s, or other serious diseases. Baseless claims give patients false hope,
improperly increase or divert their medical spending, and undermine “a competitor’s ability to
compete” on honest attributes.®

| support these actions and congratulate those who made them a reality. Going forward,
however, the FTC will need to refocus its efforts on health claims by targeting abuses in the
substance use disorder treatment industry, shifting attention toward large businesses, and making
more effective use of the FTC’s Penalty Offense Authority.

First, COVID-19 and the resulting economic and social distress are fueling new concerns
about substance use disorders. In particular, there are signs that the pandemic is leading to

1 In re Pfizer, Inc., 81 F.T.C. 23, 62 (1972).



468 FEDERAL TRADE COMMISSION DECISIONS
VOLUME 171

Concurring Statement

greater dependence on opioids.? It is critical that the FTC take steps to prevent exploitation of
patients seeking treatment for substance use disorders.

| am particularly concerned about abusive practices in the for-profit opioid treatment
industry, and believe this should be a high priority. This industry has grown exponentially by
profiting off those suffering from addiction. Many of these outfits use lead generators to steer
Americans into high-cost, subpar treatment centers, and some even hire intermediaries — so-
called “body brokers” — who collect kickbacks from this harmful practice.?

More than two years ago, Congress passed the SUPPORT for Patients and Communities
Act. Among other provisions, the Act authorized the Commission to seek civil penalties,
restitution, damages, and other relief against outfits that engage in misconduct related to
substance use disorder treatment.* The Commission is well positioned to help shut down these
abuses, ensure they are not profitable, and hold predatory actors and their enablers to account.®

Unfortunately, the Commission has brought zero cases under this new authority. While 1
have supported actions like this one that challenge baseless CBD claims, as well as previous
actions charging that pain relief devices and similar products were sold deceptively,® 1 am
concerned that we have largely ignored Congressional concerns about unlawful opioid treatment
practices. | urge my fellow Commissioners to change course on our enforcement priorities,
especially given our limited resources.

2 See, e.g., Jon Kamp & Arian Campo-Flores, The Opioid Crisis, Already Serious, Has Intensified During
Coronavirus Pandemic, WALL STREET J. (Sept. 8, 2020), https://www.wsj.com/articles/the-opioid-crisis-already-
serious-has-intensified-during-coronavirus-pandemic-11599557401; Issue brief: Reports of increases in opioid- and
other drug-related overdose and other concerns during COVID pandemic, AMERICAN MEDICAL ASSOCIATION (last
updated on Oct. 31, 2020), https://www.ama-assn.org/delivering-care/opioids/covid-19-may-be-worsening-opioid-
crisis-states-can-take-action.

3 For example, recent reporting describes the “Florida Shuffle,” where treatment facilities pay brokers to recruit
patients through 12-step meetings, conferences, hotlines, and online groups, leading to serious harm. See German
Lopez, She wanted addiction treatment. She ended up in the relapse capital of America, Vox (Mar. 2, 2020),
https://www.vox.com/policy-and-politics/2020/3/2/21156327/florida-shuffle-drug-rehab-addiction-treatment-bri-
jayne. See also Letter from Commissioner Chopra to Congress on Deceptive Marketing Practices in the Opioid
Addiction Treatment Industry (July 28, 2018), https://www ftc.gov/public-statements/2018/07/letter-commissioner-
chopra-congress-deceptive-marketing-practices-opioid (calling on the FTC to do more to tackle this problem).

4 Pub. L. No. 115-271 8§ 8021-8023 (codified in 15 U.S.C. § 45d). The Act also allows the Commission to
prosecute deceptive marketing of opioid treatment products. Notably, a number of respondents in this sweep are
alleged to have made claims that CBD could replace OxyContin.

5 Given public reports regarding private equity rollups of smaller opioid treatment facilities, the Commission can
also examine whether anticompetitive M&A strategies are leading to further patient harm. See Statement of
Commissioner Rohit Chopra Regarding Private Equity Roll-ups and the Hart-Scott-Rodino Annual Report to
Congress, Comm’n File No. P110014 (July 8, 2020), https://www.ftc.gov/public-statements/2020/07/statement-
commissioner-rohit-chopra-regarding-private-equity-roll-ups-hart.

6 Press Release, Fed. Trade Comm’n, Marketers of Pain Relief Device Settle FTC False Advertising Complaint
(Mar. 4, 2020), https://www.ftc.gov/news-events/press-releases/2020/03/marketers-pain-relief-device-settle-ftc-

false-advertising.



https://www.ftc.gov/news-events/press-releases/2020/03/marketers-pain-relief-device-settle-ftc
https://www.ftc.gov/public-statements/2020/07/statement
https://ftc.gov/public-statements/2018/07/letter-commissioner
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https://www.vox.com/policy-and-politics/2020/3/2/21156327/florida-shuffle-drug-rehab-addiction-treatment-bri
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Second, the FTC should focus more of its enforcement efforts on larger firms rather than
small businesses. Today’s actions focus on very small players, some of which are defunct. While
| appreciate that small businesses can also harm honest competitors and families, they are often
judgment-proof, making it unlikely victims will see any relief.” I am confident that FTC staff can
successfully challenge powerful, well-financed defendants that break the law.

Finally, the Commission should reduce the prevalence of unlawful health claims by
triggering civil penalties under the FTC’s Penalty Offense Authority.2 Under the Penalty Offense
Authority, firms that engage in conduct they know has been previously condemned by the
Commission can face civil penalties, in addition to the relief that we typically seek.® For
example, the Commission routinely issues warning letters to businesses regarding
unsubstantiated health claims. Future warning letters can be more effective if they include
penalty offense notifications.

The Commission has repeatedly found that objective claims require a reasonable basis,°
and apprising firms of these findings — along with a warning that noncompliance can result in
penalties — makes it significantly more likely they will come into compliance voluntarily. In fact,
when the Commission employed this strategy four decades ago, it reportedly resulted in a “high
level of voluntary compliance achieved quickly and at a low cost.”** Going forward, we should
pursue this strategy.?

7 In one of these matters, the respondents are paying nothing.
8 15 U.S.C. § 45(m)(1)(b).

9 See Rohit Chopra & Samuel A.A. Levine, The Case for Resurrecting the FTC Act’s Penalty Offense Authority
(Oct. 29, 2020), https://papers.ssrn.com/sol3/papers.cfm?abstract id=3721256. Particularly given challenges to the
FTC’s 13(b) authority, incorporating a penalty offense strategy can safeguard the Commission’s ability to seek
strong remedies against lawbreakers.

10 This requirement was first established in the Commission’s 1972 Pfizer decision, and it has been affirmed
repeatedly. Pfizer, Inc., supra note 2 (finding that “[f]airness to the consumer, as well as fairness to competitors”
compels the conclusion that affirmative claims require a reasonable basis); In re Thompson Medical Co., 104 F.T.C.
648, 813 (1984) (collecting cases), aff’d, 791 F.2d 189 (D.C. Cir. 1986). Appended to Thompson Medical was the
Commission’s Policy Statement Regarding Advertising Substantiation, which states that “a firm’s failure to possess
and rely upon a reasonable basis for objective claims constitutes an unfair and deceptive act or practice in violation
of Section 5 of the Federal Trade Commission Act.” Id. at 839. This standard continues to govern the Commission’s
approach to substantiation, as recently reaffirmed in the Commission’s final order against POM Wonderful. In re
POM Wonderful LLC et al., 155 F.T.C. 1, 6 (2013).

11 Commissioner Bailey made this observation in the context of opposing industry efforts to repeal this authority, an
authority she described as an “extremely effective and efficient way to enforce the law.” Testimony of
Commissioner Patricia P. Bailey Before the Subcomm. on Com., Tourism and Transp. of the Comm. on Energy and
Com. of the H.R. Concerning the 1982 Reauthorization of the Fed. Trade Comm’n, at 11 (Apr. 1, 1982),
https://www.ftc.gov/system/files/documents/public statements/693551/19820401 bailey testimony before the sub
corrmittee on _commerce subcommittee on commerce touri.pdf.

12 My colleague, Commissioner Christine S. Wilson, has issued a statement in this matter. | agree that the
Commission should not prioritize close-call substantiation cases, especially those involving small businesses.


https://www.ftc.gov/system/files/documents/public
https://papers.ssrn.com/sol3/papers.cfm?abstract
https://strategy.12
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I thank everyone who made today’s actions possible, and look forward to future efforts
that address emerging harms using the full range of our tools and authorities.

CONCURRING STATEMENT OF COMMISSIONER CHRISTINE S. WILSON

Today the Commission announces six settlements with marketers of cannabidiol (CBD)
products resolving allegations that they made false, misleading, and/or unsubstantiated express
disease claims for their products. | support these cases because accurate and complete
information about products contributes to the efficient functioning of the market and facilitates
informed consumer decision-making. In contrast, deceptive or false claims inhibit informed
decision-making and may cause economic injury to consumers.

The Commission’s complaints in these matters allege that the marketers claimed their
products could treat, prevent, or cure diseases or serious medical conditions, including cancer,
heart disease, Alzheimer’s, diabetes, and Parkinson’s disease, and that scientific research or
clinical studies supported these claims. In fact, according to the Commission’s complaints, the
proposed respondents did not conduct scientific research on the efficacy of their products to treat
these diseases or conditions. In addition, the complaints allege that some of the proposed
respondents claimed that their products could be taken in lieu of prescription medication.

The Commission has been working with the FDA, and on its own, to combat false and
unsubstantiated claims for CBD products, including through warning letters® and a law
enforcement action.? Here, where consumers may have foregone proven measures to address
serious diseases and the marketers have made virtually no effort to possess and rely on scientific
evidence to support their strong, express disease claims, as we allege in our complaint, | agree
that law enforcement is appropriate.

1 Press Release, FTC and FDA Warn Florida Company Marketing CBD Products about Claims Related to Treating
Autism, ADHD, Parkinson’s, Alzheimer’s, and Other Medical Conditions, Oct. 22, 2019, available at
https://www.ftc.gov/news-events/press-releases/2019/10/ftc-fda-warn-florida-company-marketing-cbd-
productsabout-claims; Press Release, FTC Sends Warning Letters to Companies Advertising Their CBD-Infused
Products as Treatmentsfor Serious Diseases, Including Cancer, Alzheimer’s, and Multiple Sclerosis, Sept. 10, 2019,
available at https://www.ftc.gov/news-events/press-releases/2019/09/ftc-sends-warning-letters-companies-
advertising-their-cbdinfused; Press Release, FTC Joins FDA in Sending Warning Letters to Companies Advertising
and Selling Products Containing Cannabidiol (CBD) Claiming to Treat Alzheimer’s, Cancer, and Other Diseases,
Apr. 2, 2019, available at https://www.ftc.gov/news-events/press-releases/2019/04/ftc-joins-fda-sending-warning-
letters-companiesadvertising.

2 Press Release, FTC Order Stops the Marketer of “Thrive” Supplement from Making Baseless Claims It Can Treat,
Prevent, or Reduce the Risks from COVID-19, July 10, 2020, available at https://www.ftc.gov/newsevents/press-
releases/2020/07/ftc-order-stops-marketer-thrive-supplement-making-baseless-claims.



https://www.ftc.gov/newsevents/press
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https://www.ftc.gov/news-events/press-releases/2019/09/ftc-sends-warning-letters-companies
https://www.ftc.gov/news-events/press-releases/2019/10/ftc-fda-warn-florida-company-marketing-cbd

REEF INDUSTRIES, INC. 471

Concurring Statement

The Commission’s proposed consent orders in these matters require respondents to
possess and rely on competent and reliable evidence, defined as randomized, double-blind,
placebo- controlled human clinical trials to support disease and other serious health claims for
these types of products in the future.> Although | support this requirement in these cases, for
these types of claims, I caution that the Commission should impose this stringent substantiation
requirement sparingly. Credible science supports the use of CBD products to treat certain
conditions — specifically, the FDA has approved a drug containing CBD as an active ingredient
to treat rare, severe forms of epilepsy.* And | understand that many research studies are currently
seeking to determine whether there are other scientifically valid and safe uses of this ingredient.

| agree with my predecessors who have stated that the Commission should be careful to
avoid imposing an unduly high standard of substantiation that risks denying consumers truthful,
useful information, may diminish incentives to conduct research, and could chill manufacturer
incentives to introduce new products to the market.> And | agree with the observation of my
colleague Commissioner Chopra in his statement that “[b]aseless claims give patients false hope,
improperly increase or divert their medical spending, and undermine ‘a competitor’s ability to
compete’ on honest attributes.”® Although | support these cases, | hope that the Commission’s
actions here, which challenge wholly unsubstantiated disease claims, do not discourage research
into the potential legitimate benefits of CBD and a wide array of other products. In addition,
going forward, | urge the Commission to focus our scarce resources on marketers that make
strong, express claims about diseases and serious health issues with little to no scientific support
and engage in deceptive practices that cause substantial consumer injury.

3 See, e.g., Part | of Proposed Order, In the Matter of Bionatrol Health, LLC, et. al. (Dec. 2020).

4 See FDA Press Release, FDA approves first drug comprised of an active ingredient derived from marijuana to
treat rare, severe forms of epilepsy (June 25, 2018), available at: https://www.fda.gov/news-events/press-
announcements/fda-approves-first-drug-comprised-active-ingredient-derived-marijuana-treat-rare-severe-forms.

5 See, e.g., Statement of Commissioner Maureen K. Ohlhausen, In the Matter of Health Discovery Corporation and
FTC v. Avrom Boris Lasarow, et al. (Feb. 2015), https://www ftc.gov/public-statements/2015/02/dissenting-
statement-commissioner-maureen-k-ohlhausen-matter-health; Statement of Commissioner Joshua D. Wright, FTC v.
Kevin Wright; HCG Platinum, LLC; and Right Way Nutrition, LLC (Dec. 2014), https://www.ftc.gov/public-
statements/2014/12/statement-commissioner-joshua-d-wright-federal-trade-commission-v-kevin; ~ Statement  of
Commissioner Joshua D. Wright, In the Matter of GeneLink, Inc., and foru International Corporation (January
2014),  https://www ftc.gov/public-statements/2014/01/statement-commissioner-joshua-d-wright-matter-genelink-
inc-foru; Statement of Commissioner Maureen K. Ohlhausen Dissenting in Part and Concurring in Part, In the
Matter of GeneLink, Inc. and foru International Corporation (January 2014), https://www.ftc.gov/public-
statements/2014/01/statement-commissioner-maureen-k-ohlhausen-dissenting-part-concurring-part; Dissenting
Statement of Commissioner Maureen K. Ohlhausen, FTC v. Springtech 77376, et al. (July 2013),
https://www.ftc.gov/public-statements/2013/07/dissenting-statement-commissioner-maureen-k-ohlhausen; see also
J. Howard Beales, 11l and Timothy J. Muris, In Defense of the Pfizer Factors, George Mason Law & Economics
Research Paper No. 12-49 (May 2012), available at: https://papers.ssrn.com/sol3/papers.cfm?abstract id=2087776.

6 See Statement of Commissioner Rohit Chopra Regarding the Cannabidiol (CBD) Enforcement Actions (Dec. 17,
2020).
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ANALYSIS OF CONSENT ORDER TO AID PUBLIC COMMENT

The Federal Trade Commission (“FTC” or “Commission”) has accepted, subject to final
approval, an agreement containing a consent order with Reef Industries, Inc., a corporation,
Cannatera, Inc., a corporation, AndHemp, Ltd., a limited company, and Andrew M. Bouchie,
John R. Cavanaugh, and Shaun Paquette, individually and as officers and/or owners of Reef
Industries, Inc., Cannatera, Inc., and/or AndHemp, Ltd. (collectively, “Respondents”).

The proposed consent order (“Order”) has been placed on the public record for 30 days
for receipt of comments by interested persons. Comments received during this period will
become part of the public record. After 30 days, the Commission will again review the Order
and the comments received, and will decide whether it should withdraw the Order or make it
final.

This matter involves the respondent’s advertising of cannabidiol (CBD), a cannabinoid
compound found in hemp and cannabis. The complaint alleges that respondent violated Sections
5(a) and 12 of the FTC Act by disseminating false and unsubstantiated advertisements claiming
that: (1) CBD products can effectively prevent, cure, treat, or mitigate multiple diseases and
other health conditions; and (2) studies or scientific research prove that CBD products effectively
prevent, cure, treat, or mitigate multiple diseases and other health conditions.

The Order includes injunctive relief that prohibits these alleged violations and fences in
similar and related conduct. The product coverage would apply to any dietary supplement, drug,
or food the respondent sells, markets, promotes, or advertises.

Provision | requires randomized, double-blind, placebo-controlled clinical testing for the
challenged claims or any disease treatment, mitigation, or cure claim for a Covered Product. The
Order defines “Covered Product” as any dietary supplement, food, or drug including but not
limited to CBD products or cannabigerol (CBG) products.

Provision Il prohibits other misleading or unsubstantiated representations about the
health benefits, performance, efficacy, safety, or side effects of any Covered Product or
essentially equivalent product. It also covers prevention claims not specifically included in
Provision I.

Provision 111 requires the preservation of certain records for any testing Respondents
rely upon as competent and reliable scientific evidence.

Provision 1V addresses Respondents’ false establishment claims and generally prohibits
misrepresentations regarding the scientifically or clinically proven benefits of any product.

Provision V provides a safe harbor for FDA-approved claims.

Provisions VI and VII contain monetary payment provisions.
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Provisions VIII, IX, and X requires the Respondents to provide customer information to
the Commission and to provide notice of the order to customers, affiliates and other resellers.

Provision XI requires an acknowledgement of receipt of the order. It also requires the
individual Respondents to deliver a copy of the order to certain individuals in any business for
which they are the majority owner or which they control directly or indirectly.

Provisions XII, XIII, and XIV provide the required reporting, recordkeeping, and
compliance monitoring programs that must be put in place.

Provision XV explains when the Order is final and effective.

The purpose of this analysis is to facilitate public comment on the order, and it is not
intended to constitute an official interpretation of the complaint or order, or to modify the order’s
terms in any way.
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IN THE MATTER OF

CHEMENCE, INC.,
AND
JAMES COOKE

CONSENT ORDER, ETC. IN REGARD TO ALLEGED VIOLATIONS OF SECTION 5 OF THE FEDERAL
TRADE COMMISSION ACT

Docket No. C-4738; File No. X160032
Complaint, February 9, 2021 — Decision, February 9, 2021

This consent order addresses Chemence, Inc.’s advertising, labeling, sale, and distribution of cyanoacrylate
“superglue” products as made in the United States. The complaint alleges that Respondents engaged in deceptive
acts or practices in violation of Section 5(a) of the Federal Trade Commission Act by representing that the
cyanoacrylate “superglue” products they manufactured and supplied to trade customers were all or virtually all made
in the United States and violated a 2016 federal court order in the process. The consent order prohibits Respondents
from making any country-of-origin claim about a product or service unless the claim is true, not misleading, and
Respondents have a reasonable basis substantiating the representation.

Participants
For the Commission: Julia Solomon Ensor and Adrienne J. Lighten.
For the Respondents: Robert Wilson, Wilson & Wilson Co., L.P.A.

COMPLAINT

The Federal Trade Commission, having reason to believe that Chemence, Inc., a
corporation, and James Cooke, individually and as an officer of Chemence, Inc., (collectively,
“Respondents™) have violated the provisions of the Federal Trade Commission Act, and it
appearing to the Commission that this proceeding is in the public interest, alleges:

1. Respondent Chemence, Inc. (“Chemence”) is an Ohio corporation with its
principal office or principal place of business at 185 Bluegrass Valley Parkway, Alpharetta, GA
30005.

2. Chemence advertises, labels, offers for sale, and distributes products to
consumers, including, but not limited to, cyanoacrylate glue products (“cyanoacrylates”).
Cyanoacrylates are strong, fast-acting adhesives, also known as “power glues” or “superglues,”
with industrial, medical, and household uses. Chemence advertises these products in stores and
on its website, www.chemence-us.com, and offers for sale, sells, and distributes them directly to
the public throughout the United States.

3. Chemence provides third parties with marketing materials so third parties can
market and sell products under its own brand names.



